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Chairman’s

Companies are built on values like integrity, ethics, reliability, commitment and passion. These are values 
that strengthen and nurture relationships; relationships that encourage a company's growth.

In 2004, our focus remained on strengthening relationships, both with our customers and with our 
employees. At Hexaware Technologies, we believe we are 'partner-in-business' with our customers. We pay 
attention to our customer's every single requirement and it was an achievement that led to 82% repeat 
business in 2004. There is immense sense of pride when satisfied partners say ' We are delighted to do 

business with you'.   It is this Customer Delight that our Global Delivery focuses on, in addition to providing world-class solutions.

We are confident that our newly acquired 38 clients will also continue their partnership with the Company in the coming years. We are proud 
that 1 out of every 3 of our 107 customers belongs to a Global 500 / Fortune 500 list. Hexaware is geared to provide best-in-class services to all 
its clients.

With global revenue of US $ 120.8 million, a growth of 65% in dollar terms over last year, Hexaware is the fastest growing Indian company in 
the industry (among the Nasscom Top 20). Hexaware ranked among the fastest growing technology companies across Asia Pacific, under the 
prestigious Deloitte Technology Fast 500 Asia Pacific 2004 Program. This was well received at the bourses with the stock touching a new high.

Team Hexaware has been an important element in the Company's accelerated growth. The Company being assessed for Internationally 
reputed quality and security initiatives, SEI CMMI Level 5 and BS 7799, are our competent Quality Team's efforts.  Having worked jointly, the 
Sales and Delivery Team have been highly successful in winning prestigious clients. The HR team is doing a great task at identifying the right 
talent and it won’t be long before our headcount will be more than 5000 people. The Finance team has not only driven the company's 
performance by incisive analysis, but has also complemented process changes such as PeopleSoft Financials and becoming US-GAAP 
compliant.

And as we are poised to repeat the performance for 2005, our focus would remain on partner-in-business. With an Expanded Enterprise 
Solutions portfolio, which includes Oracle, SAP, Business Intelligence and Content Management and new offerings like Product Engineering 
and Testing Services, the future surely seems upbeat for all our stakeholders - our partners, our employees and also the shareowners.

Let me end by thanking all our partners, our employees for their co-operation and support and my thanks to you, the shareowners for being 
with us in all times.

We value your commitment to Hexaware.

Yours sincerely,

Atul K.  Nishar
Executive Chairman
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NOTICE NOTICE NOTICE NOTICE NOTICE is hereby given that the Twelfth Annual General Meeting of
the Members of Hexaware Technologies Limited will be held on
Monday, the 4th day of April, 2005 at M. C. Ghia Hall, 2nd floor, Bhogilal
Hargovinddas Building, 18/20, K Dubhash Marg, Behind Prince of
Wales Museum / Kala Ghoda, Mumbai - 400 001, at 11.30 a.m. to
transact the following business:

ORDINARY BUSINESS:ORDINARY BUSINESS:ORDINARY BUSINESS:ORDINARY BUSINESS:ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Balance Sheet as
at 31st December, 2004 and the Audited Profit and Loss
Account for the year ended on that date together with the
Reports of the Board of Directors' and Auditors' thereon.

2. To declare a dividend on equity shares.

3. To appoint a Director in place of Mr. P. G. Kakodkar, who retires
by rotation, and being eligible, offers himself for re-
appointment.

4. To appoint a Director in place of Dr. (Mrs.) Alka A. Nishar, who
retires by rotation, and being eligible, offers herself for re-
appointment.

5. To consider and, if thought fit, to pass with or without
modification(s), the following resolution as an Ordinary
Resolution:

"RESOL"RESOL"RESOL"RESOL"RESOLVED VED VED VED VED THATHATHATHATHAT T T T T pursuant to the provisions of Section 224
and other applicable provisions, if any, of the Companies Act,
1956, Messrs Deloitte Haskins & Sells, Chartered Accountants,
Mumbai be and are hereby re-appointed as the Statutory
Auditors of the Company, including its branches, to hold office
from the conclusion of this Annual General Meeting till the
conclusion of the next Annual General Meeting at a
remuneration as may be mutually agreed to between the
Board of Directors and Messrs Deloitte Haskins & Sells plus
service tax, out-of-pocket expenses, travelling and other
expenses, in connection with the work of audit to be carried
out by them."

SPECIAL BUSINESS:SPECIAL BUSINESS:SPECIAL BUSINESS:SPECIAL BUSINESS:SPECIAL BUSINESS:

6. To consider and, if thought fit, to pass, with or without
modifications, the following resolution as an Ordinary
Resolution:

"RESOL"RESOL"RESOL"RESOL"RESOLVED VED VED VED VED THATHATHATHATHAT T T T T pursuant to the provisions of Section 94
and other applicable provisions, if any, of the Companies Act,
1956, and the provisions of the Articles of Association of the
Company, and subject to the approvals, consents, permissions
and sanctions as may be necessary from the appropriate
authorities or bodies, the equity shares of the Company
having a nominal face value of Rs. 10/- (Rupees Ten only) per

NONONONONOTICETICETICETICETICE

share, be sub-divided into 5 (Five) equity shares having a
nominal face value of Rs. 2 /- (Rupees Two only) per share
and the relevant capital clauses in the Memorandum and
Articles of Association of the Company be accordingly altered
as proposed in the resolutions at Item Nos. 7 and 8 of the
notice convening this Annual General Meeting.

RESOLRESOLRESOLRESOLRESOLVED FURVED FURVED FURVED FURVED FURTHER THER THER THER THER THATHATHATHATHAT T T T T the Board of Directors of the
Company (hereinafter referred to as "the Board" which term
shall also include any Committee thereof duly authorised in
this behalf ) be and are hereby authorised to issue new share
certificates representing the sub-divided shares with new
distinctive numbers (except in the case of shares held in
demat form) in the aforesaid proportion, subject to the rules
laid down in the Companies (Issue of Share Certificates) Rules,
1960 with an option to either exchange the new share
certificates in lieu of cancellation of the old share certificates
or without physically exchanging the share certificates, by
treating the old share certificates as deemed to be cancelled
and also to inform the Registrar & Transfer Agents of the
Company and Depositories to take the necessary action to
give effect to the above.

RESOLRESOLRESOLRESOLRESOLVED FURVED FURVED FURVED FURVED FURTHER THER THER THER THER THATHATHATHATHAT T T T T the Board of the Company be and
are hereby authorised to do all such acts, deeds, matters and
things including issue of fresh share certificates and execute
all such documents, instruments and writings as may be
required in the said connection and to delegate all or any of
the powers herein vested in them to any Committee of
Directors or any Director(s) to give effect to the aforesaid
resolution."

7. To consider and, if thought fit, to pass, with or without
modifications, the following resolution as an Ordinary
Resolution:

"RESOL"RESOL"RESOL"RESOL"RESOLVED VED VED VED VED THATHATHATHATHAT T T T T on the resolution for sub-division of the
nominal face value of equity shares being duly passed and
becoming effective as stated in resolution at Item No. 6 of
the notice convening this Annual General Meeting, Clause V
of the Memorandum of Association of the Company be
deleted and in place thereof, the following new Clause V be
substituted :

'V. The Authorised Share Capital of the Company is

Rs. 65,00,00,000 (Rupees Sixty Five Crores only) divided into

17,50,00,000 equity shares of Rs. 2/- (Rupees Two only) each

aggregating Rs. 35,00,00,000 (Rupees Thirty Five Crores only)

and 30,00,000 Redeemable Preference Shares of Rs. 100/-

(Rupees One Hundred only) each aggregating Rs. 30,00,00,000

(Rupees Thirty Crores only) (and such Preference Shares may

be either cumulative or non-cumulative and may carry such
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dividend as may be decided by the Directors, from time to

time with power to the Company to convert the same into

Equity Shares at any time) with the rights, privileges and

conditions attached thereto as per the relevant provisions

contained in that behalf in the Articles of Association of the

Company and with power to increase or reduce the capital

of the Company and to divide the shares in the capital for

the time being into several classes (being those specified in

the Companies Act, 1956) and to attach thereto respectively

such preferential, qualified or special rights, privileges or

conditions as may be determined by or in accordance with

the provisions of the Articles of Association of the Company

for the time being in force, and to vary, modify, enlarge or

abrogate any such rights, privileges or conditions in such

manner as may be permitted by the said Act or provided by

the Articles of Association of the Company for the time being

in force."

8. To consider and, if thought fit, to pass, with or without

modifications, the following resolution as a Special Resolution:

"RESOL"RESOL"RESOL"RESOL"RESOLVED VED VED VED VED THATHATHATHATHAT T T T T on the resolution for sub-division of the

nominal face value of equity shares being duly passed and

becoming effective as stated at Item No. 6 of the notice

convening this Annual General Meeting and pursuant to

Section 31 and other applicable provisions, if any, of the

Companies Act, 1956, the Articles of Association of the

Company be altered by deleting the existing Article 3 and

substituting in place thereof, the following as Article 3:

'3. The Authorised Share Capital of the Company is

Rs. 65,00,00,000 (Rupees Sixty Five Crores only) divided into

17,50,00,000 equity shares of Rs. 2/- (Rupees Two only) each

aggregating Rs. 35,00,00,000 (Rupees Thirty Five Crores only)

and 30,00,000 Redeemable Preference Shares of Rs. 100/-

(Rupees One Hundred only) each aggregating Rs. 30,00,00,000

(Rupees Thirty Crores only) (and such Preference Shares may

be either cumulative or non-cumulative and may carry such

dividend as may be decided by the Directors, from time to

time with power to the Company to convert the same into

Equity Shares at any time) with the rights, privileges and

conditions attached thereto as per the relevant provisions

contained in that behalf in the Articles of Association of the

Company and with power to increase or reduce the capital

of the Company and to divide the shares in the capital for

the time being into several classes (being those specified in

the Companies Act, 1956) and to attach thereto respectively

such preferential, qualified or special rights, privileges or

conditions as may be determined by or in accordance with

the provisions of the Articles of Association of the Company

for the time being in force, and to vary, modify, enlarge or

abrogate any such rights, privileges or conditions in such

manner as may be permitted by the said Act or provided by

the Articles of Association of the Company for the time being

in force."

9. To consider and, if thought fit, to pass with or without
modification(s), the following resolution as a Special
Resolution:

"RESOL"RESOL"RESOL"RESOL"RESOLVED VED VED VED VED THATHATHATHATHAT T T T T in supersession of the resolution passed
by the Company at its Seventh Annual General Meeting held
on April 10, 2000 and its Extra-Ordinary General Meeting held
on October 19, 2004 and subject to the relevant laws, rules
and regulations as applicable from time to time and subject
to such other approvals, permissions and sanctions as may
be considered necessary and subject to the applicable
provisions, if any, of the Companies Act, 1956 and subject to
such conditions as may be prescribed by any of the
authorities while granting such approvals/permissions/
sanctions, which the Board of Directors of the Company
(hereinafter referred to as "the Board"), be and is hereby
authorised to accept, the consent of the shareholders be and
is hereby accorded for the acquisition and holding of equity
shares of the Company by Foreign Institutional Investors
("FIIs") registered with the Securities and Exchange Board of
India in this regard up to a maximum aggregate limit of
100% of the paid up equity share capital of the Company,
subject to the condition that the equity shareholding of each
FII/SEBI approved sub-account of FII in the Company shall
not at any time exceed 10 per cent of its total paid up share
capital.

RESOLRESOLRESOLRESOLRESOLVED FURVED FURVED FURVED FURVED FURTHER THER THER THER THER THATHATHATHATHAT T T T T the Board of the Company be and
is hereby authorized to do all such acts, deeds, matters and
things and to execute such documents or writings as may be
necessary, proper or expedient for the purpose of giving
effect to the aforesaid resolution and for matters connected
therewith or incidental thereto."

10. To consider and, if thought fit, to pass with or without
modification(s), the following resolution as a Special
Resolution:

"RESOL"RESOL"RESOL"RESOL"RESOLVED VED VED VED VED THATHATHATHATHAT T T T T pursuant to the provisions of Section 314,
and other applicable provisions, if any, of the Companies Act,
1956, and in modification of the resolution passed by the
Members at its Eleventh Annual General Meeting held on
June 9, 2004, consent of the Company be and is hereby
accorded to Mr. Atul Nishar, Executive Chairman of the
Company to hold and continue to hold an office or place of
profit as a Director of Hexaware Technologies Inc., U.S.A.,
Hexaware Technologies UK Limited, UK and Hexaware
Technologies Asia Pacific Pte. Ltd. Singapore, wholly owned
subsidiaries of the Company and to the payment of an
aggregate remuneration to him by the aforesaid subsidiaries
of the Company of a sum not exceeding USD 225,000 (USD
Two Hundred Twenty Five Thousand only) per annum in his
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capacity as a Director of the said wholly owned subsidiaries,
namely, Hexaware Technologies Inc., U.S.A / Hexaware
Technologies UK Limited, UK and Hexaware Technologies
Asia Pacific Ltd. Singapore subject to an annual increments
not exceeding 15% every year."

11. To consider and, if thought fit, to pass with or without
modification(s), the following resolution as a Special
Resolution:

"RESOL"RESOL"RESOL"RESOL"RESOLVED VED VED VED VED THATHATHATHATHAT T T T T pursuant to the provisions of Section 314,
and other applicable provisions, if any, of the Companies Act,
1956, and in modification of the resolution passed by the
Members at its Eleventh Annual General Meeting held on
June 9, 2004, consent of the Company be and is hereby
accorded to Dr. (Mrs.) Alka Nishar, Director of the Company to
hold and continue to hold an office or place of profit as a
Director of Hexaware Technologies UK Limited, UK and
Hexaware Technologies Asia Pacific Pte. Limited, Singapore a
wholly owned subsidiaries of the Company and to the
payment of an aggregate remuneration to her by the
aforesaid subsidiaries of the Company of a sum not
exceeding GBP 100,000 (GBP One Hundred Thousand only)
per annum in her capacity as a Director of Hexaware
Technologies UK Limited, UK and Hexaware Technologies
Asia Pacific Pte. Limited, Singapore subject to an annual
increments not exceeding 15% every year."

12. To consider and, if thought fit, to pass with or without
modification(s), the following resolution as a Special
Resolution:

"RESOL"RESOL"RESOL"RESOL"RESOLVED VED VED VED VED THATHATHATHATHAT T T T T pursuant to the provisions of Section 314,
and other applicable provisions, if any, of the Companies Act,
1956 and in modification of the resolution passed by the
Members at its Eleventh Annual General Meeting held on
June 9, 2004, consent of the Company be and is hereby
accorded to Mr. Rusi Brij, Director of the Company to hold
and continue to hold an office or place of profit as a Director
of Hexaware Technologies Inc., USA, a wholly owned subsidiary
of the Company and to the payment of remuneration of a
sum not exceeding USD 600,000 (USD Six Hundred Thousand
only) per annum by Hexaware Technologies Inc., USA in his
capacity as Director of Hexaware Technologies Inc., USA
subject to an annual increment not exceeding 15% every
year."

13. To consider and, if thought fit, to pass with or without
modification(s), the following resolution as an Ordinary
Resolution:

"RESOL"RESOL"RESOL"RESOL"RESOLVED VED VED VED VED THATHATHATHATHAT T T T T pursuant to the provisions of Sections 198,
269, 309, 310, Schedule XIII and other applicable provisions, if
any, of the Companies Act, 1956 (hereinafter referred to as
"the said Act") (including any statutory modification(s) or re-
enactment(s) thereof for the time being in force), and in

modification of the resolution passed by the Members in its
Meeting held on March 15, 2002, and subject to the approval
of the Central Government, if any, the consent of the
Company be and is hereby accorded to the increase in /
revision of remuneration payable to Mr. P K Sridharan -
President and Executive Director of the Company, with effect
from April 1, 2005 for the remaining tenure of his appointment,
i.e January 6, 2007 as approved by the Board of Directors
(hereinafter referred to as "the Board" which term shall be
deemed to include the Remuneration and Compensation
Committee constituted by the Board) at its meeting held on
February 21, 2005 and as set out in the Explanatory Statement
annexed to the Notice.

RESOLRESOLRESOLRESOLRESOLVED FURVED FURVED FURVED FURVED FURTHER THER THER THER THER THATHATHATHATHAT T  T  T  T  the Board be and is hereby
authorized to alter, vary and modify the said remuneration
including salary, allowances and perquisites in such manner
as may be agreed to between the Board and Mr. P K Sridharan
within and in accordance with and subject to the limits
prescribed in Schedule XIII to the said Act or any amendment(s)
and/or any statutory modification(s) thereto..

RESOLRESOLRESOLRESOLRESOLVED FURVED FURVED FURVED FURVED FURTHER THER THER THER THER THATHATHATHATHAT T T T T in the absence or inadequacy of
profits in any financial year, (a) subject to the approval of the
Central Government, the remuneration payable to the
Executive Director by way of salary and perquisites shall not
be reduced and (b) if the approval of the Central Government
as stated in (a) is not received, the remuneration payable to
the President and Executive Director shall be the maximum
amount permitted as per Schedule XIII, as amended from
time to time.

RESOLRESOLRESOLRESOLRESOLVED FURVED FURVED FURVED FURVED FURTHER THER THER THER THER THATHATHATHATHAT T  T  T  T  the Board be and is hereby
authorised to take all such steps as may be necessary, proper
or expedient, to give effect to this resolution."

14. To consider and, if thought fit, to pass with or without
modification(s), the following resolution as a Special
Resolution:

"RESOL"RESOL"RESOL"RESOL"RESOLVED VED VED VED VED THATHATHATHATHAT T T T T the consent of the Company be and is
hereby accorded to the payment of sitting fees to non-
executive directors, including independent directors within
the maximum permissible limits prescribed under the
Companies Act, 1956 or by the Central Government from
time to time for each meeting of the Board and /or of one or
more Committee(s) of the Board attended by them.

By Order of the Board of Directors

Naishadh P. Desai
Company Secretary

Place : Mumbai

Date : February 21, 2005

Registered Office:Registered Office:Registered Office:Registered Office:Registered Office:
152, Millennium Business Park, Sector - III, 'A' Block, TTC Industrial Area, Mahape,
Navi Mumbai - 400 710.
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NOTES:NOTES:NOTES:NOTES:NOTES:

1) The Explanatory Statements, pursuant to Section 173(2) of
the Companies Act, 1956, are annexed hereto and form part
of the Notice.

2) A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING
IS ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE
INSTEAD OF HIMSELF AND SUCH PROXY NEED NOT BE A
MEMBER OF THE COMPANY. PROXIES IN ORDER TO BE VALID
AND EFFECTIVE MUST BE DELIVERED AT THE REGISTERED
OFFICE OF THE COMPANY NOT LATER THAN FORTY-EIGHT
HOURS BEFORE THE COMMENCEMENT OF THE MEETING.

Members/Proxies should bring the enclosed Attendance Slip
duly filled in, for attending the Meeting.

3) All documents referred to in the Notice and Explanatory
Statements are open for inspection at the Registered Office
of the Company on all working days from 10.00 a.m. to 1.00
p.m. upto the date of the Meeting except holidays.

4) The Register of Members and Share Transfer Books of the
Company will remain closed from FFFFFrrrrridaidaidaidaidayyyyy,,,,, the 1st da the 1st da the 1st da the 1st da the 1st day of Ay of Ay of Ay of Ay of Aprprprprpril,il,il,il,il,

2005 t2005 t2005 t2005 t2005 to Mo Mo Mo Mo Mondaondaondaondaondayyyyy,,,,, the 4th da the 4th da the 4th da the 4th da the 4th day of Ay of Ay of Ay of Ay of Aprprprprpril ,i l ,i l ,i l ,i l , 2005 2005 2005 2005 2005, both days
inclusive, in terms of the provisions of Section 154 of the
Companies Act, 1956.

5) The dividend, as recommended by the Board of Directors, if
approved by the shareholders at the Annual General Meeting
shall be paid to those members whose names appear on the
Register of Members of the Company as on 31st March, 2005
and to the beneficial owners as furnished by NSDL / CDSL,
subject to deduction of tax, if any.

6) As mandated by the Securities and Exchange Board of India
(SEBI), the Company will be providing ECS facility to the
shareholders whereby they will be able to receive their
dividend by direct electronic credit to their bank account. In
the absence of availing this option by the shareholder, the
Company shall send warrants for dividends. Shareholders
are requested to fill the form provided along with the Annual
Report and send it to the Company's Registrar & Share Transfer
Agent, M/s. Sharepro Services (India) Private Limited and to
their respective Depository Participants, in case the Shares
are held in dematerialized form.

7) Those members who have so far not encashed their dividend
warrants for the financial year ending 31st December, 1998
onwards, may approach the Registrar and Share Transfer
Agent, M/s. Sharepro Services (India) Private Limited, at the
address mentioned above for the payment without any
further delay as the unpaid dividend will be transferred to
the Investor Education and Protection Fund of the Central
Government pursuant to Section 205C of the Act. Shareholders
are requested to note that no claim shall lie against the said
Fund or the Company in respect of any amounts which were

unclaimed and unpaid for a period of 7 years from the date
that they first became due for payment and no payment
shall be made in respect of any such claim.

8) Members are entitled to nominate by filling up Form No.2B,
a person in whom his/her shares in the Company shall vest
in the event of his/her demise. The shareholders are requested
to avail of this facility. The duly filled in and signed
nomination form No.2B should be sent to the Registrar,
M/s. Sharepro Services (India) Private Limited at the above
mentioned address.

9) Members are requested to:

(a) intimate to the Company's Registrar & Share Transfer
Agent, changes, if any, in their respective addresses
along with pin code number at an early date.

(b) quote folio numbers in all their correspondence.

(c) consolidate holdings into one folio in case of
multiplicity of folios with names in identical order.

10) Non-Resident Indian Shareholders are requested to inform
the Company immediately:

(a) the change in the Residential Status on return to India
for permanent settlement ;

(b) the particulars of NRE Bank Account maintained in India
with complete name and address of the Bank, if not
furnished earlier.

11) Corporate members are requested to send a duly certified
copy of the board resolution authorizing their representative
to attend and vote at the Annual General Meeting.

12) The Certificate from the Auditors of the Company certifying
that the Employee Stock Option Scheme of the Company is
being implemented in accordance with the Securities and
Exchange Board of India (Employees Stock Option Scheme
and Employees Stock Purchase Scheme) Guidelines, 1999 as
amended, and in accordance with the resolution of the
general meeting will be available for inspection to members
at the Annual General Meeting.

13) Members seeking any information relating to the Accounts
may write to the Company at its registered office at 152,
Millennium Business Park, Sector - III, 'A' Block, TTC Industrial
Area, Mahape, Navi Mumbai - 400 710, for the attention of
Company Secretary.

14) Re-appointment of Directors

At this Annual General Meeting, Mr. P. G. Kakodkar and Dr.
(Mrs.) Alka A. Nishar retire by rotation and being eligible offer
themselves for re-appointment. The information pertaining
to these Directors to be provided in terms of Clause 49 of the
Listing Agreement with the Stock Exchanges are furnished
in the Statement on Corporate Governance published in this
Annual Report.
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Item No. 6Item No. 6Item No. 6Item No. 6Item No. 6

The Board of Directors of the Company at its meeting held on

February 21, 2005 have decided to reduce the nominal face value of

the equity shares of the Company by sub-dividing the equity shares,

in order to improve liquidity, to make more attractive and affordable

for all class of investors, especially the small investors. In view of this,

it is proposed that the nominal face value of the equity shares of

the Company be reduced from Rs.10/- each to Rs.2/- each.

Except to the extent of their shareholding in the Company, none of

the Directors of the Company is concerned or interested in this

resolution.

Item Nos. 7 and 8Item Nos. 7 and 8Item Nos. 7 and 8Item Nos. 7 and 8Item Nos. 7 and 8

Consequent to the sub-division of shares, it is necessary to alter the

Capital clause of the Memorandum of Association and the Articles

of Association of the Company. The Ordinary Resolution in item

No.7 and the Special Resolution in item No.8 seek to make

corresponding amendment in Clause V of the Memorandum of

Association and Article 3 of the Articles of Association to give effect

to the above resolution.

After the resolution has been adopted by the members, the Company

will fix a Record Date for splitting the share certificates. Shareholders

holding shares in electronic form will be allotted split/sub-divided

shares in electronic form (demat mode). Shareholders holding shares

in the form of physical share certificates will have the opportunity

to either receive split/sub-divided shares in demat mode or in the

form of physical certificates. In view of the fact that the Company's

shares are now tradable only in the demat mode and sale in physical

form (to the extent permissible), apart from causing delays/risks

associated with postal interception and potential fraud, often also

leads to the realisation of a significantly lower price, it will be in the

interest of the members to opt for receiving split shares in lieu of

their existing holding in physical form, in the demat mode. Members

may like to bear this aspect in mind while exercising their option.

None of the Directors of the Company is concerned or interested in

the said resolutions except to the extent of their shareholding in

the Company.

The Board commends the passing of the resolutions at Item Nos. 7

and 8 of the notice convening the meeting.

Item No. 9Item No. 9Item No. 9Item No. 9Item No. 9

Under Regulation 5(2) of the Foreign Exchange Management

(Transfer or Issue of Security by a Person Resident Outside India)

Regulations, 2000, ("Regulations"), a registered Foreign Institutional

Investor ("FII") may purchase shares or convertible debentures of an

Indian company under the Portfolio Investment Scheme, subject to

the terms and conditions specified in Schedule 2 of the Regulations

up to the sectoral cap/statutory ceiling on investment in the Indian

company.

In the case of the Company, the sectoral cap on investment by
persons resident outside India is 100%.

With a view to improve the free float available for FII's and also
increasing the foreign exchange inflow into the country, it is
proposed to enhance the investment limit by Foreign Institutional
Investors which is presently fixed at 74% to 100% of the paid up
equity share capital of the Company.

Your Directors recommend the resolution for approval of the
Members.

None of the Directors of the Company is, in any way, concerned or
interested in the resolution.

Item Nos. 10 and 11Item Nos. 10 and 11Item Nos. 10 and 11Item Nos. 10 and 11Item Nos. 10 and 11

At the Eleventh Annual General Meeting of the Company held on
June 9, 2004, the members accorded their consent to the holding of
office or place of profit by:

i) Mr. Atul K Nishar - Executive Chairman of the Company as a Director
of Hexaware Technologies Inc., U.S.A., Hexaware Technologies UK
Limited, UK and Hexaware Technologies Asia Pacific Pte. Ltd., Singapore,
wholly owned subsidiaries of the Company on payment of an
aggregate remuneration to him by the aforesaid subsidiaries of the
Company of a sum not exceeding USD 60,000; and

(ii) Dr. (Mrs.) Alka Nishar, Director of the Company as a Director of
Hexaware Technologies UK Limited, UK and Hexaware Technologies
Asia Pacific Pte. Limited, Singapore, wholly owned subsidiaries of the
Company on payment of an aggregate remuneration to of a sum
not exceeding GBP 80,000.

Mr. Atul K. Nishar and Dr. (Mrs.) Alka Nishar are continuing to provide
on a regular basis, directional and strategic inputs to the aforesaid
wholly owned subsidiaries of the Company in which they are
associated as Directors. The respective Boards of the said subsidiary
companies in recognition of their contribution towards the growth
of the said subsidiaries have decided to increase / revise an aggregate
remuneration of a sum not exceeding USD 225,000 (USD Two
Hundred Twenty Five Thousand only) per annum and GBP 100,000
(GBP One Hundred Thousand only) respectively, subject to an annual
increments not exceeding 15% every year.

The revised remuneration payable to Mr. Atul K. Nishar and Dr. (Mrs.)
Alka Nishar by the respective subsidiaries of the Company, viz. namely,
Hexaware Technologies Inc., U.S.A., Hexaware Technologies UK Ltd.,
UK and Hexaware Technologies Asia Pacific Ltd., Singapore would
be in excess of the limits prescribed under Section 314 and would
tantamount to holding an office or place of profit in the respective

Explanatory Statements Pursuant to Section 173(2) of the Companies Act, 1956.Explanatory Statements Pursuant to Section 173(2) of the Companies Act, 1956.Explanatory Statements Pursuant to Section 173(2) of the Companies Act, 1956.Explanatory Statements Pursuant to Section 173(2) of the Companies Act, 1956.Explanatory Statements Pursuant to Section 173(2) of the Companies Act, 1956.
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subsidiary companies and would necessitate prior consent of the
shareholders by a special resolution.

Your Directors commend Resolutions at Item Nos. 10 and 11 for your
approval. Mr. Atul K. Nishar and Dr. (Mrs.) Alka Nishar being related
inter se, may be deemed to be interested in the said resolutions.
Save Mr. Atul K. Nishar and Dr. (Mrs.) Alka Nishar, none of the other
Directors are concerned or interested in the said resolutions.

Item No. 12Item No. 12Item No. 12Item No. 12Item No. 12

At the Eleventh Annual General Meeting of the Company held on
June 9, 2004, the members accorded their consent to the holding of
office or place of profit by Mr. Rusi Brij, Director of the Company as a
Director of Hexaware Technologies Inc., U.S.A., wholly owned
subsidiary of the Company on payment of an aggregate
remuneration to him of a sum not exceeding USD 500,000 per annum.

Mr. Rusi Brij, Director continues to be actively associated with the
management of the business and the affairs of Hexaware
Technologies Inc., U.S.A. as a member of its Board. The Board of
Hexaware Technologies Inc., U.S.A. in recognition of his contribution
towards the growth of the said subsidiary have decided to increase/
revise an aggregate remuneration of a sum not exceeding USD
600,000 (US$ Six Hundred Thousand only) per annum subject to
annual increments not exceeding 15% every year.

However, his appointment is subject to the provisions of Section
283(1) of the Companies Act, 1956, if at any time, he ceases to be in
the employment of the company or its subsidiaries for any reason
whatsoever, he shall cease to be a director of the Company or its
subsidiaries.

The revised remuneration payable to Mr. Rusi Brij, Director by
Hexaware Technologies Inc., U.S.A. would be in excess of the limits
prescribed under Section 314 and would tantamount to holding an
office or place of profit in the subsidiary of the Company, which
would necessitate prior consent of the shareholders by a special
resolution.

Your Directors commend the resolution at Item No. 12 for your
approval. Save Mr. Rusi Brij, none of the other Directors are concerned
or interested in the said resolutions.

Item No. 13Item No. 13Item No. 13Item No. 13Item No. 13

Mr. P K Sridharan was appointed as President and Executive Director
of the Company on remuneration as approved by the Members at
its meeting held on March 15, 2002 for a period of five years with
effect from January 7, 2002.

Subject to the approval of shareholders, the Directors of the Company
at its meeting held on February 21, 2005 have decided to increase/
revise the remuneration payable to Mr. P K Sridharan - President and
Executive Director with effect from April 1, 2005, for the remaining
tenure of his appointment, i.e. January 6, 2007. The details of the
proposed revised remuneration payable to Mr. P K Sridharan -
President and Executive Director are as under:

1 .1 .1 .1 .1 . SalarySalarySalarySalarySalary

(i) Rs. 1,20,000 (Rupees One Lac Twenty Thousand only)
per month with effect from 01.04.2005 (with an annual
increment of not more than 20% over the previous
Basic Salary as may be decided by the Board or any
committee thereof )

(ii) Mr. Sridharan shall be entitled to personal allowance at
Rs. 1,04,000 (Rupees One Lac Four Thousand only) per
month.

(iii) Mr. Sridharan shall also be entitled for Ex-gratia @ 8.33%
of Basic Salary per annum.

2 .2 .2 .2 .2 . PerquisitesPerquisitesPerquisitesPerquisitesPerquisites

A. He will be allowed perquisites in addition to Salary  as
under:

(i) He shall be entitled to rent free residential
accommodation (furnished or otherwise) or
House Rent Allowance at the rate of 60% of Basic
Salary per month.

(ii) He shall be entitled to Leave Travel Assistance for
self and family in accordance with the Rules of
the Company.

(iii) He shall be entitled to medical expenses as per
the Rules of the Company which will include such
expenses as shall relate to surgical, optical and
dental treatment incurred by himself and his
family.

(iv) He and his family shall be covered under the
Mediclaim Insurance Scheme as per the Rules of
the Company. The Company shall pay annual
premium towards personal accident insurance as
per the Rules of the Company.

(v) He shall be entitled to payment by the Company
relating to the fees of clubs as per the Rules of
the Company, subject to a maximum of two clubs.
This will, however, not include admission and life
membership fee.

(vi) He shall be entitled to such other benefits in
accordance with the Schemes and Rules applicable
to the employees of the Company framed from
time to time.

B. (i) The Company shall provide a car with driver at
the entire cost of the Company for personal use
and office work. Use of car for private purpose
shall be billed by the Company.

(ii) The Company shall provide telephone at the
residence of Mr. P K Sridharan at the entire cost of
the Company. However, personal long distance
telephone calls shall be billed by the Company
to Mr. P K Sridharan.
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C. (i) The Company shall pay contribution at a
percentage of salary towards Provident Fund/
Pension/Superannuation Fund provided that
such contribution shall not exceed the limit laid
down under the Income-tax Act, 1961.

(ii) The Company shall contribute to Gratuity at a
rate not exceeding half a month's salary for each
year of service.

3 .3 .3 .3 .3 . Minimum RemunerationMinimum RemunerationMinimum RemunerationMinimum RemunerationMinimum Remuneration

In the absence or inadequacy of profits in any financial year,
(a) subject to the approval of the Central Government, the
remuneration payable to Mr. P K Sridharan by way of salary
and perquisites shall not be reduced and (b) if the approval
of the Central Government as stated in (a) is not received, the
remuneration payable to Mr. P K Sridharan shall be the
maximum amount permitted as per Schedule XIII, as amended
from time to time.

4 .4 .4 .4 .4 . OOOOOther ther ther ther ther TTTTTererererermsmsmsmsms

(i) Mr. P K Sridharan shall be entitled to leave in a year on
full pay and allowances as per rules and regulations of
the Company. The encashment of leave, if any, shall be
allowed at the end of the tenure of service.

(ii) Mr. P K Sridharan shall be entitled for reimbursement
of entertainment expenses incurred in the course of
business.

(iii) The agreement with Mr. P K Sridharan may be
terminated by either party by giving to other party
three months notice in writing of such termination or
salary in lieu thereof.

Performance Bonus: An amount limited as may be determined
by the Board or any Committee thereof subject to a maximum
of Rs. 27,00,000/- p.a. based on such performance parameters
as may be laid down by the Board or Committee thereof.

Your Directors commend the Resolution at Item No.13 for
your approval.

Except Mr. P K Sridharan, none of the other Directors of the
Company is in any way concerned or interested in the said
resolution.

The Notice and Explanatory Statement may be treated as an
abstract of the terms of payment of remuneration to Mr. P K
Sridharan as required to be circulated under Section 302 of
the Companies Act, 1956.

Item No. 14Item No. 14Item No. 14Item No. 14Item No. 14

Regulation 49 I (B) of SEBI Circular No. /CFD /DIL/ CG/1/2004/ 12/ 10
dated October 29, 2004 provides that all fees/compensation, if any
paid to non-executive directors, including independent directors,
shall be fixed by the Board of Directors and shall require previous
approval of shareholders in general meeting.

All existing listed companies having a paid up share capital of Rs. 3
crores and above or net worth of Rs. 25 crores or more at any time in
the history of the company, have to comply with the new regulations
by April 1, 2005. Hence the resolution.

The Board at its meeting held on April 26, 2001 has approved the
payment of sitting fees of Rs. 5,000 for each meeting or a committee
to non-executive directors, including independent directors within
the maximum permissible limits prescribed under the Companies
Act, 1956 for each meeting of the Board or of one or more
Committee(s) of the Board attended by them.

The Directors recommend the resolution for your approval.

Mr. L. S. Sarma, Dr. K K. Anand, Mr. A. P. Kurian and Mr. P. G. Kakodkar, the
non-executive directors of the Company who qualify to receive
sitting fees for attending the meeting of the Board or Committee
thereof. Save as aforesaid, none of the other Directors of the Company
is in any way concerned or interested in the said resolution.

By Order of the Board of Directors

Naishadh P. Desai
Company Secretary

Place : Mumbai

Date : February 21, 2005

Registered Office:Registered Office:Registered Office:Registered Office:Registered Office:

152, Millennium Business Park, Sector - III, 'A' Block, TTC Industrial Area, Mahape,
Navi Mumbai - 400 710.
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DIRECTORS' REPORTDIRECTORS' REPORTDIRECTORS' REPORTDIRECTORS' REPORTDIRECTORS' REPORT
Dear Members,

Your Directors have great pleasure to present their twelfth Annual Report on the business and operations of Hexaware Technologies Limited
(hereafter referred to as 'Hexaware') together with Audited Accounts for the financial year ended December 31, 2004.

Financial Performance:Financial Performance:Financial Performance:Financial Performance:Financial Performance:

Global Operations:Global Operations:Global Operations:Global Operations:Global Operations:

India  Operations:India  Operations:India  Operations:India  Operations:India  Operations:

YYYYYear ended Dear ended Dear ended Dear ended Dear ended Decececececembembembembember 31,er 31,er 31,er 31,er 31, 20042004200420042004 2003 Growth %Growth %Growth %Growth %Growth %
Rs. millionRs. millionRs. millionRs. millionRs. million Rs. million

Income from OperationsIncome from OperationsIncome from OperationsIncome from OperationsIncome from Operations 5,458.915,458.915,458.915,458.915,458.91 3,389.85 61.04%
Other Income 116.35116.35116.35116.35116.35 58.07 100.36%
Gain on sale of stake in associate - 89.21
TTTTTotal Incotal Incotal Incotal Incotal Income frome frome frome frome from Opom Opom Opom Opom Operererereraaaaationstionstionstionstions 5,575.265,575.265,575.265,575.265,575.26 3,537.13 57.62%

PPPPPrrrrrofit bofit bofit bofit bofit befefefefefororororore De De De De Depreprepreprepreciaeciaeciaeciaeciation & tion & tion & tion & tion & TTTTTaxaxaxaxax 884.65884.65884.65884.65884.65 449.63 96.75%
Less: Depreciation 161.07161.07161.07161.07161.07 149.73 7.57%

Profit before taxationProfit before taxationProfit before taxationProfit before taxationProfit before taxation 723.58723.58723.58723.58723.58 299.90 141.27%
Less: Provision for taxation 86.2286.2286.2286.2286.22 14.23 605.90%

Net Profit after taxNet Profit after taxNet Profit after taxNet Profit after taxNet Profit after tax 637.36637.36637.36637.36637.36 285.67 123.11%

Income Tax – Earlier Years 5.105.105.105.105.10 24.86 _

Share of Profit in Associate _ 68.05 _

NNNNNet Pet Pet Pet Pet Prrrrrofit afofit afofit afofit afofit afttttter er er er er TTTTTax and Sax and Sax and Sax and Sax and Sharharharharhare ofe ofe ofe ofe of 632.26632.26632.26632.26632.26 328.86 92.26%
Profit in AssociateProfit in AssociateProfit in AssociateProfit in AssociateProfit in Associate

YYYYYear ended Dear ended Dear ended Dear ended Dear ended Decececececembembembembember 31,er 31,er 31,er 31,er 31, 20042004200420042004 2003 Growth %Growth %Growth %Growth %Growth %
Rs. millionRs. millionRs. millionRs. millionRs. million Rs. million

Income from OperationsIncome from OperationsIncome from OperationsIncome from OperationsIncome from Operations 2,540.422,540.422,540.422,540.422,540.42 1,547.59 64.15%

Other Income 124.11124.11124.11124.11124.11 257.42 -51.79%

TTTTTotal Incotal Incotal Incotal Incotal Income frome frome frome frome from Opom Opom Opom Opom Operererereraaaaationstionstionstionstions 2,664.522,664.522,664.522,664.522,664.52 1,805.01 47.62%

PPPPPrrrrrofit bofit bofit bofit bofit befefefefefororororore De De De De Depreprepreprepreciaeciaeciaeciaeciation & tion & tion & tion & tion & TTTTTaxaxaxaxax 594.17594.17594.17594.17594.17 454.27 30.80%

Less: Depreciation 142.47142.47142.47142.47142.47 124.43 14.50%

Profit before taxationProfit before taxationProfit before taxationProfit before taxationProfit before taxation 451.70451.70451.70451.70451.70 329.84 36.95%

Less: Provision for taxation 14.0014.0014.0014.0014.00 1.25 1020.00%

Net Profit after taxNet Profit after taxNet Profit after taxNet Profit after taxNet Profit after tax 437.70437.70437.70437.70437.70 328.59 33.21%

Income Tax – earlier years 4.364.364.364.364.36 24.86

Add: Balance b/f from previous year 141.59141.59141.59141.59141.59 119.89

Balance available for appropriationBalance available for appropriationBalance available for appropriationBalance available for appropriationBalance available for appropriation 574.93574.93574.93574.93574.93 423.63

Appropriation

Transfer to / (from) General Reserve 50.0050.0050.0050.0050.00 231.00

Proposed Dividend on Equity Shares 117.21117.21117.21117.21117.21 45.24

Tax on Dividends 15.3015.3015.3015.3015.30 5.80

Balance carried to Balance SheetBalance carried to Balance SheetBalance carried to Balance SheetBalance carried to Balance SheetBalance carried to Balance Sheet 392.42392.42392.42392.42392.42 141.59
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Results of OperationsResults of OperationsResults of OperationsResults of OperationsResults of Operations

a)a)a)a)a) Global operationsGlobal operationsGlobal operationsGlobal operationsGlobal operations

Your Company reported a robust growth in its global

operations.

Your Company recorded consolidated income (as per Indian

GAAP) of Rs.5,575.26 million in 2004 compared to Rs. 3,537.13

million in 2003. The revenue from software business grew

61.04 % to Rs. 5,458.90 million in 2004 from Rs. 3,389.85 million

in 2003. The profit after tax grew by 123.11 % to Rs 637.36

million in 2004 from Rs. 285.67 million in the previous year.

Hexaware's ability to nurture and sustain excellent customer

relationships was the mantra of success for winning large

accounts, repeat business from existing clients. Effective

delivery management ensured steady improvement in

utilization and cost rationalization. In 2004, your Company

acquired 38 new clients, strengthened its active customer base

to 107. Our customer list is also a very healthy list as we have

today more than 25 clients with whom we bill more than US$

1 Million annually.

Also, the number of customers with an annual billing of more

than US$ 10 million rose to 2 (from none the previous year);

customers who billed between US$ 5 - 10 million annually

stood at 3 (from 4 the previous year) while number of clients

with a billing of US$ 1 - 5 million increased to 25 (from 12 in

2003).

b)b)b)b)b) India operationsIndia operationsIndia operationsIndia operationsIndia operations

Your Company recorded total income of Rs. 2,664.52 million in

2004 compared to Rs. 1,805.01 million in 2003, a growth of

47.62%. The revenue from Software business grew 64.15 % to

Rs.2,540.42 million in 2004 from Rs. 1,547.59 million in 2003. The

profit after tax jumped to Rs.437.70 million in 2004 from Rs.

328.59 million in 2003, an increase of 33.21 % over previous

year.

DividendDividendDividendDividendDividend

The Directors are pleased to recommend a dividend of 50% i.e.

Rs. 5/- per share (previous year Rs. 2/- per share) for the financial year

ended on December 31, 2004. The total gross amount of dividend

for the year December 31, 2004 is Rs.117.21 million as against Rs.

45.24 million for the previous year. The tax on distributed profits,

payable by the Company would amount to Rs. 15.30 million (previous

year Rs. 5.80 million). The dividend, if approved, will be paid to those

members whose names appear in the Register of Members as on

the date of the Annual General Meeting.

Share capitalShare capitalShare capitalShare capitalShare capital

During the year, the paid-up Share Capital of your Company increased
from Rs. 226.23 million to Rs. 233.04 million comprising 23,303,605
equity shares of Rs. 10/- each. This increase was a result of the exercise
of 759,180 Warrants (equivalent to 253,060 equity shares) and 427,297

Options (equivalent to 427,297 equity shares) by employees under
Employee Stock Option Scheme-1999 and Employee Stock Option
Plan -2002 issued by your Company.

InvestmentInvestmentInvestmentInvestmentInvestment

During the year, your Company has made an investment of Rs. 74
million in Caliber Point Business Solutions Limited, a wholly owned
subsidiary, doing     business in the Business Process Outsourcing (BPO)
domain.

InfrastructureInfrastructureInfrastructureInfrastructureInfrastructure

During the year, your Company has acquired a building from MIDC
admeasuring built up area of 55,088 sq. ft. at Mahape, Navi Mumbai
- 400 710. The Company has also acquired state-of-art building on
lease basis at Chennai and Bangalore with a built up area of 27,470
sq.ft and 1,90,445 sq.ft. respectively.  Keeping in line with the future
growth, the Company has also acquired land admeasuring 27.78
acres in Chennai from SIPCOT of Government of Tamilnadu.

BusinessBusinessBusinessBusinessBusiness

In the previous year, your Company achieved significant
advancement in key areas such as new business launches, key client
acquisitions and strategic reorganization of service delivery into
scalable customer centric units. The company also attained new
milestones in process quality and information security.

During the year, Hexaware achieved various milestones; a few of
them are listed below:

Business Portfolio enhancement:

● Caliber Point Business Solutions Limited, the BPO subsidiary
of Hexaware was launched and incorporated on 14th May
2004.

● The Enterprise Solutions portfolio was expanded by adding
Oracle, SAP, Business Intelligence, and Content Management
offerings, thereby enabling the Company to position as market
leader.

Process quality and security standards:

● Hexaware achieved Level 5 of the SEI CMMI, the highest
standards in security and quality process compliance.

● Achieved BS 7799 certification for Information Security.

Service delivery excellence:

● The Company restructured global operations into a highly
scalable, customer-centric organization with an aim to
enriching employee experience and technological depth.

● Hexaware successfully delivered the critical phase of one of
the largest re-engineering projects for a leading European
customer.

Establishing a global footprint

● Hexaware opened a new office and proximity center in Bad
Homburg, Germany, which further established the Company
as one of the leading service providers in this principal
European region.
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● During the year 2004, Hexaware also entered two new markets
- Australia and Netherlands.

● Acknowledged amongst the fastest growing technology
companies across Asia Pacific, by achieving the prestigious
Deloitte Technology Fast 500 Asia Pacific 2004 Program.

● Won six multi-million, multi year contracts in the last two
quarters of financial year 2004.

OperationsOperationsOperationsOperationsOperations

In keeping with the significant improvement in the overall business
scenario for off shoring, your Company reported robust growth for
the year 2004. Your Company's outstanding financial performance
in 2004 showed the comprehensive advancement of the Company's
operations. This was made possible by various factors as elaborated
below:

VVVVVerererererticticticticticals/Hals/Hals/Hals/Hals/Horororororizizizizizononononontals/Ntals/Ntals/Ntals/Ntals/New Initiaew Initiaew Initiaew Initiaew Initiativtivtivtivtiveseseseses

A deep understanding of business processes across numerous
service sectors and a range of cutting-edge technologies enables
the company to engineer scalable, robust solutions to meet specific
business needs. The focus service sectors where the company has
built significant domain expertise and attained a strong position in
the market are Banking and Financial Services, Insurance,
Transportation and HR. The company operates the largest product
support center in the world and is also provides services to world
leaders in the Airline and Banking space.

Hexaware offers a unique differentiated offering in the HR domain,
with the capability to provide services such as global consolidation,
shared services, HR-IT, and HR-BPO. This business segment
contributed 22% of the revenue in 2004.

Our outsourcing solutions mix consists of:

1. Application Development and Management

2. Product Engineering

3. Packaged Enterprise Applications: Oracle, SAP, PeopleSoft, CRM
& BI products

4. Infrastructure Services

5. Application testing

6. Business Process Outsourcing

7. Embedded Software & RFID

Hexaware has concentrated its efforts equally on all the above areas
through its built-up capabilities in the various Business and Service
Delivery Units. The focus on these areas is likely to continue in the
future.

StrategyStrategyStrategyStrategyStrategy

In an increasingly dynamic world, our customers' business is being
transformed by broad market trends. These include intense
competition - impacting their ability to sustain and create
shareholder value; rapid globalization - cost and value arbitrage is
leading to new outsourcing paradigms across several industries;

and re-engineered business processes - technology is increasingly
shaping the way business is done by further reducing time to market
and cost structures.

Change, as always, has created several new opportunities for
technology-intensive Indian IT vendors.

Hexaware's business strategy of leadership through focus is built
on the following:

● Ability to identify underserved but scalable market segments.
These are market spaces that are not targeted by the larger IT
vendors, and hence make it relatively easier to become the
best-of-breed player.

● Substantial investments upfront to create market leadership
status in these focus areas. Market leaders get the best deals
and best rates.

● Make account mining and customer relationship a company-
wide priority. By aggressively building customer relationships,
an opportunity is created to grow revenue in key customers
by cross-selling other Application Development and
Management services.

Thus, by initially targeting the PeopleSoft market where Hexaware
quickly emerged as a leading global vendor, and then taking the
same approach to building a larger HR-IT practice across other ERP's
like Oracle and SAP, Hexaware has created a fast growth trajectory.

Similarly, the Airlines sector, Enterprise Content Management (Filenet
solutions), Eagle (Portfolio Management Solutions), Product
Engineering, etc. have been other go-to-market service offerings
that have lent Hexaware a string capability to create and sustain
customer acquisition and growth strategy.

The focus on Germany is yet another model of Hexaware's ability to
identify relatively untapped markets. Today, the Company is among
the leading Indian vendors in the top five IT markets globally.

To execute this strategy, Hexaware has consciously invested more in
building its customer-facing organization over the past few years.
While this has led to a significantly higher SG&A cost structure, the
order book, impressive list of customers acquired (every third
customer is a Fortune/Global 500), and fast growing Top 25 customer
revenue has enabled Hexaware to create a sustainable growth model
and strong revenue visibility.

The sales organization is ably supported by a world-class delivery
organization that has kept pace in building technology competencies
and a consistent project execution track record that is the envy of
peers.

PROSPECTSPROSPECTSPROSPECTSPROSPECTSPROSPECTS

"It's not the strongest species that survive, nor the most intelligent,"It's not the strongest species that survive, nor the most intelligent,"It's not the strongest species that survive, nor the most intelligent,"It's not the strongest species that survive, nor the most intelligent,"It's not the strongest species that survive, nor the most intelligent,
but the most responsive to change".but the most responsive to change".but the most responsive to change".but the most responsive to change".but the most responsive to change".

--- Charles Darwin

True to the maxim, Hexaware's business model is pivoted on
managing change and sound leadership. Leadership is often linked
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to vision, and it's true that reinventing the 'strategic wheel' in
response to accelerated change has become the order of the day.
More often than not, companies cannot make the best of the typical
business cycle for the want of clear vision and direction.

Hexaware's proactive strategy - 'Leadership through focus' has
enabled the Company carve out a niche in the dynamic IT and BPO
industry and capitalize on a wealth of opportunities. By focusing on
this strategy, Hexaware has not only translated its marketing
initiatives to generate high revenue growth opportunities but also
enhanced customer fulfillment in the business domain.

The Company's core business philosophy has always focused on
the customer. The Company's customer orientation centers on
'committing correctly but delivering more'. This committed approach
has enhanced customer delight and fulfillment levels - a crucial
success determinant in the broad-based IT industry.

Bolstered by excellent customer reviews and feedback, Your
Company expects to increase our growth rate on two strategic
dimensions - proactive customer acquisition and aggressive
customer retention. Your Company's belief is that the creation of an
extended and enriched customer relationship would be the premise
on which our new business initiatives will be built on.

Besides generating healthy revenues from its major customer
accounts, the company's key revenue streams for this fiscal would
be from BFSI, Transportation industry segments, and the horizontal
segment of PeopleSoft. With improved customer fulfillment and
customer care planning, Hexaware is well poised to offset challenges
and capitalize on the opportunities of tomorrow. True to expectations,
the Company will be a front-runner for acquiring major turnkey IT
projects in the coming fiscal. By focusing on expanding management
bandwidth coupled with a judicious onsite-offshore mix, Hexaware
is looking towards improving on its rate of growth.

In new markets of Australia and Netherlands, investments have been
planned in 2005 to further strengthen these geographies.

Hexaware, thanks to its sustained efforts in 2004 has built up a
strong order book. This would help your Company plan
infrastructure development and people investments with greater
precision for the future - a key to sustain profitability.

With a firm commitment to multiplying shareholder value, the target
for this fiscal is to reach out and cater to a wider client base. Hexaware
through its sustained performance ethic and a stable business model
is now all set for the next stage of breakthrough growth.

QualityQualityQualityQualityQuality

Your company is committed to achieving world-class delivery of
services through a concerted focus on continuous improvement.
Your company has attained high standards of process maturity as
evident from the achievements in 2004. Hexaware has rigorously
implemented the SEI-CMM/CMMI Level 5, ISO-9001-TickIT and BS7799.

Your Company was assessed at Level 5 of the capability Maturity
models (CMMI and CMM). Hexaware also achieved the BS7799

certification for information security standards. "Hexaware is
committed to manage information security to ensure Confidentiality,
Integrity and Availability of organizational and customer assets."

Thrust areas for 2005 include SAS-70 and SEI-PCMM standards. Going
forward - your Company's initiatives in SEI-PCMM is to further
improve workforce practices. The Company's current focus is also
on enhancing the process of automation and internal systems to
improve its process efficiency and performance.

TTTTTalenalenalenalenalent Mt Mt Mt Mt Managemenanagemenanagemenanagemenanagementtttt

Your company believes that employees form the fulcrum of growth
and differentiation for the organization. Hexaware recognizes that
people are its principal assets and that its continued growth is
dependent upon the Company's ability to attract and retain quality
people. The total headcount increased to 3,833 at the end of the
year compared to 2,343 of the previous year. Technical personnel
comprised 89% of the total work force. The net addition to employees
during the year was 1490.

Hexaware encourages long-term commitment to the Company by
rewarding its people for the opportunities they create and the value
generated for clients and shareholders.

Hexavarsity:Hexavarsity:Hexavarsity:Hexavarsity:Hexavarsity: Hexaware believes that learning is unbounded,
continuous, and a key success factor in our industry. Therefore, the
Company has made all efforts to ensure that knowledge and skills
are assimilated properly and leveraged correctly, by launching
Hexavarsity, Hexaware's in-house university for continuous learning,
skill up gradation and new skill development. Annual training
programs, relationships with leading internationally reputed
institutions, use of web based training methods etc, further provide
opportunities for the workforce to learn new skills.

The Company invested 80 hours per person in training in 2004 on
technical and non-technical training (soft and managerial skills).

Pinnacle:Pinnacle:Pinnacle:Pinnacle:Pinnacle: Some of our other resource initiatives like an enhanced
Performance Management System, Pinnacle, which was introduced
in 2003 showed outstanding results. Today, Hexaware is well
equipped to make faster, better-informed and more effective
decisions on human resources issues and requirements, which would
translate into a positive impact on bottom lines.

Helix:Helix:Helix:Helix:Helix: Hexaware has taken knowledge management to the next
dimension by intelligently and dynamically accessing, retrieving,
storing and analyzing information in real time. The knowledge
management model orbits around the maxim 'Information is power'.
Your Company, in its very early evolutionary stages, recognized that
knowledge has a key competitive advantage and initiated
knowledge management practices in the workplace. Your Company
launched 'Helix', an intranet portal, as a part of a concerted effort to
e-enable various processes that interconnect various functions
within Hexaware. Helix connects service delivery, sales and marketing
and other support functions across the global locations of
Hexaware.
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Community ContributionCommunity ContributionCommunity ContributionCommunity ContributionCommunity Contribution

Hexaware has consistently responded to various community
initiative programs and understands the larger role that it can play
in social development. It has always endeavoured to harness
company resources to help in times of natural disasters and calamities.
In the wake of the Tsunami disaster, which left thousands homeless,
the Company & its employees contributed Rs. 1 crore for the relief
and rehabilitation of the affected families.

Corporate Governance and Management Discussion and AnalysisCorporate Governance and Management Discussion and AnalysisCorporate Governance and Management Discussion and AnalysisCorporate Governance and Management Discussion and AnalysisCorporate Governance and Management Discussion and Analysis

Your Company has been practicing the principles of good corporate
governance over the years. The Board of Directors supports the
broad principles of corporate governance. In addition to the basic
governance issues, the Board lays strong emphasis on transparency,
accountability and integrity.

A report on Corporate Governance including the relevant Auditors'
Certificate regarding compliance with the conditions of Corporate
Governance as stipulated in Clause 49 of the listing agreement is
annexed.

Directors' Responsibility StatementDirectors' Responsibility StatementDirectors' Responsibility StatementDirectors' Responsibility StatementDirectors' Responsibility Statement

As required under Section 217(2AA) of the Companies Act, 1956, your
Directors hereby state and confirm that:

(i) in the preparation of the annual accounts, the applicable
accounting standards have been followed along with proper
explanations relating to material departures;

(ii) the Directors have selected such accounting policies and
applied them consistently and made judgments and estimates
that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Company at the end of the
financial year and of the profit or loss of the Company for
that period;

(iii) the Directors have taken proper and sufficient care for the
maintenance of adequate accounting records in accordance
with the provisions of the Companies Act, 1956 for
safeguarding the assets of the Company and for preventing
and detecting fraud and other irregularities;

(iv) the Directors have prepared the annual accounts on a going
concern basis.

Employee Stock Option Plans (ESOP)Employee Stock Option Plans (ESOP)Employee Stock Option Plans (ESOP)Employee Stock Option Plans (ESOP)Employee Stock Option Plans (ESOP)

During the year under review, your Company allotted 680,357 equity
shares of Rs. 10/- each on exercise of Stock Warrants / Options.

Pursuant to the approval of the shareholders, your Company had
instituted the Employee Stock Option Scheme, 1999 and the
Employee Stock Option Plan, 2002 for all eligible directors (excluding
promoter directors), employees of the Company and employees of
its subsidiaries. Both the Plans are administered by the
Compensation Committee of the Board and provide for the issuance
of 3,600,000 Warrants and 2,209,829 Options respectively. During the
year, the Company has abandoned "Aptech Limited - Employee Stock
Option Trust" Scheme.

The details of the Warrants / Options granted under the 1999 and
2002 plans are given as under:

DescriptionDescriptionDescriptionDescriptionDescription 1999 Plan1999 Plan1999 Plan1999 Plan1999 Plan 2002 Plan2002 Plan2002 Plan2002 Plan2002 Plan

Total Number of Warrants / 31,51,763 24,37,150
Options granted (gross)

Total No. of equivalent Shares 10,50,588 24,37,150

The Pricing Formula At the fair At the fair
value as on value as on

date of date of

Number of Warrants / 3,151,763 1,218,575
Options vested

Number of Warrants / 1,727,874 629,355
Options Exercised

Number of Warrants / 576,630 316,737
Options lapsed / forfeited

Money realized by exercise Rs. 11,387,700 Rs. 21,423,005
of Warrants / Options

Total no. of Warrants / 847,257 1,491,058
Options in force as on
December 31, 2004.

Grant to Senior 936,620 547,000
Management and
Independent Director

Employees holding 5% or None None
more of the total number
of Warrants / Options
granted during the year

Employees granted Warrants / None None
Options equal to or exceeding
1% or more of the issued
capital during the year

The diluted earnings per share were Rs. 25.15 and Rs. 13.65 for the
financial year ended December 31, 2004 and December 31, 2003
respectively.

Fixed depositsFixed depositsFixed depositsFixed depositsFixed deposits

During the year under review, your Company did not accept or
invite any deposits from the public.

InsuranceInsuranceInsuranceInsuranceInsurance

All the properties of the Company are adequately insured.

CCCCConseronseronseronseronservvvvvaaaaation of Enertion of Enertion of Enertion of Enertion of Energggggyyyyy,,,,,     TTTTTechnoloechnoloechnoloechnoloechnologggggy Ay Ay Ay Ay Absorbsorbsorbsorbsorption,ption,ption,ption,ption, F F F F Forororororeign Exeign Exeign Exeign Exeign Exchangechangechangechangechange
Earnings and OutgoEarnings and OutgoEarnings and OutgoEarnings and OutgoEarnings and Outgo

The information relating to Conservation of Energy, Technology
Absorption, Foreign Exchange Earnings and Outgo required under
Section 217(1)(e) of the Companies (Disclosure of Particulars in the
Report of Board of Directors) Rules, 1988 is annexed hereto and
forms part of this Report.
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SubsidiariesSubsidiariesSubsidiariesSubsidiariesSubsidiaries

HHHHHeeeeexaxaxaxaxawwwwwararararare e e e e TTTTTechnoloechnoloechnoloechnoloechnologies Incgies Incgies Incgies Incgies Inc.,.,.,.,., USA: USA: USA: USA: USA: During the year under review, the
total income of the company was Rs. 2,584.06 million for 2004 as
against Rs. 1,731.77 million in 2003 and the profit was Rs. 50.95 million
against a profit of Rs. 21.36 million in 2003.

HHHHHeeeeexaxaxaxaxawwwwwararararare e e e e TTTTTechnoloechnoloechnoloechnoloechnologies Cgies Cgies Cgies Cgies Canada Limitanada Limitanada Limitanada Limitanada Limitededededed,,,,, C C C C Canada:anada:anada:anada:anada: During the year
under review, the total income of the company was Rs. 36.50 million
for 2004 against Rs. 6.66 million in 2003 and the profit after tax was
Rs. 2.64 million as against Rs. 0.49 million in 2003.

SSSSSpppppecsofecsofecsofecsofecsoft Ct Ct Ct Ct Consulting Inconsulting Inconsulting Inconsulting Inconsulting Inc.,.,.,.,., USA: USA: USA: USA: USA:     During the year under review, the total
income of the company was Rs. 202.44 million for 2004 as against Rs.
182.58 million in 2003 and loss for the year was Rs. 30.32 million
against Rs. 13.33 million in 2003.

HHHHHeeeeexaxaxaxaxawwwwwararararare e e e e TTTTTechnoloechnoloechnoloechnoloechnologies UK Limitgies UK Limitgies UK Limitgies UK Limitgies UK Limitededededed,,,,, UK: UK: UK: UK: UK: During the year under review,
the total income of the company was Rs. 607.80 million against Rs.
507.22 million and the profit for the year was Rs. 151.96 million
against a profit of Rs. 79.36 million in 2003.

HHHHHeeeeexaxaxaxaxawwwwwararararare e e e e TTTTTechnoloechnoloechnoloechnoloechnologies GmbH,gies GmbH,gies GmbH,gies GmbH,gies GmbH, G G G G Gererererermanmanmanmanmanyyyyy::::: During the year under
review, the total income of the company was Rs. 780.06 million for
2004 as against Rs. 601.99 million in 2003 and profit for the year was
Rs.3.34 million against a profit of Rs. 3.82 million in 2003.

HHHHHeeeeexaxaxaxaxawwwwwararararare e e e e TTTTTechnoloechnoloechnoloechnoloechnologies Agies Agies Agies Agies Asia-Psia-Psia-Psia-Psia-Pacific Pacific Pacific Pacific Pacific Pttttteeeee..... Limit Limit Limit Limit Limitededededed,,,,, S S S S Singapingapingapingapingapororororore:e:e:e:e:     During
the year under review, the revenue of the company was Rs.66.34
million for 2004 as against Rs.51.39 million in 2003 and profit for the
year was Rs. 3.58 million as against the loss of Rs. 4.69 million in 2003.

CCCCCalibalibalibalibaliber Per Per Per Per Poinoinoinoinoint Bt Bt Bt Bt Business Susiness Susiness Susiness Susiness Solutions Limitolutions Limitolutions Limitolutions Limitolutions Limitededededed,,,,, India: India: India: India: India:     During the year, the
wholly owned subsidiary company was formed on May 14, 2004 to
carry out Business Process Outsourcing (BPO) business. However,
commercial activities commenced from September 2004. During the
period under review, the revenue of the company was Rs. 55.85
million for 2004 and profit for the period was Rs. 13.25 million.

SSSSSpppppecsofecsofecsofecsofecsoft Ct Ct Ct Ct Consulting India Limitonsulting India Limitonsulting India Limitonsulting India Limitonsulting India Limitededededed,,,,, India: India: India: India: India: During the year, the wholly
owned subsidiary of Specsoft Consulting Inc. USA was formed. The
commercial activities are likely to commence by April 1, 2005.

As per Section 212 of the Companies Act, 1956, your company is
required to attach the Balance Sheets, Profit and Loss Accounts,
Directors' Reports and Auditors' Report on the Accounts (as applicable
under the relevant laws of the Countries of Incorporation of the
respective subsidiaries) of these subsidiaries. Your company applied
to central government for an exemption from attachment as it
presents the audited consolidated accounts of the Company and its

subsidiaries in the annual report. Your company believes that the
consolidated accounts present a full and fair practice of the state of
affairs and the financial conditions as is done globally.

DirectorsDirectorsDirectorsDirectorsDirectors

During the year Mr. Rusi Brij was elevated as Vice-Chairman,
additionally along with his current post of CEO.

In accordance with the Articles of Association of the Company, Mr. P.
G. Kakodkar and Dr. (Mrs.) Alka Nishar, Directors of the Company,
retire by rotation at this Annual General Meeting and, being eligible,
offer themselves for re-appointment.

AuditorsAuditorsAuditorsAuditorsAuditors

M/s. Deloitte Haskins & Sells, Auditors of the Company, retire at this
Annual General Meeting and being eligible, offer themselves for re-
appointment.

Particulars of employeesParticulars of employeesParticulars of employeesParticulars of employeesParticulars of employees

The particulars of employees, required to be furnished under Section
217(2A) of Companies Act, 1956, read with the Companies (Particular
of Employees) Rules, 1975 is annexed hereto and forms part of this
Report.

AcknowledgmentAcknowledgmentAcknowledgmentAcknowledgmentAcknowledgment

The Board wishes to place on record its sincere appreciation of the
effort put in by the company's senior management team, executives
and consultants at all levels, who through their competence, hard
work, dedication and teamwork, achieved impressive results for year
2004.

Your Directors would like to thank all investors, customers, financial
institutions, vendors, banks, government authorities, the registrars
and share transfer agents, business / alliance and technology partner
for their support.

Your Directors thank the Government of India and various
government agencies for their support during the year, and look
forward to their continued support in the future.

For and on behalf of the Board of Directors

Atul K. NisharAtul K. NisharAtul K. NisharAtul K. NisharAtul K. Nishar
Executive Chairman

Place : Mumbai

Date : January 27, 2005
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ANNEXURE ANNEXURE ANNEXURE ANNEXURE ANNEXURE TTTTTO O O O O THE DIRECTTHE DIRECTTHE DIRECTTHE DIRECTTHE DIRECTORS' REPORORS' REPORORS' REPORORS' REPORORS' REPORTTTTT

INFORMATION RELATING TO CONSERVATION OF ENERGY,
TECHNOLOGY ABSORPTION, RESEARCH AND DEVELOPMENT AND
FOREIGN EXCHANGE EARNINGS AND OUTGO FORMING PART OF
DIRECTORS REPORT IN TERMS OF SECTION 217(1)(e) OF THE
COMPANIES ACT, 1956, AND RULES MADE THEREUNDER.

CCCCCONSERONSERONSERONSERONSERVVVVVAAAAATION OF ENERTION OF ENERTION OF ENERTION OF ENERTION OF ENERGYGYGYGYGY:::::

Hexaware requires minimal energy consumption for its operations.
Every endeavor has been made to ensure the optimal use of energy,
avoid wastage and conserve energy as far as possible. All possible
measures have been taken to conserve energy through automation,
(i.e. using timers, automatic level controllers, etc.); and by incorporating
energy-efficient equipment.

TECHNOLOGY ABSORPTION:TECHNOLOGY ABSORPTION:TECHNOLOGY ABSORPTION:TECHNOLOGY ABSORPTION:TECHNOLOGY ABSORPTION:

Your Company has in its endeavor to obtain and deliver the best,
entered into alliances / tie-ups with major global players in the I.T.
Industry, to harness and tap the latest and the best of technology in
its field, upgrade itself in line with the latest technology in the world
and deploy / absorb technology wherever feasible, relevant and
appropriate. At the same time, Hexaware has also attached
tremendous significance to indigenous development and up

gradation of technology through its extensive Research and
Development operations.

RESEARCH & DEVELOPMENT :RESEARCH & DEVELOPMENT :RESEARCH & DEVELOPMENT :RESEARCH & DEVELOPMENT :RESEARCH & DEVELOPMENT :

Hexaware has a well equipped Research and Development wing
carrying on Research and Development activities. This is in line with
the company's philosophy of maintaining and sustaining leadership
status and in the long run, R & D will be a crucial differentiator.

The total expenditure incurred on Research and Development by
your Company for the year 2004 was Rs. 9.47 million. This expenditure
is 0.37% of the total revenues of your Company.

FOREIGN EXFOREIGN EXFOREIGN EXFOREIGN EXFOREIGN EXCHANGE EARNINGS AND OUTCHANGE EARNINGS AND OUTCHANGE EARNINGS AND OUTCHANGE EARNINGS AND OUTCHANGE EARNINGS AND OUTGO:GO:GO:GO:GO:

The details of Foreign Exchange Earnings and Outgo are mentioned
in Para III & IV of Schedule 14 of Notes to Accounts, forming part of
the Balance Sheet.

For and on behalf of the Board of Directors

Atul K. NisharAtul K. NisharAtul K. NisharAtul K. NisharAtul K. Nishar
Executive Chairman

Place : Mumbai

Date : January 27, 2005
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Report on Corporate GovernanceReport on Corporate GovernanceReport on Corporate GovernanceReport on Corporate GovernanceReport on Corporate Governance:::::

The detailed report on Corporate Governance, for the financial year January 1, 2004 to December 31, 2004 as per the format prescribed by SEBI
and incorporated in clause 49 of the Listing Agreement is set out below:

1.1.1.1.1. Company's philosophy on code of governance:Company's philosophy on code of governance:Company's philosophy on code of governance:Company's philosophy on code of governance:Company's philosophy on code of governance:

The Company believes in adopting & adhering global recognized standards of corporate conduct towards its employees, clients and
society. Your Company is committed to benchmarking itself with the best in all areas including Corporate Governance. Your Company has
benchmarked its practices with the prevailing guidelines by upholding the core values across all aspects of its operations.

2 .2 .2 .2 .2 . Board of Directors:Board of Directors:Board of Directors:Board of Directors:Board of Directors:

2.12.12.12.12.1 Composition and category of Directors:Composition and category of Directors:Composition and category of Directors:Composition and category of Directors:Composition and category of Directors:

The Board comprises of eight directors representing the optimum mix of professionalism, knowledge and experience. Of these,
four directors are non-executive and independent directors. The chairman of the Board is an executive chairman. The current
composition of the Board of Directors of the Company is given below:

NameNameNameNameName DesignationDesignationDesignationDesignationDesignation CategoryCategoryCategoryCategoryCategory

Mr. Atul K. Nishar Executive Chairman Executive, non-independent Director

Mr. Rusi Brij Vice-Chairman Non-Executive, non-independent Director

Dr. K.K. Anand Director Non-executive, Independent Director

Mr. L.S. Sarma Director Non-executive, Independent Director

Mr. A. P. Kurian Director Non-executive, Independent Director

Mr. P. G. Kakodkar Director Non-executive, Independent Director

Dr. (Mrs.) Alka Atul Nishar Director Non-executive, non-independent Director

Mr. P. K. Sridharan President & Executive Director Executive, non-independent Director

2.22.22.22.22.2 Attendance of each director at the Board meetings and the last annual general meeting:Attendance of each director at the Board meetings and the last annual general meeting:Attendance of each director at the Board meetings and the last annual general meeting:Attendance of each director at the Board meetings and the last annual general meeting:Attendance of each director at the Board meetings and the last annual general meeting:

The Company holds regular board meetings. The detailed agenda along with the explanatory notes is circulated to the directors
in advance. The directors can suggest inclusion of any item(s) in the agenda at the board meeting.

The Company held eight board meetings during the year ended 31st December 2004. These were held on 27.01.2004, 15.04.2004,
27.04.2004, 09.06.2004,  27.07.2004, 20.08.2004, 18.10.2004 and 08.12.2004.

The attendance of the directors at the board meeting and the annual general meeting held during the year 2004 was as follows:

DirectorsDirectorsDirectorsDirectorsDirectors Board MeetingsBoard MeetingsBoard MeetingsBoard MeetingsBoard Meetings Whether attendedWhether attendedWhether attendedWhether attendedWhether attended Other Directorships/ BoardOther Directorships/ BoardOther Directorships/ BoardOther Directorships/ BoardOther Directorships/ Board
Attended duringAttended duringAttended duringAttended duringAttended during last AGMlast AGMlast AGMlast AGMlast AGM Committees (Numbers)Committees (Numbers)Committees (Numbers)Committees (Numbers)Committees (Numbers)

the yearthe yearthe yearthe yearthe year
DirectorshipsDirectorshipsDirectorshipsDirectorshipsDirectorships Board CommitteeBoard CommitteeBoard CommitteeBoard CommitteeBoard Committee

Mr. Atul K. Nishar 8 Yes 4 1

Mr. Rusi Brij 6 Yes 5 _

Dr. K.K. Anand 7 Yes 4 3

Mr. L.S. Sarma 7 Yes 3 5

Mr. A. P. Kurian 6 Yes 5 6

Mr. P. G. Kakodkar 4 Yes 10 7

Dr. (Mrs.) Alka Atul Nishar 5 Yes 2 _

Mr. P. K. Sridharan 8 Yes 1 _

None of the Directors of the Company holds membership of more than ten Committees nor is a Chairperson of more than five
committees (as specified in Clause 49), across all companies of which he/she is a director.
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2.32.32.32.32.3 The details of directorship of the company's directors in other companies are given below:The details of directorship of the company's directors in other companies are given below:The details of directorship of the company's directors in other companies are given below:The details of directorship of the company's directors in other companies are given below:The details of directorship of the company's directors in other companies are given below:

Name of DirectorName of DirectorName of DirectorName of DirectorName of Director Other directorship detailsOther directorship detailsOther directorship detailsOther directorship detailsOther directorship details

MrMrMrMrMr..... A A A A Atul K.tul K.tul K.tul K.tul K. Nishar Nishar Nishar Nishar Nishar Hexaware Technologies Inc - USA

Hexaware Technologies Europe Limited - UK

Specsoft Consulting Inc - USA

Flora Projects Consultancy Private Limited

MrMrMrMrMr..... R R R R Rusi Busi Busi Busi Busi Brrrrrijijijijij Hexaware Technologies Inc - USA

Specsoft Consulting Inc - USA

DQ Entertainment Limited - India

Hexaware Technologies Canada Limited - Canada

CaliberPoint Business Solutions Limited - India

DDDDDrrrrr..... K.K. K.K. K.K. K.K. K.K. A A A A Anandnandnandnandnand Anand Consultancy Services Private Limited

Cedar Enterprise Solutions Private Limited

Anand Health Equipment Private Limited.

Batliboi and Company Limited.

MrMrMrMrMr..... L.S. L.S. L.S. L.S. L.S. S S S S Sarararararmamamamama Granules India Limited

Flora Projects Consultancy Private Limited

CaliberPoint Business Solutions Limited

MrMrMrMrMr..... A. A. A. A. A. P P P P P..... K K K K Kurururururianianianianian Geojit Financial Services Limited

National Stock Exchange of India Limited

Muthoot Capital Services Limited

Granules India Limited

Association of Mutual Fund in India (AMFI)

MrMrMrMrMr..... P P P P P..... G. G. G. G. G. K K K K Kakakakakakooooodkdkdkdkdkararararar Goa Carbon Limited

Uttam Galva Steel Limited

Financial Technologies (I) Limited

Sesa Goa Limited

Mastek Limited

Fomento Resorts & Hotels Limited

Centrum Finance Limited

Sesa Industries Limited

SBI Funds Management Limited

Auditime Information Systems Private Limited.

DDDDDrrrrr..... (Mrs (Mrs (Mrs (Mrs (Mrs.) A.) A.) A.) A.) Alklklklklka Aa Aa Aa Aa Atul Nishartul Nishartul Nishartul Nishartul Nishar Hexaware Technologies Inc - USA

Hexaware Technologies UK Limited - UK

MrMrMrMrMr..... P P P P P..... K. K. K. K. K. S S S S Srrrrridharidharidharidharidharananananan Hexaware Technologies Asia-Pacific Pte. Limited - Singapore

2.42.42.42.42.4 Information provided to the Board:Information provided to the Board:Information provided to the Board:Information provided to the Board:Information provided to the Board:

The Board of the Company is presented with all information under the following heads, whenever applicable and materially

significant. These are submitted either as part of the agenda papers well in advance of the Board meetings or are tabled in the

course of the Board Meetings. This, inter alia, includes:

1. Annual operating plans of businesses, capital budgets, updates.

2. Quarterly results of the Company and its operating divisions or business segments.
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3. Minutes of the Audit Committee and other

committees.

4. Information on recruitment and remuneration of

senior officers just below the Board level.

5. Materially important litigations, show cause,

demand, prosecution and penalty notices.

6. Fatal or serious accidents.

7. Any material default in financial obligations to

and by the Company or substantial non-payment

for services rendered by the Company.

8. Details of any joint venture or collaboration

agreement or new client wins.

9. Any issue, which involves possible public liability

claims of substantial nature, including any

judgment or order which, may have passed

strictures on the conduct of the Company or taken

an adverse view regarding another enterprise that

can have negative implications on the Company.

10. Transactions that involve substantial payment

towards goodwill, brand equity, or intellectual

property.

11. Significant development in the human resources

front.

12. Sale of material nature of investments, subsidiaries,

assets which is not in the normal course of

business.

13. Quarterly details of foreign exchange exposure

and the steps taken by management to limit the

risks of adverse exchange rate movement.

14. Quarterly update on the return from deployment

of surplus funds.

15. Non-compliance of any regulatory or statutory

provisions or listing requirements as well as

shareholder services as non-payment of dividend

and delays in share transfer.

2 .52.52.52.52.5 Brief resume of Directors who will be retiring by rotationBrief resume of Directors who will be retiring by rotationBrief resume of Directors who will be retiring by rotationBrief resume of Directors who will be retiring by rotationBrief resume of Directors who will be retiring by rotation

at this  Annual General Meeting of the Company:at this  Annual General Meeting of the Company:at this  Annual General Meeting of the Company:at this  Annual General Meeting of the Company:at this  Annual General Meeting of the Company:

MrMrMrMrMr..... P P P P P..... G. G. G. G. G. K K K K Kakakakakakooooodkdkdkdkdkararararar,,,,,     aged 68 years, has been the Director

of Hexaware Technologies Limited since 2000. Mr.

Kakodkar is ex-Chairman of State Bank of India.

DDDDDrrrrr.(Mrs.(Mrs.(Mrs.(Mrs.(Mrs.) A.) A.) A.) A.) Alklklklklka Nishara Nishara Nishara Nishara Nishar,,,,, aged 49, has been the Director of

Hexaware Technologies Limited since inception. Dr. (Mrs.)

Alka Nishar has extensive experience in Strategic

Planning, Information and Infrastructure Planning,

Logistics, Control Systems and Marketing. Dr. (Mrs.) Nishar

is an MBBS from the Grant Medical College, Mumbai

and is a Master of Management Studies, Sydenham

Institute of Management Studies, Mumbai.

3 .3 .3 .3 .3 . Audit CommitteeAudit CommitteeAudit CommitteeAudit CommitteeAudit Committee

The primary objective of the Audit Committee is to monitor
and provide effective supervision of the management's
financial reporting progress with a view to ensuring accurate,
timely and proper disclosures and transparency, integrity and
quality of financial reporting.

The Committee oversees the work carried out by the
management, internal auditors on the financial reporting
process and the safeguards employed by them.

3.13.13.13.13.1 Broad terms of reference:Broad terms of reference:Broad terms of reference:Broad terms of reference:Broad terms of reference:

The terms of reference of the Audit Committee are as follows:

(a) To oversee the Company's financial reporting process
and the disclosure of its financial information and to
ensure that the financial statements are correct, sufficient
and credible.

(b) To recommend the appointment/removal of external
auditors, fixing audit fees and to approve payments for
any other services.

(c) To review with management the annual financial
statements before submission to the Board, focusing
primarily on:

● Any changes in accounting policies and practices

● Major accounting entries based on exercise of
judgment by management.

● Qualifications in the draft audit report.

● Significant adjustments arising out of audit.

● The going concern assumption.

● Compliance with the accounting standards.

● Compliance with Stock Exchanges and legal
requirements concerning financial statements.

● Any related party transactions i.e. transactions of
the Company of material nature, with promoters
or the management, their subsidiaries or relatives
etc. that may have potential conflict with the
interests of the Company at large.

(d) To review and approve annual accounts of the Company

and recommend to the Board for consideration or

otherwise.

(e) To review with Management, external and internal

auditors, and review the efficacy of internal control

systems.
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(f) To review the adequacy of internal audit function,

including the structure of the internal audit department,

staffing and seniority of the official heading the

department, reporting structure, coverage and frequency

of internal audit.

(g) To discuss with internal auditors about any significant

findings and follow-up thereon.

(h) To review the findings of any internal investigations by

the internal auditors into matters where there is

suspected fraud or irregularity or a failure of internal

control systems of a material nature and reporting the

matter to the Board.

(i) To discuss with external auditors before the audit

commences, the nature and scope of audit as well as

have post-audit discussions to ascertain any area of

concern.

(j) To review the Company's financial and risk management

policies.

(k) To look into the reasons for substantial defaults in the

payments to the depositors, debenture holders,

shareholders (in case of non-payment of declared

dividends) and creditors.

3 .23.23.23.23.2 Composition, Name of Members and Chairman:Composition, Name of Members and Chairman:Composition, Name of Members and Chairman:Composition, Name of Members and Chairman:Composition, Name of Members and Chairman:

The Audit Committee of the Company currently consists

of three non-executive and independent Directors, viz.

Mr. L. S. Sarma (Chairman), Dr. K. K. Anand and Mr. A. P.

Kurian.

During the year, Dr. K. K. Anand resigned as Chairman of

the Committee and will continue as member of the

Committee. Mr. L. S. Sarma has been appointed as

Chairman of the Committee w.e.f. October 18, 2004.

The Audit Committee met seven times during the year

and below table gives the attendance record.

3.33.33.33.33.3 MMMMMeetings and Aeetings and Aeetings and Aeetings and Aeetings and Attttttttttendancendancendancendancendance dure dure dure dure during the ing the ing the ing the ing the YYYYYear 2004:ear 2004:ear 2004:ear 2004:ear 2004:

Name of the DirectorName of the DirectorName of the DirectorName of the DirectorName of the Director AttendedAttendedAttendedAttendedAttended

Dr. K. K. Anand 7

Mr. L. S. Sarma 6

Mr. A. P. Kurian 6

4 .4 .4 .4 .4 . Remuneration & Compensation CommitteeRemuneration & Compensation CommitteeRemuneration & Compensation CommitteeRemuneration & Compensation CommitteeRemuneration & Compensation Committee

4.14.14.14.14.1 Brief description and terms of reference:Brief description and terms of reference:Brief description and terms of reference:Brief description and terms of reference:Brief description and terms of reference:

The Remuneration & Compensation Committee
("Committee") of the Company comprises of Mr. L.S. Sarma

(Chairman), Dr. K.K. Anand, Mr. Rusi Brij, Mr. P.K. Sridharan
and Mr. Atul K Nishar. The scope of this Committee is to
determine the compensation of Executive Directors and
senior management. The Committee also approves,
allocates and administers the Employee Stock Option
Scheme, 1999 and the Employee Stock Option Plan, 2002
and as prescribed by the Listing Agreement from time
to time.

During the year, the name of the Committee has changed
to "Remuneration & Compensation Committee".

4.24.24.24.24.2 Remuneration PolicyRemuneration PolicyRemuneration PolicyRemuneration PolicyRemuneration Policy

Hexaware's remuneration policy is based on three tenets:
pay for responsibility, pay for performance and potential
and pay for growth. The Company's Compensation
Committee is vested with all the necessary powers and
authority to ensure appropriate disclosure on the
remuneration of whole time directors and to deal with
all elements of remuneration package of all such
directors. This includes details of fixed components and
performance-linked incentives including stock options.

4.34.34.34.34.3 MMMMMeetings and Aeetings and Aeetings and Aeetings and Aeetings and Attttttttttendancendancendancendancendance dure dure dure dure during the ing the ing the ing the ing the YYYYYear 2004:ear 2004:ear 2004:ear 2004:ear 2004:

The Remuneration and Compensation Committee met
six times during the year and below table gives the
attendance record.

Name of the DirectorName of the DirectorName of the DirectorName of the DirectorName of the Director AttendedAttendedAttendedAttendedAttended

Dr. K. K. Anand 6

Mr. L. S. Sarma 4

Mr. P. K. Sridharan 1

Mr. Rusi Brij 1

Mr. Atul Nishar 3

4.44.44.44.44.4 Details of Remuneration paid or payable to DirectorsDetails of Remuneration paid or payable to DirectorsDetails of Remuneration paid or payable to DirectorsDetails of Remuneration paid or payable to DirectorsDetails of Remuneration paid or payable to Directors
during the year 2004:during the year 2004:during the year 2004:during the year 2004:during the year 2004:

Name ofName ofName ofName ofName of MrMrMrMrMr..... A A A A Atul K.tul K.tul K.tul K.tul K. Nishar - Nishar - Nishar - Nishar - Nishar - MrMrMrMrMr..... P P P P P..... K. K. K. K. K. S S S S Srrrrridharidharidharidharidharan -an -an -an -an -
DirectorDirectorDirectorDirectorDirector Executive Chairman Executive Director

Amount in Amount in
Rs. Rs.

Salary &
Allowances 2,375,000 4,959,763

Perquisites 530,565 359,440

Contribution to
to Provident 414,545 325,445
Fund and Other
Funds

TTTTTotalotalotalotalotal 3,320,1103,320,1103,320,1103,320,1103,320,110 5,644,6485,644,6485,644,6485,644,6485,644,648
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Employee Stock Option Plan / Sitting Fees / CommissionEmployee Stock Option Plan / Sitting Fees / CommissionEmployee Stock Option Plan / Sitting Fees / CommissionEmployee Stock Option Plan / Sitting Fees / CommissionEmployee Stock Option Plan / Sitting Fees / Commission

Name of theName of theName of theName of theName of the ESOP 1999ESOP 1999ESOP 1999ESOP 1999ESOP 1999 ESOP 2002ESOP 2002ESOP 2002ESOP 2002ESOP 2002 Sitting Fees forSitting Fees forSitting Fees forSitting Fees forSitting Fees for Commission to Non-Commission to Non-Commission to Non-Commission to Non-Commission to Non-
DirectorDirectorDirectorDirectorDirector attending Board /attending Board /attending Board /attending Board /attending Board / Executive DirectorExecutive DirectorExecutive DirectorExecutive DirectorExecutive Director

Committee MeetingCommittee MeetingCommittee MeetingCommittee MeetingCommittee Meeting
No. of Warrants No. Of Options Gross Amount in Rs. Gross Amount in Rs.

Mr. Atul K. Nishar - - _ _

Mr. Rusi Brij 660,000 220,000 – –

Dr. K. K. Anand - 10,000 130,000 500,000

Mr. L. S. Sarma 30,000 10,000 115,000 500,000

Mr. A. P. Kurian - 5,000 95,000 500,000

Mr. P. G. Kakodkar - 5,000 20,000 500,000

Dr. (Mrs.) Alka Nishar - - 20,000 _

Mr. P. K. Sridharan 102,620 186,000 – –

i) ESOP - 1999

Every three Warrants entitle the holder to exercise the right to apply for and seek allotment of one Equity Share of Rs.10/- each at
a price of Rs. 45/- per share. The Warrants are to be exercised on specified dates in four equal installments beginning February 1,
2001 in every Calendar Year on or before December 29, 2009 or at the discretion of the Compensation Committee.

ii) ESOP - 2002

Each Option entitles the holder to exercise the right to apply for and seek allotment of one Equity Share of Rs.10/- each at a price
of Rs. 45/- per share. The Options are to be exercised on specified dates in four equal installments beginning July 23, 2003 in every
Calendar Year on or before July 31, 2009 or at the discretion of the Compensation Committee.

5 .5 .5 .5 .5 . Shareholders / Investors Grievance CommitteeShareholders / Investors Grievance CommitteeShareholders / Investors Grievance CommitteeShareholders / Investors Grievance CommitteeShareholders / Investors Grievance Committee

5.15.15.15.15.1 Composition of Committee:Composition of Committee:Composition of Committee:Composition of Committee:Composition of Committee:

The composition of the Committee is given below:

Chairman : Mr. A. P. Kurian.

Members : Dr. K. K. Anand.

Mr. L. S. Sarma

Mr. P. K. Sridharan

5.25.25.25.25.2 Scope of Shareholders Grievances Committee's activities:Scope of Shareholders Grievances Committee's activities:Scope of Shareholders Grievances Committee's activities:Scope of Shareholders Grievances Committee's activities:Scope of Shareholders Grievances Committee's activities:

The scope of the Shareholders Grievance Committee is to review and address the grievances of the shareholders in respect of share
transfers, transmission non-receipt of annual report, non-receipt of dividend etc. and other related activities.

5.35.35.35.35.3 MMMMMeetings and Aeetings and Aeetings and Aeetings and Aeetings and Attttttttttendancendancendancendancendance dure dure dure dure during the ing the ing the ing the ing the YYYYYear 2004:ear 2004:ear 2004:ear 2004:ear 2004:

The Shareholders Grievance Committee met four times during the year and below table gives the attendance record.

Name of the DirectorName of the DirectorName of the DirectorName of the DirectorName of the Director AttendedAttendedAttendedAttendedAttended

Mr. A. P. Kurian 4

Dr. K. K. Anand 4

Mr. L. S. Sarma 4

Mr. P. K. Sridharan 1
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5.45.45.45.45.4 Details of shareholders complaints received, cleared and pending, during the year:Details of shareholders complaints received, cleared and pending, during the year:Details of shareholders complaints received, cleared and pending, during the year:Details of shareholders complaints received, cleared and pending, during the year:Details of shareholders complaints received, cleared and pending, during the year:

Nature of ComplaintsNature of ComplaintsNature of ComplaintsNature of ComplaintsNature of Complaints ReceivedReceivedReceivedReceivedReceived ClearedClearedClearedClearedCleared PendingPendingPendingPendingPending

Transfer, Transmission etc. 40 40 Nil

Dividend, Interest & redemption 147 147 Nil

Annual Report 10 10 Nil

Others/ Miscellaneous 28 28 Nil

TTTTTOOOOOTTTTTA LA LA LA LA L 225225225225225 225225225225225 NilNilNilNilNil

PPPPPending ending ending ending ending TTTTTrrrrransfansfansfansfansfers:ers:ers:ers:ers:

There were 5 (five) transfers, involving 88 (eighty eight) Equity Shares pending as on December 31, 2004. These transfers have been
processed and shares have been dispatched in January 2005.

5.55.55.55.55.5 Company Secretary and Compliance officer:Company Secretary and Compliance officer:Company Secretary and Compliance officer:Company Secretary and Compliance officer:Company Secretary and Compliance officer:

Name of the of Company Secretary and the Mr. Naishadh P. Desai
Compliance Officer

Address 152, Millennium Business Park, Sector- III, "A" Block, TTC Industrial Area,
Mahape, Navi Mumbai - 400 710.

Contact telephone +91 22 55919595

E-mail naishadd@hexaware.com

Fax +91 22 55919500

6 .6 .6 .6 .6 . Details of Annual General/Extra Ordinary General Meeting:Details of Annual General/Extra Ordinary General Meeting:Details of Annual General/Extra Ordinary General Meeting:Details of Annual General/Extra Ordinary General Meeting:Details of Annual General/Extra Ordinary General Meeting:

6.16.16.16.16.1 Location, date and time where the Annual/Extraordinary General Meetings were held:Location, date and time where the Annual/Extraordinary General Meetings were held:Location, date and time where the Annual/Extraordinary General Meetings were held:Location, date and time where the Annual/Extraordinary General Meetings were held:Location, date and time where the Annual/Extraordinary General Meetings were held:

FFFFFinancial inancial inancial inancial inancial YYYYYearearearearear General MeetingGeneral MeetingGeneral MeetingGeneral MeetingGeneral Meeting LocationLocationLocationLocationLocation DateDateDateDateDate TimeTimeTimeTimeTime

2004 Extra-Ordinary M. C. Ghia Hall, 19/10/2004 11.30 A.M.

General Meeting Bhogilal Hargovinddas Building, 18/20,

K Dubhash Marg,  Behind Princess of

Wales Museum, Kala Ghoda,

Mumbai - 400 001.

2004 Annual Yashwantrao Chavan Pratishthan Mumbai, 09/06/2004 11.30 A.M.

Gerneral Meeting General Jagannath Bhosale marg,

Opp. Mantralaya, Nariman Point,

Mumbai - 400 021.

2003 Annual Yashwantrao Chavan Pratishthan Mumbai, 21/04/2003 11.30 A.M.

General Meeting General Jagannath Bhosale Marg,

Opp. Mantralaya, Nariman Point,

Mumbai - 400 021.

2002 Annual Shree Vile Parle Gujarati Mandal, Navinbhai 03/06/2002 11.30 A.M.

General Meeting Thakkar Hall, Shradhanand Road,

 Vile Parle (East), Mumbai - 400 057.

2002 Extra Ordinary Shree Vile Parle Gujarati Mandal, Navinbhai 15/03/2002 11.30 A.M.

General Meeting Thakkar Hall, Shradhanand Road,

Vile Parle (East), Mumbai - 400 057.

All resolutions, ordinary and special were passed either unanimously or by majority of votes. There was no resolution before the
meetings, which required a postal ballot.
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7 .7 .7 .7 .7 . Disclosures:Disclosures:Disclosures:Disclosures:Disclosures:

(a) There are no transactions with related parties i.e with the Promoters, Directors, Management, subsidiaries or relatives that may have
potential conflict of interest of the Company at large. Transactions with related parties are disclosed in note no. 5 of schedule 13B
to the Accounts of the Company in the Annual Report.

(b) There has been no instance of non compliance by the company on any matter related to capital markets and hence the question
of penalties or strictures being imposed on the Company by the stock exchanges or SEBI or any statutory authority does not arise.

8 .8 .8 .8 .8 . Means of communication:Means of communication:Means of communication:Means of communication:Means of communication:

(a) The quarterly and half yearly results were generally published in the Economic Times, Business Standard and the Times of India in
English and the Maharashtra Times in Marathi.

(b) The Company's audited and unaudited periodical financial results, press releases and the presentations made to institutional
investors and analysts are posted on the Company's web site - www.hexaware.com

(c) The Management Discussion and Analysis (MD&A) report has been included in this Annual Report.

(d) The Company has also posted information relating to its financial results on Electronic Data Information Filing and Retrieval
System (EDIFAR) at www.edifar.com as required by the Stock Exchange, Mumbai

9 .9 .9 .9 .9 . General Shareholder Information :General Shareholder Information :General Shareholder Information :General Shareholder Information :General Shareholder Information :

9.1.9.1.9.1.9.1.9.1. Annual General Meeting :Annual General Meeting :Annual General Meeting :Annual General Meeting :Annual General Meeting :

Date and Time : April 4, 2005, 11.30 a.m.April 4, 2005, 11.30 a.m.April 4, 2005, 11.30 a.m.April 4, 2005, 11.30 a.m.April 4, 2005, 11.30 a.m.

Venue : M. C. Ghia Hall, 2nd floor,
Bhogilal Hargovinddas Building,
18/20, K Dubhash Marg,
Kala Ghoda, Mumbai - 400 001.

9.2.9.2.9.2.9.2.9.2. FFFFFinancial inancial inancial inancial inancial YYYYYearearearearear ::::: January 1 to December 31January 1 to December 31January 1 to December 31January 1 to December 31January 1 to December 31

Financial reporting for the quarter ending
● March 31, 2005 : By April 30, 2005
● June 30, 2005 : By July 31, 2005
● September 30, 2005 : By October 31, 2005
● December 31, 2005 : By February 28, 2006

9.3.9.3.9.3.9.3.9.3. Book Closure DateBook Closure DateBook Closure DateBook Closure DateBook Closure Date ::::: April 1, 2005 to April 4, 2005April 1, 2005 to April 4, 2005April 1, 2005 to April 4, 2005April 1, 2005 to April 4, 2005April 1, 2005 to April 4, 2005
(both days inclusive)

9.4.9.4.9.4.9.4.9.4. Registered OfficeRegistered OfficeRegistered OfficeRegistered OfficeRegistered Office ::::: 152, Sector - III,
Millennium Business Park,
'A' Block, TTC Industrial Area, Mahape,
Navi Mumbai - 400 710

9.59.59.59.59.5 Listing of Equity Shares onListing of Equity Shares onListing of Equity Shares onListing of Equity Shares onListing of Equity Shares on
Stock ExchangesStock ExchangesStock ExchangesStock ExchangesStock Exchanges ::::: The Stock Exchange, Mumbai

Phiroze Jeejeebhoy Towers,
Dalal Street, Mumbai-400023

: National Stock Exchange of India Limited
Exchange Plaza,
BandraKurla Complex,
Bandra (East), Mumbai - 400 051.

: London stock Exchange
Old Broad Street,
London EC2N 1HP, United Kingdom
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9.69.69.69.69.6 Scrip Information :Scrip Information :Scrip Information :Scrip Information :Scrip Information :

Name of the ExchangeName of the ExchangeName of the ExchangeName of the ExchangeName of the Exchange ReutersReutersReutersReutersReuters BloombergBloombergBloombergBloombergBloomberg CodeCodeCodeCodeCode

The Stock Exchange, Mumbai HEXT.BO APTH.IN 532129

National Stock Exchange of India Limited HEXT.NS NAPTH.IN "HEXAWARE"

London Stock Exchange APHD LI

ISIN Demat INE093A01025

9.79.79.79.79.7 Stock Market Data :Stock Market Data :Stock Market Data :Stock Market Data :Stock Market Data :

The high/low of the shares of the Company from January 2004 to December 2004 is given below:

YYYYYear/ear/ear/ear/ear/ Bombay Stock ExchangeBombay Stock ExchangeBombay Stock ExchangeBombay Stock ExchangeBombay Stock Exchange National Stock ExchangeNational Stock ExchangeNational Stock ExchangeNational Stock ExchangeNational Stock Exchange
MonthMonthMonthMonthMonth (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.)

HighHighHighHighHigh LowLowLowLowLow HighHighHighHighHigh LowLowLowLowLow

January'04 430.00 309.00 430.00 307.15

February'04 410.00 325.00 409.45 325.00

March'04 402.00 338.00 403.00 338.45

April'04 433.00 340.10 440.00 342.05

May'04 417.50 320.00 417.00 310.00

June'04 401.00 309.00 401.00 315.00

July'04 482.00 365.00 485.00 365.75

August'04 547.55 443.25 547.50 412.70

September'04 548.05 421.25 548.00 450.10

October'04 531.00 477.10 531.80 476.00

November'04 570.00 503.00 572.00 481.80

December'04 619.00 491.00 618.80 491.00

During the year, there has been no trading of GDRs on London Stock Exchange.

9.8.9.8.9.8.9.8.9.8. Stock Performance : (Indexed)Stock Performance : (Indexed)Stock Performance : (Indexed)Stock Performance : (Indexed)Stock Performance : (Indexed)
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9.99.99.99.99.9 Stock Performance: For the year 2004Stock Performance: For the year 2004Stock Performance: For the year 2004Stock Performance: For the year 2004Stock Performance: For the year 2004

In PercentageIn PercentageIn PercentageIn PercentageIn Percentage

Hexaware Technologies Limited +46.89%

BSE Sensex +11.62%

S & P CNX NIFTY +8.80%

9.109.109.109.109.10 RRRRRegistregistregistregistregistrar and Sar and Sar and Sar and Sar and Sharharharharhare e e e e TTTTTrrrrransfansfansfansfansfer Aer Aer Aer Aer Agengengengengentststststs : M/s Sharepro Services (India) Private Limited
Unit: Hexaware Technologies Limited
Satam Estate, 3rd Floor,
Cardinal Gracious Road,
Chakala, Andheri (East),
Mumbai - 400 099
Tel. : +91 22 28215168/28215169
Fax : + 91 22 28375646
E-mail : sharepro@vsnl.com

9.119.119.119.119.11 SSSSSharharharharhare e e e e TTTTTrrrrransfansfansfansfansfer syer syer syer syer systststststem :em :em :em :em :

The trading in Equity Shares of the Company is permitted only in dematerialized form w.e.f. December 15, 1998, as per circular issued
by Securities and Exchange Board of India (SEBI) on September 24, 1998.

Share Transfers in physical form are registered and returned between 15 to 30 days from the date of receipt, if documents are in
order in all respects.

The Committee of Directors (Shareholders / Investors Grievances) usually approves transfer of shares every 15 to 30 days.

9.129.129.129.129.12 Distribution of Shareholding :Distribution of Shareholding :Distribution of Shareholding :Distribution of Shareholding :Distribution of Shareholding :

As on December 31, 2004As on December 31, 2004As on December 31, 2004As on December 31, 2004As on December 31, 2004

No. of Equity Shares heldNo. of Equity Shares heldNo. of Equity Shares heldNo. of Equity Shares heldNo. of Equity Shares held No. of Share holdersNo. of Share holdersNo. of Share holdersNo. of Share holdersNo. of Share holders % of Share holders% of Share holders% of Share holders% of Share holders% of Share holders TTTTTotal Notal Notal Notal Notal Nooooo..... of S of S of S of S of Sharharharharhares heldes heldes heldes heldes held % of share holding% of share holding% of share holding% of share holding% of share holding

1-500 72,495 99.39 20,208,200 11.88

501-1000 200 0.27 1,512,800 0.65

1001-2000 112 0.15 1,608,010 0.69

2001-3000 34 0.05 854,630 0.37

3001-4000 12 0.02 418,450 0.18

4001-5000 14 0.02 662,080 0.28

5001-10000 23 0.03 1,593,970 0.68

10001 and above 51 0.07 206,178,800 88.48

TTTTTOOOOOTTTTTA LA LA LA LA L 72,84172,84172,84172,84172,841 100.00100.00100.00100.00100.00 233,036,050233,036,050233,036,050233,036,050233,036,050 100.00100.00100.00100.00100.00
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9.13.9.13.9.13.9.13.9.13. Categories of Shareholding (as on December 31, 2004) :Categories of Shareholding (as on December 31, 2004) :Categories of Shareholding (as on December 31, 2004) :Categories of Shareholding (as on December 31, 2004) :Categories of Shareholding (as on December 31, 2004) :

SR.NO.SR.NO.SR.NO.SR.NO.SR.NO. CCCCCAAAAATEGORTEGORTEGORTEGORTEGORY OF HOLDERY OF HOLDERY OF HOLDERY OF HOLDERY OF HOLDER NO. OF SHARESNO. OF SHARESNO. OF SHARESNO. OF SHARESNO. OF SHARES % OF EQUITY% OF EQUITY% OF EQUITY% OF EQUITY% OF EQUITY

1. Promoters Holdings 8,194,476 35.16

2. Mutual funds / UTI 1,187,438 5.10

3. Banks / Financial Institutions / Insurance Companies
(Central / State Govt. Institutions / Non Govt. Institutions 1,154,705 4.96

4. FIIs / GDR 5,667,242 24.32

5. Others
Private Corporate Bodies 221,018 0.95
Indian Public 2,595,630 11.14
NRIs / OCBs / Foreign Companies 4,277,468 18.35
Trust 5,628 0.02

Sub Total 7,094,116 30.46

TTTTTOOOOOTTTTTA LA LA LA LA L 23,303,60523,303,60523,303,60523,303,60523,303,605 100.00100.00100.00100.00100.00

9.149.149.149.149.14 Dematerialization of Shares and liquidity :Dematerialization of Shares and liquidity :Dematerialization of Shares and liquidity :Dematerialization of Shares and liquidity :Dematerialization of Shares and liquidity :

Procedure for dematerialization / rematerilization of scrips

Shareholders are required to submit demat/remat request to the Depository Participants (DP) with whom they maintain a demat
account. Depository Participants send requests for demat of shares along with the physical share certificates to Registrars and
Transfer Agents ("the Registrar") of the Company. The Registrar liaisons with DP and National Securities Depository Ltd. (NSDL)/
Central Depository Services (India) Ltd. (CDSL) within seven days from date of log in of the demat request in the system and
acknowledges receipt of physical shares for demat and verifies the genuineness of share certificates, creates transaction and
generates edit list. After verification of edit list and effecting corrections, if any, the Registrar updates the final Demat Register. The
Registrar forwards confirmation report of the transaction to NSDL/CDSL or the rejection report, as the case may be. Daily reconciliation
and confirmation of capital is done by the Registrar. The Registrar also corresponds with the DP and shareholder in case of rejection.

Over 96% of outstanding shares have been dematerialized upto December 31, 2004.

9.159.159.159.159.15 Dividend payment date :Dividend payment date :Dividend payment date :Dividend payment date :Dividend payment date : On or after 4th April, 2005.

9.169.169.169.169.16 Outstanding GDR/WOutstanding GDR/WOutstanding GDR/WOutstanding GDR/WOutstanding GDR/Warararararrrrrrananananants and Cts and Cts and Cts and Cts and Conononononvvvvvererererertible btible btible btible btible bondsondsondsondsonds,,,,, c c c c conononononvvvvversion daersion daersion daersion daersion dattttte and like and like and like and like and likely impacely impacely impacely impacely impact on the equitt on the equitt on the equitt on the equitt on the equity :y :y :y :y :

1. Global Depository Receipts (GDR) :

The outstanding GDR as on December 31, 2004 is 88,110.

2. Warrants / Options :

1. 36,00,000 Warrants allotted under ESOP Scheme 1999 of erstwhile Hexaware Technologies Limited entitles the holder to
get allotted one equity share of Rs.10/- each in the Company for every 3 warrants at a price of Rs.45/- per Equity share
between one to ten years from the date of allotment and any proportionate bonus entitlement for any bonus shares
issued before the right to be entitled to a share by a Warrant holder is exercised.

2. 22,09,829 Options allotted under ESOP Scheme 2002 entitles the holder to get allotted one Equity share of Rs.10/- each in
the Company at a price of Rs. 45/- per Equity share between one to seven years from the date of allotment and any
proportionate bonus entitlement for any bonus shares issued before the right to be entitled to a share by a Warrant
holder is exercised.

Assuming all the Warrants / Options are converted into Equity shares, then the number of Equity shares available for
trading in the Indian Stock Exchanges would go up by further 22,04,516 Equity shares.

9.179.179.179.179.17 TTTTTrrrrransfansfansfansfansfer of unclaimed dividend ter of unclaimed dividend ter of unclaimed dividend ter of unclaimed dividend ter of unclaimed dividend to Ino Ino Ino Ino Invvvvvestestestestestor Eor Eor Eor Eor Educducducducducaaaaation and Ption and Ption and Ption and Ption and Prrrrrotototototececececection Ftion Ftion Ftion Ftion Fund :und :und :und :und :

Pursuant to provisions of Section 205A(5) of the Companies Act, 1956, dividend which remains unpaid or unclaimed for a period of
seven years from the date of its transfer to unpaid dividend account, is required to be transferred by the Company to the  Investor
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Education and Protection Fund ('IEPF'), established by the Central Government under the provisions of Section 205C of the Companies Act, 1956.
Shareholders are advised to claim the un-cashed dividend lying in the unpaid dividend account if the company before the due
date. Given below are the dates of declaration of dividend and corresponding dates when unclaimed dividends are due for
transfer to IEPF.

Date of declaration/payment of dividendDate of declaration/payment of dividendDate of declaration/payment of dividendDate of declaration/payment of dividendDate of declaration/payment of dividend Dividend for the yearDividend for the yearDividend for the yearDividend for the yearDividend for the year Due date for transfer to IEPFDue date for transfer to IEPFDue date for transfer to IEPFDue date for transfer to IEPFDue date for transfer to IEPF

April 6, 1998 1997 May 12, 2005

March 8, 1999 1998 April 14, 2006

April 10, 2000 1999 May 16, 2007

June 19, 2001 2000 July 25, 2008

June 9, 2004 2003 July 15, 2011

9.189.189.189.189.18 Investor Correspondence :Investor Correspondence :Investor Correspondence :Investor Correspondence :Investor Correspondence :

The Company Secretary
152, Sector III, Millennium Business Park,
'A' Block, TTC Industrial Area, Mahape, Navi Mumbai - 400 710
Tel. : 91-22- 55919 595, Fax : 91-22- 55919 500
E-mail : investor@hexaware.com

Auditors’ Certificate on Compliance of conditions of Corporate Governance as per Clause 49 of the ListingAuditors’ Certificate on Compliance of conditions of Corporate Governance as per Clause 49 of the ListingAuditors’ Certificate on Compliance of conditions of Corporate Governance as per Clause 49 of the ListingAuditors’ Certificate on Compliance of conditions of Corporate Governance as per Clause 49 of the ListingAuditors’ Certificate on Compliance of conditions of Corporate Governance as per Clause 49 of the Listing
Agreement of the Stock ExchangeAgreement of the Stock ExchangeAgreement of the Stock ExchangeAgreement of the Stock ExchangeAgreement of the Stock Exchange

To the Members of Hexaware Technologies Limited.

We have examined the compliance of conditions of Corporate Governance by Hexaware Technologies Limited, for the year ended on 31st
December 2004, as stipulated in Clause 49 of the Listing Agreement of the said Company with the stock exchanges.

The compliance of conditions of Corporate Governance is the responsibility of the management. Our examination was limited to procedures
and implementation thereof, adopted by the Company for ensuring the compliance of the conditions of the Corporate Governance. It is
neither an audit nor an expression of an opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, we certify that the Company has complied
in all material respect with the conditions of Corporate Governance as stipulated in the above-mentioned Listing Agreement.

We state that no investor grievances is pending for a period exceeding one month against the Company as certified by the share transfer
agents of the Company, based on the records maintained by them.

We further state that such compliance is neither an assurance as to the future viability of the Company not the efficiency or effectiveness with
which the management has conducted the affairs of the Company.

For Deloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & Sells
Chartered Accountants

PPPPP.....  R.  R.  R.  R.  R.  B  B  B  B  Barararararpandepandepandepandepande

Partner

Membership No. : 15291

Mumbai: 27th January 2005.
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DDDDDetails of the Details of the Details of the Details of the Details of the Diririririrececececectttttors seekors seekors seekors seekors seeking apping apping apping apping appoinoinoinoinointmentmentmentmentments / rts / rts / rts / rts / re-appe-appe-appe-appe-appoinoinoinoinointmentmentmentmentment at at at at at the At the At the At the At the Annual Gnnual Gnnual Gnnual Gnnual Generenerenerenereneral Mal Mal Mal Mal Meeting (in pursuanceeting (in pursuanceeting (in pursuanceeting (in pursuanceeting (in pursuance of Ce of Ce of Ce of Ce of Clause 49 (lause 49 (lause 49 (lause 49 (lause 49 (VI)(A) ofVI)(A) ofVI)(A) ofVI)(A) ofVI)(A) of
the Listing Agreement.the Listing Agreement.the Listing Agreement.the Listing Agreement.the Listing Agreement.

At the ensuing Annual General Meeting, Mr. P G Kakodkar and Dr.(Mrs.) Alka A Nishar, Directors of the Company retire by rotation and
being eligible offer themeselves for re-appointment. The brief resume, experience and functional expertise and the membership on
various Boards and Committees, of Directors proposed to be re-appointed at serial no. 3 and 4, as required under clause 49of the Listing
Agreement are furnished below :

Name of the Director Mr. P. G. Kakodkar Dr. (Mrs.) Alka A Nishar

Date of Birth 10.03.1937 06.01.1956

Age 68 years 49 years

Date of Appointment 11.03.2000 20.11.1992

Experience in specific functional area Ex-Chairman of State Bank of India Extensive experience in Strategic Planning,

Information & Infrastructure planning, Logistics,

Control Systems, Marketing, Advertising &

Publicity, Human Resources and Accounting.

Qualification MA in Economics M.B.B.S & Master of Management studies both

from Bombay University

List of Companies in which Hexaware Technologies Limited Hexaware Technologies Limited

directorship held in other Goa Carbon Limited Hexaware Technologies Inc., USA

companies Uttam Galva Steel Limited Hexaware Technologies UK Limited, UK

Financial Technologies Limited

Sesa Goa Limited

Mastek Limited

Fomento Resorts & Hotels Limited

Centrum Finance Limited

Sesa Industries Limited

SBI Funds Management Limited

Auditime Information System P. Ltd.

Chairman / Members of the Chairman - Three Nil

Committee of the Board of Companies Committee - Four

in which she / he is Director
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Management Discussion and AnalysisManagement Discussion and AnalysisManagement Discussion and AnalysisManagement Discussion and AnalysisManagement Discussion and Analysis

1 .1 .1 .1 .1 . OverviewOverviewOverviewOverviewOverview

Your Company is a leading Information Technology services
provider that offers powerful process-driven solutions impacting
critical processes of the clients business. The company provides
turnkey IT outsourcing solutions such as Application
Development and Management, Enterprise Package Solutions,
Infrastructure Management, Product Engineering and
Independent Testing. These services are offered across multiple
platforms and technologies employing sound practices such as
Business Process Modelling and Architecture design to provide
the business fit to customer needs.

Hexaware's business strategy of leadership through focus has
enabled the company to identify niche, scalable markets in which
the company has invested significantly to develop strong
capabilities. This strategy allows the company the opportunity
to gain leadership positions in the focus segments.

Subsidiaries:Subsidiaries:Subsidiaries:Subsidiaries:Subsidiaries: Hexaware subsidiaries in the Embedded Software
business and BPO business fully complement the company's
service offerings and combined, the group companies have the
capability to become the technology engine for a customer.

GGGGGeoeoeoeoeogrgrgrgrgraphies:aphies:aphies:aphies:aphies:     Your Company is among the leading Indian IT
vendors in the top five IT markets globally. Operations are well
established in the top IT markets as well as several select
underserved markets. The company's focus on Germany, Australia,
Netherlands and the response from these markets is an indicator
of the success of this strategy.

Global Operations:Global Operations:Global Operations:Global Operations:Global Operations: The Company has a customer base of 35
Global/Fortune 500 clients, the largest among peers in the
industry. The focus on building long-term customer relationships
and Company organization into customer business units
emphasise Hexawares' commitment to providing value added
services to customers continuously.

Hexaware's U.S. offices are located in Jamesburg, Boston,
Minneapolis, Lisle, and San Jose. Europe offices include Germany,
France, Belgium, Netherlands and the United Kingdom; Asia
Pacific locations are at Australia, Japan, Singapore, and Chennai,
Bangalore and Mumbai in India.

2 .2 .2 .2 .2 . Industry Structure & DevelopmentsIndustry Structure & DevelopmentsIndustry Structure & DevelopmentsIndustry Structure & DevelopmentsIndustry Structure & Developments

Your Company provides services to customers across North
America, Europe and the Asia Pacific regions. While the company's
largest market is North America, Hexaware has a significant
presence in Europe and Asia Pacific regions. The growing share
of revenues in Europe and Asia Pacific reflect enhanced global
presence. The presence of near shore centre in Germany is also
expected to strengthen Europe operations. The Company has
established a new office in Amsterdam, Netherlands and
commenced marketing activities.

The Global IT industry is concentrated with several global and
Indian IT players fighting for market share. In 2004, several global
corporations have set up operations in India and this trend is
likely to continue and impact Indian IT majors in terms of pricing,
resourcing and scaling up of operations. Resource supply is also
likely to be impacted with the increased presence of these global
companies, thereby making quality of training, employee
experience and career development crucial to retention. From
the buyer side, there is a clear trend towards increased global
sourcing and aggregated, single vendor sourcing of IT and BPO
service areas. The India factor continues to lead the outsourcing
trends with growing global companies expressing confidence
in the outsourcing model.

NNNNNorororororth Ath Ath Ath Ath Amermermermermericicicicica:a:a:a:a: Your Company's North America offices are located
in Jamesburg, Chicago, Minneapolis, San Jose, and Ottawa. Overall
the market scenario has been very conducive for growth and
contributes to the objectives of your Company greatly. There
has been a very positive post-election impact. It has ensured
policy continuity and enhanced credibility of the Global Sourcing
Model. As indicated by market statistics as well as your
Company's experience, the vendor-side mainstreaming of the
Global Development Model has led to increasing competition
from international services companies with legacy relationships.
There has also been a very clear and distinct value movement
upward. Your company has addressed these market conditions
well and continually leveraged them for business growth.

Some of the key outsourcing trends relate to the areas of HR,
Infrastructure, BPO and Enterprise Solutions and Business
Intelligence. RFID and related services also show positive growth
signs. The company is well equipped to respond to these trends
with a high degree of comfort.

EEEEEurururururopopopopope:e:e:e:e: Your Company's European operations are in UK, Germany,
France, Belgium and the Netherlands. The Company commenced
operations in Netherlands in 2004, in addition to increased market
penetration in the other four countries. The European market
trends show an inclination towards strategic sourcing with off
shoring figuring high on the list. HR outsourcing is also an area
of interest in countries such as France, a trend Hexaware can
leverage. With an overall improvement in Capex and increased
momentum in tactical spending European prospects appear very
favourable for the Company. Challenges include gearing up to
respond to sophisticated and demanding buyers and longer
sales cycles

Asia PacificAsia PacificAsia PacificAsia PacificAsia Pacific:::::  With the region's economy on the rebound, IT services
revenue in Asia/Pacific is expected to grow at a rapid rate annually
through 2008. Local exchange rates remain a key factor impacting
business in this segment. Hexaware's new focus areas in the Asia
Pacific region, Australia and Japan are an example of capitalizing
underserved markets where the company can see large
opportunities.
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The Indian IT services market is set for a high growth trajectory
and the company expects to capitalize on business opportunities
with multinationals in India. The Company will also leverage
strengths in HR solutions and Enterprise Applications such as
Oracle, PeopleSoft, SAP, Business Intelligence suites.

In 2004 Hexaware was acknowledged and honoured among the
fastest-growing technology companies across Asia Pacific, by
the prestigious Deloitte Technology Fast 500 Asia Pacific 2004
Program.

3 .3 .3 .3 .3 . Opportunities & StrengthsOpportunities & StrengthsOpportunities & StrengthsOpportunities & StrengthsOpportunities & Strengths

Your Company has identified several business opportunity areas
with a view to enhancing market presence. Significant areas are:

● Expanding market reach by increasing focus on Australia,
Netherlands, and France

● Enhancing the service portfolio through investment and
marketing of newly introduced services, which are being
further strengthened: Product Engineering, Oracle, SAP

● Continued sales focus on areas of distinct competitive
strength - Airlines, HR IT, Germany,

● Improving key wallet share in Top 20 accounts and strong
new customer acquisition

● Aggressive growth in key customer relationships through
wider horizontal offerings

● Significant focus on developing leadership to manage future
growth

The global delivery model of outsourcing is increasingly
becoming accepted as a strategic imperative by more
organizations today than ever before. Our customer base,
including Fortune / Global 500 companies, offers significant scope
for expanding our share of their IT budgets and is indicative of
the potential for growth.

In terms of improved operational performance the Company
sees opportunities in further improving margins by holistic
measure:

● Continuing Operating Leverage;

● Reduction in SG & A to under 20% levels;

● Improvement in offshore utilization;

● Effort to raise offshore volumes;

● Reducing delivery costs through faster addition of entry level
engineers;

● Premium pricing and rates of high value added new services;

● Better mining of large customers to improve sales
productivity.

Human Capital:Human Capital:Human Capital:Human Capital:Human Capital: Hexaware recognizes the value of the resources
and talent in the Company and invests continuously in both

career & personnel development. Hexaware increased its
headcount from 2,343 employees as on December 31, 2003 to
3,833 as on December 31, 2004. During the  year, the attrition rate
was 15% compared to 12% in the previous year, and the
Company was able to enlarge its intellectual pool during the
year.

A number of Hexaware's initiatives in 2004 are expected to
produce better acquisition and retention rates of skilled
professionals, in turn, strengthening domain knowledge, and
adding value.

The following chart depicts Hexaware's employee numbers (As
of December 31, 2004) breakdown by job role:

4 .4 .4 .4 .4 . Threats & RisksThreats & RisksThreats & RisksThreats & RisksThreats & Risks

The risks discussed herein are those identified within the purview
of the current business areas and business model of the
Company. As with any other business, these are susceptible to
uncertainties and the Company's risk management approach
would also depend on changes in the business climate.
Stakeholders are requested to exercise their own judgements in
assessing risks associated with the Company.

Hexaware has an effective, scalable organisation structure,
systems and procedures in place to proactively manage risk.
These systems and procedures become more significant with
regard to the Company's global operations. The Board of
Directors is responsible for monitoring risk levels on various
parameters and the management team ensures implementation
of risk mitigation measures, wherever require. The Company's
approach to risk management is detailed in the section:
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5.5.5.5.5. Segment-wise PerformanceSegment-wise PerformanceSegment-wise PerformanceSegment-wise PerformanceSegment-wise Performance

The Company achieved a segment-wise Performance as shown
below.

Business segments/ Proportion of Proportion of
Verticals revenue in FY04 revenue in FY03

Airlines 15 13

Banking, Financial
Services and Insurance 44 47

Manufacturing /
Enterprise Solutions 36 30

Others 5 10

The performance of each of these vertical for the year 2004
compared to Year 2003 is shown below.

6 .6 .6 .6 .6 . Outlook - 05Outlook - 05Outlook - 05Outlook - 05Outlook - 05

Aided by growth in customers and new initiatives, the Company's
outlook for the financial year ending December 31, 2005 is as
follows:

● Estimated Revenue of US$ 170 million, a growth of 40% over
2004

● Estimated Net Profit of US$ 25.2 million, a growth of 80%
over 2004.

7 .7 .7 .7 .7 . Report on Risk ManagementReport on Risk ManagementReport on Risk ManagementReport on Risk ManagementReport on Risk Management

OverviewOverviewOverviewOverviewOverview

The mission of your company is "to build value for customers"to build value for customers"to build value for customers"to build value for customers"to build value for customers
through innovative use of technology and talent"through innovative use of technology and talent"through innovative use of technology and talent"through innovative use of technology and talent"through innovative use of technology and talent" and managing
the business risk effectively is paramount to achieving this
mission.

Hexaware leads the "next wave" of outsourcing companies that
have both the competency and the capability to provide globally
delivered IT and BPO services with a high degree of
understanding of the clients business. The Company's position
as a mid-cap player poised for high growth gives us the ability
to invest in domains and technology capabilities ahead of the
demand curve, de-risk client engagements, and differentiate
through "Value" services.

The company focuses on maximizing client returns from
outsourcing by leveraging Partnerships, intrinsic technology
innovations and global service delivery. Key business areas are

Application Development and Management, Infrastructure
Management, Packaged enterprise applications such as Oracle,
SAP, PeopleSoft and Siebel, Product Engineering, BPO and
Embedded Technologies. Focus industries are Transportation,
Banking and Financial Services and Insurance. Other niche,
leadership areas are HR-IT services and Content Management.
The Company leverages strategic partnerships with global
leaders in technology and business with a view to providing
high value best solution to the customers' business IT
requirement.

"Imagination is more important than knowledge."Imagination is more important than knowledge."Imagination is more important than knowledge."Imagination is more important than knowledge."Imagination is more important than knowledge.
Knowledge is limited. Imagination encircles the world."Knowledge is limited. Imagination encircles the world."Knowledge is limited. Imagination encircles the world."Knowledge is limited. Imagination encircles the world."Knowledge is limited. Imagination encircles the world."

— Albert Einstein (1879-1955)— Albert Einstein (1879-1955)— Albert Einstein (1879-1955)— Albert Einstein (1879-1955)— Albert Einstein (1879-1955)

As a relatively smaller sized market player in the Industry, your
business environment is characterized by several factors that
bring about new challenges and risks. These need to be countered
through effective strategies, and include accelerated scaling up
of offshore facilities and resources, talent management, changes
in immigration regulations, financial regulations and exchange
fluctuation, dependency on few customers, narrow service
spectrum and need to continuously meet heightened customer
expectations.

Your Company has implemented an innovative customer delivery
structure, and taken several initiatives in 2004 to effectively
manage risks emanating from above factors.

Hexaware firmly believes that building and sustaining long-
term customer relationships provide the building blocks for
sustainable, predictable and stable growth. Hexaware has systems
and procedures in place to proactively manage risk. These systems
and procedures become even more significant given the
challenges of managing global operations.

RRRRR isk Gisk Gisk Gisk Gisk Gooooovvvvvererererernancnancnancnancnance:e :e :e :e :     Your Company has implemented a
management structure that encompasses the Customer, business
units, service delivery and global competencies. The Board of
directors, and the Executive Council is responsible for identifying
and managing risks at the corporate level.

The business units are structured into Customer business units
(CBU's), where the head of the Customer Unit and the respective
account managers are responsible for managing transactional
risks

The Company's business objectives are:

● Financial performance

● Deliver superior Customer Experience

● Achieve further market focus: To become a leading vendor in
select markets such as HR solutions, product engineering,
transportation, insurance, et al.

● Create an effective organisation: Become among top
Employers of Choice in our key markets by 2007, enabling a
richer Employee Experience by broadening technology skill
sets and embracing a culture of hi-performance
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● Manage Operations & alliances in all key markets - N America,
Germany, UK, France, China, Australia, Japan, India & Asean

In relation to these objectives, the Company has identified
environmental and Internal risk factors, and taken the necessary
steps to mitigate them. Some of these risks and mitigation
strategies are discussed herein.

1 .1 .1 .1 .1 . Revenue Concentration RisksRevenue Concentration RisksRevenue Concentration RisksRevenue Concentration RisksRevenue Concentration Risks

a.a.a.a.a. Service concentrationService concentrationService concentrationService concentrationService concentration

Your Company has invested on broadening the service
portfolio and reduced dependency on any select service
category. The table below illustrates the % of revenue
from the current service mix.

Service offerings FY 04FY 04FY 04FY 04FY 04 FY 03 FY 02

E-commerce and
Application management 4 24 24 24 24 2 46 55

Research and development 33333 6 17

ERP 4 04 04 04 04 0 29 21

HR IT 33333 3 —

Others 1 21 21 21 21 2 16 7

The Company has added Oracle and SAP Services to the
Enterprise Solutions service portfolio, and also launched
Independent testing and Process Consulting services
during 2004.

b.b.b.b.b. Client concentrationClient concentrationClient concentrationClient concentrationClient concentration

The Company reduced client concentration significantly
in 2004 thereby successfully managing high exposures
to large clients. The Company added 38 new clients,
thereby enlarging the client base and reducing client
concentration. The table below provides information on
the current client concentration.

Parameters FY 04FY 04FY 04FY 04FY 04 FY 03 FY 02

Billed clients 107107107107107 93 70

Clients added
during the year 3 83 83 83 83 8 28 28

% of revenue form
the largest client 12.4%12.4%12.4%12.4%12.4% 12.5% 11%

% of revenue from
top 5 clients 42.5%42.5%42.5%42.5%42.5% 46.3% 35%

% of revenue from
top 10 clients 57.7%57.7%57.7%57.7%57.7% 64% 50%

No. of 1 million
dollar clients(USD) 2 52 52 52 52 5 16 10

No. of 5 -10 million
dollar clients(USD) 33333 4 -

No. of 10 million
dollar clients(USD) 22222 - -

c .c .c .c .c . Geographic concentrationGeographic concentrationGeographic concentrationGeographic concentrationGeographic concentration

Geographical concentration of business in a particular country
or region exposes the company to a higher risk and is avoided.
A high level of concentration in a particular business and in a
particular geographical region could potentially lead to risk from
overexposure to that specific region's political and economic
volatility.

Hexaware continues to explore new markets, which also increases
the total revenues. During this period, the Company has ventured
into new markets such as Australia, the Netherlands, and France.
We expect this trend to continue thereby increasing geographical
mix. The graph below depicts the geographic area distribution
of company's revenue.

Geography FY04FY04FY04FY04FY04 FY03 FY 02

USA 7 07 07 07 07 0 69 74

Europe 2 42 42 42 42 4 25 18

Rest of the world 66666 6 8

2 .2 .2 .2 .2 . Financial risksFinancial risksFinancial risksFinancial risksFinancial risks

a.a.a.a.a. Foreign Currency riskForeign Currency riskForeign Currency riskForeign Currency riskForeign Currency risk

Over the last year, the Indian Rupee has appreciated
between 4 and 5 percent. The Rupee appreciation affects
operations both by way of margin reduction and
translation losses.

Your Company proposes to mitigate the impact of
appreciation of the Rupee by appropriately hedging the
Rupee against various currencies and enhancing
translation losses.

b.b.b.b.b. Liquidity riskLiquidity riskLiquidity riskLiquidity riskLiquidity risk

Poor liquidity arising out of long receivables and high
overheads could affect the Company's reputation, which
is essential in creating corporate goodwill.

Your Company has adequate liquidity. Year ending 2004,
cash and bank balances accounted for 19.20% of the
Company's total assets and a substantial amount of its
funds were invested in mutual funds, which accounted
for 12.36% of the Company's total assets.

3 .3 .3 .3 .3 . Legal and statutory risksLegal and statutory risksLegal and statutory risksLegal and statutory risksLegal and statutory risks

There is a growing concern in some of the developed
countries on the security-related aspects, specifically in
regards to data protection and intellectual property rights.
The Company has international operations in USA, Canada,
UK, Germany, France, Singapore, Australia and Japan. The
International Operations are subject to various risks, which
could adversely affect those operations or the business as a
whole including:

● Compliance with local laws of respective countries.

● Difficulties in managing and staffing of international
operations.

● Protection of Intellectual Property Rights
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Your Company has world-class security and data protection
practices in place.

The Company follows a structured approach in handling its
staff across all countries, which has resulted in successfully
mitigating risks relating to managing and staffing. The
Company has also engaged reputed legal consultants, which
ensure effective compliance with all local laws of the country
and protection of Intellectual property rights.

The Company takes the required steps to comply with all
statutory requirements. All of the positions and actions are
based on advice received from expert legal counsel and from
the management team. Hexaware is also adequately
structured to advise the Board on legal issues.

4 .4 .4 .4 .4 . Disaster riskDisaster riskDisaster riskDisaster riskDisaster risk

In the event of any unforeseen disaster, the IT systems might
be disrupted. Customers could lose their data, jeopardizing
their ability to compete in their respective markets.

To minimize the possibility of a disruption of the Company's
IT system, Hexaware has been certified in the current year as
per the BS7799, the British Standard that addresses
information security management. This international
standard for data, personnel and infrastructure information
security was developed as a result of industry, government
and commerce demand for a common framework to enable
companies to develop, implement and measure effective
security management practices. Its purpose is to ensure
business continuity and rationalize the business damage by
preventing and minimizing the impact of security incidents.

5 .5 .5 .5 .5 . GeneralGeneralGeneralGeneralGeneral

The rollback of H1 visa limit to 65,000 per year has had a
negative impact on the Indian IT industry. Hexaware is
adequately equipped to overcome the effects of the
reduction, both in the short and long term. In the long run,
this could result in potential onsite wage pressures and
limitation on onsite headcount. There are some positive
developments in this area, however, through certain federal
bills aimed at removing student visas from the 65,000 limit,
and enhancing the quota available. The industry trade bodies
are also working on influencing the thinking of opinion
leaders to delink trade and immigration under the framework
of WTO to further enhance the global trade in computer and
related services.

8 .8 .8 .8 .8 . Internal Control System & their adequacyInternal Control System & their adequacyInternal Control System & their adequacyInternal Control System & their adequacyInternal Control System & their adequacy

The Company's internal control systems are well established. An
Audit Committee comprising of the Company's Directors is at
the foundation of the system, and any change recommended in
the internal control is studied and implemented. The Company
also has an information technology system that supports the
organisation and ensures adequate information flow across the
Company's location.

9 .9 .9 .9 .9 . Financial PerformanceFinancial PerformanceFinancial PerformanceFinancial PerformanceFinancial Performance

The financial statements comply with the requirements of the

Companies Act, 1956, and Generally Accepted Accounting

Principles (GAAP) in India.

a.a.a.a.a. Share capitalShare capitalShare capitalShare capitalShare capital

The authorized share capital of the company is Rs. 650 million.

The share capital saw an increase from Rs 226.23 million in

2003 to Rs 233.04 million in 2004. This increase is attributed

to the issue and allotment of 680,357 equity shares as fully

paid-up as per the Employee Stock Option scheme of the

Company.

In 2004, 145 employees exercised 253,060 equity shares issued

under the 1999 stock option plan and 275 employees'

exercised 427,297 equity shares issued under the 2002 stock

option plan.

b.b.b.b.b. Reserves and surplusReserves and surplusReserves and surplusReserves and surplusReserves and surplus

Hexaware's global Reserves increased by 25.82% from Rs.

1932.17 million to Rs.2430.99 million. This growth is due mainly

to a transfer of profits and premium on exercise of equity

shares by employees under various ESOP's schemes, to the

reserves.

c.c.c.c.c. Loan fundsLoan fundsLoan fundsLoan fundsLoan funds

Hexaware's secured loans increased by Rs. 26.20 million from

Rs 25.94 million in 2003 to Rs. 52.14 million in 2004. Mainly, the

proceeds from secured loans were used for the purchase of

building by a subsidiary company and for purchase of

Computers and laptops by the company. These loans are

mortgaged / hypothecated to the banks / financial

institutions as security for the amounts borrowed.

d.d.d.d.d. Fixed assetsFixed assetsFixed assetsFixed assetsFixed assets

The addition to fixed assets for the year is Rs. 354.33 million.

This capital expenditure was primarily incurred for the

expansion of existing facilities in India and for the creation

of new facility at Navi Mumbai and purchase of land from

SIPCOT at Tamilnadu. In order to keep pace with the

expansion plans of the Company, state-of-art facilities were

developed in Navi Mumbai, Chennai and Bangalore.

e.e.e.e.e. InvestmentsInvestmentsInvestmentsInvestmentsInvestments

Investments increased from Rs 391.85 million in 2003 to Rs

392.94 million in 2004 on account of increase in investment

in Mutual Funds of Rs. 1.09 million.

f .f .f .f .f . Cash and Cash EquivalentsCash and Cash EquivalentsCash and Cash EquivalentsCash and Cash EquivalentsCash and Cash Equivalents

During the year, the Company generated a net cash flow of

Rs. 441.52 million from the operating activities. From this

amount, the net cash flow was used to finance the capital

expenditure (including capital work-in-progress) Rs. 461.62

million and payment of dividends Rs. 45.99 million.
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g.g.g.g.g. Sundry debtorsSundry debtorsSundry debtorsSundry debtorsSundry debtors

In 2004, sundry debtors amounted to Rs 1,360.76 million as
against Rs.888.23 million in the previous year. During 2004,
the company made provisioning of Rs.28.01 million for the
doubtful debts. The increase in debtors was primarily on
account of increase in business operations.

h.h.h.h.h. Loans and AdvancesLoans and AdvancesLoans and AdvancesLoans and AdvancesLoans and Advances

During the year, Loans and advances amounted to Rs.564.31
million as against Rs.326.19 million in the previous year. Mainly
increase in loans and advances is due to increase in advances
from Rs. 94.85 million to Rs. 188.03 million in 2004, increase in
deposits for office premises at Chennai & Bangalore & other
deposits from Rs. 123.13 million to Rs. 195.64 million in 2004.

i.i.i.i.i. Current Liabilities and ProvisionsCurrent Liabilities and ProvisionsCurrent Liabilities and ProvisionsCurrent Liabilities and ProvisionsCurrent Liabilities and Provisions

The current liability and provisions have increased from Rs.
612.78 million in 2003 to Rs. 1023.61 million in 2004. This is
mainly on account of increase in proposed dividend (inclusive
of tax) from Rs.51.05 million to Rs.132.51 million in 2004 and
increase in other liabilities from Rs.283.12 million to Rs.575.49
million in 2004.

j.j.j.j.j. DDDDDefefefefeferererererrrrrred ed ed ed ed TTTTTax Aax Aax Aax Aax Assets & Dssets & Dssets & Dssets & Dssets & Defefefefeferererererrrrrred ed ed ed ed TTTTTax Liabilitax Liabilitax Liabilitax Liabilitax Liabilityyyyy

The Company accounts for deferred tax in compliance with
the Accounting Standard 22 issued by the Institute of
Chartered Accountants of India. The Company has recognized
the deferred tax asset of Rs. 67.41 million in 2004 as against
Rs. 129.69 million in 2003 after reviewing virtual certainty of
the assets. The Company has recognized the deferred tax
liability of Rs. 0.68 million in 2004 as compared to Rs. Nil in
2003 towards accumulated depreciation of wholly-owned
subsidiary of the Company.

Results of operationsResults of operationsResults of operationsResults of operationsResults of operations

1 .1 .1 .1 .1 . IncomeIncomeIncomeIncomeIncome

Hexaware recorded consolidated global revenue of Rs 5,458.91
million and a net consolidated profit of Rs 637.36 million in 2004.
These results favourably compare with consolidated revenues
of Rs 3,389.85 million in 2003, representing a growth of 61.04%
and consolidated profit of Rs 285.67 million (excluding share of
profit in associate) in the previous year recording a growth of
123.11% in profits in the current year.

The increased consolidated global turnover resulted in the
Income from Indian operations increasing from Rs. 1,547.59
million in the previous year to Rs. 2,540.42 million in the current
year, an increase of 64.15 percent. The profits after tax increased
from Rs. 328.59 million in 2003 to Rs. 437.70 million in 2004, an
increase of 33.21%.

During 2004, Hexaware strengthened its focus to offer
technology-intensive solutions in fewer market segments and
select geographies, emerging as a reputable service provider in

these chosen segments. As a result, Hexaware added 38 clients in
2004, translating into multi-million and multi-year contracts.
These new contracts provide Hexaware with a steady increase in
offshore revenues as a percentage of total income and a
corresponding cost reduction.

Other incomeOther incomeOther incomeOther incomeOther income

Other Global Income was reported at Rs. 116.35 million as
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2 .2 .2 .2 .2 . ExpenditureExpenditureExpenditureExpenditureExpenditure

Software Development expensesSoftware Development expensesSoftware Development expensesSoftware Development expensesSoftware Development expenses
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Employment expensesEmployment expensesEmployment expensesEmployment expensesEmployment expenses

Global Employment expenses increased from Rs. 1,962.79 million
in 2003 to Rs. 3,123.71 million, in 2004, an increase of 59.15%. This
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percentage of software revenues, employment expenses
decreased to 57.22% for the year 2004 from 57.90% in 2003.

Administration and other expensesAdministration and other expensesAdministration and other expensesAdministration and other expensesAdministration and other expenses
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3 .3 .3 .3 .3 . Operating marginOperating marginOperating marginOperating marginOperating margin
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the previous year. The increase was largely due to increased in
productivity, better billing rates and cost rationalization measures.
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4 .4 .4 .4 .4 . DepreciationDepreciationDepreciationDepreciationDepreciation

Depreciation for 2004 increased to Rs. 161.07 million from Rs.
149.73 in 2003, an increase of Rs. 11.34 million. During the year,
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assets considering the obsolescence, usage and wear & tear due
to efflux of time.

5 .5 .5 .5 .5 . PPPPPrrrrrooooovision fvision fvision fvision fvision for or or or or TTTTTaxaaxaaxaaxaaxationtiontiontiontion

Provision for taxation for the current year increased to Rs. 86.22
million in 2004 from Rs. 14.23 million in 2003. These increases are
primarily due to MAT and increase in the quantum of taxable
profits in overseas countries. The Company has recognised the
deferred tax of Rs. 59.98 million during the year as compared to
Rs. 4.78 million in 2003.

6 .6 .6 .6 .6 . DividendDividendDividendDividendDividend

The Company declared a dividend of 50% for the current year as
compared to 20% in 2003. The total gross amount of dividend
for the year December 31, 2004 is Rs.117.21 million as against Rs.
45.24 million for the previous year. The tax on distributed profits,
payable by the Company would amount to Rs. 15.30 million
(previous year Rs. 5.80 million).

7.7.7.7.7. TTTTTrrrrransacansacansacansacansactions in which the Mtions in which the Mtions in which the Mtions in which the Mtions in which the Managemenanagemenanagemenanagemenanagement is int is int is int is int is inttttterererererestestestestested in theired in theired in theired in theired in their
personal capacitypersonal capacitypersonal capacitypersonal capacitypersonal capacity

There are no materially significant related party transactions
during the year 2004 that may have potential conflict with the
interest of the Company. Refer Note No. 9 in Notes to Accounts.

Cautionary StatementCautionary StatementCautionary StatementCautionary StatementCautionary Statement

Statements in this Management Discussion and Analysis describing
the Company's objectives, projections, estimates and expectations
may be 'forward looking statements' within the meaning of
applicable laws and regulations. Actual results might differ
substantially or materially from those expressed and implied.
Important development that could affect the Company's operations
included a downtrend in the international market, fall in onsite,
offshore rate and significant changes in political and economic
environment, environment standards, tax laws, and litigation and
labour relations.
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Statement Pursuant to Section 212 of the Companies Act, 1956 Relating to Subsidiary CompaniesStatement Pursuant to Section 212 of the Companies Act, 1956 Relating to Subsidiary CompaniesStatement Pursuant to Section 212 of the Companies Act, 1956 Relating to Subsidiary CompaniesStatement Pursuant to Section 212 of the Companies Act, 1956 Relating to Subsidiary CompaniesStatement Pursuant to Section 212 of the Companies Act, 1956 Relating to Subsidiary Companies
1. Name of the Subsidiary Hexaware Specsoft Hexaware Hexaware Hexaware Hexaware Caliber Point

Technologies Consulting Technologies Technologies Technologies Technologies Business
Inc., USA Inc., USA GmbH, Germany UK Limited, UK Asia Pacific Pte. Canada Limited, Solutions

Ltd., Singapore Canada Limited, India

2. The Financial Year of the 31st December, 31st December, 31st December, 31st December, 31st October, 31st December, 31st December,
Company ended on 2004 2004 2004 2004 2004 2004 2004

3. Holding Company Hexaware Hexaware Hexaware Hexaware Hexaware Hexaware Hexaware
Technologies Technologies Technologies Technologies Technologies Technologies Technologies
Limited, India Limited, India Limited, India Limited, India Limited, India Limited, India Limited, India

4. Holding Company's Interest 100% 100% 100% 100% 100% 100% 100%

5. Shares held by the holding 22,450 1,50,000 3,618 30,67,000 5,00,000 1 69,00,000
Company in the Subsidiary Common Common equity shares equity shares equity shares Common Stock equity shares

Stock at no Stock at no of Euro of GBP of S$ 1 each of no par value of Rs 10 each
par value par value 50 each 1 each

6. The aggregate of profits or
losses for the current financial
year of the Subsidiary so far as
it concerns the members of
the holding Company

a. dealt with or provided for
in the accounts of NIL NIL NIL NIL NIL NIL NIL
the holding company

b. not dealt with provided
for in the accounts
of the Company Rs. 50,945,660 US$ (674,912) Rs. 3,343,563 GBP 1,829,229 S$ 133,317 Rs. 2,640,836 Rs. 13,252,352

7. The aggregrate of profits
or losses for the previous
financial years of the
Subsidiary so far as it
concerns the members of
the holding Company

a. dealt with or provided
for in the accounts of NIL NIL NIL NIL NIL NIL NIL
the holding company

b. not dealt with provided Rs. (153768764) US$ (461,534) Rs. 6,656,474 GBP (2,987,824) S$(377,017) Rs.79,570 NIL
for in the accounts
of the Company

8. Material change between
the end of the Financial Year
of the subsidiary Company and
the Company's Financial Year
ended 31st December, 2001

a. Fixed Assets NIL NIL NIL NIL NIL NIL NIL

b. Investments NIL NIL NIL NIL NIL NIL NIL

c. Money Lent NIL NIL NIL NIL NIL NIL NIL

d. Money borrowed other
than those for meeting NIL NIL NIL NIL NIL NIL NIL
Current Liabilities

Note : 1. There has been no change in holding Company's interest in the subsidiaries between the end of financial year or the last of the financial years
of subsidiary and the end of the holding Company's financial year.

2. During the year holding company has made investment in the equity of the following subsidiary company which is pending to be allotted, since
not shown above

— Specsoft Consulting Inc. Rs. 51,212,478

— Caliber Point Business Solutions Limited Rs. 5,000,000 For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board

Atul K. NisharAtul K. NisharAtul K. NisharAtul K. NisharAtul K. Nishar

Executive Chairman
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Annexure to the Directors' ReportAnnexure to the Directors' ReportAnnexure to the Directors' ReportAnnexure to the Directors' ReportAnnexure to the Directors' Report
Particulars of employees pursuant to Section 217 (2A) of the Companies Act, 1956 read with Companies (Particulars of Employees Rules )1975
and forming part of the Directors’ Report for the year ended 31st December, 2004

Sl. Name Age Designation/ Gross Qualification Date of Last Employment
No. (Years) Nature of Duties Remuneration & Experience Commencement held

Received (Rs.) (Years) of employment Period (Years)

AAAAA Employed throughout the yearEmployed throughout the yearEmployed throughout the yearEmployed throughout the yearEmployed throughout the year

1 Atul K Nishar 50 Executive Chairman 3,320,110 B.Com, ACA. 1-Jan-04 Founder

2 P K Sridharan 56 President and 5,644,648 M.Tech, 31 Years 1-Apr-01 Hexaware Technologies Ltd.

Executive Director 3Yrs - 2 Months

3 Baalasundaram K 54 Senior Vice President - 3,657,622 B.A., 32 Years 1-Apr-01 Hexaware Technologies Ltd.

HR 3Yrs - 2 Months

4 Ramanan R V 40 Senior Vice President 3,486,404 M.Tech, 16 Years 21-Oct-02 Orbitech Solutions India

Limited, 1 Year

5 Avijit Bardhan 46 Senior Vice President 3,264,861 B.Sc, M.Sc, PGDCM, 1-Apr-01 Hexaware Technologies Ltd.

22 Years 5 Yrs - 4 Months

6 P K Venkateshwaran 50 Vice President 3,505,601 B.E., M.Tech., 26 Years 17-Jun-02 SCM Micro Systems Pvt. Ltd

1 Year - 6 Months

7 K N Narayanan 46 Senior Vice President 3,689,091 B.E. , 24 Years 1-Apr-01 Hexaware Technologies Inc.

1 Year

8 V B Singh 49 Vice President 2,415,366 B Tech, 20 Years 1-Apr-01 Hexaware Technologies Ltd.

5 Months

9 Moorthi Chokkanathan 44 Senior Vice President 3,704,829 B.E. MBA., 23 Years 02-Apr-01 DSQ Software Ltd., 1 Year

10 Rajesh B Ghonasgi 43 Chief Financial Officer 2,586,604 B.Com., F.C.A, A.C.S., 08-Jul-02 ICICI Venture Funds Mgmt. Co.

Grad. C.W.A. 18 years Ltd., 1Year

11 Sulochana Ganeshan 55 Vice President - Quality 2,629,660 B.A. (Hons) 20 years 1-Apr-01 Hexaware Technologies Ltd.

2 Years - 9 Months

BBBBB EmploEmploEmploEmploEmployyyyyed fed fed fed fed for paror paror paror paror part of the t of the t of the t of the t of the YYYYYearearearearear

1 Ashok Bildikar 47 Senior Vice President 3,378,236 B.Sc., MMS (PG), 1-Apr-01 Hexaware Technologies Ltd,

27 Years 3 yrs - 2 Months

2 Ashok Sundaram 39 Vice President 2,803,126 B sc,19 Years 1-Apr-01 Hexaware Technologies Ltd,

3 yrs - 1 Month

3 Subramanian Krishnan 35 Project Director 1,488,397 PhD, 8.07 Years 14-May-04 i2 Tech,  7 Years

4 Chandrashekar Shetty 37 Project Director 692,800 Mtech, 14.04 Years 1-Oct-04 Accenture, 3 Months

5 Soubir Bose 35 Project Director 211,367 B.E.,12.03 Years 6-Dec-04 Symphony Service Corp,

11 Months

Notes:

1 Remuneration Includes Salary, Company's Contribution to Provident and Superannuation Fund and taxable Value of Perquisites and
allowances as per Income Tax Act, 1961 and rules made thereunder.

2 All appointments are non-contractual and terminable by notice on either side.

3 None of the above employee is related to any Director of the Company except Mr. Atul K Nishar and Mr. P K Sridharan who are Directors
of the Company during the Year.

4 Project Directors are not part of the Board of Directors.

For and on behalf of the Board

Atul K. NisharAtul K. NisharAtul K. NisharAtul K. NisharAtul K. Nishar

Executive Chairman
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Executive Chairman
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1. We have examined the attached Consolidated Balance Sheet
of Hexaware Technologies Limited ("the Company") and its
subsidiaries as at 31st December, 2004, and the Consolidated
Profit and Loss account for the year then ended annexed
thereto and the Consolidated Cash Flow Statement for the year
ended on that date.

2. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an
opinion on these financial statements based on our audit. We
conducted our audit in accordance with generally accepted
auditing standards in India. Those Standards require that we
plan and perform the audit to obtain reasonable assurance
whether the financial statements are prepared, in all material
respects, in accordance with an identified financial reporting
framework and are free of material misstatements. An audit
includes, examining on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and
significant estimates made by management, as well as
evaluating the overall financial statements. We believe that our
audit provides a reasonable basis for our opinion.

3. We did not audit the financial statements of certain subsidiaries,
whose financial statements reflect total assets of
Rs. 648,941,209 as at 31st December 2004 and total revenues
of Rs. 1,453,784,980 for the year then ended. These financial
statements have been audited by other auditors, whose
reports have been furnished to us, and our opinion, insofar
as it relates to the amounts included in respect of the
subsidiaries, is based solely on the report of the other
auditors except in case of one subsidiary, whose accounts
are not audited (total assets Rs. 25,689,150 as at 31st December,
2004 and total revenues Rs. 66,339,465 for the year then
ended).

AAAAAuditudituditudituditors' rors' rors' rors' rors' repepepepepororororort tt tt tt tt to the Bo the Bo the Bo the Bo the Boaroaroaroaroard of Dd of Dd of Dd of Dd of Diririririrececececectttttors of Hors of Hors of Hors of Hors of Heeeeexaxaxaxaxawwwwwararararare e e e e TTTTTechnoloechnoloechnoloechnoloechnologies Limitgies Limitgies Limitgies Limitgies Limited on the ced on the ced on the ced on the ced on the consolidaonsolidaonsolidaonsolidaonsolidattttted financialed financialed financialed financialed financial
stastastastastatttttemenemenemenemenements of Hts of Hts of Hts of Hts of Heeeeexaxaxaxaxawwwwwararararare e e e e TTTTTechnoloechnoloechnoloechnoloechnologies Limitgies Limitgies Limitgies Limitgies Limited and its subsidiared and its subsidiared and its subsidiared and its subsidiared and its subsidiariesiesiesiesies

4. We report that the consolidated financial statements have
been prepared by the Company in accordance with the
requirements of Accounting Standard (AS) 21, Consolidated
Financial Statements, issued by the Institute of Chartered
Accountants of India and on the basis of the separate audited
financial statements of the Company and its subsidiaries
included in the consolidated financial statements.

5. On the basis of the information and explanations given to
us and on the consideration of the separate audit reports on
individual audited financial statements of the Company and
its subsidiaries, we are of the opinion that the said consolidated
financial statements give a true and fair view in conformity with
the accounting principles generally accepted in India:

(a) in the case of the Consolidated Balance Sheet, of the
consolidated state of affairs of the Company and its
subsidiaries as at 31st December, 2004;

(b) in the case of the Consolidated Profit and Loss Account,
of the consolidated results of operations of the Company
and its subsidiaries for the year then ended and

(c) in the case of the Consolidated Cash Flow Statement, of
the consolidated cash flows of the Company and its
subsidiaries for the year then ended.

For DDDDDeloitteloitteloitteloitteloitte Haske Haske Haske Haske Haskins & Sins & Sins & Sins & Sins & Sellsellsellsellsells
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande
Partner

Membership No. 15291

Place : Mumbai
Dated : 27th January 2005
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CCCCConsolidaonsolidaonsolidaonsolidaonsolidattttted Bed Bed Bed Bed Balancalancalancalancalance Se Se Se Se Sheet as aheet as aheet as aheet as aheet as at 31st Dt 31st Dt 31st Dt 31st Dt 31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004

As  AtAs  AtAs  AtAs  AtAs  At As  At
ParticularsParticularsParticularsParticularsParticulars ScheduleScheduleScheduleScheduleSchedule 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004   31st December, 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees Rupees Rupees

SOURCES OF FUNDSSOURCES OF FUNDSSOURCES OF FUNDSSOURCES OF FUNDSSOURCES OF FUNDS
Share Holders’ Funds :Share Holders’ Funds :Share Holders’ Funds :Share Holders’ Funds :Share Holders’ Funds :
A) Share Capital "1" 233,036,050233,036,050233,036,050233,036,050233,036,050 226,232,480
B) Share Warrants (refer note no 8(b)

of schedule 13 part B) 561,637561,637561,637561,637561,637 1,009,391
C) Share Application Money 5,642,5975,642,5975,642,5975,642,5975,642,597 1,934,939
D) Reserves and Surplus "2" 2,430,994,4402,430,994,4402,430,994,4402,430,994,4402,430,994,440 1,932,174,272

2,670,234,7242,670,234,7242,670,234,7242,670,234,7242,670,234,724 2,161,351,082
Loan Funds :Loan Funds :Loan Funds :Loan Funds :Loan Funds :
Secured Loans "3" 52,142,54552,142,54552,142,54552,142,54552,142,545 25,948,634
DDDDDefefefefeferererererrrrrred ed ed ed ed TTTTTax Liabilitax Liabilitax Liabilitax Liabilitax Liabilityyyyy
(refer note no. 5 to schedule 13 part B) 678,009678,009678,009678,009678,009 —

T OT OT OT OT OTTTTTA LA LA LA LA L 2,723,055,2782,723,055,2782,723,055,2782,723,055,2782,723,055,278 2,187,299,716

APPLICAPPLICAPPLICAPPLICAPPLICAAAAATION OF FUNDSTION OF FUNDSTION OF FUNDSTION OF FUNDSTION OF FUNDS
Fixed Assets :Fixed Assets :Fixed Assets :Fixed Assets :Fixed Assets : "4"
A) Gross Block 1,401,617,1401,401,617,1401,401,617,1401,401,617,1401,401,617,140 1,165,200,857
B) Less: Depreciation 541,046,210541,046,210541,046,210541,046,210541,046,210 418,870,621

C) Net Block 860,570,930860,570,930860,570,930860,570,930860,570,930 746,330,236
D) Capital Work-in-progress 109,332,099109,332,099109,332,099109,332,099109,332,099 —

969,903,029969,903,029969,903,029969,903,029969,903,029 746,330,236
Investments :Investments :Investments :Investments :Investments : "5" 392,942,815392,942,815392,942,815392,942,815392,942,815 391,847,002
DDDDDefefefefeferererererrrrrred ed ed ed ed TTTTTax Aax Aax Aax Aax Assetssetssetssetsset
(refer note no. 5 to schedule 13 part B) 67,410,45367,410,45367,410,45367,410,45367,410,453 129,688,963
Current Assets, Loans and Advances :Current Assets, Loans and Advances :Current Assets, Loans and Advances :Current Assets, Loans and Advances :Current Assets, Loans and Advances : "6"
A) Sundry Debtors 1,360,757,7351,360,757,7351,360,757,7351,360,757,7351,360,757,735 888,231,773
B) Cash and Bank Balances 391,336,733391,336,733391,336,733391,336,733391,336,733 315,927,291
C) Loans and Advances 564,313,059564,313,059564,313,059564,313,059564,313,059 326,188,366

2,316,407,5272,316,407,5272,316,407,5272,316,407,5272,316,407,527 1,530,347,430

Less:
Current Liabilities and Provisions : "7"
A) Current Liabilities 771,869,863771,869,863771,869,863771,869,863771,869,863 507,737,263
B) Provisions 251,738,683251,738,683251,738,683251,738,683251,738,683 105,047,655

1,023,608,5461,023,608,5461,023,608,5461,023,608,5461,023,608,546 612,784,918

Net Current AssetsNet Current AssetsNet Current AssetsNet Current AssetsNet Current Assets 1,292,798,9811,292,798,9811,292,798,9811,292,798,9811,292,798,981 917,562,512
Miscellaneous ExpenditureMiscellaneous ExpenditureMiscellaneous ExpenditureMiscellaneous ExpenditureMiscellaneous Expenditure
(To the extent not written off or adjusted)
Preliminary Expenses ————— 366,203
Deferred Revenue Expenditure ————— 1,504,800

T OT OT OT OT OTTTTTA LA LA LA LA L 2,723,055,2782,723,055,2782,723,055,2782,723,055,2782,723,055,278 2,187,299,716

Significant Accounting Policies and
Notes Forming Part of Accounts "13"

Schedules 1 To 13 form an Integral Part of the Accounts.
As per our attached Report of even date

For Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells, For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board
Chartered Accountants
PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande AAAAAtul K.tul K.tul K.tul K.tul K. Nishar Nishar Nishar Nishar Nishar DDDDDrrrrr..... K. K. K. K. K. K. K. K. K. K. A A A A Anandnandnandnandnand L.L.L.L.L. S. S. S. S. S. S S S S Sarararararmamamamama A.A.A.A.A. P P P P P..... K K K K Kurururururianianianianian DDDDDrrrrr..... (Mrs (Mrs (Mrs (Mrs (Mrs.) A.) A.) A.) A.) Alklklklklka Nishara Nishara Nishara Nishara Nishar
Partner (Chairman) (Director) (Director) (Director) (Director)

Place : Mumbai Rusi BrijRusi BrijRusi BrijRusi BrijRusi Brij PPPPP..... K. K. K. K. K. S S S S Srrrrridharidharidharidharidharananananan RRRRRajesh B Gajesh B Gajesh B Gajesh B Gajesh B Ghonasgihonasgihonasgihonasgihonasgi NNNNNaishadh Daishadh Daishadh Daishadh Daishadh Desaiesaiesaiesaiesai
Date : 27th January, 2005 (Vice-Chairman) (Executive Director) (Chief Financial Officer) (Company Secretary)
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CCCCConsolidaonsolidaonsolidaonsolidaonsolidattttted Ped Ped Ped Ped Prrrrrofit and Lofit and Lofit and Lofit and Lofit and Loss Aoss Aoss Aoss Aoss Accccccccccounounounounount ft ft ft ft for the or the or the or the or the YYYYYear Ended 31st Dear Ended 31st Dear Ended 31st Dear Ended 31st Dear Ended 31st Decececececembembembembember 2004er 2004er 2004er 2004er 2004

For the year endedFor the year endedFor the year endedFor the year endedFor the year ended For the year ended
ParticularsParticularsParticularsParticularsParticulars ScheduleScheduleScheduleScheduleSchedule 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004   31st December, 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees Rupees Rupees

IncomeIncomeIncomeIncomeIncome

Software and Consultancy 5,458,905,3225,458,905,3225,458,905,3225,458,905,3225,458,905,322 3,389,853,001
Other Income "8" 116,350,770116,350,770116,350,770116,350,770116,350,770 147,277,334

5,575,256,0925,575,256,0925,575,256,0925,575,256,0925,575,256,092 3,537,130,335
ExpenditureExpenditureExpenditureExpenditureExpenditure
Software and Development Expenses "9" 815,357,611815,357,611815,357,611815,357,611815,357,611 538,359,729
Employment Expenses "10" 3,123,710,6793,123,710,6793,123,710,6793,123,710,6793,123,710,679 1,962,786,955
Administration and Other Expenses "11" 748,365,311748,365,311748,365,311748,365,311748,365,311 568,775,836
Interest "12" 3,164,4793,164,4793,164,4793,164,4793,164,479 17,570,189
Depreciation 161,073,360161,073,360161,073,360161,073,360161,073,360 149,734,785

4,851,671,4404,851,671,4404,851,671,4404,851,671,4404,851,671,440 3,237,227,194

PPPPPrrrrrofit Bofit Bofit Bofit Bofit Befefefefefororororore e e e e TTTTTaxaxaxaxax 723,584,652723,584,652723,584,652723,584,652723,584,652 299,902,841
Less : Provision For Taxation

Income Tax - Current 25,985,59225,985,59225,985,59225,985,59225,985,592 9,265,563
- Deferred 59,978,94559,978,94559,978,94559,978,94559,978,945 4,776,103

Wealth Tax 257,000257,000257,000257,000257,000 195,770

PPPPPrrrrrofit Aofit Aofit Aofit Aofit Afffffttttter er er er er TTTTTaxaxaxaxax 637,363,115637,363,115637,363,115637,363,115637,363,115 285,665,405
Income Tax - earlier years 5,105,3925,105,3925,105,3925,105,3925,105,392 24,855,547
Share of Profit in Associate ————— 68,049,241

PPPPPrrrrrofit afofit afofit afofit afofit afttttter er er er er TTTTTax and sharax and sharax and sharax and sharax and share of pre of pre of pre of pre of profit in assoofit in assoofit in assoofit in assoofit in associaciaciaciaciattttteeeee 632,257,723632,257,723632,257,723632,257,723632,257,723 328,859,099
Add : Balance Brought Forward From Previous Year 33,515,58233,515,58233,515,58233,515,58233,515,582 (13,299,811)

BBBBBalancalancalancalancalance Ae Ae Ae Ae Avvvvvailable Failable Failable Failable Failable For Aor Aor Aor Aor Apprpprpprpprppropropropropropriaiaiaiaiationtiontiontiontion 665,773,305665,773,305665,773,305665,773,305665,773,305 315,559,288
Appropriations :Appropriations :Appropriations :Appropriations :Appropriations :
Proposed Dividend 117,211,265117,211,265117,211,265117,211,265117,211,265 45,246,496
Dividend Tax 15,298,64315,298,64315,298,64315,298,64315,298,643 5,797,210
Transfer To General Reserve 50,000,00050,000,00050,000,00050,000,00050,000,000 231,000,000

182,509,908182,509,908182,509,908182,509,908182,509,908 282,043,706

BBBBBalancalancalancalancalance Ce Ce Ce Ce Carararararrrrrried ied ied ied ied TTTTTo Bo Bo Bo Bo Balancalancalancalancalance Se Se Se Se Sheetheetheetheetheet 483,263,397483,263,397483,263,397483,263,397483,263,397 33,515,582

Earnings Per Share
(Refer Note No. 11 Of Schedule 13 Part B)

Basic 27.5727.5727.5727.5727.57 14.76
Diluted 25.1525.1525.1525.1525.15 13.65

Significant Accounting Policies and
Notes Forming Part of Accounts "13"

Schedules 1 To 13 form an Integral Part of the Accounts.
As per our attached Report of even date

For Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells, For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board
Chartered Accountants
PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande AAAAAtul K.tul K.tul K.tul K.tul K. Nishar Nishar Nishar Nishar Nishar DDDDDrrrrr..... K. K. K. K. K. K. K. K. K. K. A A A A Anandnandnandnandnand L.L.L.L.L. S. S. S. S. S. S S S S Sarararararmamamamama A.A.A.A.A. P P P P P..... K K K K Kurururururianianianianian DDDDDrrrrr..... (Mrs (Mrs (Mrs (Mrs (Mrs.) A.) A.) A.) A.) Alklklklklka Nishara Nishara Nishara Nishara Nishar
Partner (Chairman) (Director) (Director) (Director) (Director)

Place : Mumbai Rusi BrijRusi BrijRusi BrijRusi BrijRusi Brij PPPPP..... K. K. K. K. K. S S S S Srrrrridharidharidharidharidharananananan RRRRRajesh B Gajesh B Gajesh B Gajesh B Gajesh B Ghonasgihonasgihonasgihonasgihonasgi NNNNNaishadh Daishadh Daishadh Daishadh Daishadh Desaiesaiesaiesaiesai
Date : 27th January, 2005 (Vice-Chairman) (Executive Director) (Chief Financial Officer) (Company Secretary)
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As per our attached Report of even date

For DDDDDeloitteloitteloitteloitteloitte Haske Haske Haske Haske Haskins & Sins & Sins & Sins & Sins & Sellsellsellsellsells,,,,, FFFFFor and on bor and on bor and on bor and on bor and on behalf of the Behalf of the Behalf of the Behalf of the Behalf of the Boaroaroaroaroarddddd

Chartered Accountants
PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande AAAAAtul K.tul K.tul K.tul K.tul K. Nishar Nishar Nishar Nishar Nishar DDDDDrrrrr..... K. K. K. K. K. K. K. K. K. K. A A A A Anandnandnandnandnand L.L.L.L.L. S. S. S. S. S. S S S S Sarararararmamamamama A.A.A.A.A. P P P P P..... K K K K Kurururururianianianianian DDDDDrrrrr..... (Mrs (Mrs (Mrs (Mrs (Mrs.) A.) A.) A.) A.) Alklklklklka Nishara Nishara Nishara Nishara Nishar
Partner (Chairman) (Director) (Director) (Director) (Director)

Place : Mumbai Rusi BrijRusi BrijRusi BrijRusi BrijRusi Brij PPPPP..... K. K. K. K. K. S S S S Srrrrridharidharidharidharidharananananan RRRRRajesh B Gajesh B Gajesh B Gajesh B Gajesh B Ghonasgihonasgihonasgihonasgihonasgi NNNNNaishadh Daishadh Daishadh Daishadh Daishadh Desaiesaiesaiesaiesai
Date : 27th January, 2005 (Vice-Chairman) (Executive Director) (Chief Financial Officer) (Company Secretary)

CCCCConsolidaonsolidaonsolidaonsolidaonsolidattttted Ced Ced Ced Ced Cash Fash Fash Fash Fash Flololololow Sw Sw Sw Sw Statatatatatttttemenemenemenemenement ft ft ft ft for the or the or the or the or the YYYYYear Ended 31st Dear Ended 31st Dear Ended 31st Dear Ended 31st Dear Ended 31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004
Current yearCurrent yearCurrent yearCurrent yearCurrent year  Current year Current year Current year Current year Current year  Previous year

RupeesRupeesRupeesRupeesRupees  Rupees Rupees Rupees Rupees Rupees      Rupees

AAAAA Cash Flow from operating activitiesCash Flow from operating activitiesCash Flow from operating activitiesCash Flow from operating activitiesCash Flow from operating activities
NNNNNet pret pret pret pret profit bofit bofit bofit bofit befefefefefororororore taxe taxe taxe taxe tax  723,584,652 723,584,652 723,584,652 723,584,652 723,584,652  299,902,841
Adjustments for:
Depreciation  161,073,360  149,734,785
Dividend Income  (18,173,540)  (16,653,481)
Interest Income  (6,774,142)  (8,313,445)
ESOP warrants cancelled  (220,000)  —
(Profit) / loss on sale of investments  8,188,645  (98,942,088)
Loss on closure of subsidiary —  559,858
(Profit) / loss on sale of fixed assets  (20,266,627)  28,178,354
Interest expense  3,164,479  17,570,189
Miscellaneous expenditure written off  1,871,003  —

OpOpOpOpOperererereraaaaating prting prting prting prting profit bofit bofit bofit bofit befefefefefororororore we we we we worororororkkkkking cing cing cing cing capital changesapital changesapital changesapital changesapital changes  852,447,830 852,447,830 852,447,830 852,447,830 852,447,830  372,037,013 372,037,013 372,037,013 372,037,013 372,037,013
Adjustments for:
Trade and other receivables  (695,440,728) (318,866,800)
Trade and other payables  307,777,286  336,872,936

CCCCCash generash generash generash generash generaaaaattttted fred fred fred fred from opom opom opom opom operererereraaaaationstionstionstionstions  464,784,388 464,784,388 464,784,388 464,784,388 464,784,388  390,043,149 390,043,149 390,043,149 390,043,149 390,043,149
Direct taxes paid  (30,033,652)  (12,695,770)
Interest received  6,774,142  8,313,445

NNNNNet cet cet cet cet cash frash frash frash frash from opom opom opom opom operererereraaaaating acting acting acting acting activitiestivitiestivitiestivitiestivities 441,524,878441,524,878441,524,878441,524,878441,524,878  385,660,824 385,660,824 385,660,824 385,660,824 385,660,824
BBBBB CCCCCash floash floash floash floash flow frw frw frw frw from inom inom inom inom invvvvvesting acesting acesting acesting acesting activitiestivitiestivitiestivitiestivities

Additions to fixed assets  (461,620,258)  (281,751,493)
Sale of fixed assets  97,240,734  9,257,043
Purchase of investments  (1,175,408,772)  (169,556,325)
Sale of investments  1,166,110,255  —
Income from investments  18,173,540  16,653,481

NNNNNet cet cet cet cet cash frash frash frash frash from inom inom inom inom invvvvvesting acesting acesting acesting acesting activitiestivitiestivitiestivitiestivities  (355,504,501) (355,504,501) (355,504,501) (355,504,501) (355,504,501)  (425,397,294) (425,397,294) (425,397,294) (425,397,294) (425,397,294)
CCCCC CCCCCash floash floash floash floash flow frw frw frw frw from financing acom financing acom financing acom financing acom financing activitiestivitiestivitiestivitiestivities

Proceeds from issue of share capital  30,875,766  22,473,207
Share application money  5,642,597  1,934,939
Interest paid  (3,164,479)  (17,570,189)
Dividend paid  (45,987,825)  —
(Repayments)/proceeds of long term and other borrowings  26,193,911  (160,653,733)

NNNNNet cet cet cet cet cash used in financing acash used in financing acash used in financing acash used in financing acash used in financing activitiestivitiestivitiestivitiestivities  13,559,970 13,559,970 13,559,970 13,559,970 13,559,970  (153,815,776) (153,815,776) (153,815,776) (153,815,776) (153,815,776)
NNNNNet Incret Incret Incret Incret Increase / (Dease / (Dease / (Dease / (Dease / (Decrecrecrecrecrease) in cease) in cease) in cease) in cease) in cash and cash and cash and cash and cash and cash equivash equivash equivash equivash equivalenalenalenalenalentststststs  99,580,347 99,580,347 99,580,347 99,580,347 99,580,347  (193,552,246) (193,552,246) (193,552,246) (193,552,246) (193,552,246)
CCCCCash and cash and cash and cash and cash and cash equivash equivash equivash equivash equivalenalenalenalenalents ats ats ats ats at the bt the bt the bt the bt the beginning of the yeginning of the yeginning of the yeginning of the yeginning of the yearearearearear  315,927,291 315,927,291 315,927,291 315,927,291 315,927,291  507,621,319 507,621,319 507,621,319 507,621,319 507,621,319
EEEEEffffffffffececececect of et of et of et of et of exxxxxchange rchange rchange rchange rchange raaaaattttte change on ce change on ce change on ce change on ce change on cash and cash and cash and cash and cash and cash equivash equivash equivash equivash equivalenalenalenalenalenttttt  (24,170,905) (24,170,905) (24,170,905) (24,170,905) (24,170,905)  1,858,218 1,858,218 1,858,218 1,858,218 1,858,218
CCCCCash and cash and cash and cash and cash and cash equivash equivash equivash equivash equivalenalenalenalenalents ats ats ats ats at the end of the yt the end of the yt the end of the yt the end of the yt the end of the yearearearearear  391,336,733 391,336,733 391,336,733 391,336,733 391,336,733  315,927,291 315,927,291 315,927,291 315,927,291 315,927,291

Notes:
1. Components of cash and cash equivalents include cash and bank balances as stated in Schedule 6 of the Balance Sheet.
2. Interest income on bank deposits etc. are classified as cash flow from operating activities.
3. Purchase of Fixed Assets (including movements in Capital work in progress) are considered as a part of investing activities.
4. The Cash Flow Statement has been prepared in accordance with the requirements of Accounting Standard 3

"Cash Flow Statement" (AS 3) issued by the Institute of Chartered Accountants of India.
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Schedules Schedules Schedules Schedules Schedules TTTTTo Co Co Co Co Consolidaonsolidaonsolidaonsolidaonsolidattttted Bed Bed Bed Bed Balancalancalancalancalance Se Se Se Se Sheetheetheetheetheet
As  AtAs  AtAs  AtAs  AtAs  At As  At

PARTICULARSPARTICULARSPARTICULARSPARTICULARSPARTICULARS 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004   31st December, 2003
RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees Rupees Rupees

SCHEDULE "1"  :SCHEDULE "1"  :SCHEDULE "1"  :SCHEDULE "1"  :SCHEDULE "1"  :  SHARE CAPIT  SHARE CAPIT  SHARE CAPIT  SHARE CAPIT  SHARE CAPITALALALALAL

AUTHORISEDAUTHORISEDAUTHORISEDAUTHORISEDAUTHORISED

35,000,000 (35,000,000) Equity Shares of  Rs. 10/- each. 350,000,000350,000,000350,000,000350,000,000350,000,000 350,000,000

3,000,000 (3,000,000) Preference Shares of Rs. 100/- each. 300,000,000300,000,000300,000,000300,000,000300,000,000 300,000,000

650,000,000650,000,000650,000,000650,000,000650,000,000 650,000,000

ISSUEDISSUEDISSUEDISSUEDISSUED,,,,, SUBSCRIBED AND PAID-UP CAPIT SUBSCRIBED AND PAID-UP CAPIT SUBSCRIBED AND PAID-UP CAPIT SUBSCRIBED AND PAID-UP CAPIT SUBSCRIBED AND PAID-UP CAPITALALALALAL

EQUITY :EQUITY :EQUITY :EQUITY :EQUITY :

23,303,605 (22,623,248) Equity Shares of Rs.10/- each Fully Paid 233,036,050233,036,050233,036,050233,036,050233,036,050 226,232,480

Of the Above Equity Shares:-
1) 2,226,925 (2,226,925) Equity Shares have been allotted as fully

paid up without receiving consideration in cash in accordance
with the composite scheme of Reconstruction and
Arrangement.

2) 7,237,774 (7,237,774) Equity Shares have been allotted as fully
paid up by way of Bonus Share by capitalization of General
Reserve/Securities Premium Account.

3) 2,090,593 (2,090,593) Equity Shares of Rs. 10/- each fully paid up
have been allotted against underlying 4,181,186 Global
Depository receipts of US $ 3.59 each issued by the company.

4) 10,000,000 (10,000,000) Equity Shares issued to the shareholders
of erstwhile Hexaware Technologies Limited ('HTL') without
receiving consideration in cash. In accordance with the
composite scheme of reconstruction and arrangement.

5) 575,958 (322,898) Equity Shares have been allotted to employees
under ESOP 1999.

6) 629,355 (202,058) Equity Shares have been allotted to employees
under ESOP 2002.

T OT OT OT OT OTTTTTA LA LA LA LA L 233,036,050233,036,050233,036,050233,036,050233,036,050 226,232,480

SCHEDULE "2" : RESERVES AND SURPLUSSCHEDULE "2" : RESERVES AND SURPLUSSCHEDULE "2" : RESERVES AND SURPLUSSCHEDULE "2" : RESERVES AND SURPLUSSCHEDULE "2" : RESERVES AND SURPLUS

Securities Premium AccountSecurities Premium AccountSecurities Premium AccountSecurities Premium AccountSecurities Premium Account

As Per Last Balance Sheet 1,692,904,6771,692,904,6771,692,904,6771,692,904,6771,692,904,677 1,674,749,384

Add : Received during the year 26,234,88926,234,88926,234,88926,234,88926,234,889 18,155,293

1,719,139,5661,719,139,5661,719,139,5661,719,139,5661,719,139,566 1,692,904,677

Employee Stock Options Outstanding AccountEmployee Stock Options Outstanding AccountEmployee Stock Options Outstanding AccountEmployee Stock Options Outstanding AccountEmployee Stock Options Outstanding Account

As per last Balance Sheet 2,200,0002,200,0002,200,0002,200,0002,200,000 2,200,000

Less : Transferred to General Reserve 2,200,0002,200,0002,200,0002,200,0002,200,000 —

(Refer Note No 8(a) of Schedule 13 Part B)

————— 2,200,000

General ReserveGeneral ReserveGeneral ReserveGeneral ReserveGeneral Reserve

As per Last Balance Sheet 211,459,827211,459,827211,459,827211,459,827211,459,827 219,766,533

Less : Loss on Impairment of Assets ————— 239,306,706

Add : Transferred from Profit and Loss Account 50,000,00050,000,00050,000,00050,000,00050,000,000 231,000,000

Add : Transfer from Employee Stock Options Outstanding Account 2,200,0002,200,0002,200,0002,200,0002,200,000 —

263,659,827263,659,827263,659,827263,659,827263,659,827 211,459,827
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Schedules Schedules Schedules Schedules Schedules TTTTTo Co Co Co Co Consolidaonsolidaonsolidaonsolidaonsolidattttted Bed Bed Bed Bed Balancalancalancalancalance Se Se Se Se Sheetheetheetheetheet
As  AtAs  AtAs  AtAs  AtAs  At As  At

PARTICULARSPARTICULARSPARTICULARSPARTICULARSPARTICULARS 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004   31st December, 2003
RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees Rupees Rupees

Amalgamation ReserveAmalgamation ReserveAmalgamation ReserveAmalgamation ReserveAmalgamation Reserve

As per last Balance Sheet 2,879,8122,879,8122,879,8122,879,8122,879,812 2,879,812

CCCCCurururururrrrrrencencencencency y y y y TTTTTrrrrranslaanslaanslaanslaanslation Rtion Rtion Rtion Rtion Reseresereseresereservvvvveeeee

As per last Balance Sheet (10,785,626)(10,785,626)(10,785,626)(10,785,626)(10,785,626) 10,940,817

Deduction During the year (Net) (27,162,536)(27,162,536)(27,162,536)(27,162,536)(27,162,536) (21,726,443)

(37,948,162)(37,948,162)(37,948,162)(37,948,162)(37,948,162) (10,785,626)

Surplus In Profit And Loss Account 483,263,397483,263,397483,263,397483,263,397483,263,397 33,515,582

T OT OT OT OT OTTTTTA LA LA LA LA L 2,430,994,4402,430,994,4402,430,994,4402,430,994,4402,430,994,440 1,932,174,272

SCHEDULE "3" - SECURED LOANSSCHEDULE "3" - SECURED LOANSSCHEDULE "3" - SECURED LOANSSCHEDULE "3" - SECURED LOANSSCHEDULE "3" - SECURED LOANS

TTTTTerererererm Lm Lm Lm Lm Loan froan froan froan froan from a Bom a Bom a Bom a Bom a Bankankankankank 30,000,00030,000,00030,000,00030,000,00030,000,000 —
(To be secured by Equitable mortgage of premises of the Company
located at Navi Mumbai. The said loan is also secured by guarantee
issued by Hexaware Technologies Limited, the holding company)

Loan under Finance AgreementLoan under Finance AgreementLoan under Finance AgreementLoan under Finance AgreementLoan under Finance Agreement 22,142,54522,142,54522,142,54522,142,54522,142,545 25,948,634
(Secured by a charge on the specified assets acquired and financed
viz. Computers and Vehicles)

T OT OT OT OT OTTTTTA LA LA LA LA L 52,142,54552,142,54552,142,54552,142,54552,142,545 25,948,634

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “4”“4”“4”“4”“4” - FIXED ASSET - FIXED ASSET - FIXED ASSET - FIXED ASSET - FIXED ASSETSSSSS
G R O S S B L O C KG R O S S B L O C KG R O S S B L O C KG R O S S B L O C KG R O S S B L O C K D E P R E C I AD E P R E C I AD E P R E C I AD E P R E C I AD E P R E C I A T I O NT I O NT I O NT I O NT I O N N E TN E TN E TN E TN E T      B L O C KB L O C KB L O C KB L O C KB L O C K

As AtAs AtAs AtAs AtAs At As AtAs AtAs AtAs AtAs At As AtAs AtAs AtAs AtAs At For theFor theFor theFor theFor the As atAs atAs atAs atAs at As atAs atAs atAs atAs at As atAs atAs atAs atAs at
  Particulars  Particulars  Particulars  Particulars  Particulars 01.01.200401.01.200401.01.200401.01.200401.01.2004 AdditionsAdditionsAdditionsAdditionsAdditions DeductionsDeductionsDeductionsDeductionsDeductions 31.12.200431.12.200431.12.200431.12.200431.12.2004 01.01.200401.01.200401.01.200401.01.200401.01.2004 YYYYYearearearearear DeductionsDeductionsDeductionsDeductionsDeductions 31.12.200431.12.200431.12.200431.12.200431.12.2004 31.12.200431.12.200431.12.200431.12.200431.12.2004 31.12.200331.12.200331.12.200331.12.200331.12.2003

AAAAA Own AssetsOwn AssetsOwn AssetsOwn AssetsOwn Assets

1 Land - Freehold 153,699 - - 153,699 - - - - 153,699 153,699

Land - Leasehold - 38,988,800 - 38,988,800 - 182,115 - 182,115 38,806,685 -

2 Building(Refer Note No.1) 297,196,253 74,782,500 44,794,620 327,184,133 12,287,265 2,399,844 1,945,380 12,741,729 314,442,404 284,908,988

3 Plant and Machinery 595,946,827 189,096,760 29,081,828 755,961,759 358,824,120 109,546,119 16,500,803 451,869,436 304,092,323 237,122,707
(Includes Computers
and Softwares)

4 Furniture and Fixtures 220,450,088 22,407,830 22,363,038 220,494,880 37,742,189 34,586,525 11,701,530 60,627,184 159,867,696 182,707,899

5 Improvements to
Leasehold Premises 2,282,688 3,236,873 1,776,851 3,742,710 1,929,943 531,937 1,604,452 857,428 2,885,282 352,745

6 Vehicles 37,196,328 23,865,617 19,337,607 41,724,338 6,180,900 12,221,102 8,937,717 9,464,285 32,260,053 31,015,428

BBBBB Leased AssetsLeased AssetsLeased AssetsLeased AssetsLeased Assets

Furniture and Fixtures 1,506,034 - 70,347 1,435,687 161,361 166,634 13,939 314,056 1,121,631 1,344,673

CCCCC Intangible AssetsIntangible AssetsIntangible AssetsIntangible AssetsIntangible Assets

Softwares # 10,468,940 1,951,194 489,000 11,931,134 1,744,843 3,480,497 235,363 4,989,977 6,941,157 8,724,097

CCCCCurururururrrrrrenenenenent t t t t YYYYYearearearearear 1,165,200,8571,165,200,8571,165,200,8571,165,200,8571,165,200,857 354,329,574354,329,574354,329,574354,329,574354,329,574 117,913,291117,913,291117,913,291117,913,291117,913,291 1,401,617,1401,401,617,1401,401,617,1401,401,617,1401,401,617,140 418,870,621418,870,621418,870,621418,870,621418,870,621 163,114,773163,114,773163,114,773163,114,773163,114,773 40,939,18440,939,18440,939,18440,939,18440,939,184 541,046,210541,046,210541,046,210541,046,210541,046,210 860,570,930860,570,930860,570,930860,570,930860,570,930 746,330,236746,330,236746,330,236746,330,236746,330,236

Previous Year 1,267,864,524 281,010,932 383,674,599 1,165,200,857 375,586,949 149,734,785 106,451,113 418,870,621 746,330,236 —

Capital Work In Progress (Including Capital Advances) 109,332,099109,332,099109,332,099109,332,099109,332,099 —————

969,903,029969,903,029969,903,029969,903,029969,903,029 746,330,236746,330,236746,330,236746,330,236746,330,236

# Internally generated

Notes:

1 The Company has acquired buildings alongwith land from MIDC at Mumbai and has entered into necessary agreements and taken
possession of these buildings. The final agreements are being executed.
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2 In the earlier year the Company had purchased building from MIDC and the consideration was payable in instalments with interest.
Consequent to negotiations with MIDC the Company paid the instalments due during the year and reversed the liability of
Rs. 18,336,420/- created in the earlier years. Accordingly depreciation of Rs. 898,289/- excess charged on the said amount pertaining to
prior period has been credited to the depreciation for the year.

3 Depreciation for the year on Plant and Machinery is net of Rs. 33,202,237/- being the depreciation excess provided in the earlier year
written back.

4 Depreciation charged Rs. 2,041,413/- on Computer and office equipments (included in Plant and Machinery) has been capitalised during
the year.

5 Capital Work in progress is in respect of Building and Development of Software.

6 Exchange difference on account of translation of fixed assets into INR included under additions/deductions is as follows:

PPPPParararararticularsticularsticularsticularsticulars GGGGGrrrrross Boss Boss Boss Boss Blololololockckckckck DDDDDepreprepreprepreciaeciaeciaeciaeciationtiontiontiontion

Own Assets Plant and Machinery 3,791,413 3,678,197

Furniture and Fixtures (28,180) (27,531)

Improvements to Leasehold Premises 27,690 24,747

Leased Assets Furniture and Fixtures 70,347 13,939

Intangible Assets Softwares 488,999 235,360

TTTTTotalotalotalotalotal 4,350,2694,350,2694,350,2694,350,2694,350,269 3,924,7123,924,7123,924,7123,924,7123,924,712

As  AtAs  AtAs  AtAs  AtAs  At As  At
PARTICULARSPARTICULARSPARTICULARSPARTICULARSPARTICULARS 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004   31st December, 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees Rupees Rupees

SCHEDULE "5" - INVESTMENTSSCHEDULE "5" - INVESTMENTSSCHEDULE "5" - INVESTMENTSSCHEDULE "5" - INVESTMENTSSCHEDULE "5" - INVESTMENTS

AAAAA LONG TERMLONG TERMLONG TERMLONG TERMLONG TERM

1 .1 .1 .1 .1 .      TTTTTrrrrrade Inade Inade Inade Inade Invvvvvestmenestmenestmenestmenestments - Qts - Qts - Qts - Qts - Quotuotuotuotuoted (Aed (Aed (Aed (Aed (At Ct Ct Ct Ct Cost)ost)ost)ost)ost)

2,000 (2,000) Shares of Rs. 10/- each fully paid up
in Aptech Limited 20,00020,00020,00020,00020,000 20,000

2 .2 .2 .2 .2 . TTTTTrrrrrade Inade Inade Inade Inade Invvvvvestmenestmenestmenestmenestments - Uts - Uts - Uts - Uts - Unquotnquotnquotnquotnquoted (Aed (Aed (Aed (Aed (At Ct Ct Ct Ct Cost)ost)ost)ost)ost)

CNMP Networks Inc. 286,902286,902286,902286,902286,902 300,960

3.3.3.3.3. Other Investments - Unquoted (At Cost)Other Investments - Unquoted (At Cost)Other Investments - Unquoted (At Cost)Other Investments - Unquoted (At Cost)Other Investments - Unquoted (At Cost)

Investment in Long Term Capital Gain Bonds NosNosNosNosNos NosNosNosNosNos

(Bond of Rs. 10,000/- each unless otherwise stated)

National Bank of Agriculture and Rural Development 3,000 30,000,00030,000,00030,000,00030,000,00030,000,000 3,000 30,000,000

National Housing Bank 2,000 20,000,00020,000,00020,000,00020,000,00020,000,000 2,000 20,000,000

Rural Electrification Corporation 1,450 14,500,00014,500,00014,500,00014,500,00014,500,000 1,450 14,500,000

64,500,00064,500,00064,500,00064,500,00064,500,000 64,500,000

BBBBB Current InvestmentsCurrent InvestmentsCurrent InvestmentsCurrent InvestmentsCurrent Investments

Investment In Mutual Funds

(At cost or fair value whichever is lower)

(Unit of Rs. 10/- each unless otherwise stated)

Schedules Schedules Schedules Schedules Schedules TTTTTo Co Co Co Co Consolidaonsolidaonsolidaonsolidaonsolidattttted Bed Bed Bed Bed Balancalancalancalancalance Se Se Se Se Sheetheetheetheetheet



CONSOLIDATED FINANCIAL STATEMENTS

A n n u a l  Rep o r t  2 0 0 446

Schedules Schedules Schedules Schedules Schedules TTTTTo Co Co Co Co Consolidaonsolidaonsolidaonsolidaonsolidattttted Bed Bed Bed Bed Balancalancalancalancalance Se Se Se Se Sheetheetheetheetheet

As  AtAs  AtAs  AtAs  AtAs  At As  At
PARTICULARSPARTICULARSPARTICULARSPARTICULARSPARTICULARS 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004   31st December, 2003

UnitsUnitsUnitsUnitsUnits RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees Units Rupees Rupees

Name Of Mutual FundName Of Mutual FundName Of Mutual FundName Of Mutual FundName Of Mutual Fund

Alliance Capital - Monthly Income Plan — — 4,047,918 45,984,346

Birla Cash Plus Inst. Plan 2,976,129 32,080,38132,080,38132,080,38132,080,38132,080,381 — —

DSP Merrill Lynch - DSP Floating Rate Fund
-weekly Dividend 3,154 23,23223,23223,23223,23223,232 — —

Franklin Templeton - Floating Rate Income Fund 13,454,684 134,766,772134,766,772134,766,772134,766,772134,766,772 — —

HDFC Prudence Fund
- HDFC Cash Management Fund 5,669,338 56,530,44656,530,44656,530,44656,530,44656,530,446 — —

ICICI - ICICI Floating Fund 2,195,344 22,043,66522,043,66522,043,66522,043,66522,043,665 — —

JM Floater Fund 2,600,148 26,068,93626,068,93626,068,93626,068,93626,068,936 — —

Kotak - Kotak Floater 2,304,480 23,021,58623,021,58623,021,58623,021,58623,021,586 — —

Principal Asset Management
- Cash Management Fund 3,359,451 33,600,89533,600,89533,600,89533,600,89533,600,895 — —

Franklin Templeton - Monthly Income Plan A — — 9,567,593 112,585,698

Birla Sun Life - Monthly Income Plan — — 2,748,750 31,139,759

Reliance Capital Mutual Fund - Monthly Dividend Plan — — 2,000,000 20,000,000

DSP Merrill Lynch - Savings Plus — — 3,595,696 38,018,014

Sundaram Mutual Fund - Bond Saver Dividend — — 704,953 7,867,281

Tata Mutual Fund - Monthly Income Fund — — 6,085,859 71,430,944

328,135,913328,135,913328,135,913328,135,913328,135,913 327,026,042

TTTTTotalotalotalotalotal 392,942,815392,942,815392,942,815392,942,815392,942,815 391,847,002

(i) Aggregate cost of Quoted Investments 328,155,913328,155,913328,155,913328,155,913328,155,913 327,046,042
Aggregate Market Value of Quoted Investments

and NAV of Mutual Fund Units 328,820,303328,820,303328,820,303328,820,303328,820,303 327,178,342

(ii) Aggregate Value of Unquoted Investments. (At Cost) 64,786,90264,786,90264,786,90264,786,90264,786,902 64,800,960

392,942,815392,942,815392,942,815392,942,815392,942,815 391,847,002

SCHEDULE "6" - CURRENT ASSETSSCHEDULE "6" - CURRENT ASSETSSCHEDULE "6" - CURRENT ASSETSSCHEDULE "6" - CURRENT ASSETSSCHEDULE "6" - CURRENT ASSETS

Sundry DebtorsSundry DebtorsSundry DebtorsSundry DebtorsSundry Debtors

Unsecured

Debts Outstanding For A Period Exceeding Six Months 70,265,95670,265,95670,265,95670,265,95670,265,956 86,210,243

Other Debts 1,318,505,0941,318,505,0941,318,505,0941,318,505,0941,318,505,094 869,663,207

1,388,771,0501,388,771,0501,388,771,0501,388,771,0501,388,771,050 955,873,450

Less: Provision For Doubtful Accounts 28,013,31528,013,31528,013,31528,013,31528,013,315 67,641,677

1,360,757,7351,360,757,7351,360,757,7351,360,757,7351,360,757,735 888,231,773
Sundry DebtorsSundry DebtorsSundry DebtorsSundry DebtorsSundry Debtors

Considered Good 1,360,757,7351,360,757,7351,360,757,7351,360,757,7351,360,757,735 888,231,773

Considered Doubtful 28,013,31528,013,31528,013,31528,013,31528,013,315 67,641,677

1,388,771,0501,388,771,0501,388,771,0501,388,771,0501,388,771,050 955,873,450
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Schedules Schedules Schedules Schedules Schedules TTTTTo Co Co Co Co Consolidaonsolidaonsolidaonsolidaonsolidattttted Bed Bed Bed Bed Balancalancalancalancalance Se Se Se Se Sheetheetheetheetheet
As  AtAs  AtAs  AtAs  AtAs  At As  At

PARTICULARSPARTICULARSPARTICULARSPARTICULARSPARTICULARS 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004   31st December, 2003
RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees Rupees Rupees

Cash And Bank BalancesCash And Bank BalancesCash And Bank BalancesCash And Bank BalancesCash And Bank Balances

Cash In Hand 502,198502,198502,198502,198502,198 258,476

Balances With Scheduled Banks
In Fixed Deposit Accounts 11,181,61911,181,61911,181,61911,181,61911,181,619 104,129,315
In Exchange Earner's Foreign Currency Account 9,308,2999,308,2999,308,2999,308,2999,308,299 19,815,130
In Current Accounts 76,075,25676,075,25676,075,25676,075,25676,075,256 63,048,402

Others 294,269,361294,269,361294,269,361294,269,361294,269,361 128,675,968

391,336,733391,336,733391,336,733391,336,733391,336,733 315,927,291
Loans And Advances (Unsecured - Considered Good)Loans And Advances (Unsecured - Considered Good)Loans And Advances (Unsecured - Considered Good)Loans And Advances (Unsecured - Considered Good)Loans And Advances (Unsecured - Considered Good)

Advances Recoverable in cash or in kind or for

value to be received. 188,033,916188,033,916188,033,916188,033,916188,033,916 94,851,970

Deposits 195,636,573195,636,573195,636,573195,636,573195,636,573 123,127,354

Unbilled Services 142,114,693142,114,693142,114,693142,114,693142,114,693 84,891,092

Income Tax (Net of Provision) 38,527,87738,527,87738,527,87738,527,87738,527,877 23,317,950

564,313,059564,313,059564,313,059564,313,059564,313,059 326,188,366
Note :  Note :  Note :  Note :  Note :  Loans and Advances includes Loan given to Directors
Rs. 5,041,832/- (Rs. 9,225,238/-) (Out of the above, loan was granted to
an Executive Director of Holding Company before his becoming a
director, and the same is being repaid as per the Company’s
policy.)(Maximum balance outstanding during the year Rs. 9,225,238/-)

TTTTTotalotalotalotalotal 2,316,407,5272,316,407,5272,316,407,5272,316,407,5272,316,407,527 1,530,347,430

SCHEDULE "7" - CURRENT LIABILITIES AND PROVISIONSSCHEDULE "7" - CURRENT LIABILITIES AND PROVISIONSSCHEDULE "7" - CURRENT LIABILITIES AND PROVISIONSSCHEDULE "7" - CURRENT LIABILITIES AND PROVISIONSSCHEDULE "7" - CURRENT LIABILITIES AND PROVISIONS

Current LiabilitiesCurrent LiabilitiesCurrent LiabilitiesCurrent LiabilitiesCurrent Liabilities

Sundry Creditors

i) Total outstanding dues to
Small Scale Industrial Undertakings ————— —

ii) Total outstanding dues to
Creditors other than Small Scale Industrial Undertakings 165,494,330165,494,330165,494,330165,494,330165,494,330 168,917,931

Liability for Leased Assets 889,821889,821889,821889,821889,821 1,378,140

Other Liabilities 575,493,581575,493,581575,493,581575,493,581575,493,581 283,116,347
(Other Liabilities includes Rs. 8,898,334/- [Rs. 419,018/-] being
temporarily overdrawn bank balance as per books of account)

Unclaimed Dividend 5,055,8815,055,8815,055,8815,055,8815,055,881 —

Deposits received from Leased Premises 24,936,25024,936,25024,936,25024,936,25024,936,250 54,324,845

771,869,863771,869,863771,869,863771,869,863771,869,863 507,737,263
ProvisionsProvisionsProvisionsProvisionsProvisions

- Provision for Leave Encashment 77,743,18377,743,18377,743,18377,743,18377,743,183 39,042,616

- Proposed Dividend 117,211,265117,211,265117,211,265117,211,265117,211,265 45,246,496

- Corporate Tax On Dividend 15,298,64315,298,64315,298,64315,298,64315,298,643 5,797,210

- Provision for Gratuity 15,500,00015,500,00015,500,00015,500,00015,500,000 5,500,000

- Provision for Taxation 25,985,59225,985,59225,985,59225,985,59225,985,592 9,461,333

251,738,683251,738,683251,738,683251,738,683251,738,683 105,047,655

TTTTTotalotalotalotalotal 1,023,608,5461,023,608,5461,023,608,5461,023,608,5461,023,608,546 612,784,918
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Schedules to Consolidated Profit and Loss AccountSchedules to Consolidated Profit and Loss AccountSchedules to Consolidated Profit and Loss AccountSchedules to Consolidated Profit and Loss AccountSchedules to Consolidated Profit and Loss Account
For the year endedFor the year endedFor the year endedFor the year endedFor the year ended For the year ended

PARTICULARSPARTICULARSPARTICULARSPARTICULARSPARTICULARS 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004   31st December, 2003
RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees Rupees Rupees

SCHEDULE "8" - OTHER INCOMESCHEDULE "8" - OTHER INCOMESCHEDULE "8" - OTHER INCOMESCHEDULE "8" - OTHER INCOMESCHEDULE "8" - OTHER INCOME

Income from Current Investments

— Dividend 18,173,54018,173,54018,173,54018,173,54018,173,540 16,653,481

— Profit on Sale of Investment ————— 9,728,658

Interest Income (Tax Deducted at Source Rs. 4,083/- (Rs. 23,716/-)) 6,774,1426,774,1426,774,1426,774,1426,774,142 8,313,445

Profit on Sale of Investment in Associate ————— 89,213,430

Profit on Sale of Fixed Assets 20,266,62720,266,62720,266,62720,266,62720,266,627 —
Exchange Rate Difference 19,268,42619,268,42619,268,42619,268,42619,268,426 —

Rental Income 27,618,52327,618,52327,618,52327,618,52327,618,523 15,908,094

(Tax deducted at source Rs. 2,301,780/- (Rs. 4,340,224/-))

Miscellaneous Income 24,249,51224,249,51224,249,51224,249,51224,249,512 7,460,226

(Including Rs. 220,000/- (Rs. Nil) in respect of ESOP cancellation)

TTTTTotalotalotalotalotal 116,350,770116,350,770116,350,770116,350,770116,350,770 147,277,334

SCHEDULE "9" - SOFTSCHEDULE "9" - SOFTSCHEDULE "9" - SOFTSCHEDULE "9" - SOFTSCHEDULE "9" - SOFTWWWWWARE AND DEARE AND DEARE AND DEARE AND DEARE AND DEVELVELVELVELVELOPMENT EXPENSESOPMENT EXPENSESOPMENT EXPENSESOPMENT EXPENSESOPMENT EXPENSES

Consultant and Related Expenses 335,514,324335,514,324335,514,324335,514,324335,514,324 248,025,934

Software License Fees 39,525,67339,525,67339,525,67339,525,67339,525,673 13,744,889

Software Services 440,317,614440,317,614440,317,614440,317,614440,317,614 276,588,906

TTTTTotalotalotalotalotal 815,357,611815,357,611815,357,611815,357,611815,357,611 538,359,729

SCHEDULE "10" - EMPLOYMENT EXPENSESSCHEDULE "10" - EMPLOYMENT EXPENSESSCHEDULE "10" - EMPLOYMENT EXPENSESSCHEDULE "10" - EMPLOYMENT EXPENSESSCHEDULE "10" - EMPLOYMENT EXPENSES

Salary and other Allowances 2,803,893,4552,803,893,4552,803,893,4552,803,893,4552,803,893,455 1,776,102,550

Contribution to Provident and other Funds 235,624,217235,624,217235,624,217235,624,217235,624,217 143,355,873

Staff Welfare Expenses 84,193,00784,193,00784,193,00784,193,00784,193,007 43,328,532

TTTTTotalotalotalotalotal 3,123,710,6793,123,710,6793,123,710,6793,123,710,6793,123,710,679 1,962,786,955

SCHEDULE "11" - ADMINISTRSCHEDULE "11" - ADMINISTRSCHEDULE "11" - ADMINISTRSCHEDULE "11" - ADMINISTRSCHEDULE "11" - ADMINISTRAAAAATION AND OTHER EXPENSESTION AND OTHER EXPENSESTION AND OTHER EXPENSESTION AND OTHER EXPENSESTION AND OTHER EXPENSES

Rent 127,341,514127,341,514127,341,514127,341,514127,341,514 87,086,059

Rates and Taxes 6,741,9796,741,9796,741,9796,741,9796,741,979 8,337,466

Travelling and Conveyance Expenses 170,504,630170,504,630170,504,630170,504,630170,504,630 103,916,591

Electricity Charges 39,035,88739,035,88739,035,88739,035,88739,035,887 23,484,193

Communication Expenses 95,023,92695,023,92695,023,92695,023,92695,023,926 73,680,922

Repairs and Maintenance

Buildings 10,412,92210,412,92210,412,92210,412,92210,412,922 5,201,427

Plant and Machinery 9,741,6699,741,6699,741,6699,741,6699,741,669 4,669,356

Others 11,982,66711,982,66711,982,66711,982,66711,982,667 6,312,661

32,137,25832,137,25832,137,25832,137,25832,137,258 16,183,444
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Schedules to Consolidated Profit and Loss AccountSchedules to Consolidated Profit and Loss AccountSchedules to Consolidated Profit and Loss AccountSchedules to Consolidated Profit and Loss AccountSchedules to Consolidated Profit and Loss Account
For the year endedFor the year endedFor the year endedFor the year endedFor the year ended For the year ended

PARTICULARSPARTICULARSPARTICULARSPARTICULARSPARTICULARS 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004   31st December, 2003
RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees Rupees Rupees

Printing and Stationery 15,734,85115,734,85115,734,85115,734,85115,734,851 11,372,624

Auditors Remuneration

Audit Fees 3,618,1523,618,1523,618,1523,618,1523,618,152 3,192,734

Tax Audit Fees 36,69036,69036,69036,69036,690 270,000

Certification Fees 553,265553,265553,265553,265553,265 —

Out of Pocket Expenses 58,84158,84158,84158,84158,841 75,796

4,266,9484,266,9484,266,9484,266,9484,266,948 3,538,530
Legal and Professional Fees 60,333,54560,333,54560,333,54560,333,54560,333,545 69,485,948

Advertisement and Publicity 19,673,80519,673,80519,673,80519,673,80519,673,805 11,549,594

Seminar and Conference Expenses 37,182,97037,182,97037,182,97037,182,97037,182,970 14,922,157

Bank and Other Charges 11,403,77011,403,77011,403,77011,403,77011,403,770 7,159,613

Exchange Rate Differences ————— 1,100,194

Directors’ Sitting Fees 468,729468,729468,729468,729468,729 410,000

Insurance Premium 19,512,47919,512,47919,512,47919,512,47919,512,479 16,408,046

Loss on Closure of Subsidiary ————— 559,858

Loss on Sale of Investment 8,188,6458,188,6458,188,6458,188,6458,188,645 —

Loss on Sale of Fixed Assets ————— 28,178,354

Bad Debts written off 6,211,3506,211,3506,211,3506,211,3506,211,350 —

Provision for Doubtful Debts 7,872,8257,872,8257,872,8257,872,8257,872,825 38,943,743

Preliminary Expenses written off 397,648397,648397,648397,648397,648 63,438

Staff Recruitment Expenses 32,183,92032,183,92032,183,92032,183,92032,183,920 21,150,438

Service Charges 14,505,42514,505,42514,505,42514,505,42514,505,425 6,906,963

Miscellaneous Expenses 39,643,20739,643,20739,643,20739,643,20739,643,207 24,337,661

Note : Miscellaneous Expenses includes
Stamp Duty and Filing Fees, Registrar and Share
Transfer Expenses, Membership and Subscription etc.

TTTTTotalotalotalotalotal 748,365,311748,365,311748,365,311748,365,311748,365,311 568,775,836

SCHEDULE "12" - INTEREST EXPENSESSCHEDULE "12" - INTEREST EXPENSESSCHEDULE "12" - INTEREST EXPENSESSCHEDULE "12" - INTEREST EXPENSESSCHEDULE "12" - INTEREST EXPENSES

On Fixed Loans 2,704,8052,704,8052,704,8052,704,8052,704,805 15,893,600

Others 459,674459,674459,674459,674459,674 1,676,589

TTTTTotalotalotalotalotal 3,164,4793,164,4793,164,4793,164,4793,164,479 17,570,189

SCHEDULE "11" - ADMINISTRSCHEDULE "11" - ADMINISTRSCHEDULE "11" - ADMINISTRSCHEDULE "11" - ADMINISTRSCHEDULE "11" - ADMINISTRAAAAATION AND OTHER EXPENSES (CTION AND OTHER EXPENSES (CTION AND OTHER EXPENSES (CTION AND OTHER EXPENSES (CTION AND OTHER EXPENSES (Cononononontttttddddd....)....)....)....)....)



CONSOLIDATED FINANCIAL STATEMENTS

A n n u a l  Rep o r t  2 0 0 450

A)A)A)A)A) SSSSSignificignificignificignificignificananananant At At At At Accccccccccounounounounounting Pting Pting Pting Pting Policiesoliciesoliciesoliciesolicies

1 .1 .1 .1 .1 . Basis of preparation of financial statementsBasis of preparation of financial statementsBasis of preparation of financial statementsBasis of preparation of financial statementsBasis of preparation of financial statements

The accompanying consolidated financial statements of Hexaware Technologies Limited ("the holding company") and its wholly
- owned foreign subsidiaries ("the Company") are prepared under the historical cost convention in accordance with generally
accepted accounting principles applicable in India (Indian GAAP), the provisions of the Companies Act, 1956 and the Accounting
Standards issued by the Institute of Chartered Accountants of India to the extent possible in the same format as that adopted
by the holding company for its separate financial statements.

The financial statements of the subsidiaries used in the consolidation are drawn upto the same reporting date as that of the
holding company, namely December 31, 2004.

2 .2 .2 .2 .2 . Principles of consolidationPrinciples of consolidationPrinciples of consolidationPrinciples of consolidationPrinciples of consolidation

The financial statements of the holding company and its subsidiaries have been consolidated on a line by line basis by adding
together the book value of like items of assets, liabilities, income and expenses, after eliminating intra- group balances, intra-group
transactions and any unrealised gain or losses on balances remaining within the group in accordance with the Accounting Standard
(AS 21) "Consolidated Financial Statements" issued by the Institute of Chartered Accountants of India.

The financial statements of the holding company and its subsidiaries have been consolidated using uniform accounting policies for
like transactions and other events in similar circumstances.

The excess of the cost to the holding company of its investments in each of the subsidiaries over and above the share of equity in the
respective subsidiary, on the acquisition date, is recognised in the financial statements as goodwill.

3 .3 .3 .3 .3 . UUUUUse of Ese of Ese of Ese of Ese of Estimastimastimastimastimattttteseseseses

The preparation of the financial statements, in conformity with the generally accepted accounting principles, requires estimates
and assumptions to be made that affect the reported amounts of assets and liabilities on the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Differences between actual results and estimates are
recognised in the period in which the results are known/materialise.

4 .4 .4 .4 .4 . FFFFFixixixixixed Aed Aed Aed Aed Assetsssetsssetsssetsssets

Fixed assets, are valued at cost of acquisition less accumulated depreciation, amortisation and impairment if any. Cost includes all
expenses incurred for acquisition of assets.

5 .5 .5 .5 .5 . DDDDDepreprepreprepreciaeciaeciaeciaeciation and Ation and Ation and Ation and Ation and Amormormormormortisatisatisatisatisationtiontiontiontion

Depreciation on Fixed Assets is provided on straight-line method based on the estimated useful lives of the assets as determined by
the Management except buildings, which are depreciated over the useful lives as prescribed under Schedule XIV to the Companies
Act, 1956.

The Management estimates the useful lives for various fixed assets as follows (Refer note 12 of Part-B):

AAAAAsset Csset Csset Csset Csset Classlasslasslasslass EEEEEstimastimastimastimastimattttted Lifed Lifed Lifed Lifed Life fre fre fre fre fromomomomom EEEEEst imast imast imast imast imattttted l i fed l i fed l i fed l i fed l i fe  upte upte upte upte uptooooo

01-04-200401-04-200401-04-200401-04-200401-04-2004 31-03-200431-03-200431-03-200431-03-200431-03-2004

Computers and Software (included in Plant and Machinery) 3 years 3 years

Office Equipment (included in Plant and Machinery) 5 years Upto 21 years

Electrical Fittings (included in Plant and Machinery) 8 years  20 years

Furniture and Fixtures (owned and leased) 8 years 15 years

Vehicles 4 years 10 years

Leasehold Land Over the lease period Over the lease period

Lease Improvements Over the lease period Over the lease period

Intangible Assets - Software 3 years 3 years

Schedule 13 - SSchedule 13 - SSchedule 13 - SSchedule 13 - SSchedule 13 - Significignificignificignificignificananananant At At At At Accccccccccounounounounounting Pting Pting Pting Pting Policies and Nolicies and Nolicies and Nolicies and Nolicies and Notototototes Fes Fes Fes Fes Forororororming Pming Pming Pming Pming Pararararart of Ct of Ct of Ct of Ct of Consolidaonsolidaonsolidaonsolidaonsolidattttted Aed Aed Aed Aed Accccccccccounounounounountststststs
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6 .6 .6 .6 .6 . InvestmentsInvestmentsInvestmentsInvestmentsInvestments

Investments are stated at cost of acquisition. Provision is made for permanent diminution in the value of long-term investments.
Short-term investments are stated at cost or fair market value, whichever is lower.

7 .7 .7 .7 .7 . FFFFForororororeign Ceign Ceign Ceign Ceign Curururururrrrrrencencencencency y y y y TTTTTrrrrransacansacansacansacansaction / tion / tion / tion / tion / TTTTTrrrrranslaanslaanslaanslaanslationtiontiontiontion

Transactions in foreign currency are recorded at the original rate of exchange in force at the time transactions are effected.
Exchange differences arising on repayment of foreign currency liabilities incurred for the purpose of acquiring fixed assets are
adjusted in the carrying amount of the respective fixed assets. Exchange differences arising on settlement of other transactions
are recognised in the Profit and Loss Account.

Monetary items (other than those related to acquisition of fixed assets) denominated in foreign currency and not covered by
forward contracts are restated using the exchange rate prevailing at the date of the Balance Sheet and the resulting net
exchange difference is recognised in the Profit and Loss account. The exchange gain/loss arising on restatement of foreign
currency liability relating to fixed assets is adjusted in the value of the related fixed assets.

Monetary items covered by forward exchange contracts are translated at the rate on the date of transaction. Premium / Discount
arising on such forward exchange contracts are amortised as income / expense over the life of contract. Any profit or loss arising
on cancellation of such forward exchange contract is recognised as income / expense.

Foreign BranchesForeign BranchesForeign BranchesForeign BranchesForeign Branches

All revenues and expenses (except depreciation) during the year reported at average rate. Monetary assets and liabilities are
translated at the rate prevailing on the date of the transaction. Balance in 'head office' account whether debit or credit is
translated at the amount of the balance in the 'branch account' in the books of the head office. Net gain/loss on foreign currency
translation is recognised in the Profit and Loss account.

8 .8 .8 .8 .8 . TTTTTrrrrranslaanslaanslaanslaanslation and Ation and Ation and Ation and Ation and Accccccccccounounounounounting of Fting of Fting of Fting of Fting of Financial Sinancial Sinancial Sinancial Sinancial Statatatatatttttemenemenemenemenements of Fts of Fts of Fts of Fts of Forororororeign subsidiareign subsidiareign subsidiareign subsidiareign subsidiariesiesiesiesies

The local accounts of the subsidiaries are maintained in local currency of the country of incorporation. The financial statements
are translated to Indian Rupees in accordance with the guidance issued by the Institute of Chartered Accountants of India in the
background material to AS 21 as follows.

1. All income and expenses are translated at the average rate of exchange prevailing during the year.

2. Assets and liabilities are translated at the closing rate on the Balance Sheet date.

3. Share Capital and share application money are translated at historical rate.

4. The resulting exchange differences are accumulated in currency translation reserve.

9 .9 .9 .9 .9 . Retirement BenefitsRetirement BenefitsRetirement BenefitsRetirement BenefitsRetirement Benefits

The provision for retirement benefits such as provident fund, gratuity and superannuation is made for employees from the date
of their respective appointment.

i. Company's contribution to Provident Fund, Superannuation Fund and other funds is charged to Profit and Loss Account.

ii. The amount of Gratuity liability as ascertained on the basis of actuarial valuation and funded through a scheme (Group
Gratuity) administered by Life Insurance Corporation of India and charged to Profit and Loss Account.

iii. Provision is made towards liability for leave encashment on the basis of the group's policy in this respect.

10.10.10.10.10. Revenue RecognitionRevenue RecognitionRevenue RecognitionRevenue RecognitionRevenue Recognition

i. Revenues from software solutions and consulting services are recognised on specified terms of contract in case of contract
for development of software undertaken on time basis. In case of fixed price contracts revenue is recognised using the
percentage of completion method of accounting, unless work completed cannot be reasonably estimated. Provisions for
estimated losses on such engagements are made during the year in which a loss becomes probable and can be reasonably
estimated. Amount received or billed in advance of services performed are recorded as unearned revenue. Unbilled
services included in loans and advances, represents amount recognised based on services performed in advance of billing
in accordance with contract terms.

Revenue from business process outsourcing services arises from unit-priced contracts and engagement services. Such
revenue is recognised on completion of the related services and is billed in accordance with the specific terms of the
contract with the client. Revenue from per incident services is based on the performance of specific criteria at contracted
rates.

ii. Dividend income is recognised when right to receive is established.

Schedule 13 - Significant Accounting Policies and Notes Forming Part of Consolidated Accounts (Contd...)Schedule 13 - Significant Accounting Policies and Notes Forming Part of Consolidated Accounts (Contd...)Schedule 13 - Significant Accounting Policies and Notes Forming Part of Consolidated Accounts (Contd...)Schedule 13 - Significant Accounting Policies and Notes Forming Part of Consolidated Accounts (Contd...)Schedule 13 - Significant Accounting Policies and Notes Forming Part of Consolidated Accounts (Contd...)
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11.11.11.11.11. Borrowing CostsBorrowing CostsBorrowing CostsBorrowing CostsBorrowing Costs

Borrowing cost attributable to the acquisition or construction of qualifying assets is capitalised as part of the cost of such assets.
A qualifying asset is one that necessarily takes a substantial period of time to get ready for its intended use or sale. All other
borrowing costs are charged to revenue.

12.12.12.12.12. TTTTTaxaxaxaxaxes on Inces on Inces on Inces on Inces on Incomeomeomeomeome

Income Taxes are accounted for in accordance with Accounting Standard 22 on "Accounting for Taxes on Income", (AS 22) issued
by The Institute of Chartered Accountants of India. Tax expense comprises both current tax and deferred tax. Current tax is
measured at the amount expected to be paid or recovered from the tax authorities using the applicable tax rates. Deferred tax
assets and liabilities are recognised for future tax consequence attributable to timing difference between taxable income and
accounting income that are measured at relevant enacted tax rates. At each Balance Sheet date the Company reassesses
unrealised deferred tax assets, to the extent they become reasonably certain or virtually certain of realisation, as the case may be.

13.13.13.13.13. Impairment of fixed assetsImpairment of fixed assetsImpairment of fixed assetsImpairment of fixed assetsImpairment of fixed assets

At the end of each year, the Company determines whether a provision should be made for impairment loss on fixed assets by
considering the indications that an impairment loss may have occurred in accordance with Accounting Standard (AS-28) 'Impairment
of Assets' issued by the Institute of Chartered Accountants of India where the recoverable amount of any fixed assets is lower than
its carrying amount, a provision for impairment loss on fixed assets is made for the difference.

14.14.14.14.14.  In In In In Intangible Atangible Atangible Atangible Atangible Assetsssetsssetsssetsssets

Internally generated intangible asset arising from development activity is recognised only on demonstration of its technical feasibility,
the intention and ability of the Company to complete, use or sell it, only if it is probable that the asset would generate future economic
benefit and the expenditure attributable to the said assets during its development can be measured reliably.

15.15.15.15.15. LLLLLeaseseaseseaseseaseseases

FFFFFinancinancinancinancinance Le Le Le Le Leaseeaseeaseeaseease

The lower of fair value of assets and present value of the minimum lease rentals is capitalised as fixed assets and the corresponding
amount is shown as lease liability in accordance with Accounting Standard on "Leases", (AS 19) issued by The Institute of Chartered
Accountants of India. Lease payments are apportioned between finance charge and reduction in outstanding liability.

OpOpOpOpOperererereraaaaating Lting Lting Lting Lting Leaseseaseseaseseaseseases

Assets taken on lease under which all risks and rewards of ownership are effectively retained by the lessor are classified as operating
lease. Lease payments under operating leases are recognised as expenses on accrual basis in accordance with the respective
lease agreements.

Building leased out under operating lease is capitalised in the books of the Company. Lease income is recognised in Profit and
Loss Account over the lease term.

B)B)B)B)B) Notes Forming Part of Consolidated AccountsNotes Forming Part of Consolidated AccountsNotes Forming Part of Consolidated AccountsNotes Forming Part of Consolidated AccountsNotes Forming Part of Consolidated Accounts

1 .1 .1 .1 .1 . Description of BusinessDescription of BusinessDescription of BusinessDescription of BusinessDescription of Business

The Company is engaged in the business of providing software, application, development, maintenance, re-engineering,
consultancy and business process outsourcing services.

2 .2 .2 .2 .2 . Subsidiaries to consolidationSubsidiaries to consolidationSubsidiaries to consolidationSubsidiaries to consolidationSubsidiaries to consolidation

The consolidated financial statements present the consolidated accounts of Hexaware Technologies Limited with the following
subsidiaries

Name of the Subsidiary company Country of Extent of Holding (%)
Incorporation as on 31-12-2004

Hexaware Technologies Inc. United States of America 100%

Specsoft Consulting Inc. United States of America 100%

Hexaware Technologies UK Ltd. United Kingdom 100%

Hexaware Technologies Europe Ltd. (Refer note below) United Kingdom 100%

Hexaware Technologies Asia Pacific Pte. Limited Singapore 100%

Hexaware Technologies GmbH Germany 100%

Hexaware Technologies Canada Limited Canada 100%

Caliber Point Business Solutions Ltd. India 100%
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Note: On August 16, 2004, an application was made with the Registrar of Companies, United Kingdom to voluntarily strike off
Hexaware Technologies Europe Ltd. (holding by Hexaware Technologies UK Ltd.) and it was formally dissolved on January
11, 2005. There were no balances/transactions in the said subsidiary as at/for the year ended December 31, 2004.

3 .3 .3 .3 .3 . Contingent LiabilitiesContingent LiabilitiesContingent LiabilitiesContingent LiabilitiesContingent Liabilities

ParticularsParticularsParticularsParticularsParticulars  31-12-2004 31-12-2004 31-12-2004 31-12-2004 31-12-2004 31-12-200331-12-200331-12-200331-12-200331-12-2003
(Rupees)(Rupees)(Rupees)(Rupees)(Rupees) (Rupees)(Rupees)(Rupees)(Rupees)(Rupees)

A Counter Guarantees outstanding in respect of guarantees
given by bank on behalf of the Company 5,927,031 105,272,174

B Letter of Credit outstanding 686,478 720,115

C Claims against the Company not acknowledged as Debts 13,720,300 37,977,700

D Income tax disputed in appeal and pending decision, Company
is hopeful of getting a favourable decision 1,612,736 13,887,983

4 .4 .4 .4 .4 . Estimated amount of contracts remaining to be executed on capital account not provided for (Net of Advances) Rupees
70,893,023/- (Previous year Rupees 6,573,559/-)

5 .5 .5 .5 .5 . IncIncIncIncIncome ome ome ome ome TTTTTaxaxaxaxaxeseseseses

The breakup of the deferred tax assets and deferred tax liability as accounted, as at 31st December 2004 is as under :

ParticularsParticularsParticularsParticularsParticulars As at 31-12-2004As at 31-12-2004As at 31-12-2004As at 31-12-2004As at 31-12-2004 As at 31-12-2003As at 31-12-2003As at 31-12-2003As at 31-12-2003As at 31-12-2003
(Rupees)(Rupees)(Rupees)(Rupees)(Rupees) (Rupees)(Rupees)(Rupees)(Rupees)(Rupees)

DDDDDefefefefeferererererrrrrred ed ed ed ed TTTTTax Aax Aax Aax Aax Assetsssetsssetsssetsssets

Provision for doubtful accounts 10,171,980 23,985,600

Depreciation 6,216,210 6,436,805

Provision for Leave Encashment 17,388,000 13,680,000

Alternative Minimum Tax Credit ("AMT") 1,260,630 1,778,400

Net operating Losses carry forward 26,766,003 72,727,358

Others 5,607,630 11,080,800

TTTTTotalotalotalotalotal 67,410,45367,410,45367,410,45367,410,45367,410,453 129,688,963129,688,963129,688,963129,688,963129,688,963

Deferred Tax Liabilities

Accumulated depreciation 678,009 Nil

TTTTTotalotalotalotalotal 678,009678,009678,009678,009678,009 NilNilNilNilNil

One of the subsidiaries of the Company had in the earlier year, created a deferred tax asset (DTA) and the balance carried forward
as on 1st January, 2004 aggregated to Rupees 16,485,677/-. During the year, considering the requirement of Accounting Standard
22 (AS -22) "Accounting for taxes on income", on review of such DTA and virtual certainty has written down to Rupees Nil as at 31st
December, 2004. Consequently, there is a charge on account of such written down in Profit & Loss Account.

6 .6 .6 .6 .6 . Specsoft Consulting Inc., a subsidiary company, has accumulated losses at the Balance Sheet date, and the net worth of the said
company is substantially eroded. However the said company has future plans for its operations and has orders in hand and is
hopeful of improved profitability, which would result in substantial improvement of its net worth. Accordingly, the accounts of
the said company have been prepared on going concern basis, which is dependent on future growth in operations and
profitability.

7 .7 .7 .7 .7 . a) The Company takes on lease office space, accommodation and vehicles for its employees under operating leases for a
period ranging between one to five years. The lease rental expenses recognised in the Profit and Loss Account for the year
is Rupees 127,341,514/- (Previous Year Rupees 87,086,059/-) .The future minimum lease payments and payment profile of
non-cancellable operating leases are as follows:
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TTTTTotal minimum leaseotal minimum leaseotal minimum leaseotal minimum leaseotal minimum lease TTTTTotal minimum leaseotal minimum leaseotal minimum leaseotal minimum leaseotal minimum lease
payments outstandingpayments outstandingpayments outstandingpayments outstandingpayments outstanding payments outstandingpayments outstandingpayments outstandingpayments outstandingpayments outstanding

as on 31-12-2004as on 31-12-2004as on 31-12-2004as on 31-12-2004as on 31-12-2004 as on 31-12-2003as on 31-12-2003as on 31-12-2003as on 31-12-2003as on 31-12-2003
(Rupees)(Rupees)(Rupees)(Rupees)(Rupees) (Rupees)(Rupees)(Rupees)(Rupees)(Rupees)

Not later than one year 167,715,053 77,865,266

Later than one year but not later than five years 220,117,855 137,623,120

Later than five years  Nil  Nil

TTTTTotalotalotalotalotal 387,832,908387,832,908387,832,908387,832,908387,832,908 215,488,386215,488,386215,488,386215,488,386215,488,386

b) The Company has taken furniture and fixtures on finance leases, which expire in August 2007. The lease rentals are charged on
the basis of agreed terms. The said furniture is capitalized using interest rates determined at the inception of the lease.

The aggregate maturities under these finance leases are as follows:

TTTTTotal Motal Motal Motal Motal Minimum Linimum Linimum Linimum Linimum Leaseeaseeaseeaseease Future InterestFuture InterestFuture InterestFuture InterestFuture Interest PPPPPrrrrresenesenesenesenesent t t t t VVVVValue ofalue ofalue ofalue ofalue of
Payments Outstanding as onPayments Outstanding as onPayments Outstanding as onPayments Outstanding as onPayments Outstanding as on OutstandingOutstandingOutstandingOutstandingOutstanding Minimum Lease PaymentsMinimum Lease PaymentsMinimum Lease PaymentsMinimum Lease PaymentsMinimum Lease Payments

2004 2003 2004 2003 2004 2003

(Rupees) (Rupees) (Rupees) (Rupees) (Rupees) (Rupees)

Not later than one year  377,103  526,863  43,992  82,262  333,111  444,600

Later than one year but not

later than five years  597,050  1,022,004  40,340  88,464  556,710  933,540

Later than five years Nil Nil Nil Nil Nil Nil

974,153  1,548,867  84,332  170,726  889,821  1,378,140

c) The Company has given furnished premises on operating lease for a period of three years the income from which amounting
to Rupees 27,618,523/- (Previous Year Rupees 15,908,094/-) is included in 'Other income'. Details of assets given on lease are as
under:

Gross BlockGross BlockGross BlockGross BlockGross Block AccumulatedAccumulatedAccumulatedAccumulatedAccumulated DepreciationDepreciationDepreciationDepreciationDepreciation
TTTTTypypypypype Oe Oe Oe Oe Of Af Af Af Af Assetsssetsssetsssetsssets as onas onas onas onas on DepreciationDepreciationDepreciationDepreciationDepreciation provided  for theprovided  for theprovided  for theprovided  for theprovided  for the

31-12-200431-12-200431-12-200431-12-200431-12-2004 upto 31-12-2004upto 31-12-2004upto 31-12-2004upto 31-12-2004upto 31-12-2004 year 2004year 2004year 2004year 2004year 2004

(Rupees) (Rupees) (Rupees)

Premises 105,918,975 4,716,048 1,132,663
(124,285,395) (3,583,385) (1,685,542)

Plant and Machinery 32,884,672 5,292,908 4,602,445
(32,529,827) (690,463) (766,302)

Furniture and Fixtures 42,589,065 5,479,653 4,761,770
(41,951,316) (717,883) (919,171)

The future minimum lease rentals receivable for non-cancellable operating leases are as follows:

TTTTTotal minimum lease rotal minimum lease rotal minimum lease rotal minimum lease rotal minimum lease recececececeiveiveiveiveivablesablesablesablesables TTTTTotal minimum lease rotal minimum lease rotal minimum lease rotal minimum lease rotal minimum lease recececececeiveiveiveiveivablesablesablesablesables
outstanding as on 31-12-2004outstanding as on 31-12-2004outstanding as on 31-12-2004outstanding as on 31-12-2004outstanding as on 31-12-2004 outstanding as on 31-12-2003outstanding as on 31-12-2003outstanding as on 31-12-2003outstanding as on 31-12-2003outstanding as on 31-12-2003

(Rupees)(Rupees)(Rupees)(Rupees)(Rupees) (Rupees)(Rupees)(Rupees)(Rupees)(Rupees)

Not later than one year 20,716,063 24,210,131

Later than one year but not later than five years 14,092,626 34,808,689

Later than five years  Nil  Nil

34,808,68934,808,68934,808,68934,808,68934,808,689  59,018,820 59,018,820 59,018,820 59,018,820 59,018,820
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8 .8 .8 .8 .8 . ESOPESOPESOPESOPESOP

(a) The Company had allotted 550,000 warrants of Re 1/- each to "Aptech Limited - Employee Stock Option Trust" ("trust") under
Employee Stock Option Scheme ("ESOS") of the Company. Out of 550,000 Warrants, 220,000 Warrants were retained with the
Company and 330,000 Warrants were transferred to Aptech Limited at the ratio of (60:40) as per the Scheme of Arrangement or
Reconstruction ("Scheme"). Each warrant holder was entitled for one equity share of Rupees 10/- each at a price of Rupees
490/- per share together with bonus entitlement. Considering that the majority of the employees covered under the Scheme had
left and the exercise price being less favourable to employees than the prevailing subsequent ESOP Scheme. The Board of
Directors of the Company at its meeting held on April 27, 2004, approved the cancellation of 220,000 Warrants and abandonment
of the entire Scheme due to redundancy. In view of the cancellation of 220,000 warrants, the amount of Re. 1/- per warrant
cancelled, an amount aggregating to Rupees 220,000/- is credited to Profit and Loss Account as "Miscellaneous Income" (refer
schedule 8). Similarly, the Employee Stock Options Outstanding account of Rupees 2,200,000/- credited in earlier years (refer
schedule 2) is transferred to General Reserve.

(b) 1,872,126 (2,631,305) warrants under Employee Stock Option Scheme - 1999 aggregating to Rupees 561,637/- (Rupees 789,391/-)
of Rupees 0.30 each were allotted. Each block of 3 warrants entitles the holder to get allotted one equity share of Rupees 10/-
each at a price of Rupees 45/- per share, within a period of ten years from the date of allotment i.e. December 31, 1999. The
particulars of warrants granted and lapsed under the Scheme are tabulated below.

(c) 1,580,470 (2,007,767) Options of Re. 1 each were allotted under Hexaware Technologies Limited - Employee Stock Option Plan -
2002 at a price as per the SEBI guideline in force from time to time. Each Option entitles the holder to exercise the right to apply
for and seek allotment of one equity share of Rupees 10/- each. The Options are to be exercised on specified dates in four equal
instalments on or before December 29, 2009 or at the discretion of the Compensation Committee. The particulars of warrants
granted & lapsed under the Scheme are tabulated below.

WWWWWarararararrrrrrananananants-1999 (ts-1999 (ts-1999 (ts-1999 (ts-1999 (WWWWWarararararrrrrrananananants)ts)ts)ts)ts) Options-2002Options-2002Options-2002Options-2002Options-2002

Opening Balance 1,616,437 1,836,517
(3,063,145) (1,690,750 )

Additions during the year Nil 254,400
(19,333) (475,750)

Exercised during the year 759,180 427,297
(925,086) (202,058)

Cancelled during the year 10,000 172,562
(540,955) (127,925)

Closing Balance 847,257 1,491,058
(1,616,437) (1,836,517)

Figures for the previous year are given in brackets.

9 .9 .9 .9 .9 . Related Parties:Related Parties:Related Parties:Related Parties:Related Parties:

Names of related parties and description of relationship:

AssociateAssociateAssociateAssociateAssociate

Mentorix Technologies Inc. (applicable for year ended December 31, 2003)

Key Managerial PersonnelKey Managerial PersonnelKey Managerial PersonnelKey Managerial PersonnelKey Managerial Personnel

Mr. Atul K. Nishar - Executive Chairman

Mr. Rusi Brij - Vice Chairman and Chief Executive Officer

Mr. P. K. Sridharan - Executive Director

Mr. Somnath Ghosh - Whole Time Director (till July 02, 2004)

Mr. Ashok Bildikar - President and Executive Director

Mr. Sunil Surya - Whole Time Director

Others Others Others Others Others (entities in which key management personnel have control and/or significant influence)

Hexaware Technologies Employee Stock Option Trust
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(Amount in Rupees)

SSSSSrrrrr..... DDDDDescrescrescrescrescription of Niption of Niption of Niption of Niption of Naaaaaturturturturture of e of e of e of e of TTTTTrrrrransacansacansacansacansactiontiontiontiontion AssociateAssociateAssociateAssociateAssociate Key ManagerialKey ManagerialKey ManagerialKey ManagerialKey Managerial OthersOthersOthersOthersOthers TTTTTotalotalotalotalotal
No.No.No.No.No. personnelpersonnelpersonnelpersonnelpersonnel
11111 RemunerationRemunerationRemunerationRemunerationRemuneration

Atul K. Nishar — 6,447,608 — 6,447,608
( — ) ( — ) ( — ) (Nil)

Rusi Brij — 22,487,234 — 22,487,234
( — ) (16,265,834) ( — ) (16,265,834)

P. K. Sridharan — 5,644,648 — 5,644,648
( — ) (4,592,240) ( — ) ( 4,592,240)

Somnath Ghosh — 5,555,114 — 5,555,114
( — ) (4,933,904) ( — ) (4,933,904)

Ashok Bildikar — 1,157,130 — 1,157,130
( — ) ( — ) ( — ) (Nil)

Sunil Surya — 16,680,184 — 16,680,184
( — ) (8,935,108) ( — ) (8,935,108)

22222 Loan givenLoan givenLoan givenLoan givenLoan given

Opening balance as on January 1 — 9,225,238 1,080,000 10,305,238
( — ) ( 9,268,992) (1,066,918) (10,335,910)

Add: given during the year — 259,210 — 259,210
( — ) (488,355) (13,082) (501,437)

Less: repaid during the year — 4,442,616 518,362 4,960,978
( — ) ( 532,109)           ( — ) (532,109)

Closing balance as on December 31 — 5,041,832 561,638 5,603,470
( — ) (9,225,238) (1,080,000) (10,305,238)

33333 Software and Consultancy revenuesSoftware and Consultancy revenuesSoftware and Consultancy revenuesSoftware and Consultancy revenuesSoftware and Consultancy revenues — — — —
(557,602) ( — ) ( — ) (557,602)

44444 InvestmentInvestmentInvestmentInvestmentInvestment

Balance as at January 1 — — — —
(191,937,689) ( — ) ( — ) (191,937,689)

Sold during the year — — — —
(191,937,689) ( — ) ( — ) (191,937,689)

Balance as at December 31 — — — —
( — ) ( — ) ( — ) ( — )

Figures for the previous year are given in brackets.
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10.10.10.10.10.  Segments: Segments: Segments: Segments: Segments:

(Amount in Rupees)
Primary Segment: Business segmentsPrimary Segment: Business segmentsPrimary Segment: Business segmentsPrimary Segment: Business segmentsPrimary Segment: Business segments

Airlines andAirlines andAirlines andAirlines andAirlines and FinanceFinanceFinanceFinanceFinance ManufacturingManufacturingManufacturingManufacturingManufacturing OthersOthersOthersOthersOthers TTTTTotalotalotalotalotal
TTTTTrrrrranspanspanspanspansporororororttttt Banking andBanking andBanking andBanking andBanking and and enterpriseand enterpriseand enterpriseand enterpriseand enterprise

InsuranceInsuranceInsuranceInsuranceInsurance solutionsolutionsolutionsolutionsolution
Segment Revenue  897,889,858  2,451,611,890  1,578,892,807  530,510,767  5,458,905,322

 (460,266,557)  (1,789,988,850)  (605,498,866)  (534,098,728)  (3,389,853,001)
Segment Results 162,795,131 300,767,459 288,271,651 19,637,480 771,471,721

 (60,262,178) (161,893,941) (66,359,671) (31,414,691) (319,930,481)
Less: Unallocable Expenses 161,073,360

 (149,734,784)
Add: Other Income 116,350,770

 (147,277,334)
Less: Interest 3,164,479

(17,570,189)
Profit before tax 723,584,652

(299,902,841)
Less: Provision for tax

– Current Income / Wealth tax 26,242,592
(9,461,333)

– Deferred tax 59,978,945
(4,776,103)

Less: Income tax earlier years 5,105,392
(24,855,547)

Add: Share of profit in Associate —
(68,049,241)

PPPPPrrrrrofit afofit afofit afofit afofit afttttter taxer taxer taxer taxer tax 632,257,723
(328,859,099)

OOOOOther Infther Infther Infther Infther Infororororormamamamamation - Stion - Stion - Stion - Stion - Segmenegmenegmenegmenegment At At At At Assetsssetsssetsssetsssets
Debtors 199,593,708  634,689,637  412,612,686  113,861,704  1,360,757,735

(58,882,851) (412,521,406)  (205,997,435)  (210,830,081) (888, 231,773)
Secondary Segment - Geographic SegmentSecondary Segment - Geographic SegmentSecondary Segment - Geographic SegmentSecondary Segment - Geographic SegmentSecondary Segment - Geographic Segment

USAUSAUSAUSAUSA EEEEEurururururopopopopopeeeee IndiaIndiaIndiaIndiaIndia Rest of theRest of theRest of theRest of theRest of the TTTTTotalotalotalotalotal
WWWWWorororororldldldldld

Revenue attributable to location  3,889,217,518  1,383,899,258  79,545,681  106,242,865  5,458,905,322
of customers  (2,263,554,395)  (881,706,883)  (40,285,935)  (204,305,788)  (3,389,853,001)
Segment assets based on their 1,031,895,349 623,252,059 2,062,053,604 29,462,812 3,746,663,824
Locations  (865,649,518) (305,168,445)  (1,590,584,594)  (38,682,077)  (2,800,084,634)
Additions to Fixed Assets (including 22,090,460 8,503,100 433,049,078 19,036 463,661,676
Capital Work in progress)  (17,003,510)  (627,300)  (263,276,108)  (104,014)  (281,010,932)

Notes:

1. The Company has identified business segment as the primary segment. Segments have been identified taking into account the
nature of services, differing risks and returns, the organisational structure and the internal reporting system.

2. Assets (except debtors) and liabilities contracted have not been identified to any of the reportable segments as the assets are used
interchangeably between segments and it is not practicable to reasonably allocate the liabilities to individual segments. Accordingly,
no disclosure relating to segment assets, except debtors, and segment liabilities are made.

3. Figures for the previous year are given in brackets.
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11.11.11.11.11.  Earning Per Share (EPS): Earning Per Share (EPS): Earning Per Share (EPS): Earning Per Share (EPS): Earning Per Share (EPS):

The components of basic and diluted earnings per share are as follows:

(Amount in Rupees)

ParticularsParticularsParticularsParticularsParticulars 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2003 2003 2003 2003 2003

Net Profit after Tax 637,363,115 285,665,405

Income Tax - earlier years 5,105,392 24,855,547

Share of profit in associate - 68,049,241

Net income available to equity shareholdersNet income available to equity shareholdersNet income available to equity shareholdersNet income available to equity shareholdersNet income available to equity shareholders 632,257,723632,257,723632,257,723632,257,723632,257,723 328,859,099328,859,099328,859,099328,859,099328,859,099

Weighted average outstanding equity shares considered for basic EPS (Nos.)(Nos.)(Nos.)(Nos.)(Nos.) 22,931,757 22,286,574

Add: Effect of dilutive issue of stock options (including share application
money received on exercise of options) (Nos.)(Nos.)(Nos.)(Nos.)(Nos.) 2,204,516 1,806,031

Considered for diluted EPS 25,136,273 24,092,605

Earning Per ShareEarning Per ShareEarning Per ShareEarning Per ShareEarning Per Share

Basic 27.57 14.76

Diluted 25.15 13.65

12. During the year considering the obsolescence, usage and wear and tear due to efflux of time, the Company revised the estimated
useful life as stated in Note 5 to Schedule 13 A.

Consequently the provision for depreciation for the year is higher by Rupees 55,012,340/- and correspondingly the net profit, reserves
and surplus and net fixed assets are lower by Rupees 55,012,340/-.

13. Figures for the previous year have been regrouped / rearranged wherever necessary to correspond with the figures of the current year.

Schedules 1 To 13 form an Integral Part of the Accounts.
As per our attached Report of even date

For Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells, For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board
Chartered Accountants
PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande AAAAAtul K.tul K.tul K.tul K.tul K. Nishar Nishar Nishar Nishar Nishar DDDDDrrrrr..... K. K. K. K. K. K. K. K. K. K. A A A A Anandnandnandnandnand L.L.L.L.L. S. S. S. S. S. S S S S Sarararararmamamamama A.A.A.A.A. P P P P P..... K K K K Kurururururianianianianian DDDDDrrrrr..... (Mrs (Mrs (Mrs (Mrs (Mrs.) A.) A.) A.) A.) Alklklklklka Nishara Nishara Nishara Nishara Nishar
Partner (Chairman) (Director) (Director) (Director) (Director)

Place : Mumbai Rusi BrijRusi BrijRusi BrijRusi BrijRusi Brij PPPPP..... K. K. K. K. K. S S S S Srrrrridharidharidharidharidharananananan RRRRRajesh B Gajesh B Gajesh B Gajesh B Gajesh B Ghonasgihonasgihonasgihonasgihonasgi NNNNNaishadh Daishadh Daishadh Daishadh Daishadh Desaiesaiesaiesaiesai
Date : 27th January, 2005 (Vice-Chairman) (Executive Director) (Chief Financial Officer) (Company Secretary)
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Auditors’ ReportAuditors’ ReportAuditors’ ReportAuditors’ ReportAuditors’ Report
To the shareholders of Hexaware Technologies Limited

1. We have audited the attached Balance Sheet of Hexaware
Technologies Limited as at 31st December 2004, the Profit and
Loss Account and also the Cash Flow Statement for the year
ended on that date annexed thereto. These financial
statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on
these financial statements based on our audit.

2. We conducted our audit in accordance with auditing standards
generally accepted in India. Those Standards require that we
plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the
accounting principles used and significant estimates made
by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

3. As required by the Companies (Auditor's Report) Order, 2003,
issued by the Central Government in terms of Section 227 (4A)
of the Companies Act, 1956, we enclose in the Annexure, a
statement on the matters specified in paragraphs 4 and 5 of
the said Order.

4. Further to our comments in the Annexure referred to in
paragraph 3 above, we report that:

a) We have obtained all the information and explanations
which to the best of our knowledge and belief were
necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by
law have been kept by the Company so far as appears
from our examination of the books;

c) The Balance Sheet, Profit and Loss Account and Cash

Flow Statement dealt with by this report are in agreement
with the books of account;

d) In our opinion, the Balance Sheet, Profit and Loss Account
and Cash Flow Statement comply with the accounting
standards referred to in sub-section (3C) of Section 211
of the Companies Act, 1956;

e) On the basis of the written representations received
from the directors as on 31st December, 2004 and taken
on record by the board of directors, we report that none
of the directors is disqualified as on 31st December 2004
from being appointed as a director in terms of clause (g)
of sub-section (1) of Section 274 of the Companies Act,
1956;

f ) In our opinion and to the best of our information and
according to the explanations given to us, the said
accounts read with the accounting policies and notes
thereon give the information required by the Companies
Act, 1956, in the manner so required and give a true and
fair view in conformity with the accounting principles
generally accepted in India:

i) in the case of the Balance Sheet, of the state of
affairs of the Company as at 31st December, 2004;

ii) in the case of the Profit and Loss Account, of the
profit for the year ended on that date; and

iii) in the case of the Cash Flow Statement, of the
cash flows for the year ended as on that date.

For Deloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & Sells
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande
Partner

Membership No. 15291

Mumbai, dated: 27th January 2005
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Annexure to the Auditors’ ReportAnnexure to the Auditors’ ReportAnnexure to the Auditors’ ReportAnnexure to the Auditors’ ReportAnnexure to the Auditors’ Report
Re: Hexaware Technologies Limited
Referred to in Paragraph 3 of our report of even date

i) In respect of its fixed assets:

a) The Company has maintained proper records showing
full particulars including quantitative details and
situation of fixed assets.

b) As per information and explanation given to us,
physical verification of fixed assets was carried out by
the management during the year and no material
discrepancies were noticed by the management on such
verification. In our opinion, the frequency of verification
is reasonable.

c) The Company has not disposed off substantial part of
fixed assets during the year.

ii) The activities of the Company and the nature of its business
do not involve the use of inventory. Accordingly, clause (ii) of
the Companies (Auditor's Report) Order is not applicable.

iii) The Company has not granted or taken any loan secured/
unsecured to/from companies, firms or parties covered in
the register maintained under section 301 of the Companies
Act, 1956. Accordingly, clause (iii) of the Companies (Auditor's
Report) Order is not applicable to the Company.

iv) In our opinion, and according to the information and
explanations given to us, there is an internal control system
commensurate with the size of the Company and nature of
its business for purchase of fixed assets and sale of services.
The activities of the Company do not involve purchase of
inventory and sale of goods. During the course of our audit
we have not observed any continuing failure to correct major
weaknesses in internal control system.

v) According to the information and explanation given to us,
there are no contracts or arrangements referred to in Section
301 of the Companies Act, 1956 that need to be entered in a
register required to be maintained under that section.
Therefore the provisions of clause (V) are not applicable to
the Company.

vi) The Company has not accepted any deposits from the public
and hence the directives issued by the Reserve Bank of India
and the provisions of Sec 58A, 58AA or any other relevant
provisions of the Act and the Companies (Acceptance of
Deposit) Rules, 1975 with regard to the deposits accepted
from the public are not applicable to the Company.

vii) In our opinion, the internal audit functions carried out during
the year, by firms of Chartered Accountants appointed by
the Management have been commensurate with the size of
the Company and nature of its business.

viii) According to the information and explanations given to us,

the Central Government has not prescribed maintenance of
cost records under clause (d) of sub-section (1) of Section 209
of the Act. Therefore the provisions of clause (viii) of the
Companies (Auditor's Report) Order are not applicable to the
Company.

ix) a) The Company has generally been regular in depositing
with the appropriate authorities, undisputed statutory
dues including provident fund, employees' state
insurance, income tax, sales tax, wealth tax, service tax,
custom duty, excise duty, cess and any other material
statutory dues applicable to it. According to the
information and explanation given to us, no
undisputed amounts payable in respect of income tax,
wealth tax, service tax, sales tax, custom duty, excise
duty and cess were in arrears as at 31st December, 2004
for a period of more than six months from the date
they became payable.

b) According to information and explanations given to
us there are no dues of sales tax, income tax, customs
duty, wealth tax, service tax, excise duty and cess, which
have not been deposited with the appropriate
authorities on account of any dispute except in case of
income tax demands aggregating to Rs. 1,612,736/-
related to assessment year 2001-02 under Income Tax
Act, 1961 which is pending with the Income Tax
Appellate Tribunal.

x) The Company has no accumulated losses at the end of the
financial year and it has not incurred any cash losses in such
financial year and in the immediately preceding financial
year.

xi) In our opinion and according to the information and
explanations given to us, the Company has not defaulted in
the repayment of dues to banks.

xii) According to the information and explanations given to us,
the Company has not given any loans and advances on the
basis of security by way of pledge of shares, debentures and
other securities and hence the question of maintenance of
adequate records for this purpose does not arise.

xiii) In our opinion and according to the information and
explanations given to us, the Company is not a chit fund or
a nidhi / mutual benefit fund / society. Therefore, the
provisions of clause (xiii) of the Companies (Auditor's Report)
Order, 2003 are not applicable to the Company.

xiv) In our opinion, the Company is not dealing or trading in
shares, securities, debentures and other investments.
Therefore, the provisions of clause (xiv) of the Companies
(Auditor's Report) Order, 2003 are not applicable to the
Company.

xv) In our opinion, the terms and conditions on which the
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Company has given a guarantee for loan taken by a
subsidiary company from a bank is not prejudicial to the
interest of the Company.

xvi) The Company has not taken any term loan during the year
and hence the question of applying term loans for the
purpose for which the loans were obtained does not arise.

xvii) According to information and explanations given to us, and
on an overall examination of the Balance Sheet of the
Company, funds raised on short term basis have, prima-facie,
not been used for long term investment.

xviii) The Company has not made any preferential allotment of
shares to parties and companies covered in the Register
maintained under Section 301 of the Companies Act, 1956.

xix.) The Company has not issued any debentures during the

year, hence the question of creation of security or charge in
respect of debentures issued does not arise.

xx) The Company has not raised any money by way of public
issues during the year.

xxi) To the best of our knowledge and belief and according to
the information and explanations given to us, no fraud on
or by the Company was noticed or reported during the year.

For Deloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & Sells
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande
Partner

Membership No. 15291

Mumbai, dated : 27th January 2005
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BBBBBalancalancalancalancalance Se Se Se Se Sheet as aheet as aheet as aheet as aheet as at 31st Dt 31st Dt 31st Dt 31st Dt 31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004

Significant Accounting Policies and
Notes Forming Part of Accounts "13"

Schedules 1 To 13 form an Integral Part of the Accounts.
As per our attached Report of even date

For Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells, For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande Atul K. NisharAtul K. NisharAtul K. NisharAtul K. NisharAtul K. Nishar DDDDDrrrrr..... K. K. K. K. K.KKKKK..... A A A A Anandnandnandnandnand L. S. SarmaL. S. SarmaL. S. SarmaL. S. SarmaL. S. Sarma A.A.A.A.A. P P P P P..... K K K K Kurururururianianianianian DDDDDrrrrr..... (Mrs (Mrs (Mrs (Mrs (Mrs.) A.) A.) A.) A.) Alklklklklka Nishara Nishara Nishara Nishara Nishar
Partner (Chairman) (Director) (Director) (Director) (Director)

Place : Mumbai Rusi BrijRusi BrijRusi BrijRusi BrijRusi Brij PPPPP..... K. K. K. K. K. S S S S Srrrrridharidharidharidharidharananananan Rajesh B GhonasgiRajesh B GhonasgiRajesh B GhonasgiRajesh B GhonasgiRajesh B Ghonasgi Naishadh DesaiNaishadh DesaiNaishadh DesaiNaishadh DesaiNaishadh Desai
Date : 27th January, 2005 (Vice-Chairman) (Executive Director) (Chief Financial Officer) (Company Secretary)

As  AtAs  AtAs  AtAs  AtAs  At As  At
ParticularsParticularsParticularsParticularsParticulars ScheduleScheduleScheduleScheduleSchedule 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004   31st December, 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees Rupees Rupees

SOURCES OF FUNDSSOURCES OF FUNDSSOURCES OF FUNDSSOURCES OF FUNDSSOURCES OF FUNDS

Share Holders’ Funds :Share Holders’ Funds :Share Holders’ Funds :Share Holders’ Funds :Share Holders’ Funds :
A) Share Capital "1" 233,036,050233,036,050233,036,050233,036,050233,036,050 226,232,480
B) Share Warrants (See note No. 3(b) of

Schedule 13 Part B) 561,637561,637561,637561,637561,637 1,009,391
C) Share Application Money 5,642,5975,642,5975,642,5975,642,5975,642,597 1,934,939
D) Reserves And Surplus "2" 2,378,095,3422,378,095,3422,378,095,3422,378,095,3422,378,095,342 2,051,031,150

2,617,335,6262,617,335,6262,617,335,6262,617,335,6262,617,335,626 2,280,207,960
Loan Funds :Loan Funds :Loan Funds :Loan Funds :Loan Funds :
Secured Loans "3" 22,142,54522,142,54522,142,54522,142,54522,142,545 25,948,634

TTTTTotalotalotalotalotal 2,639,478,1712,639,478,1712,639,478,1712,639,478,1712,639,478,171 2,306,156,594

APPLICAPPLICAPPLICAPPLICAPPLICAAAAATION OF FUNDSTION OF FUNDSTION OF FUNDSTION OF FUNDSTION OF FUNDS
Fixed Assets :Fixed Assets :Fixed Assets :Fixed Assets :Fixed Assets : "4"
A) Gross Block 1,142,792,3041,142,792,3041,142,792,3041,142,792,3041,142,792,304 1,037,521,273
B) Less: Depreciation 432,264,715432,264,715432,264,715432,264,715432,264,715 316,655,769

C) Net Block 710,527,589710,527,589710,527,589710,527,589710,527,589 720,865,504
D) Capital Work-in-progress 93,797,00093,797,00093,797,00093,797,00093,797,000 —

804,324,589804,324,589804,324,589804,324,589804,324,589 720,865,504
Investments :Investments :Investments :Investments :Investments : "5" 791,344,797791,344,797791,344,797791,344,797791,344,797 678,428,162
Current Assets, Loans  and Advances :Current Assets, Loans  and Advances :Current Assets, Loans  and Advances :Current Assets, Loans  and Advances :Current Assets, Loans  and Advances : "6"
 A) Sundry Debtors 885,961,925885,961,925885,961,925885,961,925885,961,925 480,031,736
 B) Cash and Bank Balances 76,402,38976,402,38976,402,38976,402,38976,402,389 190,101,519
 C) Loans and Advances 592,067,372592,067,372592,067,372592,067,372592,067,372 561,834,334

1,554,431,6861,554,431,6861,554,431,6861,554,431,6861,554,431,686 1,231,967,589

Less:
Current Liabilities  and Provisions :Current Liabilities  and Provisions :Current Liabilities  and Provisions :Current Liabilities  and Provisions :Current Liabilities  and Provisions : "7"
A) Current Liabilities 328,853,208328,853,208328,853,208328,853,208328,853,208 263,920,934
B) Provisions 181,769,693181,769,693181,769,693181,769,693181,769,693 61,183,727

510,622,901510,622,901510,622,901510,622,901510,622,901 325,104,661

Net Current AssetsNet Current AssetsNet Current AssetsNet Current AssetsNet Current Assets 1,043,808,7851,043,808,7851,043,808,7851,043,808,7851,043,808,785 906,862,928

TTTTTotalotalotalotalotal 2,639,478,1712,639,478,1712,639,478,1712,639,478,1712,639,478,171 2,306,156,594
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PPPPPrrrrrofit and Lofit and Lofit and Lofit and Lofit and Loss Aoss Aoss Aoss Aoss Accccccccccounounounounount ft ft ft ft for the or the or the or the or the YYYYYear Ended 31st Dear Ended 31st Dear Ended 31st Dear Ended 31st Dear Ended 31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004

FFFFFor or or or or TTTTThe he he he he YYYYYear Endedear Endedear Endedear Endedear Ended For The Year Ended
ParticularsParticularsParticularsParticularsParticulars ScheduleScheduleScheduleScheduleSchedule 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004   31st December, 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees Rupees Rupees

INCOMEINCOMEINCOMEINCOMEINCOME

Software and Consultancy 2,540,418,0022,540,418,0022,540,418,0022,540,418,0022,540,418,002 1,547,590,286

Other Income "8" 124,105,002124,105,002124,105,002124,105,002124,105,002 257,415,693

2,664,523,0042,664,523,0042,664,523,0042,664,523,0042,664,523,004 1,805,005,979

EXPENDITUREEXPENDITUREEXPENDITUREEXPENDITUREEXPENDITURE

Software and Development Expenses "9" 277,599,737277,599,737277,599,737277,599,737277,599,737 239,232,728

Employment Expenses "10" 1,373,634,4121,373,634,4121,373,634,4121,373,634,4121,373,634,412 798,711,461

Administration and Other Expenses "11" 416,140,432416,140,432416,140,432416,140,432416,140,432 295,592,901

Interest "12" 2,981,8732,981,8732,981,8732,981,8732,981,873 17,204,676

Depreciation 142,466,794142,466,794142,466,794142,466,794142,466,794 124,426,730

2,212,823,2482,212,823,2482,212,823,2482,212,823,2482,212,823,248 1,475,168,496

PPPPPrrrrrofit Bofit Bofit Bofit Bofit Befefefefefororororore e e e e TTTTTaxaxaxaxax 451,699,756451,699,756451,699,756451,699,756451,699,756 329,837,483

Less : Provision for Taxation

Income Tax - Current 13,745,89313,745,89313,745,89313,745,89313,745,893 1,050,000

Wealth Tax 250,000250,000250,000250,000250,000 195,770

13,995,89313,995,89313,995,89313,995,89313,995,893 1,245,770

PPPPPrrrrrofit Aofit Aofit Aofit Aofit Afffffttttter er er er er TTTTTaxaxaxaxax 437,703,863437,703,863437,703,863437,703,863437,703,863 328,591,713

Income Tax - Earlier Years 4,364,6524,364,6524,364,6524,364,6524,364,652 24,855,547

Add : Balance brought forward from Previous Year 141,586,834141,586,834141,586,834141,586,834141,586,834 119,894,374

BBBBBalancalancalancalancalance Ae Ae Ae Ae Avvvvvailable Failable Failable Failable Failable For Aor Aor Aor Aor Apprpprpprpprppropropropropropriaiaiaiaiationtiontiontiontion 574,926,045574,926,045574,926,045574,926,045574,926,045 423,630,540

AppropriationsAppropriationsAppropriationsAppropriationsAppropriations : : : : :

Proposed Dividend 117,211,265117,211,265117,211,265117,211,265117,211,265 45,246,496

Dividend Tax 15,298,64315,298,64315,298,64315,298,64315,298,643 5,797,210

Transfer to General Reserve 50,000,00050,000,00050,000,00050,000,00050,000,000 231,000,000

182,509,908182,509,908182,509,908182,509,908182,509,908 282,043,706

Balance carried  to Balance SheetBalance carried  to Balance SheetBalance carried  to Balance SheetBalance carried  to Balance SheetBalance carried  to Balance Sheet 392,416,137392,416,137392,416,137392,416,137392,416,137 141,586,834141,586,834141,586,834141,586,834141,586,834

Earnings Per Share (Refer Note No. 8 of Schedule 13 Part B)
Basic 18.9018.9018.9018.9018.90 13.63
Diluted 17.2417.2417.2417.2417.24 12.61

Significant Accounting Policies and
Notes Forming Part of Accounts "13"

Schedules 1 To 13 form an Integral Part of the Accounts.
As per our attached Report of even date

For Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells, For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande Atul K. NisharAtul K. NisharAtul K. NisharAtul K. NisharAtul K. Nishar DDDDDrrrrr..... K. K. K. K. K.KKKKK..... A A A A Anandnandnandnandnand L. S. SarmaL. S. SarmaL. S. SarmaL. S. SarmaL. S. Sarma A.A.A.A.A. P P P P P..... K K K K Kurururururianianianianian DDDDDrrrrr..... (Mrs (Mrs (Mrs (Mrs (Mrs.) A.) A.) A.) A.) Alklklklklka Nishara Nishara Nishara Nishara Nishar
Partner (Chairman) (Director) (Director) (Director) (Director)

Place : Mumbai Rusi BrijRusi BrijRusi BrijRusi BrijRusi Brij PPPPP..... K. K. K. K. K. S S S S Srrrrridharidharidharidharidharananananan Rajesh B GhonasgiRajesh B GhonasgiRajesh B GhonasgiRajesh B GhonasgiRajesh B Ghonasgi Naishadh DesaiNaishadh DesaiNaishadh DesaiNaishadh DesaiNaishadh Desai
Date : 27th January, 2005 (Vice-Chairman) (Executive Director) (Chief Financial Officer) (Company Secretary)
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CCCCCash Fash Fash Fash Fash Flololololow Sw Sw Sw Sw Statatatatatttttemenemenemenemenement ft ft ft ft for the yor the yor the yor the yor the year ended 31st Dear ended 31st Dear ended 31st Dear ended 31st Dear ended 31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004

Current yearCurrent yearCurrent yearCurrent yearCurrent year  Previous year Previous year Previous year Previous year Previous year
RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees Rupees Rupees

AAAAA Cash Flow from operating activitiesCash Flow from operating activitiesCash Flow from operating activitiesCash Flow from operating activitiesCash Flow from operating activities
Net profit before tax  451,699,756 451,699,756 451,699,756 451,699,756 451,699,756 329,837,483
Adjustments for:
Depreciation  142,466,794 142,466,794 142,466,794 142,466,794 142,466,794  124,426,730
Dividend income  (18,173,540) (18,173,540) (18,173,540) (18,173,540) (18,173,540)  (16,653,481)
Interest income  (16,321,372) (16,321,372) (16,321,372) (16,321,372) (16,321,372)  (18,615,725)
ESOP warrants cancelled  (220,000) (220,000) (220,000) (220,000) (220,000)  —
(Profit)/loss on sale of investments  8,188,645 8,188,645 8,188,645 8,188,645 8,188,645  (199,585,913)
Loss on closure of subsidiary —————  559,858
Provision for diminution in value of investment  13,405,714 13,405,714 13,405,714 13,405,714 13,405,714  —
(Profit)/loss on sale of fixed assets (net)  (20,710,369) (20,710,369) (20,710,369) (20,710,369) (20,710,369)  23,744,770
Interest expense  2,981,873 2,981,873 2,981,873 2,981,873 2,981,873  17,204,676

Operating profit before working capital changesOperating profit before working capital changesOperating profit before working capital changesOperating profit before working capital changesOperating profit before working capital changes  563,317,501 563,317,501 563,317,501 563,317,501 563,317,501  260,918,398
Adjustments for:
Trade and other receivables  (424,856,730) (424,856,730) (424,856,730) (424,856,730) (424,856,730)  (67,589,720)
Trade and other payables  86,558,60486,558,60486,558,60486,558,60486,558,604  128,474,543

Cash Generated  From OperationsCash Generated  From OperationsCash Generated  From OperationsCash Generated  From OperationsCash Generated  From Operations  225,019,375 225,019,375 225,019,375 225,019,375 225,019,375  321,803,221
Direct Taxes Paid  (17,229,489) (17,229,489) (17,229,489) (17,229,489) (17,229,489)  (12,695,770)
Interest received  16,321,372 16,321,372 16,321,372 16,321,372 16,321,372  18,615,725

Net cash from operating activitiesNet cash from operating activitiesNet cash from operating activitiesNet cash from operating activitiesNet cash from operating activities 224,111,258224,111,258224,111,258224,111,258224,111,258  327,723,176

BBBBB Cash flow from investing activitiesCash flow from investing activitiesCash flow from investing activitiesCash flow from investing activitiesCash flow from investing activities
Additions to fixed assets  (295,688,846) (295,688,846) (295,688,846) (295,688,846) (295,688,846)  (267,724,769)
Purchase of investments  (1,244,408,772) (1,244,408,772) (1,244,408,772) (1,244,408,772) (1,244,408,772)  (130,859,470)
Share application money paid  (56,212,478) (56,212,478) (56,212,478) (56,212,478) (56,212,478)  —
Sale of investments  1,166,110,255 1,166,110,255 1,166,110,255 1,166,110,255 1,166,110,255 —
Income from investments  18,173,540 18,173,540 18,173,540 18,173,540 18,173,540  16,653,481
Sale of fixed assets  90,473,337 90,473,337 90,473,337 90,473,337 90,473,337  9,257,043

Net Cash Used In Investing ActivitiesNet Cash Used In Investing ActivitiesNet Cash Used In Investing ActivitiesNet Cash Used In Investing ActivitiesNet Cash Used In Investing Activities  (321,552,964) (321,552,964) (321,552,964) (321,552,964) (321,552,964)  (372,673,715)

CCCCC Cash flow from financing activitiesCash flow from financing activitiesCash flow from financing activitiesCash flow from financing activitiesCash flow from financing activities
Proceeds from issue of shares  30,875,766 30,875,766 30,875,766 30,875,766 30,875,766  22,473,207
Share application money  5,642,597 5,642,597 5,642,597 5,642,597 5,642,597  1,934,939
Interest paid  (2,981,873) (2,981,873) (2,981,873) (2,981,873) (2,981,873)  (17,204,676)
Dividend paid  (45,987,825) (45,987,825) (45,987,825) (45,987,825) (45,987,825)  —

Repayments of long term and other borrowings  (3,806,089) (3,806,089) (3,806,089) (3,806,089) (3,806,089)  (152,498,833)

Net cash used in financing activitiesNet cash used in financing activitiesNet cash used in financing activitiesNet cash used in financing activitiesNet cash used in financing activities  (16,257,424) (16,257,424) (16,257,424) (16,257,424) (16,257,424)  (145,295,363)

Net Decrease in cash and cash equivalentsNet Decrease in cash and cash equivalentsNet Decrease in cash and cash equivalentsNet Decrease in cash and cash equivalentsNet Decrease in cash and cash equivalents  (113,699,130) (113,699,130) (113,699,130) (113,699,130) (113,699,130)  (190,245,902)
Cash and cash equivalents at the beginning of the yearCash and cash equivalents at the beginning of the yearCash and cash equivalents at the beginning of the yearCash and cash equivalents at the beginning of the yearCash and cash equivalents at the beginning of the year  190,101,519 190,101,519 190,101,519 190,101,519 190,101,519  380,347,421
Cash and cash equivalents at the end of the yearCash and cash equivalents at the end of the yearCash and cash equivalents at the end of the yearCash and cash equivalents at the end of the yearCash and cash equivalents at the end of the year  76,402,38976,402,38976,402,38976,402,38976,402,389  190,101,519

Notes:Notes:Notes:Notes:Notes: 1. Components of cash and cash equivalents include cash and bank balances as stated in Schedule 6 of the Balance sheet.
2. Interest income on bank deposits etc. are classified as cash flow from operating activities.
3. Purchase of Fixed Assets (including movements in Capital work in progress) are considered as a part of investing activities.
4. The Cash Flow Statement has been prepared in accordance with the requirements of Accounting Standard 3 "Cash Flow Statement"

(AS 3) issued by the Institute of Chartered Accountants of India.
As per our attached  Report of even date

For Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells, For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande Atul K. NisharAtul K. NisharAtul K. NisharAtul K. NisharAtul K. Nishar DDDDDrrrrr..... K.K. K.K. K.K. K.K. K.K. A A A A Anandnandnandnandnand L. S. SarmaL. S. SarmaL. S. SarmaL. S. SarmaL. S. Sarma A.A.A.A.A. P P P P P..... K K K K Kurururururianianianianian DDDDDrrrrr..... (Mrs (Mrs (Mrs (Mrs (Mrs.) A.) A.) A.) A.) Alklklklklka Nishara Nishara Nishara Nishara Nishar
Partner (Chairman) (Director) (Director) (Director) (Director)

Place : Mumbai Rusi BrijRusi BrijRusi BrijRusi BrijRusi Brij PPPPP..... K. K. K. K. K. S S S S Srrrrridharidharidharidharidharananananan Rajesh B GhonasgiRajesh B GhonasgiRajesh B GhonasgiRajesh B GhonasgiRajesh B Ghonasgi Naishadh DesaiNaishadh DesaiNaishadh DesaiNaishadh DesaiNaishadh Desai
Date : 27th January, 2005 (Vice-Chairman) (Executive Director) (Chief Financial Officer) (Company Secretary)
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Schedules Schedules Schedules Schedules Schedules TTTTTo Bo Bo Bo Bo Balancalancalancalancalance Se Se Se Se Sheetheetheetheetheet
As  AtAs  AtAs  AtAs  AtAs  At As  At

ParticularsParticularsParticularsParticularsParticulars 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004   31st December, 2003
RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees Rupees Rupees

SCHEDULE "1"  :SCHEDULE "1"  :SCHEDULE "1"  :SCHEDULE "1"  :SCHEDULE "1"  :  SHARE CAPIT  SHARE CAPIT  SHARE CAPIT  SHARE CAPIT  SHARE CAPITALALALALAL
AUTHORISEDAUTHORISEDAUTHORISEDAUTHORISEDAUTHORISED
35,000,000 (35,000,000) Equity Shares of  Rs. 10/- each. 350,000,000350,000,000350,000,000350,000,000350,000,000 350,000,000
3,000,000 (3,000,000) Preference Shares of Rs. 100/- each. 300,000,000300,000,000300,000,000300,000,000300,000,000 300,000,000

650,000,000650,000,000650,000,000650,000,000650,000,000 650,000,000

ISSUEDISSUEDISSUEDISSUEDISSUED,,,,, SUBSCRIBED AND PAID-UP CAPIT SUBSCRIBED AND PAID-UP CAPIT SUBSCRIBED AND PAID-UP CAPIT SUBSCRIBED AND PAID-UP CAPIT SUBSCRIBED AND PAID-UP CAPITALALALALAL
Equity :Equity :Equity :Equity :Equity :
23,303,605 (22,623,248) Equity Shares of Rs.10/- each Fully Paid 233,036,050233,036,050233,036,050233,036,050233,036,050 226,232,480
of the above Equity Shares:-
1) 2,226,925 (2,226,925) Equity Shares have been allotted as fully paid up

without receiving consideration in cash in accordance with the
Composite Scheme of Reconstruction and Arrangement.

2) 7,237,774 (7,237,774) Equity Shares have been allotted as fully paid up
by way of Bonus Share by capitalization of General Reserve/Securities
Premium Account.

3) 2,090,593 (2,090,593) Equity Shares of Rs. 10/- each fully paid up have
been allotted against underlying 4,181,186 Global Depository Receipts
of US $ 3.59 each issued by the Company.

4) 10,000,000 (10,000,000) Equity Shares issued to the Shareholders of
erstwhile Hexaware Technologies Limited ('HTL') without receiving
consideration in cash in accordance with the Composite Scheme of
Reconstruction and Arrangement.

5) 575,958 (322,898) Equity Shares have been allotted to employees
under ESOP 1999.

6) 629,355 (202,058) Equity Shares have been allotted to employees
under ESOP 2002.

TTTTTotalotalotalotalotal 233,036,050233,036,050233,036,050233,036,050233,036,050 226,232,480

SCHEDULE "2" : RESERVES AND SURPLUSSCHEDULE "2" : RESERVES AND SURPLUSSCHEDULE "2" : RESERVES AND SURPLUSSCHEDULE "2" : RESERVES AND SURPLUSSCHEDULE "2" : RESERVES AND SURPLUS
Securities Premium AccountSecurities Premium AccountSecurities Premium AccountSecurities Premium AccountSecurities Premium Account
As Per Last Balance Sheet 1,692,904,6771,692,904,6771,692,904,6771,692,904,6771,692,904,677 1,674,749,384
Add : Received during the year 26,234,88926,234,88926,234,88926,234,88926,234,889 18,155,293

1,719,139,5661,719,139,5661,719,139,5661,719,139,5661,719,139,566 1,692,904,677
Employee Stock Options Outstanding AccountEmployee Stock Options Outstanding AccountEmployee Stock Options Outstanding AccountEmployee Stock Options Outstanding AccountEmployee Stock Options Outstanding Account
As Per Last Balance Sheet 2,200,0002,200,0002,200,0002,200,0002,200,000 2,200,000
Less : Transferred to General Reserve 2,200,0002,200,0002,200,0002,200,0002,200,000 —

(Refer Note No 3(a) of Schedule 13 Part B) ————— 2,200,000
General ReserveGeneral ReserveGeneral ReserveGeneral ReserveGeneral Reserve
As Per Last Balance Sheet 211,459,827211,459,827211,459,827211,459,827211,459,827 219,766,533
Less : Loss on Impairment of Assets ————— 239,306,706
Add : Transferred from Profit and Loss Account 50,000,00050,000,00050,000,00050,000,00050,000,000 231,000,000
Add : Transfer from Employee Stock Options Outstanding Account 2,200,0002,200,0002,200,0002,200,0002,200,000 —

263,659,827263,659,827263,659,827263,659,827263,659,827 211,459,827
Amalgamation ReserveAmalgamation ReserveAmalgamation ReserveAmalgamation ReserveAmalgamation Reserve
As Per Last Balance Sheet 2,879,8122,879,8122,879,8122,879,8122,879,812 2,879,812

Surplus In Profit And Loss AccountSurplus In Profit And Loss AccountSurplus In Profit And Loss AccountSurplus In Profit And Loss AccountSurplus In Profit And Loss Account 392,416,137392,416,137392,416,137392,416,137392,416,137 141,586,834

TTTTTotalotalotalotalotal 2,378,095,3422,378,095,3422,378,095,3422,378,095,3422,378,095,342 2,051,031,150
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SCHEDULE "3" :  SECURED LOANSSCHEDULE "3" :  SECURED LOANSSCHEDULE "3" :  SECURED LOANSSCHEDULE "3" :  SECURED LOANSSCHEDULE "3" :  SECURED LOANS

Loan Under Finance AgreementLoan Under Finance AgreementLoan Under Finance AgreementLoan Under Finance AgreementLoan Under Finance Agreement 22,142,54522,142,54522,142,54522,142,54522,142,545 25,948,634

(Secured by a charge on the Specified Assets acquired and financed
Viz. Computers and Vehicles)

TTTTTotalotalotalotalotal 22,142,54522,142,54522,142,54522,142,54522,142,545 25,948,634

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “4”“4”“4”“4”“4” - FIXED ASSET - FIXED ASSET - FIXED ASSET - FIXED ASSET - FIXED ASSETSSSSS

G R O S SG R O S SG R O S SG R O S SG R O S S                B L O C KB L O C KB L O C KB L O C KB L O C K D E P R E C I AD E P R E C I AD E P R E C I AD E P R E C I AD E P R E C I A T I O NT I O NT I O NT I O NT I O N N E TN E TN E TN E TN E T                     B L O C KB L O C KB L O C KB L O C KB L O C K

As AtAs AtAs AtAs AtAs At As AtAs AtAs AtAs AtAs At As AtAs AtAs AtAs AtAs At For theFor theFor theFor theFor the As atAs atAs atAs atAs at As atAs atAs atAs atAs at As atAs atAs atAs atAs at
  Particulars  Particulars  Particulars  Particulars  Particulars 01.01.200401.01.200401.01.200401.01.200401.01.2004 AdditionsAdditionsAdditionsAdditionsAdditions DeductionsDeductionsDeductionsDeductionsDeductions 31.12.200431.12.200431.12.200431.12.200431.12.2004 01.01.200401.01.200401.01.200401.01.200401.01.2004 YYYYYearearearearear DeductionsDeductionsDeductionsDeductionsDeductions 31.12.200431.12.200431.12.200431.12.200431.12.2004 31.12.200431.12.200431.12.200431.12.200431.12.2004 31.12.200331.12.200331.12.200331.12.200331.12.2003

1 Land - Freehold 153,699  —  — 153,699  —  —  —  — 153,699 153,699

Land - Leasehold — 38,988,800  — 38,988,800  — 182,115  — 182,115 38,806,685 —

2 Building 297,196,253  — 44,794,620 252,401,633 12,287,265 2,383,146 1,945,380 12,725,031 239,676,602 284,908,988

3 Plant and Machinery 487,295,775 136,984,584 11,256,860 613,023,499 263,831,943 94,422,189 4,965,370 353,288,762 259,734,737 223,463,832

Includes Computers

and Softwares

4 Furniture and Fixtures 215,679,218 4,342,890 21,231,728 198,790,380 34,355,660 33,445,765 11,009,380 56,792,045 141,998,335 181,323,558

5 Vehicles 37,196,328 21,575,572 19,337,607 39,434,293 6,180,901 12,033,579 8,937,718 9,276,762 30,157,531 31,015,427

CCCCCurururururrrrrrenenenenent t t t t YYYYYear ear ear ear ear TTTTTotalotalotalotalotal 1,037,521,2731,037,521,2731,037,521,2731,037,521,2731,037,521,273 201,891,846201,891,846201,891,846201,891,846201,891,846 96,620,81596,620,81596,620,81596,620,81596,620,815 1,142,792,3041,142,792,3041,142,792,3041,142,792,3041,142,792,304 316,655,769316,655,769316,655,769316,655,769316,655,769 142,466,794142,466,794142,466,794142,466,794142,466,794 26,857,84826,857,84826,857,84826,857,84826,857,848 432,264,715432,264,715432,264,715432,264,715432,264,715 710,527,589710,527,589710,527,589710,527,589710,527,589 720,865,504720,865,504720,865,504720,865,504720,865,504

Previous Year Total 1,138,109,813 263,276,108 363,864,648 1,037,521,273 284,293,928 124,426,730 92,064,889 316,655,769 720,865,504  —

Capital Work In Progress 93,797,000  —

(In respect of Building including Capital advances)

804,324,589804,324,589804,324,589804,324,589804,324,589 720,865,504720,865,504720,865,504720,865,504720,865,504

Notes:

1 The Company has acquired the building alongwith land from MIDC at Mumbai and has entered into necessary agreements and taken
possession of the Building. Balance payment of principal instalments has been made during the year and the final agreement is being
executed.

2 In the earlier year the Company had purchased premises from MIDC and the consideration was payable in instalments with interest.
Consequent to negotiations with MIDC the Company paid the instalments due during the year and reversed the liability of
Rs. 18,336,420/- created in the earlier years. Accordingly depreciation of Rs. 898,289/- excess charged on the said amount pertaining to
prior period has been credited to the Depreciation for the year.

3 Depreciation for the year ended under Plant and Machinery is net of Rs. 33,202,237/- being the depreciation excess provided in the
earlier year written back.
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SCHEDULE "5" - INVESTMENTSSCHEDULE "5" - INVESTMENTSSCHEDULE "5" - INVESTMENTSSCHEDULE "5" - INVESTMENTSSCHEDULE "5" - INVESTMENTS

AAAAA LLLLLong ong ong ong ong TTTTTerererererm:m:m:m:m:

11111 TTTTTrrrrrade Inade Inade Inade Inade Invvvvvestmenestmenestmenestmenestments - Qts - Qts - Qts - Qts - Quotuotuotuotuoted (aed (aed (aed (aed (at ct ct ct ct cost)ost)ost)ost)ost)

2,000 (2,000) Shares of Rs. 10/- each
Fully Paid Up in Aptech Limited 20,00020,00020,00020,00020,000 20,000

22222 TTTTTrrrrrade Inade Inade Inade Inade Invvvvvestmenestmenestmenestmenestments - Uts - Uts - Uts - Uts - Unquotnquotnquotnquotnquotededededed

Investment In SubsidiariesInvestment In SubsidiariesInvestment In SubsidiariesInvestment In SubsidiariesInvestment In Subsidiaries
(At Cost / Carrying amount unless otherwise stated)(At Cost / Carrying amount unless otherwise stated)(At Cost / Carrying amount unless otherwise stated)(At Cost / Carrying amount unless otherwise stated)(At Cost / Carrying amount unless otherwise stated)

150,000 (150,000) No par value common stock of
Specsoft Inc.,U.S.A. 254,808,194254,808,194254,808,194254,808,194254,808,194 254,808,194

22,450 (22,450) Common stock at no par value in Hexaware
Technologies Inc. USA 295,275,970295,275,970295,275,970295,275,970295,275,970 295,275,970

3,067,000 (3,067,000) Shares of 1 GBP each fully paid up in
Hexaware Technologies UK Ltd. 218,870,286218,870,286218,870,286218,870,286218,870,286 218,870,286

5,00,000 (5,00,000) Shares of Singapore $ 1/- each fully paid up
in Hexaware Technologies Asia - Pacific Pte. Ltd. Singapore. 12,476,00012,476,00012,476,00012,476,00012,476,000 12,476,000

3,618 (3,618) shares of face value 50 Euro in
Hexaware Technologies GmbH, Germany 7,570,2417,570,2417,570,2417,570,2417,570,241 7,570,241

1 (1) Common stock at no par value in
Hexaware Technologies Canada Limited, Canada 727,800727,800727,800727,800727,800 727,800

6,900,000 (Nil) Shares of Rs. 10/- each in
Caliber Point Business Solutions Ltd 69,000,00069,000,00069,000,00069,000,00069,000,000 —

858,728,491858,728,491858,728,491858,728,491858,728,491 789,728,491

Less: Provision for diminution in value of investments 516,252,085516,252,085516,252,085516,252,085516,252,085 502,846,371

342,476,406342,476,406342,476,406342,476,406342,476,406 286,882,120

33333 Other Investments - unquotedOther Investments - unquotedOther Investments - unquotedOther Investments - unquotedOther Investments - unquoted

InInInInInvvvvvestmenestmenestmenestmenestment in Lt in Lt in Lt in Lt in Long ong ong ong ong TTTTTerererererm Cm Cm Cm Cm Capital Gapital Gapital Gapital Gapital Gain Bain Bain Bain Bain Bonds (aonds (aonds (aonds (aonds (at ct ct ct ct cost)ost)ost)ost)ost) Nos.Nos.Nos.Nos.Nos. Nos.
(Bond of Rs. 10,000/- each unless otherwise stated)

National Bank of Agriculture and Rural Development 3,000 30,000,00030,000,00030,000,00030,000,00030,000,000 3,000 30,000,000

National Housing Bank 2,000 20,000,00020,000,00020,000,00020,000,00020,000,000 2,000 20,000,000

Rural Electrification Corporation 1,450 14,500,00014,500,00014,500,00014,500,00014,500,000 1,450 14,500,000

64,500,00064,500,00064,500,00064,500,00064,500,000 64,500,000
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As  AtAs  AtAs  AtAs  AtAs  At As  At
ParticularsParticularsParticularsParticularsParticulars 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004   31st December, 2003

UnitsUnitsUnitsUnitsUnits RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees Units Rupees Rupees

BBBBB Current InvestmentsCurrent InvestmentsCurrent InvestmentsCurrent InvestmentsCurrent Investments

Investment In Mutual FundsInvestment In Mutual FundsInvestment In Mutual FundsInvestment In Mutual FundsInvestment In Mutual Funds
(At cost or fair value whichever is lower)
(Unit of Rs. 10/- each, unless otherwise stated).

Name of Mutual FundName of Mutual FundName of Mutual FundName of Mutual FundName of Mutual Fund

Birla Cash Plus Inst. Plan 2,976,129 32,080,38132,080,38132,080,38132,080,38132,080,381 — —

Alliance Capital — Monthly Income Plan — — 4,047,918 45,984,346

DSP Merrill Lynch — DSP Floating Rate
Fund—Weekly Dividend 3,154 23,23223,23223,23223,23223,232 — —

Franklin Templeton
— Floating Rate Income Fund 13,454,684 134,766,772134,766,772134,766,772134,766,772134,766,772 — —

HDFC Prudence Fund
— HDFC Cash Management Fund 5,669,338 56,530,44656,530,44656,530,44656,530,44656,530,446 — —

ICICI — ICICI Floating Fund 2,195,344 22,043,66522,043,66522,043,66522,043,66522,043,665 — —

JM Floater Fund 2,600,148 26,068,93626,068,93626,068,93626,068,93626,068,936 — —

Kotak — Kotak Floater 2,304,480 23,021,58623,021,58623,021,58623,021,58623,021,586 — —

Principal Asset Management
— Cash Management Fund 3,359,451 33,600,89533,600,89533,600,89533,600,89533,600,895 — —

Franklin Templeton — Monthly Income Plan A — — 9,567,593 112,585,698

Birla Sun Life — Monthly Income Plan — — 2,748,750 31,139,759

Reliance Capital Mutual Fund
— Monthly Dividend Plan — — 2,000,000 20,000,000

DSP Merrill Lynch — Savings Plus — — 3,595,696 38,018,014

Sundaram Mutual Fund — Bond Saver Dividend — — 704,953 7,867,281

Tata Mutual Fund — Monthly Income Fund — — 6,085,859 71,430,944

328,135,913328,135,913328,135,913328,135,913328,135,913 327,026,042

735,132,319735,132,319735,132,319735,132,319735,132,319 678,428,162

CCCCC Share Application Money Towards Equity Shares of
Caliber Point Business Solutions Ltd 5,000,0005,000,0005,000,0005,000,0005,000,000 —

Specsoft Consulting Inc 51,212,47851,212,47851,212,47851,212,47851,212,478 —
(Includes Rs. 23,432,478/- on Conversion of Loan)

56,212,47856,212,47856,212,47856,212,47856,212,478 —

TTTTTotalotalotalotalotal 791,344,797791,344,797791,344,797791,344,797791,344,797 678,428,162

(i) Aggregate Cost of Quoted Investments. 328,155,913328,155,913328,155,913328,155,913328,155,913 327,046,042

Aggregate Market Value of Quoted Investments
and NAV of Mutual Fund Units 328,820,303328,820,303328,820,303328,820,303328,820,303 327,178,342

(ii) Aggregate Value of Unquoted Investments.(At cost) 406,976,406406,976,406406,976,406406,976,406406,976,406 351,382,120

735,132,319735,132,319735,132,319735,132,319735,132,319 678,428,162
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(iii) Details of Investment Purchased and Sold during the Year (Face Value of Rs. 10/- each, unless otherwise stated).

Equity SharesEquity SharesEquity SharesEquity SharesEquity Shares NosNosNosNosNos CostCostCostCostCost
Tata Consultancy Services Ltd. 4,167 3,541,950

Mutual FundsMutual FundsMutual FundsMutual FundsMutual Funds UnitsUnitsUnitsUnitsUnits CostCostCostCostCost
Alliance - 95 686,692 30,912,988
Alliance Capital - Monthly Dividend 69,623 461,330
Alliance - Weekly Dividend 4,752,745 47,509,408
DSP Merill Lynch Saving Plus Fund 106,169 1,016,266
DSP Merill Lynch Saving Plus Fund - Floating Rate Fund Weekly Dividend 6,816,588 68,289,688
Franklin Templeton (I) Monthly Income Plan 187,066 2,166,158
Franklin Templeton India Balance Fund 3,261,872 50,000,000
Franklin Templeton India Treasury Mgmt. Daily Dividend (FV Rs. 1,500/-) 52,567 79,416,580
Franklin Templeton Floating Rate Income Fund 20,515,199 205,352,014
HDFC Cash Management Fund - Weekly Dividend 9,119,645 93,171,759
HDFC Prudence Fund 5,857,577 114,493,729
ICICI Floating Rate Plan 2,982,671 29,978,502
JM Floater Fund 1,991,953 19,983,692
Kotak Floater 3,249,058 32,482,509
Tata Balance Fund 1,437,431 33,605,018
Tata Liquid Fund Daily Dividend 2,841,152 31,523,887
Tata Monthly Income Fund 22,020 256,490
Birla Sunlife Mutual Fund 79,899 889,124

As  AtAs  AtAs  AtAs  AtAs  At As  At
ParticularsParticularsParticularsParticularsParticulars 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004   31st December, 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees Rupees Rupees

SCHEDULE "6" :  CURRENT ASSETSSCHEDULE "6" :  CURRENT ASSETSSCHEDULE "6" :  CURRENT ASSETSSCHEDULE "6" :  CURRENT ASSETSSCHEDULE "6" :  CURRENT ASSETS
Sundry DebtorsSundry DebtorsSundry DebtorsSundry DebtorsSundry Debtors

Unsecured
Debts Outstanding for a period exceeding six months 6,014,1896,014,1896,014,1896,014,1896,014,189 18,732,003
Other Debts 881,410,509881,410,509881,410,509881,410,509881,410,509 471,632,518

887,424,698887,424,698887,424,698887,424,698887,424,698 490,364,521
Less: Provision for Doubtful Accounts 1,462,7731,462,7731,462,7731,462,7731,462,773 10,332,785

885,961,925885,961,925885,961,925885,961,925885,961,925 480,031,736
Sundry DebtorsSundry DebtorsSundry DebtorsSundry DebtorsSundry Debtors
Considered Good 885,961,925885,961,925885,961,925885,961,925885,961,925 480,031,736
Considered Doubtful 1,462,7731,462,7731,462,7731,462,7731,462,773 10,332,785

887,424,698887,424,698887,424,698887,424,698887,424,698 490,364,521

Debts due from companies under the same management
Rs. 629,392,957/- (Rs. 316,561,761/-)

Cash and Bank BalancesCash and Bank BalancesCash and Bank BalancesCash and Bank BalancesCash and Bank Balances
Cash in Hand 446,167446,167446,167446,167446,167 210,685
Balances with Scheduled Banks

In Fixed Deposit Accounts 4,651,5504,651,5504,651,5504,651,5504,651,550 3,333,138
In Exchange Earner's Foreign Currency Account 3,364,8133,364,8133,364,8133,364,8133,364,813 1,526,753
In Current Accounts (includes in Remittance in Transit) 61,671,78461,671,78461,671,78461,671,78461,671,784 80,471,062

Balances with Non-scheduled Banks
In Deposit Accounts in Foreign Currency
Deutsche Bank - Singapore ————— 99,798,075
[Maximum Balance outstanding during the Year Rs. 99,798,075/-
(Rs. 112,205,250/-) ] Account closed during the year

Schedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance Sheet
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In Current Accounts - in Foreign Currency
A) ABN Amro Bank - Amsterdam 418,901418,901418,901418,901418,901 418,901

[Maximum balance outstanding during the year Rs.418,901/-
(Rs. 418,901/-) ]

B) Union Bank of California , Tokyo - Japan 4,412,7224,412,7224,412,7224,412,7224,412,722 2,752,552
[Maximum balance outstanding during the year Rs. 4,587,843/-
(Rs. 2,752,552/-) ]

C) Union Bank of Switzerland - Switzerland 649,670649,670649,670649,670649,670 781,501
[Maximum balance outstanding during the year Rs. 649,670/-
(Rs. 1,293,173/-) ]

D) Royal Bank Of Scotland - United Kingdom 786,782786,782786,782786,782786,782 808,852
[Maximum balance outstanding during the year Rs. 786,782/-
(Rs. 824,331/-)]

76,402,38976,402,38976,402,38976,402,38976,402,389 190,101,519
Loans and Advances (Unsecured - Considered Good)Loans and Advances (Unsecured - Considered Good)Loans and Advances (Unsecured - Considered Good)Loans and Advances (Unsecured - Considered Good)Loans and Advances (Unsecured - Considered Good)
Loans and Advances to Subsidiaries 216,828,406216,828,406216,828,406216,828,406216,828,406 335,954,614
Advances recoverable in cash or in kind or for value to be received 138,782,035138,782,035138,782,035138,782,035138,782,035 95,385,678
Deposits 189,359,842189,359,842189,359,842189,359,842189,359,842 113,676,063
Unbilled Services 19,581,34419,581,34419,581,34419,581,34419,581,344 608,731
Income Tax (Net of Provision) 27,515,74527,515,74527,515,74527,515,74527,515,745 16,209,248

592,067,372592,067,372592,067,372592,067,372592,067,372 561,834,334
Note : Loans and advances includes loan given to
Executive Director Rs. 416,474/- (Rs. 512,090/-)
(Loan was granted to him before becoming a director, and is
being repaid as per the Company's Policy.)
(Maximum balance outstanding during the year Rs. 512,090/-)

TTTTTotalotalotalotalotal 1,554,431,6861,554,431,6861,554,431,6861,554,431,6861,554,431,686 1,231,967,589

SCHEDULE "7" - CURRENT LIABILITIES AND PROVISIONSSCHEDULE "7" - CURRENT LIABILITIES AND PROVISIONSSCHEDULE "7" - CURRENT LIABILITIES AND PROVISIONSSCHEDULE "7" - CURRENT LIABILITIES AND PROVISIONSSCHEDULE "7" - CURRENT LIABILITIES AND PROVISIONS
CURRENT LIABILITIESCURRENT LIABILITIESCURRENT LIABILITIESCURRENT LIABILITIESCURRENT LIABILITIES

Sundry Creditors
i) Total outstanding dues to Small Scale Industrial Undertakings — —
ii) Total outstanding dues to Creditors other than Small Scale

Industrial Undertakings 56,196,03756,196,03756,196,03756,196,03756,196,037 75,304,424
Due to Subsidiaries 69,687,59869,687,59869,687,59869,687,59869,687,598 46,249,397
Deposit Received for Leased Premises 24,936,25024,936,25024,936,25024,936,25024,936,250 54,324,845
Unclaimed Dividend 5,055,8815,055,8815,055,8815,055,8815,055,881 —
Other Liabilities 172,977,442172,977,442172,977,442172,977,442172,977,442 88,042,268

328,853,208328,853,208328,853,208328,853,208328,853,208 263,920,934
ProvisionsProvisionsProvisionsProvisionsProvisions

Provision for Leave Encashment 20,272,23220,272,23220,272,23220,272,23220,272,232 3,590,021
Provision for Gratuity 15,500,00015,500,00015,500,00015,500,00015,500,000 5,500,000
Proposed Dividend 117,211,265117,211,265117,211,265117,211,265117,211,265 45,246,496
Corporate Tax on Dividend 15,298,64315,298,64315,298,64315,298,64315,298,643 5,797,210
Provision for Taxation 13,487,55313,487,55313,487,55313,487,55313,487,553 1,050,000

181,769,693181,769,693181,769,693181,769,693181,769,693 61,183,727

TTTTTotalotalotalotalotal 510,622,901510,622,901510,622,901510,622,901510,622,901 325,104,661
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SCHEDULE "8" : OTHER INCOMESCHEDULE "8" : OTHER INCOMESCHEDULE "8" : OTHER INCOMESCHEDULE "8" : OTHER INCOMESCHEDULE "8" : OTHER INCOME

Income from Current Investments

Dividend 18,173,54018,173,54018,173,54018,173,54018,173,540 16,653,481

Profit on Sale of Investments (Net) ————— 9,728,658

Interest Income [Tax deducted at source Rs. 443,224/- (Rs. 23,716/-)] 16,321,37216,321,37216,321,37216,321,37216,321,372 18,615,725

Exchange Rate Difference 18,509,11618,509,11618,509,11618,509,11618,509,116 —

Profit on Sale of Investment in Associate ————— 189,857,255

Profit on Sale of Fixed Assets (Net) 20,710,36920,710,36920,710,36920,710,36920,710,369 —

Rental Income [Tax Deducted at Source Rs. 2,301,780/- (Rs. 4,340,224/-)] 27,394,13327,394,13327,394,13327,394,13327,394,133 15,908,094

Miscellaneous Income 22,996,47222,996,47222,996,47222,996,47222,996,472 6,652,480
(Including Rs. 220,000/- (Rs. Nil) in respect of ESOP cancellation)

TTTTTotalotalotalotalotal 124,105,002124,105,002124,105,002124,105,002124,105,002 257,415,693

SCHEDULE "9" :SCHEDULE "9" :SCHEDULE "9" :SCHEDULE "9" :SCHEDULE "9" : SOFT SOFT SOFT SOFT SOFTWWWWWARE AND DEARE AND DEARE AND DEARE AND DEARE AND DEVELVELVELVELVELOPMENT EXPENSESOPMENT EXPENSESOPMENT EXPENSESOPMENT EXPENSESOPMENT EXPENSES

Consultant and Related Expenses 170,817,566170,817,566170,817,566170,817,566170,817,566 168,007,492

Software License Fees 39,043,15239,043,15239,043,15239,043,15239,043,152 13,744,889

Software Services 67,739,01967,739,01967,739,01967,739,01967,739,019 57,480,347

TTTTTotalotalotalotalotal 277,599,737277,599,737277,599,737277,599,737277,599,737 239,232,728

SCHEDULE "10" - EMPLOYMENT EXPENSESSCHEDULE "10" - EMPLOYMENT EXPENSESSCHEDULE "10" - EMPLOYMENT EXPENSESSCHEDULE "10" - EMPLOYMENT EXPENSESSCHEDULE "10" - EMPLOYMENT EXPENSES

Salary and Other allowances 1,250,569,2241,250,569,2241,250,569,2241,250,569,2241,250,569,224 737,899,140

Contribution to Provident and Other Funds 52,899,57752,899,57752,899,57752,899,57752,899,577 25,857,613

Staff Welfare Expenses 70,165,61170,165,61170,165,61170,165,61170,165,611 34,954,708

TTTTTotalotalotalotalotal 1,373,634,4121,373,634,4121,373,634,4121,373,634,4121,373,634,412 798,711,461

Schedules Schedules Schedules Schedules Schedules TTTTTo Po Po Po Po Prrrrrofit Aofit Aofit Aofit Aofit And Lnd Lnd Lnd Lnd Loss Aoss Aoss Aoss Aoss Accccccccccounounounounounttttt
For the year endedFor the year endedFor the year endedFor the year endedFor the year ended For the year ended
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SCHEDULE "11" :SCHEDULE "11" :SCHEDULE "11" :SCHEDULE "11" :SCHEDULE "11" : ADMINISTR ADMINISTR ADMINISTR ADMINISTR ADMINISTRAAAAATION AND OTHER EXPENSESTION AND OTHER EXPENSESTION AND OTHER EXPENSESTION AND OTHER EXPENSESTION AND OTHER EXPENSES

Rent 72,125,07772,125,07772,125,07772,125,07772,125,077 42,233,124

Rates and Taxes 3,709,1003,709,1003,709,1003,709,1003,709,100 6,992,554

Travelling and Conveyance Expenses 83,276,48783,276,48783,276,48783,276,48783,276,487 53,832,196

Electricity Charges 37,000,10037,000,10037,000,10037,000,10037,000,100 23,172,346

Communication Expenses 62,498,30162,498,30162,498,30162,498,30162,498,301 45,824,803

Repairs and Maintenance
– Buildings 10,412,92210,412,92210,412,92210,412,92210,412,922 5,201,427
– Plant and Machinery 9,404,6509,404,6509,404,6509,404,6509,404,650 4,399,140
– Others 7,918,0257,918,0257,918,0257,918,0257,918,025 3,507,001

27,735,59727,735,59727,735,59727,735,59727,735,597 13,107,568

Printing and Stationery 12,743,29712,743,29712,743,29712,743,29712,743,297 8,435,704

Auditors Remuneration
– Audit Fees 1,527,7071,527,7071,527,7071,527,7071,527,707 810,000
– Tax Audit Fees ————— 270,000
– Certification Fees 545,000545,000545,000545,000545,000 —
– Out of Pocket Expenses ————— 71,100

(Includes Service Tax of Rs. 45,500/-)

2,072,7072,072,7072,072,7072,072,7072,072,707 1,151,100

Legal and Professional Fees 22,556,44822,556,44822,556,44822,556,44822,556,448 13,842,063

Advertisement and Publicity 501,367501,367501,367501,367501,367 860,258

Seminar and Conference Expenses 13,173,48913,173,48913,173,48913,173,48913,173,489 6,800,129

Bank Charges 5,113,5285,113,5285,113,5285,113,5285,113,528 3,032,976

Exchange Rate Differences ————— 8,475,726

Directors’ Sitting Fees 375,000375,000375,000375,000375,000 410,000

Insurance Premium 3,303,5903,303,5903,303,5903,303,5903,303,590 2,329,181

Loss on Closure of Subsidiary ————— 559,858

Loss on Sale of Investment (Net) 8,188,6458,188,6458,188,6458,188,6458,188,645 —

Loss on Sale of Fixed Assets (Net) ————— 23,744,770

Bad Debts Written off 6,211,3506,211,3506,211,3506,211,3506,211,350 —

Provision for Diminution in Value of Investment 13,405,71413,405,71413,405,71413,405,71413,405,714 —

Provision for Doubtful Debts 1,462,7731,462,7731,462,7731,462,7731,462,773 10,332,785

Staff Recruitment Expenses 24,135,98724,135,98724,135,98724,135,98724,135,987 15,445,343

Service Charges 13,851,19713,851,19713,851,19713,851,19713,851,197 6,821,061

Miscellaneous Expenses 2,700,6782,700,6782,700,6782,700,6782,700,678 8,189,356

Note : Miscellaneous Expenses includes Stamp Duty and Filing
Fees, Registrar and Share Transfer Expenses, Membership and
Subscription etc.

TTTTTotalotalotalotalotal 416,140,432416,140,432416,140,432416,140,432416,140,432 295,592,901

SCHEDULE "12" : INTERESTSCHEDULE "12" : INTERESTSCHEDULE "12" : INTERESTSCHEDULE "12" : INTERESTSCHEDULE "12" : INTEREST

On Fixed Loans 2,548,4552,548,4552,548,4552,548,4552,548,455 12,363,462

Others 433,418433,418433,418433,418433,418 4,841,214

TTTTTotalotalotalotalotal 2,981,8732,981,8732,981,8732,981,8732,981,873 17,204,676

Schedules Schedules Schedules Schedules Schedules TTTTTo Po Po Po Po Prrrrrofit Aofit Aofit Aofit Aofit And Lnd Lnd Lnd Lnd Loss Aoss Aoss Aoss Aoss Accccccccccounounounounounttttt
For the year endedFor the year endedFor the year endedFor the year endedFor the year ended For the year ended

ParticularsParticularsParticularsParticularsParticulars 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004   31st December, 2003
RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees Rupees Rupees



A n n u a l  Rep o r t  2 0 0 4 73

SCHEDULE "13":SCHEDULE "13":SCHEDULE "13":SCHEDULE "13":SCHEDULE "13":  SIGNIFIC  SIGNIFIC  SIGNIFIC  SIGNIFIC  SIGNIFICANT AANT AANT AANT AANT ACCCCCCCCCCOUNTING POLICIES AND NOOUNTING POLICIES AND NOOUNTING POLICIES AND NOOUNTING POLICIES AND NOOUNTING POLICIES AND NOTES FORMING PTES FORMING PTES FORMING PTES FORMING PTES FORMING PARARARARART OF T OF T OF T OF T OF THE ATHE ATHE ATHE ATHE ACCCCCCCCCCOUNTOUNTOUNTOUNTOUNTSSSSS

A)A)A)A)A) SIGNIFICANT ACCOUNTING POLICIESSIGNIFICANT ACCOUNTING POLICIESSIGNIFICANT ACCOUNTING POLICIESSIGNIFICANT ACCOUNTING POLICIESSIGNIFICANT ACCOUNTING POLICIES

1 .1 .1 .1 .1 . Accounting   Convention   and   ConceptsAccounting   Convention   and   ConceptsAccounting   Convention   and   ConceptsAccounting   Convention   and   ConceptsAccounting   Convention   and   Concepts

The accompanying financial statements have been prepared under the historical cost convention in accordance with generally
accepted accounting principles, the provisions of the Companies Act, 1956 and the applicable accounting standards issued by the
Institute of Chartered Accountants of India.

2 .2 .2 .2 .2 . Use of EstimatesUse of EstimatesUse of EstimatesUse of EstimatesUse of Estimates

The preparation of the financial statements, in conformity with the generally accepted accounting principles, requires estimates and
assumptions to be made that affect the reported amounts of assets and liabilities on the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Differences between actual results and estimates are
recognised in the period in which the results are known/materialise.

3 .3 .3 .3 .3 . Revenue RecognitionRevenue RecognitionRevenue RecognitionRevenue RecognitionRevenue Recognition

a) Revenues from software solutions and consulting services are recognised on specified terms of contract in case of contract for
development of software undertaken on time basis. In case of fixed price contracts revenue is recognised using the percentage of
completion method of accounting, unless work completed cannot be reasonably estimated. Provisions for estimated losses on such
engagements are made during the year in which a loss becomes probable and can be reasonably estimated. Amount received or
billed in advance of services performed are recorded as unearned revenue. Unbilled services included in loans and advances,
represents amount recognised based on services performed in advance of billing in accordance with contract terms.

b) Dividend income is recognised when right to receive is established.

4 .4 .4 .4 .4 . Fixed AssetsFixed AssetsFixed AssetsFixed AssetsFixed Assets

Fixed assets, are valued at cost of acquisition less accumulated depreciation, amortisation and impairment if any. Cost includes all
expenses incurred for acquisition of assets.

5 .5 .5 .5 .5 . Depreciation and AmortisationDepreciation and AmortisationDepreciation and AmortisationDepreciation and AmortisationDepreciation and Amortisation

Depreciation on Fixed Assets is provided on straight-line method based on the estimated useful lives of the assets as determined by
the management except buildings, which are depreciated over the useful lives as prescribed under Schedule XIV to the Companies Act,
1956.

The Management estimates the useful lives for various fixed assets as follows (Refer note 10 of Part-B)

Asset   ClassAsset   ClassAsset   ClassAsset   ClassAsset   Class Estimated    LifeEstimated    LifeEstimated    LifeEstimated    LifeEstimated    Life Estimated   LifeEstimated   LifeEstimated   LifeEstimated   LifeEstimated   Life

from 1-4-2004from 1-4-2004from 1-4-2004from 1-4-2004from 1-4-2004 Up to 31-3-2004Up to 31-3-2004Up to 31-3-2004Up to 31-3-2004Up to 31-3-2004

Computers and Software (included in Plant and Machinery) 3 years 3 years

Office Equipment (included in Plant and Machinery) 5 years 20 years

Electrical Fittings (included in Plant and Machinery) 8 years 20 years

Furniture and Fixtures 8 years 15 years

Vehicles 4 years 10 years

Leasehold Land Over the lease period Over the lease period

6 .6 .6 .6 .6 . InvestmentsInvestmentsInvestmentsInvestmentsInvestments

Investments are stated at cost of acquisition. Provision is made for permanent diminution in the value of long-term investment. Short-
term investments are stated at cost or fair market value which ever is lower.

7 .7 .7 .7 .7 . FFFFForororororeign Ceign Ceign Ceign Ceign Curururururrrrrrencencencencency y y y y TTTTTrrrrransacansacansacansacansaction / tion / tion / tion / tion / TTTTTrrrrranslaanslaanslaanslaanslationtiontiontiontion

Transactions in foreign currency are recorded at the original rate of exchange in force at the time transactions are effected. Exchange
differences arising on repayment of foreign currency liabilities incurred for the purpose of acquiring fixed assets are adjusted in the
carrying amount of the respective fixed assets. Exchange differences arising on settlement of other transactions are recognized in the
Profit and Loss Account.

Monetary items (other than those related to acquisition of fixed assets) denominated in foreign currency and not covered by forward
contracts are restated using the exchange rate prevailing at the date of the Balance Sheet and the resulting net exchange difference is



HEXAWARE TECHNOLOGIES LIMITED

A n n u a l  Rep o r t  2 0 0 474

recognized in the Profit and Loss Account. The exchange gain/loss arising on restatement of foreign currency liability relating to fixed
assets is adjusted in the value of the related fixed assets.

Monetary items covered by forward exchange contracts are translated at the rate on the date of transaction. Premium / Discount arising
on such forward exchange contracts are amortised as income / expense over the life of contract. Any profit or loss arising on
cancellation of such forward exchange contract is recognized as income / expense.

Foreign BranchesForeign BranchesForeign BranchesForeign BranchesForeign Branches

All revenues and expenses (except depreciation) during the year reported at average rate. Monetary assets and liabilities are translated
at the rate prevailing on the date of the transaction. Balance in 'head office' account whether debit or credit is translated at the amount
of the balance in the 'branch account' in the books of the head office. Net gain/loss on foreign currency translation is recognized in the
Profit and Loss Account.

8 .8 .8 .8 .8 . Retirement BenefitsRetirement BenefitsRetirement BenefitsRetirement BenefitsRetirement Benefits

The provision for retirement benefits such as provident fund, gratuity and superannuation is made for employees from the date of
their respective appointment.

i) Company's contribution to Provident Fund, Superannuation Fund and other fund is charged to Profit and Loss Account.

ii) The amount of Gratuity liability as ascertained on the basis of actuarial valuation and funded through a scheme (Group Gratuity)
administered by Life Insurance Corporation of India and charged to Profit and Loss Account.

iii) Provision is made towards liability for leave encashment as per rules of the Company.

9 .9 .9 .9 .9 . Borrowing CostsBorrowing CostsBorrowing CostsBorrowing CostsBorrowing Costs

Borrowing cost attributable to the acquisition or construction of qualifying assets is capitalised as part of the cost of such assets. A
qualifying asset is one that necessarily takes a substantial period of time to get ready for its intended use or sale. All other borrowing
costs are charged to revenue.

10.10.10.10.10. Finance LeaseFinance LeaseFinance LeaseFinance LeaseFinance Lease

Assets taken on finance lease are accounted for as fixed assets in accordance with Accounting Standard on "Leases", (AS 19) issued by
The Institute of Chartered Accountants of India. Accordingly, the assets are accounted at fair value. Lease payments are apportioned
between finance charge and reduction in outstanding liability.

Operating LeasesOperating LeasesOperating LeasesOperating LeasesOperating Leases

Assets taken on lease under which all risks and rewards of ownership are effectively retained by the lessor are classified as operating
lease. Lease payments under operating leases are recognised as expenses on accrual basis in accordance with the respective lease
agreements.

Building leased out under operating lease is capitalised in the books of the Company. Lease income is recognised in Profit and Loss
Account over the lease term.

11.11.11.11.11. TTTTTaxaxaxaxaxes on Inces on Inces on Inces on Inces on Incomeomeomeomeome

Income Taxes are accounted for in accordance with Accounting Standard 22 on "Accounting for Taxes on Income", (AS 22) issued by The
Institute of Chartered Accountants of India. Tax expense comprises both current tax and deferred tax. Current tax is measured at the
amount expected to be paid or recovered from the tax authorities using the applicable tax rates. Deferred tax assets and liabilities are
recognised for future tax consequence attributable to timing difference between taxable income and accounting income that are
measured at relevant enacted tax rates. At each Balance Sheet date the company reassesses unrealised deferred tax assets, to the extent
they become reasonably certain or virtually certain of realisation, as the case may be.

12.12.12.12.12. Impairment of fixed assetsImpairment of fixed assetsImpairment of fixed assetsImpairment of fixed assetsImpairment of fixed assets

At the end of each year, the Company determines whether a provision should be made for impairment loss on fixed assets by
considering the indications that an impairment loss may have occurred in accordance with Accounting Standard (AS-28) ''Impairment
of Assets'' issued by the Institute of Chartered Accountants of India where the recoverable amount of any fixed assets is lower than its
carrying amount, a provision for impairment loss on fixed assets is made for the difference.

13.13.13.13.13. Intangible AssetsIntangible AssetsIntangible AssetsIntangible AssetsIntangible Assets

Internally generated intangible asset arising from development activity is recognised only on demonstration of its technical feasibility,
the intention and ability of the Company to complete, use or sell it, only if it is probable that the asset would generate future economic
benefit and the expenditure attributable to the said assets during its development can be measured reliably.
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B )B )B )B )B ) Notes forming part of AccountsNotes forming part of AccountsNotes forming part of AccountsNotes forming part of AccountsNotes forming part of Accounts
1) Estimated amount of contracts remaining to be executed on capital account and not provided for (Net of advances) Rupees 59,405,737/-

(Previous year Rupees 6,573,559/-).

2 )2 )2 )2 )2 ) Contingent Liabilities in respect ofContingent Liabilities in respect ofContingent Liabilities in respect ofContingent Liabilities in respect ofContingent Liabilities in respect of

a) Claims not acknowledged as debt amount to Rupees 13,720,300/- (Previous Year Rupees 37,977,700/-).

b) (i) Counter Guarantee given to Banks Rupees 3,952,511/- (Previous Year Rupees 5,474,099/-)

(ii) Guarantees given by the Company to a bank on behalf of the Company's wholly-owned subsidiary Rupees 30,000,000/- (Previous
Year Rupees 99,798,075/-)

c) Income tax disputed in appeal and pending decision Rupees 1,612,736/- (Previous Year Rupees 13,887,983), Company is hopeful of
getting a favourable decision.

3 )3 )3 )3 )3 ) ESOPESOPESOPESOPESOP

(a) The Company had allotted 550,000 warrants of Re 1/- each to "Aptech Limited - Employee Stock Option Trust" ("trust") under Employee
Stock Option Scheme ("ESOS") of the Company. Out of 550,000 Warrants, 220,000 Warrants were retained with the Company and 330,000
Warrants were transferred to Aptech Limited at the ratio of (60:40) as per the composite Scheme of Arrangement or Reconstruction
("Scheme") approved by the High Court. Each warrant holder was entitled for one equity share of Rupees 10/- each at a price of Rupees
490/- per share together with bonus entitlement. Considering that the majority of the employees covered under the Scheme had left
and the exercise price being less favourable to employees than the prevailing subsequent ESOP Scheme, the Board of Directors of the
Company at its meeting held on April 27, 2004, approved the cancellation of 220,000 Warrants and abandonment of the entire Scheme
due to redundancy. In view of the cancellation of 220,000 warrants, the amount of Re. 1/- per warrant cancelled, an amount aggregating
to Rupees 220,000/- is credited to Profit and Loss Account and is included in "Miscellaneous Income" (refer schedule 8). Similarly, the
Employee Stock Options Outstanding Account of Rupees 2,200,000/- credited in earlier years (refer schedule 2) is transferred to General
Reserve.

(b) 1,872,126 (2,631,305) warrants under Employee Stock Option Scheme - 1999 aggregating to Rupees 561,637/- (Rupees 789,391/-) of
Rupees 0.30 each were allotted. Each block of 3 warrants entitles the holder to get allotted one equity share of Rupees 10/- each at a price
of Rupees 45/- per share, within a period of ten years from the date of allotment i.e. December 31, 1999. The particulars of warrants
granted and lapsed under the Scheme are tabulated below.

(c) 1,580,470 (2,007,767) Options of Rupee 1 each were allotted under Hexaware Technologies Limited - Employee Stock Option Plan - 2002
at a price as per the SEBI guideline in force from time to time. Each Option entitles the holder to exercise the right to apply for and seek
allotment of one equity share of Rupees 10/- each. The Options are to be exercised on specified dates in four equal instalments on or
before December 29, 2009 or at the discretion of the Compensation Committee. The particulars of warrants granted and lapsed under
the Scheme are tabulated below.

WWWWWarararararrrrrrananananants- 1999 (ts- 1999 (ts- 1999 (ts- 1999 (ts- 1999 (WWWWWarararararrrrrrananananants)ts)ts)ts)ts) Options-2002Options-2002Options-2002Options-2002Options-2002

Opening Balance 1,616,437 1,836,517
(3,063,145) (1,690,750)

Additions during the year Nil 254,400
(19,333) (475,750)

Exercised during the year 759,180 427,297
(925,086) (202,058)

Cancelled during the year 10,000 172,562
(540,955) (127,925)

Closing Balance 847,257 1,491,058
(1,616,437) (1,836,517)

Figures for the previous year are given in brackets.

4 )4 )4 )4 )4 ) IncIncIncIncIncome ome ome ome ome TTTTTaxaxaxaxaxeseseseses

Provision for current tax has been made on the basis of minimum alternative tax in accordance with section 115 JB of the Income Tax
Act, 1961. No provision has been made for deferred tax in the accounts considering the requirement of certainty / virtual certainty
referred to in Accounting Standard 22 (Accounting for Taxes on Income) issued to Institute of Chartered Accountants of India.
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5 )5 )5 )5 )5 ) Related PartiesRelated PartiesRelated PartiesRelated PartiesRelated Parties

The Company has entered into transactions with following related parties

SSSSSrrrrr..... N N N N Nooooo..... Name of the Related PartiesName of the Related PartiesName of the Related PartiesName of the Related PartiesName of the Related Parties CountryCountryCountryCountryCountry

SubsidiariesSubsidiariesSubsidiariesSubsidiariesSubsidiaries

1 Hexaware Technologies Inc. United States of America

2 Specsoft Consulting Inc. United States of America

3 Hexaware Technologies UK Ltd. United Kingdom

4 Hexaware Technologies Asia Pacific Ltd. Singapore

5 Hexaware Technologies GmbH. Germany

6 Hexaware Technologies Canada Ltd. Canada

7 Caliberpoint Business Solutions Ltd. India

8 Aptech Technology Pty Ltd. (Closed in year 2003) Australia

9 Hexaware Technologies Europe Ltd (Refer note below) United Kingdom

Key Managerial PersonnelKey Managerial PersonnelKey Managerial PersonnelKey Managerial PersonnelKey Managerial Personnel

1 Mr. Atul K. Nishar - Executive Chairman

2 Mr. Rusi Brij - CEO and Vice Chairman

3 Mr. P. K. Sridharan - President and Executive Director

OthersOthersOthersOthersOthers

1 Hexaware Technologies Employee Stock Option Trust

Note: During the year, an application was made with the Registrar of Companies; United Kingdom to voluntarily strike off Hexaware
Technologies Europe Ltd. (holding by Hexaware Technologies UK Ltd) and it was formally dissolved on January 11, 2005. There
were no balances/transactions in the said subsidiary as at/for the year ended December 31, 2004.
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TTTTTrrrrransacansacansacansacansactions with rtions with rtions with rtions with rtions with relaelaelaelaelattttted pared pared pared pared parties arties arties arties arties are:e:e:e:e:
(Amount in Rupees)

NNNNNaaaaaturturturturture of e of e of e of e of TTTTTrrrrransacansacansacansacansactionstionstionstionstions SubsidiariesSubsidiariesSubsidiariesSubsidiariesSubsidiaries KeyKeyKeyKeyKey OthersOthersOthersOthersOthers TTTTTotalotalotalotalotal
ManagementManagementManagementManagementManagement

PersonnelPersonnelPersonnelPersonnelPersonnel
1 )1 )1 )1 )1 ) Finance (Including loans and equityFinance (Including loans and equityFinance (Including loans and equityFinance (Including loans and equityFinance (Including loans and equity

contributions) in cash or in kindcontributions) in cash or in kindcontributions) in cash or in kindcontributions) in cash or in kindcontributions) in cash or in kind
a) Loans Given (Including Interest)

Balance as at January 1,2004 295,489,294 512,090 1,080,000 297,081,384
(288,913,278) (607,706) (1,066,918) (290,587,902)

Fresh Loans During the year 29,737,424 Nil Nil 29,737,424
(13,758,780) (Nil) (13,082) (13,771,862)

Repaid /Adjusted during the Year 197,978,516 95,616 518,362 198,592,494
(7,182,764) (95,616) (Nil) (7,278,380)

Balance as at December 31, 2004 127,248,202 416,474 561,638 128,226,314
(295,489,294) (512,090) (1,080,000) (297,081,384)

b) Investment in Equity
(including share application money)
Balance as at January 1, 2004 789,728,491 Nil Nil 789,728,491

(694,696,126) (Nil) (Nil) (694,696,126)
Purchased During the year 125,212,478 Nil Nil 125,212,478

(96,836,795) (Nil) (Nil) (96,836,795)
Sold During the year Nil Nil Nil Nil

(1,804,430) (Nil) (Nil) (1,804,430)
Provision for diminution in value of Investment 516,252,085 Nil Nil 516,252,085

(502,846,371) (Nil) (Nil) (502,846,371)
Balance as at December 31, 2004 398,688,884 Nil Nil 398,688,884

(286,882,120) (Nil) (Nil) (286,882,120)
c) Guarantee and Collateral 30,000,000 Nil Nil 30,000,000

(99,798,075) (Nil) (Nil) (99,798,075)
2 )2 )2 )2 )2 ) SalesSalesSalesSalesSales 1,272,341,246 Nil Nil 1,272,341,246

(900,164,887) (Nil) (Nil) (900,164,887)
3 )3 )3 )3 )3 ) Interest IncomeInterest IncomeInterest IncomeInterest IncomeInterest Income 11,726,919 Nil Nil 11,726,919

(13,430,721) (Nil) (Nil) (13,430,721)
4 )4 )4 )4 )4 ) Receiving of Services and reimbursement of CostReceiving of Services and reimbursement of CostReceiving of Services and reimbursement of CostReceiving of Services and reimbursement of CostReceiving of Services and reimbursement of Cost 301,475,648 8,964,758 Nil 310,440,406

(206,210,060) (4,592,240) (Nil) (210,802,300)
5 )5 )5 )5 )5 ) Advances during the yearAdvances during the yearAdvances during the yearAdvances during the yearAdvances during the year 159,682,190 Nil Nil 159,682,190

(80,299,124) (Nil) (Nil) (80,299,124)
6 )6 )6 )6 )6 ) Purchase of AssetsPurchase of AssetsPurchase of AssetsPurchase of AssetsPurchase of Assets 5,656,519 Nil Nil 5,656,519

(Nil) (Nil) (Nil) (Nil)
7 )7 )7 )7 )7 ) Sale of AssetsSale of AssetsSale of AssetsSale of AssetsSale of Assets 2,206,411 Nil Nil 2,206,411

(Nil) (Nil) (Nil) (Nil)
8 )8 )8 )8 )8 ) Closing Balances as on 31-12-2004Closing Balances as on 31-12-2004Closing Balances as on 31-12-2004Closing Balances as on 31-12-2004Closing Balances as on 31-12-2004
Receivables 629,392,957 Nil Nil 629,392,957

(316,561,761) (Nil) (Nil) (316,561,761)
Advances 89,580,204 Nil Nil 89,580,204

(40,465,320) (Nil) (Nil) (40,465,320)
Payable towards services and reimbursement of cost 69,687,598 Nil Nil 69,687,598

(46,249,397) (Nil) (Nil) 46,249,397

Previous year figures are given in brackets.
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Out of the above items transactions with subsidiaries and Key Management Personnel in excess of 10% of the total related partyOut of the above items transactions with subsidiaries and Key Management Personnel in excess of 10% of the total related partyOut of the above items transactions with subsidiaries and Key Management Personnel in excess of 10% of the total related partyOut of the above items transactions with subsidiaries and Key Management Personnel in excess of 10% of the total related partyOut of the above items transactions with subsidiaries and Key Management Personnel in excess of 10% of the total related party
transactions are as under:transactions are as under:transactions are as under:transactions are as under:transactions are as under: (Amount in Rupees)

TTTTTrrrrransacansacansacansacansactiontiontiontiontion For the year endedFor the year endedFor the year endedFor the year endedFor the year ended  For the year ended For the year ended For the year ended For the year ended For the year ended
31-12-200431-12-200431-12-200431-12-200431-12-2004 31-12-200331-12-200331-12-200331-12-200331-12-2003

a)a)a)a)a) Loans givenLoans givenLoans givenLoans givenLoans given
Subsidiaries

Granted during the year
– Specsoft Consulting Inc. 13,402,164 1,246,300
– Hexaware Technologies Inc. 16,335,260 12,417,085

29,737,424 13,663,385

Repaid / adjusted during the year
– Hexaware Technologies Inc. 125,773,695 Nil
– Hexaware Technologies UK Ltd. 52,896,000 2,921,708
– Specsoft Consulting Inc. 19,274,933 4,261,056

197,944,628  7,182,764
b)b)b)b)b) TTTTTurururururnononononovvvvvererererer

Subsidiaries
– Hexaware Technologies Inc. 683,964,177 398,260,056
– Hexaware Technologies UK Ltd. 163,361,319 72,246,295
– Hexaware Technologies GmbH 376,161,302 406,369,195

1,223,486,798  876,875,546
c)c)c)c)c) ExpenditureExpenditureExpenditureExpenditureExpenditure

Outsourcing / Expenses Payable
Subsidiaries

– Hexaware Technologies Inc. 265,114,312  193,529,043
Purchase of Assets

Subsidiaries
– Specsoft Consulting Inc. 5,656,519  Nil

Remuneration
Key Management Personnel

– Atul K. Nishar  3,320,110  Nil
– P.  K. Sridharan 5,644,648  4,592,240

8,964,758  4,592,240
d)d)d)d)d) IncomeIncomeIncomeIncomeIncome

Interest received
Subsidiaries

– Hexaware Technologies Inc. 12,074,203  12,417,084
Sale of Fixed Assets

Subsidiaries
– Caliber Point Business Solutions Ltd.  2,206,411  Nil

e)e)e)e)e) Advances during the yearAdvances during the yearAdvances during the yearAdvances during the yearAdvances during the year
Subsidiaries

– Hexaware Technologies Inc 99,076,177  47,957,577
– Hexaware Technologies UK Ltd. 37,191,680  19,424,568
– Specsoft Consulting Inc. 4,502,459 12,437,907
– Hexaware Technologies GmbH 17,414,031 Nil

158,184,347  79,820,052
fffff ))))) GuaranteeGuaranteeGuaranteeGuaranteeGuarantee

Subsidiaries
– Caliber Point Business Solutions Ltd.  30,000,000  Nil
– Hexaware Technologies GmbH  Nil  99,798,075

g)g)g)g)g) Equity Investment / Share Application MoneyEquity Investment / Share Application MoneyEquity Investment / Share Application MoneyEquity Investment / Share Application MoneyEquity Investment / Share Application Money
Addition during the year

Subsidiaries
– Hexaware Technologies UK Ltd. Nil 96,836,794
– Specsoft Consulting Inc.  51,212,478 Nil
– Caliber Point Business Solutions Ltd.  74,000,000 Nil

125,212,478 96,836,794

Related party relationship is as identified by the Company and relied upon by auditors.
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6) Details of Loans and advances in the nature of loans (As required by clause 32 of the listing agreement with the stock exchanges)

Name of partyName of partyName of partyName of partyName of party RelationshipRelationshipRelationshipRelationshipRelationship Amount outstandingAmount outstandingAmount outstandingAmount outstandingAmount outstanding Maximum amountMaximum amountMaximum amountMaximum amountMaximum amount
as at 31-12-2004as at 31-12-2004as at 31-12-2004as at 31-12-2004as at 31-12-2004 outstanding  during the yearoutstanding  during the yearoutstanding  during the yearoutstanding  during the yearoutstanding  during the year

Specsoft Consulting, Inc Wholly Owned Subsidiary 13,125,000 23,782,429

Hexaware Technologies, Inc Wholly Owned Subsidiary 109,868,596 231,868,674

Hexaware Technologies Asia-Pacific Pte Ltd Wholly Owned Subsidiary 4,254,606 4,288,495

Hexaware Technologies UK Ltd Wholly Owned Subsidiary Nil 55,817,708

Notes

1. The interest rate applicable to the above loans / advances is as follows:

a) Specsoft Consulting, Inc, Hexaware Technologies Asia-Pacific Pte Ltd and Hexaware Technologies UK Ltd - NIL

b) Hexaware Technologies Inc = LIBOR + 500 bases points

2. These loans / advances are repayable on demand except loan to Specsoft Consulting Inc., which is repayable on or before 28th
December,  2006.

3. Loans to employees as per the company's policy are not considered.

4. There are no investments by the loanee in the shares of the Company.

5. Reimbursement in nature of advances, is not included above.

7 )7 )7 )7 )7 ) Segments : Segments : Segments : Segments : Segments : The Company has presented data relating to its segments based on its consolidated financial statements, which are
presented in the same annual report. Accordingly in terms of the provisions of accounting standard (AS)17 "Segment Reporting", no
disclosures related to segments are presented in its stand-alone financial statements.

8 )8 )8 )8 )8 ) Earning Per Share (EPS)Earning Per Share (EPS)Earning Per Share (EPS)Earning Per Share (EPS)Earning Per Share (EPS)

The components of basic and diluted earnings per share are as follows:

(Amount in Rupees)

ParticularsParticularsParticularsParticularsParticulars 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2003 2003 2003 2003 2003

Net Profit after Tax 437,703,863 328,591,713

Income Tax - earlier years 4,364,652 24,855,547

Net income available to equity shareholders 433,339,211 303,736,166

Weighted average outstanding equity shares considered for basic EPS (Nos.) 22,931,757 22,286,574

Add: Effect of dilutive issue of stock options (including share application
money received on exercise of options) (Nos.) 2,204,516 1,806,031

Considered for diluted EPS 25,136,273 24,092,605

Earning Per ShareEarning Per ShareEarning Per ShareEarning Per ShareEarning Per Share
Basic 18.90 13.63
Diluted 17.24 12.61

9 )9 )9 )9 )9 ) a) Managerial Remuneration :

(Amount in Rupees)

For the year endedFor the year endedFor the year endedFor the year endedFor the year ended For the year endedFor the year endedFor the year endedFor the year endedFor the year ended

31-12-200431-12-200431-12-200431-12-200431-12-2004 31-12-200331-12-200331-12-200331-12-200331-12-2003

– Salaries and allowances 7,334,763 4,258,792

– Contribution to provident and other funds 739,990 250,620

– Perquisites 890,005 82,828

TTTTTotalotalotalotalotal 8,964,7588,964,7588,964,7588,964,7588,964,758 4,592,2404,592,2404,592,2404,592,2404,592,240

Current year's remuneration is for two directors on a full year basis whereas in the previous year it was for only one director.
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Above amount does not include remuneration paid by subsidiary company to the directors aggregating to Rupees 25,614,733/-
(Previous year Rupees 16,265,834/-)

b) Computation of net profit in accordance with Section 198 read with section 309 (5) of the Companies Act 1956, and calculation of
commission payable to non-whole time directors. (Amount In Rupees)

Particulars For the Year For the Year For the Year For the Year
ended ended ended ended

31-12-2004 31-12-2004 31-12-2003 31-12-2003

Net Profit after tax 437,703,863 328,591,713

Add :

Remuneration to whole time director 8,964,758 4,592,240

Directors’ Sitting Fees 375,000 410,000

Loss on sale of Investment (Net) 8,188,645 Nil

Loss on Investment in Subsidiary Nil  559,858

Provision for doubtful debts 1,462,773 10,332,785

Depreciation as per books of Accounts 142,466,794 124,426,730

Provision for Taxation 13,745,893  1,050,000

Commission to Non whole time Director 2,000,000 1,000,000

Provision for diminution on investment 13,405,714 Nil

190,609,577 142,371,613

Less :

Profit on sale of Investment (Net) Nil  199,585,913

Depreciation as envisaged under
Section 350 of the Companies Act 142,466,794 124,426,730

Profit on sale of Asset (Net) 20,710,369 Nil

163,177,163  324,012,643

Net Profit on which commission is payableNet Profit on which commission is payableNet Profit on which commission is payableNet Profit on which commission is payableNet Profit on which commission is payable 465,136,277465,136,277465,136,277465,136,277465,136,277 146,950,683146,950,683146,950,683146,950,683146,950,683

Maximum allowed as per Companies Act, 1956 at 1% 4,651,363 1,469,507

Commission provided for 2,000,000 1,000,000

10)10)10)10)10) During the year considering the obsolescence, usage and wear and tear due to efflux of time, the Company revised the estimated
useful life of assets and computed the depreciation prospectively over the revised remaining useful life of such assets as stated in
note No. 5 of Schedule 13 part A.

Consequently the provision for depreciation for the year is higher by Rupees 53,818,303/- and correspondingly the net profit,
reserves and surplus and net fixed assets are lower by Rupees 53,818,303/-.

11)11)11)11)11)a) The Company takes on lease office space and accommodation for its employees under operating leases cancellable at the option
of lessee for a period ranging between one to five years. The lease rentals recognised in the Profit and Loss Account for the year are
Rupees 72,125,077/- (Previous Year Rupees 42,233,124/-) .The future minimum lease payments and payment profile of non-cancellable
operating leases are as follows:

Total minimum lease Total minimum lease
payments outstanding payments outstanding

as on 31-12-2004 as on 31-12-2003
 (Rupees)  (Rupees)

Not later than one year 137,400,918  54,190,299

Later than one year but not later than five years 169,967,947  116,479,800

Later than five years  Nil  Nil

307,368,865307,368,865307,368,865307,368,865307,368,865  170,670,099 170,670,099 170,670,099 170,670,099 170,670,099
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b) The Company has given furnished premises on operating lease, the income from which amounting to Rupees 27,394,133/- (Previous
Year Rupees 15,908,094/-) is included in 'Other Income'. Details of leased assets is as under:

TTTTTypypypypype Oe Oe Oe Oe Of Af Af Af Af Assetsssetsssetsssetsssets Gross Block as onGross Block as onGross Block as onGross Block as onGross Block as on AccumulatedAccumulatedAccumulatedAccumulatedAccumulated DepreciationDepreciationDepreciationDepreciationDepreciation
31-12-200431-12-200431-12-200431-12-200431-12-2004 DepreciationDepreciationDepreciationDepreciationDepreciation provided for theprovided for theprovided for theprovided for theprovided for the

upto 31-12-2004upto 31-12-2004upto 31-12-2004upto 31-12-2004upto 31-12-2004 year 2004year 2004year 2004year 2004year 2004

(Rupees)(Rupees)(Rupees)(Rupees)(Rupees) (Rupees)(Rupees)(Rupees)(Rupees)(Rupees) (Rupees)(Rupees)(Rupees)(Rupees)(Rupees)

Premises 105,918,975 4,716,048 1,132,663
(124,285,395) (3,583,385) (1,685,542)

Plant and Machinery 32,884,672 5,292,908 4,602,445
(32,529,827) (690,463) (766,302)

Furniture and Fixtures 42,589,065 5,479,653 4,761,770
(41,951,316) (717,883) (919,171)

The future minimum lease rental receivable for non-cancellable operating leases are as follows:

TTTTTotal minimum leaseotal minimum leaseotal minimum leaseotal minimum leaseotal minimum lease TTTTTotal minimum leaseotal minimum leaseotal minimum leaseotal minimum leaseotal minimum lease
receivable outstandingreceivable outstandingreceivable outstandingreceivable outstandingreceivable outstanding receivables outstandingreceivables outstandingreceivables outstandingreceivables outstandingreceivables outstanding

as on 31-12-2004 (Rupees)as on 31-12-2004 (Rupees)as on 31-12-2004 (Rupees)as on 31-12-2004 (Rupees)as on 31-12-2004 (Rupees) as on 31-12-2003 (Rupees)as on 31-12-2003 (Rupees)as on 31-12-2003 (Rupees)as on 31-12-2003 (Rupees)as on 31-12-2003 (Rupees)

Not later than one year 20,716,063 24,210,131

Later than one year but not later than five years 14,092,626 34,808,689

Later than five years  Nil  Nil

34,808,68934,808,68934,808,68934,808,68934,808,689  59,018,820 59,018,820 59,018,820 59,018,820 59,018,820

12)12)12)12)12) The Company has equity investments aggregating to Rupees 306,020,672/- in Specsoft Consulting Inc., a wholly owned subsidiary
company against which provision of Rupees 241,452,869/- in the earlier year and Rupees 13,405,714/- during the year (total
provision aggregating to Rupees 254,858,583/-) was made in the accounts towards diminution in the value of such investments. The
accumulated losses of the said subsidiary company have substantially eroded its net worth. An amount of Rupees 13,125,000/- is
outstanding as on December 31, 2004 on account of loans and Rupees 9,605,140/- towards debt recoverable. During the year, the
Company has converted its loan into shares for an amount aggregating to Rupees 51,212,478/-. The said subsidiary company has
improved its income from operations, reduced the losses and has a positive net worth at the year-end. Considering the future plans
of its operations and orders in hand, the Company is hopeful of future profitability resulting into substantial improvement in the
net worth. Accordingly, in the opinion of the Company, no additional provision towards diminution or towards loans / debts is
considered, necessary at this stage.

13)13)13)13)13) The Company has equity investments aggregating to Rupees 514,146,256/- in respect of two subsidiary companies namely,

1) Hexaware Technologies Inc.

2) Hexaware Technologies UK Ltd.

In the earlier years considering the losses and the net worth of said subsidiary companies, provision aggregating to
Rupees 261,393,502/- was made in accounts for diminution in value of investments in the said subsidiary companies. The sundry
debtors included Rupees 434,675,860/- as at 31st December 2004 recoverable from the said subsidiary companies and
Rupees 109,868,596/- being loans recoverable from the said subsidiary companies. The said subsidiary companies have made profits
during the year and have positive net worth as at the Balance Sheet date. Considering the income from operations of the said
subsidiary companies, future growth plan, in the opinion of the management, no additional provision towards diminution is
considered necessary in the accounts and balances of loans, debtors and advances outstanding are considered good and recoverable.
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14)14)14)14)14) Additional information pursuant to the provisions of Paragraphs 3, 4C and 4D of Part II of Schedule VI of the Companies Act, 1956
(To the extent applicable).

I. The Company is engaged in providing software solutions and consultancy services. The production procurement and sale of such
software cannot be expressed in any generic unit. Hence, it is not possible to give the quantitative details as required under
paragraphs 3, 4C and 4D of part II of schedule VI of the Companies Act, 1956.

For the year endedFor the year endedFor the year endedFor the year endedFor the year ended For the year endedFor the year endedFor the year endedFor the year endedFor the year ended
31-12-200431-12-200431-12-200431-12-200431-12-2004 31-12-200331-12-200331-12-200331-12-200331-12-2003

(Rupees)(Rupees)(Rupees)(Rupees)(Rupees) (Rupees)(Rupees)(Rupees)(Rupees)(Rupees)

II. CIF value of Imports:

a) Capital Goods 70,129,284 35,331,132

III. Expenditure in Foreign Currency:

a) Foreign Travelling Expenses 126,006,715 95,771,603

b) Membership and Subscription Nil 794,425

c) Business Promotion, Seminar and Conference Expenses 332,348 717,561

d) Books and Periodicals 5,520 13,447

e) Software and Capital Goods 69,834,041 35,331,132

f) Legal and Professional Charges 501,884 647,300

g) Communication Expenses 3,596,053 2,123,360

h) Miscellaneous 1,449,344 319,072

Remittance in foreign currency on account of dividendRemittance in foreign currency on account of dividendRemittance in foreign currency on account of dividendRemittance in foreign currency on account of dividendRemittance in foreign currency on account of dividend

The Company has paid dividend in respect of shares held by non -
residents on repatriation basis. This inter-alia includes portfolio
investment and direct Investment, where the amount is also credited to
Non- Resident External Account (NRE A/c). The exact amount of dividend
remitted in foreign currency cannot be ascertained. The total amount
remittable in this respect is given herein below:

a) Net amount remitted in the year ended December 31, 2004 (Rupees) 8,000,000

b) Number of shares held by non-resident share-holders  4,000,000

c) Year to which dividend relates  2003

d) Number of Non resident Shareholders  101

IV. Earnings in foreign currency:

a) Income from software solutions and consulting services 2,436,352,338 1,561,776,039

b) Interest income 12,791,360 Nil

c) Sale of investment Nil 324,673,930
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Signature to Schedules 1 to 13
As per our attached Report of even date

For Deloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & Sells,,,,, For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande Atul K. NisharAtul K. NisharAtul K. NisharAtul K. NisharAtul K. Nishar DDDDDrrrrr..... K.k. K.k. K.k. K.k. K.k. A A A A Anandnandnandnandnand L. S. SarmaL. S. SarmaL. S. SarmaL. S. SarmaL. S. Sarma A.A.A.A.A. P P P P P..... K K K K Kurururururianianianianian DDDDDrrrrr..... (Mrs (Mrs (Mrs (Mrs (Mrs.) A.) A.) A.) A.) Alklklklklka Nishara Nishara Nishara Nishara Nishar
Partner (Chairman) (Director) (Director) (Director) (Director)

Place : Mumbai Rusi BrijRusi BrijRusi BrijRusi BrijRusi Brij PPPPP..... K. K. K. K. K. S S S S Srrrrridharidharidharidharidharananananan Rajesh B GhonasgiRajesh B GhonasgiRajesh B GhonasgiRajesh B GhonasgiRajesh B Ghonasgi Naishadh DesaiNaishadh DesaiNaishadh DesaiNaishadh DesaiNaishadh Desai
Date : 27th January, 2005 (Vice-Chairman) (Executive Director) (Chief Financial Officer) (Company Secretary)

1 51 51 51 51 5 Balance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business Profile

I.I.I.I.I. Registration DetailsRegistration DetailsRegistration DetailsRegistration DetailsRegistration Details
Registration No.:

State Code : Balance Sheet Date :       

II.II.II.II.II. Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)
Public Issue Right Issue

Bonus Issue Private Placement

III.III.III.III.III. Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)
Total Liabilities Total Assets

Sources of FundsSources of FundsSources of FundsSources of FundsSources of Funds
Subscribed & Paid-up Capital Share Application Money and Warrants

Reserves & Surplus Secured Loans

Unsecured Loans

Application of FundsApplication of FundsApplication of FundsApplication of FundsApplication of Funds
Net Fixed Assets Investments

Net Current Assets Misc. Expenditure

Accumulated Losses

IVIVIVIVIV..... Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)
Turnover Total Expenditure

Profit Before Tax Profit After Tax

Earning Per Share in Rs. Dividend Rate %

VVVVV Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)
Item Code No. (ITC Code)

Product Description

16.16.16.16.16. Figures for the previous accounting year have been regrouped/rearranged wherever necessary to correspond with the figures of
current year.

3    1 1    2 0    4

Date Month Year

1 1

N I L N I L

N I L 6 8 0 4

3 1 5 0 1 0 1 3 1 5 0 1 0 1

2 3 3 0 3 6 6 2 0 4

2 3 7 8 0 9 5 2 2 1 4 3

N I L

8 0 4 3 2 5 7 9 1 3 4 5

1 0 4 3 8 0 8 N I L

N I L

2 6 6 4 5 2 3 2 2 1 2 8 2 3

4 5 1 7 0 0 4 3 7 7 0 4

B A S I C 1 8 . 9 0 5 0

D I L U T E D 1 7 . 2 4

1 1 6 9 6 6 2

S O F T W A R E

D E V E L O P M E N T

8 5 2 4 9 0
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Auditors' ReportAuditors' ReportAuditors' ReportAuditors' ReportAuditors' Report
To,

The Shareholders of HEXHEXHEXHEXHEXAAAAAWWWWWARE ARE ARE ARE ARE TECHNOLTECHNOLTECHNOLTECHNOLTECHNOLOGIES INC.OGIES INC.OGIES INC.OGIES INC.OGIES INC.

We have audited the Balance Sheet of Hexaware Technologies Inc.
as at 31st December, 2004, the Profit and Loss Account and also the
Cash Flow Statement of the Company for the year ended on that
date (the financial statements) attached hereto, which have been
prepared in accordance with the Generally Accepted Accounting
Principles in India.

Respective Responsibilities of the Management and AuditorsRespective Responsibilities of the Management and AuditorsRespective Responsibilities of the Management and AuditorsRespective Responsibilities of the Management and AuditorsRespective Responsibilities of the Management and Auditors

The management of the Company is responsible for the preparation
of the financial statements. It is our responsibility to form an
independent opinion, based on our audit of the financial statements
and to express our opinion thereon.

Basis of OpinionBasis of OpinionBasis of OpinionBasis of OpinionBasis of Opinion

We conducted our audit in accordance with the auditing standards
issued by the Institute of Chartered Accountants of India. An audit
includes examination, on a test basis of evidence relevant to the
amounts and disclosures in the financial statements. It also includes
an assessment of the significant estimates and judgments made by
the management in the preparation of the financial statements and
whether the accounting policies are appropriate to the circumstances
to the Company, consistently applied and adequately disclosed. We

planned and performed audit so as to obtain all information and
explanation, which to the best of our knowledge and belief were
necessary for the purpose of our audit.

The financial statements dealt with by this report are in agreement
with books of accounts of the Company.

OpinionOpinionOpinionOpinionOpinion

In our opinion and to the best of our information and according to
the explanations given to us, the financial statements read with the
accounting policies and notes thereon give a true and fair view:

(i) in the case of the Balance Sheet, of the state of affairs of the
Company as at 31st December, 2004;

(ii) in the case of the Profit and Loss Account, of the profit for
the year ended on that date; and

(iii) in the case of the Cash Flow Statement, of the cash flows for
the year ended on that date.

For Deloitte Haskins &SellsDeloitte Haskins &SellsDeloitte Haskins &SellsDeloitte Haskins &SellsDeloitte Haskins &Sells
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande
Partner

Membership No.15291

Place : Mumbai
Date : 25th January, 2005
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Balance Sheet as at 31st December , 2004Balance Sheet as at 31st December , 2004Balance Sheet as at 31st December , 2004Balance Sheet as at 31st December , 2004Balance Sheet as at 31st December , 2004
As  AtAs  AtAs  AtAs  AtAs  At As  AtAs  AtAs  AtAs  AtAs  At As  At As  At

ParticularsParticularsParticularsParticularsParticulars ScheduleScheduleScheduleScheduleSchedule 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st December, 2003 31st December, 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees US $US $US $US $US $ US $US $US $US $US $ Rupees Rupees US $ US $

SOURCES OF FUNDSSOURCES OF FUNDSSOURCES OF FUNDSSOURCES OF FUNDSSOURCES OF FUNDS

Share Holders’ Funds :Share Holders’ Funds :Share Holders’ Funds :Share Holders’ Funds :Share Holders’ Funds :

Share Capital “1” 295,275,970295,275,970295,275,970295,275,970295,275,970 6,945,0006,945,0006,945,0006,945,0006,945,000 295,275,970 6,945,000

Reserves and Surplus “2” 15,467,57915,467,57915,467,57915,467,57915,467,579 ————— 27,612,087 —

310,743,549310,743,549310,743,549310,743,549310,743,549 6,945,0006,945,0006,945,0006,945,0006,945,000 322,888,057 6,945,000

Loan Funds :Loan Funds :Loan Funds :Loan Funds :Loan Funds :

Unsecured Loans “3” 99,822,46599,822,46599,822,46599,822,46599,822,465 2,296,3532,296,3532,296,3532,296,3532,296,353 219,307,044 4,809,365

TTTTTotalotalotalotalotal 410,566,014410,566,014410,566,014410,566,014410,566,014 9,241,3539,241,3539,241,3539,241,3539,241,353 542,195,101 11,754,365

APPLICAPPLICAPPLICAPPLICAPPLICAAAAATION OF FUNDSTION OF FUNDSTION OF FUNDSTION OF FUNDSTION OF FUNDS

Fixed Assets :Fixed Assets :Fixed Assets :Fixed Assets :Fixed Assets : “4”

Gross Block 85,545,23185,545,23185,545,23185,545,23185,545,231 1,967,9141,967,9141,967,9141,967,9141,967,914 82,717,991 1,813,991

Less: Depreciation 75,863,85875,863,85875,863,85875,863,85875,863,858 1,745,2001,745,2001,745,2001,745,2001,745,200 75,123,687 1,647,449

9,681,3739,681,3739,681,3739,681,3739,681,373 222,714222,714222,714222,714222,714 7,594,304 166,542

DDDDDefefefefeferererererrrrrred ed ed ed ed TTTTTax Aax Aax Aax Aax Assetssetssetssetsset
(Refer Note No. 2.2 to
Schedule 11) 66,074,40066,074,40066,074,40066,074,40066,074,400 1,520,0001,520,0001,520,0001,520,0001,520,000 112,632,000 2,470,000

Current Assets, LoansCurrent Assets, LoansCurrent Assets, LoansCurrent Assets, LoansCurrent Assets, Loans
and Advances :and Advances :and Advances :and Advances :and Advances : “5”

Sundry Debtors 707,988,771707,988,771707,988,771707,988,771707,988,771 16,286,83616,286,83616,286,83616,286,83616,286,836 498,267,330 10,926,915

Cash and Bank Balances 108,790,479108,790,479108,790,479108,790,479108,790,479 2,502,6562,502,6562,502,6562,502,6562,502,656 48,194,896 1,056,905

Loans and Advances 158,474,001158,474,001158,474,001158,474,001158,474,001 3,645,5953,645,5953,645,5953,645,5953,645,595 145,925,915 3,200,130

975,253,251975,253,251975,253,251975,253,251975,253,251 22,435,08722,435,08722,435,08722,435,08722,435,087 692,388,141 15,183,950

Less:

Current LiabilitiesCurrent LiabilitiesCurrent LiabilitiesCurrent LiabilitiesCurrent Liabilities
and Provisions :and Provisions :and Provisions :and Provisions :and Provisions : “6”

Current Liabilities 691,941,623691,941,623691,941,623691,941,623691,941,623 15,917,68215,917,68215,917,68215,917,68215,917,682 383,397,370 8,407,837

Provisions 51,324,51151,324,51151,324,51151,324,51151,324,511 1,180,6881,180,6881,180,6881,180,6881,180,688 40,790,758 894,534

743,266,134743,266,134743,266,134743,266,134743,266,134 17,098,37017,098,37017,098,37017,098,37017,098,370 424,188,128 9,302,371

Net Current AssetsNet Current AssetsNet Current AssetsNet Current AssetsNet Current Assets 231,987,117231,987,117231,987,117231,987,117231,987,117 5,336,7175,336,7175,336,7175,336,7175,336,717 268,200,013 5,881,579

Profit And Loss AccountProfit And Loss AccountProfit And Loss AccountProfit And Loss AccountProfit And Loss Account 102,823,124102,823,124102,823,124102,823,124102,823,124 2,161,9222,161,9222,161,9222,161,9222,161,922 153,768,784 3,236,244

TTTTTotalotalotalotalotal 410,566,014410,566,014410,566,014410,566,014410,566,014 9,241,3539,241,3539,241,3539,241,3539,241,353 542,195,101 11,754,365

Significant Accounting
Policies and Notes
forming part of Accounts “11”

Schedules 1 to 11 form an integral part of the accounts.
As per our attached Report of even date

For Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells, For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande Atul K. NisharAtul K. NisharAtul K. NisharAtul K. NisharAtul K. Nishar Rusi BrijRusi BrijRusi BrijRusi BrijRusi Brij
Partner (Director) (Director)

Place : Mumbai
Date : 25th January, 2005
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Profit and Loss Account for the year ended 31st December , 2004Profit and Loss Account for the year ended 31st December , 2004Profit and Loss Account for the year ended 31st December , 2004Profit and Loss Account for the year ended 31st December , 2004Profit and Loss Account for the year ended 31st December , 2004

FFFFFor or or or or TTTTThe he he he he YYYYYear Endedear Endedear Endedear Endedear Ended FFFFFor or or or or TTTTThe he he he he YYYYYear Endedear Endedear Endedear Endedear Ended For The Year Ended For The Year Ended
ParticularsParticularsParticularsParticularsParticulars ScheduleScheduleScheduleScheduleSchedule 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st December, 2003 31st December, 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees US $US $US $US $US $ US $US $US $US $US $ Rupees Rupees US $ US $

IncomeIncomeIncomeIncomeIncome

Software and Consultancy 2,581,918,8592,581,918,8592,581,918,8592,581,918,8592,581,918,859 57,069,23957,069,23957,069,23957,069,23957,069,239 1,721,682,274 37,091,030

Other Income “7” 2,136,5872,136,5872,136,5872,136,5872,136,587 47,23647,23647,23647,23647,236 10,084,186 217,665

2,584,055,4462,584,055,4462,584,055,4462,584,055,4462,584,055,446 57,116,47557,116,47557,116,47557,116,47557,116,475 1,731,766,460 37,308,695

ExpenditureExpenditureExpenditureExpenditureExpenditure

Software and

Development Expenses “8” 1,184,326,0131,184,326,0131,184,326,0131,184,326,0131,184,326,013 26,227,23826,227,23826,227,23826,227,23826,227,238 727,322,876 15,668,192

Employment Expenses “9” 1,079,382,8041,079,382,8041,079,382,8041,079,382,8041,079,382,804 23,877,31523,877,31523,877,31523,877,31523,877,315 753,280,950 16,228,677

Administration and

Other Expenses “10” 202,158,318202,158,318202,158,318202,158,318202,158,318 4,471,1704,471,1704,471,1704,471,1704,471,170 183,127,601 3,944,290

Interest on Unsecured Loan 12,294,50412,294,50412,294,50412,294,50412,294,504 271,856271,856271,856271,856271,856 12,818,742 275,501

Depreciation 4,429,1144,429,1144,429,1144,429,1144,429,114 97,97497,97497,97497,97497,974 19,184,808 412,166

2,482,590,7532,482,590,7532,482,590,7532,482,590,7532,482,590,753 54,945,55354,945,55354,945,55354,945,55354,945,553 1,695,734,977 36,528,826

PPPPPrrrrrofit Fofit Fofit Fofit Fofit For or or or or TTTTThe he he he he YYYYYearearearearear 101,464,693101,464,693101,464,693101,464,693101,464,693 2,170,9222,170,9222,170,9222,170,9222,170,922 36,031,483 779,869

Less : Provision For Taxes

- Current Year 6,522,9676,522,9676,522,9676,522,9676,522,967 146,600146,600146,600146,600146,600 6,781,778 146,000

- Deferred Tax 43,996,06643,996,06643,996,06643,996,06643,996,066 950,000950,000950,000950,000950,000 7,887,358 173,000

50,519,03350,519,03350,519,03350,519,03350,519,033 1,096,6001,096,6001,096,6001,096,6001,096,600 14,669,136 319,000

PPPPPrrrrrofit Aofit Aofit Aofit Aofit Afffffttttter er er er er TTTTTaxaxaxaxax 50,945,66050,945,66050,945,66050,945,66050,945,660 1,074,3221,074,3221,074,3221,074,3221,074,322 21,362,347 460,869

Add : Balance brought forward

    from Previous Year (153,768,784)(153,768,784)(153,768,784)(153,768,784)(153,768,784) (3,236,244)(3,236,244)(3,236,244)(3,236,244)(3,236,244) (175,131,131) (3,697,113)

Balance carried  to Balance SheetBalance carried  to Balance SheetBalance carried  to Balance SheetBalance carried  to Balance SheetBalance carried  to Balance Sheet (102,823,124)(102,823,124)(102,823,124)(102,823,124)(102,823,124) (2,161,922)(2,161,922)(2,161,922)(2,161,922)(2,161,922) (153,768,784) (3,236,244)

Earnings per ShareEarnings per ShareEarnings per ShareEarnings per ShareEarnings per Share

(refer note no. 2.4 to Schedule 11)

– Basic and Diluted 2,269.292,269.292,269.292,269.292,269.29 4 7 . 8 54 7 . 8 54 7 . 8 54 7 . 8 54 7 . 8 5 951.55 20.53

Significant Accounting

Policies and Notes

forming part of Accounts “11”

Schedules 1 to 11 form an integral part of the accounts.
As per our attached Report of even date

For Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells, For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande Atul K. NisharAtul K. NisharAtul K. NisharAtul K. NisharAtul K. Nishar Rusi BrijRusi BrijRusi BrijRusi BrijRusi Brij
Partner (Director) (Director)

Place : Mumbai
Date : 25th January, 2005
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CCCCCash Fash Fash Fash Fash Flololololow Sw Sw Sw Sw Statatatatatttttemenemenemenemenement ft ft ft ft for the or the or the or the or the YYYYYear ended 31st Dear ended 31st Dear ended 31st Dear ended 31st Dear ended 31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004

ParticularsParticularsParticularsParticularsParticulars CCCCCurururururrrrrrenenenenent t t t t YYYYYearearearearear PPPPPrrrrreeeeevious vious vious vious vious YYYYYearearearearear
RupeesRupeesRupeesRupeesRupees US $US $US $US $US $ RupeesRupeesRupeesRupeesRupees US $US $US $US $US $

AAAAA Cash Flow from operating activitiesCash Flow from operating activitiesCash Flow from operating activitiesCash Flow from operating activitiesCash Flow from operating activities

Net profit before tax 101,464,693 2,170,922 36,031,483 779,869

Adjustments for:

Depreciation 4,429,114 97,974 19,184,808 412,166

Loss on sale / surrender of fixed assets (net) — — 4,409,652 96,408

Interest income (1,215,079) (26,546) (2,899,530) (62,205)

Interest expense 12,294,504 271,856 12,818,742 275,501

Operating profit before working capital changesOperating profit before working capital changesOperating profit before working capital changesOperating profit before working capital changesOperating profit before working capital changes 116,973,232116,973,232116,973,232116,973,232116,973,232 2,514,2062,514,2062,514,2062,514,2062,514,206 69,545,15569,545,15569,545,15569,545,15569,545,155 1,501,7391,501,7391,501,7391,501,7391,501,739

Adjustments for:

Trade and other receivables (216,264,476) (5,660,587) (176,833,280) (4,377,578)

Trade and other payables 317,756,690 7,758,449 80,781,799 2,136,432

Cash generated from / (used in) operationsCash generated from / (used in) operationsCash generated from / (used in) operationsCash generated from / (used in) operationsCash generated from / (used in) operations 218,465,446218,465,446218,465,446218,465,446218,465,446 4,612,0684,612,0684,612,0684,612,0684,612,068 (26,506,326)(26,506,326)(26,506,326)(26,506,326)(26,506,326) (739,407)(739,407)(739,407)(739,407)(739,407)

Direct Taxes Paid/Refund (11,206,701) (253,849) 2,700,673 55,128

Interest received 1,215,079 26,546 2,899,530 62,205

Net cash from / (used in) operating activitiesNet cash from / (used in) operating activitiesNet cash from / (used in) operating activitiesNet cash from / (used in) operating activitiesNet cash from / (used in) operating activities 208,473,824208,473,824208,473,824208,473,824208,473,824 4,384,7654,384,7654,384,7654,384,7654,384,765 (20,906,123)(20,906,123)(20,906,123)(20,906,123)(20,906,123) (622,074)(622,074)(622,074)(622,074)(622,074)

BBBBB Cash flow from investing activitiesCash flow from investing activitiesCash flow from investing activitiesCash flow from investing activitiesCash flow from investing activities

Additions to fixed assets (6,773,624) (155,823) (4,523,260) (99,194)

Sale of /Adjustments to fixed assets 257,440 1,677 1,467,685 5,554

Net cash used in investing activitiesNet cash used in investing activitiesNet cash used in investing activitiesNet cash used in investing activitiesNet cash used in investing activities (6,516,184)(6,516,184)(6,516,184)(6,516,184)(6,516,184) (154,146)(154,146)(154,146)(154,146)(154,146) (3,055,575)(3,055,575)(3,055,575)(3,055,575)(3,055,575) (93,640)(93,640)(93,640)(93,640)(93,640)

CCCCC Cash flow from financing activitiesCash flow from financing activitiesCash flow from financing activitiesCash flow from financing activitiesCash flow from financing activities

Interest Paid (12,294,504) (271,856) (12,818,742) (275,501)

(Repayments of ) / Proceeds from borrowings (119,484,579) (2,513,012) 13,275,894 514,365

Net cash from / (used in) financing activitiesNet cash from / (used in) financing activitiesNet cash from / (used in) financing activitiesNet cash from / (used in) financing activitiesNet cash from / (used in) financing activities (131,779,083)(131,779,083)(131,779,083)(131,779,083)(131,779,083) (2,784,868)(2,784,868)(2,784,868)(2,784,868)(2,784,868) 457,152457,152457,152457,152457,152 238,864238,864238,864238,864238,864

Net Increase / (Decrease) in cash and cash equivalentsNet Increase / (Decrease) in cash and cash equivalentsNet Increase / (Decrease) in cash and cash equivalentsNet Increase / (Decrease) in cash and cash equivalentsNet Increase / (Decrease) in cash and cash equivalents 70,178,55770,178,55770,178,55770,178,55770,178,557 1,445,7511,445,7511,445,7511,445,7511,445,751 (23,504,546)(23,504,546)(23,504,546)(23,504,546)(23,504,546) (476,850)(476,850)(476,850)(476,850)(476,850)

Cash and cash equivalents at the beginning of the yearCash and cash equivalents at the beginning of the yearCash and cash equivalents at the beginning of the yearCash and cash equivalents at the beginning of the yearCash and cash equivalents at the beginning of the year 48,194,89648,194,89648,194,89648,194,89648,194,896 1,056,9051,056,9051,056,9051,056,9051,056,905 73,574,25073,574,25073,574,25073,574,25073,574,250 1,533,7551,533,7551,533,7551,533,7551,533,755

Effect of exchange rate change on cash and cash equivalentsEffect of exchange rate change on cash and cash equivalentsEffect of exchange rate change on cash and cash equivalentsEffect of exchange rate change on cash and cash equivalentsEffect of exchange rate change on cash and cash equivalents (9,582,974)(9,582,974)(9,582,974)(9,582,974)(9,582,974) ————— (1,874,808)(1,874,808)(1,874,808)(1,874,808)(1,874,808) —————

Cash and cash equivalents at the end of the yearCash and cash equivalents at the end of the yearCash and cash equivalents at the end of the yearCash and cash equivalents at the end of the yearCash and cash equivalents at the end of the year 108,790,479108,790,479108,790,479108,790,479108,790,479 2,502,6562,502,6562,502,6562,502,6562,502,656 48,194,89648,194,89648,194,89648,194,89648,194,896 1,056,9051,056,9051,056,9051,056,9051,056,905

Notes:
1. Components of cash and cash equivalents include cash and bank balances as stated in Schedule 5 of the Balance Sheet.
2. Interest income on bank deposits etc. is classified as cash flow from operating activities.
3. Purchase of Fixed Asset is considered as a part of investing activities.
4. The Cash Flow Statement has been prepared in accordance with the requirements of Accounting Standard 3

“Cash Flow Statement” (AS 3) issued by the Institute of Chartered Accountants of India.

As per our attached Report of even date

For Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells, For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande Atul K. NisharAtul K. NisharAtul K. NisharAtul K. NisharAtul K. Nishar Rusi BrijRusi BrijRusi BrijRusi BrijRusi Brij
Partner (Director) (Director)

Place : Mumbai
Date : 25th January, 2005
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SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “1”“1”“1”“1”“1” - SHARE CAPIT - SHARE CAPIT - SHARE CAPIT - SHARE CAPIT - SHARE CAPITALALALALAL

AuthorisedAuthorisedAuthorisedAuthorisedAuthorised
25,000 (25,000) Common Stock
of No Par Value ————— ————— — —

TTTTTotalotalotalotalotal ————— ————— — —

Issued, Subscribed and Paid-up StocksIssued, Subscribed and Paid-up StocksIssued, Subscribed and Paid-up StocksIssued, Subscribed and Paid-up StocksIssued, Subscribed and Paid-up Stocks
22,450 (22,450) Common Stock of
No Par Value 295,275,970295,275,970295,275,970295,275,970295,275,970 6,945,0006,945,0006,945,0006,945,0006,945,000 295,275,970 6,945,000

(The whole of the Common Stock is
held by the holding Company
Hexaware Technologies Limited)

TTTTTotalotalotalotalotal 295,275,970295,275,970295,275,970295,275,970295,275,970 6,945,0006,945,0006,945,0006,945,0006,945,000 295,275,970 6,945,000

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “2”“2”“2”“2”“2” - RESER - RESER - RESER - RESER - RESERVES AND SURPLVES AND SURPLVES AND SURPLVES AND SURPLVES AND SURPLUSUSUSUSUS

CCCCCurururururrrrrrencencencencency y y y y TTTTTrrrrranslaanslaanslaanslaanslation Rtion Rtion Rtion Rtion Reseresereseresereservvvvveeeee

Balance at the commencement of the year 27,612,08727,612,08727,612,08727,612,08727,612,087 ————— 35,752,247 —

Deduction during the year (Net) (12,144,508)(12,144,508)(12,144,508)(12,144,508)(12,144,508) ————— (8,140,160) —

TTTTTotalotalotalotalotal 15,467,57915,467,57915,467,57915,467,57915,467,579 ————— 27,612,087 —

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “3”“3”“3”“3”“3” - UNSECURED LO - UNSECURED LO - UNSECURED LO - UNSECURED LO - UNSECURED LOANSANSANSANSANS

Other Loans and AdvancesOther Loans and AdvancesOther Loans and AdvancesOther Loans and AdvancesOther Loans and Advances
From Holding Company 99,822,46599,822,46599,822,46599,822,46599,822,465 2,296,3532,296,3532,296,3532,296,3532,296,353 219,307,044 4,809,365

TTTTTotalotalotalotalotal 99,822,46599,822,46599,822,46599,822,46599,822,465 2,296,3532,296,3532,296,3532,296,3532,296,353 219,307,044 4,809,365

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “4”“4”“4”“4”“4” - FIXED ASSET - FIXED ASSET - FIXED ASSET - FIXED ASSET - FIXED ASSETSSSSS
(Amount In Rupees)

G R O S SG R O S SG R O S SG R O S SG R O S S                     B L O C KB L O C KB L O C KB L O C KB L O C K D E P R E C I AD E P R E C I AD E P R E C I AD E P R E C I AD E P R E C I A T I O NT I O NT I O NT I O NT I O N N E TN E TN E TN E TN E T      B L O C KB L O C KB L O C KB L O C KB L O C K

Description ofDescription ofDescription ofDescription ofDescription of As atAs atAs atAs atAs at As atAs atAs atAs atAs at As atAs atAs atAs atAs at As atAs atAs atAs atAs at As atAs atAs atAs atAs at As atAs atAs atAs atAs at
the Assetsthe Assetsthe Assetsthe Assetsthe Assets 01.01.200401.01.200401.01.200401.01.200401.01.2004 AdditionsAdditionsAdditionsAdditionsAdditions DeductionsDeductionsDeductionsDeductionsDeductions 31.12.200431.12.200431.12.200431.12.200431.12.2004 01.01.200401.01.200401.01.200401.01.200401.01.2004 For the yearFor the yearFor the yearFor the yearFor the year DeductionsDeductionsDeductionsDeductionsDeductions 31.12.200431.12.200431.12.200431.12.200431.12.2004 31.12.200431.12.200431.12.200431.12.200431.12.2004 31.12.200331.12.200331.12.200331.12.200331.12.2003

Own Assets :Own Assets :Own Assets :Own Assets :Own Assets :

Furniture and Fixtures 659,322 829,509 30,797 1,458,034 392,199 87,874 21,696 458,377 999,657 267,123

Plant and Machinery

(Including Computer

and Software) 79,959,825 4,857,382 3,817,550 80,999,657 74,214,443 3,962,888 3,628,561 74,548,770 6,450,887 5,745,382

Leasehold

Improvements 592,810 1,086,733 27,690 1,651,853 355,685 211,718 24,747 542,656 1,109,197 237,125

Sub-totalSub-totalSub-totalSub-totalSub-total 81,211,957 6,773,624 3,876,037 84,109,544 74,962,327 4,262,480 3,675,004 75,549,803 8,559,741 6,249,630

Leased Assets:Leased Assets:Leased Assets:Leased Assets:Leased Assets: -

Furniture and Fixtures 1,506,034 — 70,347 1,435,687 161,360 166,634 13,939 314,055 1,121,632 1,344,674

Sub-totalSub-totalSub-totalSub-totalSub-total 1,506,034 — 70,347 1,435,687 161,360 166,634 13,939 314,055 1,121,632 1,344,674

Current year totalCurrent year totalCurrent year totalCurrent year totalCurrent year total 82,717,99182,717,99182,717,99182,717,99182,717,991 6,773,6246,773,6246,773,6246,773,6246,773,624 3,946,3843,946,3843,946,3843,946,3843,946,384 85,545,23185,545,23185,545,23185,545,23185,545,231 75,123,68775,123,68775,123,68775,123,68775,123,687 4,429,1144,429,1144,429,1144,429,1144,429,114 3,688,9433,688,9433,688,9433,688,9433,688,943 75,863,85875,863,85875,863,85875,863,85875,863,858 9,681,3739,681,3739,681,3739,681,3739,681,373 7,594,3047,594,3047,594,3047,594,3047,594,304

Previous year total 98,489,330 4,523,260 20,294,599 82,717,991 70,595,940 19,184,808 14,657,061 75,123,687 7,594,304 —

Schedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance Sheet
As  AtAs  AtAs  AtAs  AtAs  At As  AtAs  AtAs  AtAs  AtAs  At As  At As  At

ParticularsParticularsParticularsParticularsParticulars 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st December, 2003 31st December, 2003
RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees US $US $US $US $US $ US $US $US $US $US $ Rupees Rupees US $ US $
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(Amount In US $)

G R O S SG R O S SG R O S SG R O S SG R O S S      B L O C KB L O C KB L O C KB L O C KB L O C K D E P R E C I AD E P R E C I AD E P R E C I AD E P R E C I AD E P R E C I A T I O NT I O NT I O NT I O NT I O N N E TN E TN E TN E TN E T      B L O C KB L O C KB L O C KB L O C KB L O C K

Description ofDescription ofDescription ofDescription ofDescription of As atAs atAs atAs atAs at As atAs atAs atAs atAs at As atAs atAs atAs atAs at As atAs atAs atAs atAs at As atAs atAs atAs atAs at As atAs atAs atAs atAs at
the Assetsthe Assetsthe Assetsthe Assetsthe Assets 01.01.200401.01.200401.01.200401.01.200401.01.2004 AdditionsAdditionsAdditionsAdditionsAdditions DeductionsDeductionsDeductionsDeductionsDeductions 31.12.200431.12.200431.12.200431.12.200431.12.2004 01.01.200401.01.200401.01.200401.01.200401.01.2004 For the yearFor the yearFor the yearFor the yearFor the year DeductionsDeductionsDeductionsDeductionsDeductions 31.12.200431.12.200431.12.200431.12.200431.12.2004 31.12.200431.12.200431.12.200431.12.200431.12.2004 31.12.200331.12.200331.12.200331.12.200331.12.2003

Own Assets :Own Assets :Own Assets :Own Assets :Own Assets :

Furniture and Fixtures 14,459 19,082 — 33,541 8,601 1,944 — 10,545 22,996 5,858

Plant and Machinery

(Including Computer

and Software) 1,753,505 111,741 1,900 1,863,346 1,627,509 87,661 223 1,714,947 148,399 125,996

Leasehold

Improvements 13,000 25,000 — 38,000 7,800 4,683 — 12,483 25,517 5,200

Sub-totalSub-totalSub-totalSub-totalSub-total 1,780,964 155,823 1,900 1,934,887 1,643,910 94,288 223 1,737,975 196,912 137,054

Leased Assets:Leased Assets:Leased Assets:Leased Assets:Leased Assets:

Furniture and Fixtures 33,027 — — 33,027 3,539 3,686 — 7,225 25,802 29,488

Sub-totalSub-totalSub-totalSub-totalSub-total 33,027 — — 33,027 3,539 3,686 — 7,225 25,802 29,488

Current year totalCurrent year totalCurrent year totalCurrent year totalCurrent year total 1,813,9911,813,9911,813,9911,813,9911,813,991 155,823155,823155,823155,823155,823 1,9001,9001,9001,9001,900 1,967,9141,967,9141,967,9141,967,9141,967,914 1,647,4491,647,4491,647,4491,647,4491,647,449 97,97497,97497,97497,97497,974 223223223223223 1,745,2001,745,2001,745,2001,745,2001,745,200 222,714222,714222,714222,714222,714 166,542166,542166,542166,542166,542

Previous year total 2,053,144 99,194 338,347 1,813,991 1,471,669 412,166 236,386 1,647,449 166,542

Notes : Exchange difference on account of translation of fixed assets into INR included under deductions for the year ended 31st December
2004 is as follows :

Own Assets :Own Assets :Own Assets :Own Assets :Own Assets : Gross BlockGross BlockGross BlockGross BlockGross Block DepreciationDepreciationDepreciationDepreciationDepreciation
Furniture and Fixtures 30,797 21,696

Plant and Machinery (Including
Computers and Software) 3,734,950 3,618,852

Leasehold Improvements 27,690 24,747

Leased Assets :Leased Assets :Leased Assets :Leased Assets :Leased Assets :

Furniture and Fixtures 70,347 13,939

3,863,784 3,679,234

As  AtAs  AtAs  AtAs  AtAs  At As  AtAs  AtAs  AtAs  AtAs  At As  At As  At
ParticularsParticularsParticularsParticularsParticulars 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st December, 2003 31st December, 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees US $US $US $US $US $ US $US $US $US $US $ Rupees Rupees US $ US $

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “5“5“5“5“5””””” - CURRENT ASSET - CURRENT ASSET - CURRENT ASSET - CURRENT ASSET - CURRENT ASSETSSSSS

Sundry DebtorsSundry DebtorsSundry DebtorsSundry DebtorsSundry Debtors

UnsecuredUnsecuredUnsecuredUnsecuredUnsecured

Debts Outstanding for a period
exceeding six months 151,348,938151,348,938151,348,938151,348,938151,348,938 3,481,6873,481,6873,481,6873,481,6873,481,687 71,284,256 4,277,774

Other Debts 582,008,994582,008,994582,008,994582,008,994582,008,994 13,388,75113,388,75113,388,75113,388,75113,388,751 486,992,674 7,965,141

733,357,932733,357,932733,357,932733,357,932733,357,932 16,870,43816,870,43816,870,43816,870,43816,870,438 558,276,930 12,242,915

Less : Provision for Doubtful Debts 25,369,16125,369,16125,369,16125,369,16125,369,161 583,602583,602583,602583,602583,602 60,009,600 1,316,000

707,988,771707,988,771707,988,771707,988,771707,988,771 16,286,83616,286,83616,286,83616,286,83616,286,836 498,267,330 10,926,915

Note : Sundry Debtors include :

Considered Good 707,988,771707,988,771707,988,771707,988,771707,988,771 16,286,83616,286,83616,286,83616,286,83616,286,836 498,267,330 10,926,915

Considered Doubtful 25,369,16125,369,16125,369,16125,369,16125,369,161 583,602583,602583,602583,602583,602 60,009,600 1,316,000

733,357,932733,357,932733,357,932733,357,932733,357,932 16,870,43816,870,43816,870,43816,870,43816,870,438 558,276,930 12,242,915

Schedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance Sheet
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As  AtAs  AtAs  AtAs  AtAs  At As  AtAs  AtAs  AtAs  AtAs  At As  At As  At
ParticularsParticularsParticularsParticularsParticulars 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st December, 2003 31st December, 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees US $US $US $US $US $ US $US $US $US $US $ Rupees Rupees US $ US $

Cash and Bank BalancesCash and Bank BalancesCash and Bank BalancesCash and Bank BalancesCash and Bank Balances
Balances with bank
A) With scheduled banks in

Current Account 840,927840,927840,927840,927840,927 19,34519,34519,34519,34519,345 865,716 18,985
B) With others in Current Account

– Bank of America 105,398,627105,398,627105,398,627105,398,627105,398,627 2,424,6292,424,6292,424,6292,424,6292,424,629 41,908,787 919,052
(Maximum balance outstanding
during the year Rs.120,641,742/-
US $ 2,775,287 (Previous year
Rs.144,677,151/-  US $ 3,172,745))
– Bank of Montreal 2,108,1732,108,1732,108,1732,108,1732,108,173 48,49748,49748,49748,49748,497 3,873,954 84,955
(Maximum balance outstanding
during the year Rs.5,323,714/-
US $ 122,469 (Previous year
Rs.5,610,136/- US $ 123,029))
– Bank Nova Scotia 442,752442,752442,752442,752442,752 10,18510,18510,18510,18510,185 1,546,439 33,913
(Maximum balance outstanding
during the year Rs.2,877,388/-
US $ 66,193 (Previous Year
Rs.4,457,066/- US $ 95,851))

108,790,479108,790,479108,790,479108,790,479108,790,479 2,502,6562,502,6562,502,6562,502,6562,502,656 48,194,896 1,056,905
Loans and AdvancesLoans and AdvancesLoans and AdvancesLoans and AdvancesLoans and Advances
(Unsecured - Considered Good)(Unsecured - Considered Good)(Unsecured - Considered Good)(Unsecured - Considered Good)(Unsecured - Considered Good)

Loan to Fellow Subsidiary ————— ————— 27,360,000 600,000
Advances recoverable in Cash or in
kind or for value to be received 38,934,63638,934,63638,934,63638,934,63638,934,636 895,667895,667895,667895,667895,667 30,463,204 668,053

Unbilled Services 103,254,849103,254,849103,254,849103,254,849103,254,849 2,375,3132,375,3132,375,3132,375,3132,375,313 79,360,919 1,740,371

Deposits 4,084,4964,084,4964,084,4964,084,4964,084,496 93,96193,96193,96193,96193,961 2,546,822 55,851

Advance Tax 12,200,02012,200,02012,200,02012,200,02012,200,020 280,654280,654280,654280,654280,654 6,194,970 135,855

158,474,001158,474,001158,474,001158,474,001158,474,001 3,645,5953,645,5953,645,5953,645,5953,645,595 145,925,915 3,200,130

TTTTTotalotalotalotalotal 975,253,251975,253,251975,253,251975,253,251975,253,251 22,435,08722,435,08722,435,08722,435,08722,435,087 692,388,141 15,183,950

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “6”“6”“6”“6”“6” - CURRENT LIABILITIES - CURRENT LIABILITIES - CURRENT LIABILITIES - CURRENT LIABILITIES - CURRENT LIABILITIES
AND PROVISIONSAND PROVISIONSAND PROVISIONSAND PROVISIONSAND PROVISIONS

Current LiabilitiesCurrent LiabilitiesCurrent LiabilitiesCurrent LiabilitiesCurrent Liabilities
Sundry Creditors
i) Total outstanding dues to Small

Scale Industrial Undertakings ————— ————— — —
ii) Total outstanding dues to

Creditors other than Small Scale 493,417,788493,417,788493,417,788493,417,788493,417,788 11,350,76611,350,76611,350,76611,350,76611,350,766 243,178,256 5,332,857

Industrial Undertakings

Liability for Leased Assets 889,821889,821889,821889,821889,821 20,47020,47020,47020,47020,470 1,378,140 30,222

Other Liabilities 197,634,014197,634,014197,634,014197,634,014197,634,014 4,546,4464,546,4464,546,4464,546,4464,546,446 138,840,974 3,044,758

691,941,623691,941,623691,941,623691,941,623691,941,623 15,917,68215,917,68215,917,68215,917,68215,917,682 383,397,370 8,407,837

ProvisionsProvisionsProvisionsProvisionsProvisions

- Provision for Leave Encashment 43,345,59543,345,59543,345,59543,345,59543,345,595 997,138997,138997,138997,138997,138 34,133,158 748,534

- Provision for Taxation 7,978,9167,978,9167,978,9167,978,9167,978,916 183,550183,550183,550183,550183,550 6,657,600 146,000

51,324,51151,324,51151,324,51151,324,51151,324,511 1,180,6881,180,6881,180,6881,180,6881,180,688 40,790,758 894,534

TTTTTotalotalotalotalotal 743,266,134743,266,134743,266,134743,266,134743,266,134 17,098,37017,098,37017,098,37017,098,37017,098,370 424,188,128 9,302,371

Schedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance Sheet
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Schedules Schedules Schedules Schedules Schedules TTTTTo Po Po Po Po Prrrrrofit Aofit Aofit Aofit Aofit And Lnd Lnd Lnd Lnd Loss Aoss Aoss Aoss Aoss Accccccccccounounounounounttttt

FFFFFor or or or or TTTTThe he he he he YYYYYear Endedear Endedear Endedear Endedear Ended FFFFFor or or or or TTTTThe he he he he YYYYYear Endedear Endedear Endedear Endedear Ended For The Year Ended For The Year Ended
ParticularsParticularsParticularsParticularsParticulars 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st December, 2003 31st December, 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees US $US $US $US $US $ US $US $US $US $US $ Rupees Rupees US $ US $

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “7”“7”“7”“7”“7” - OTHER INC - OTHER INC - OTHER INC - OTHER INC - OTHER INCOMEOMEOMEOMEOME

InterestInterestInterestInterestInterest

- On Loans 770,078770,078770,078770,078770,078 16,67216,67216,67216,67216,672 2,578,518 55,300

- Others 445,001445,001445,001445,001445,001 9,8749,8749,8749,8749,874 321,012 6,905

1,215,0791,215,0791,215,0791,215,0791,215,079 26,54626,54626,54626,54626,546 2,899,530 62,205

Exchange Differences (Net) ————— ————— 1,132,787 23,770

Miscellaneous Income 921,508921,508921,508921,508921,508 20,69020,69020,69020,69020,690 6,051,869 131,690

TTTTTotalotalotalotalotal 2,136,5872,136,5872,136,5872,136,5872,136,587 47,23647,23647,23647,23647,236 10,084,186 217,665

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “8”“8”“8”“8”“8” - SOFT - SOFT - SOFT - SOFT - SOFTWWWWWARE ANDARE ANDARE ANDARE ANDARE AND
DEVELOPMENT EXPENSESDEVELOPMENT EXPENSESDEVELOPMENT EXPENSESDEVELOPMENT EXPENSESDEVELOPMENT EXPENSES

Consultant Expenses 135,138,168135,138,168135,138,168135,138,168135,138,168 2,989,2942,989,2942,989,2942,989,2942,989,294 13,581,770 290,985

Software Development Expenses 1,049,187,8451,049,187,8451,049,187,8451,049,187,8451,049,187,845 23,237,94423,237,94423,237,94423,237,94423,237,944 713,741,106 15,377,207

TTTTTotalotalotalotalotal 1,184,326,0131,184,326,0131,184,326,0131,184,326,0131,184,326,013 26,227,23826,227,23826,227,23826,227,23826,227,238 727,322,876 15,668,192

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “9”“9”“9”“9”“9” - EMPL - EMPL - EMPL - EMPL - EMPLOOOOOYMENT EXPENSESYMENT EXPENSESYMENT EXPENSESYMENT EXPENSESYMENT EXPENSES

Salary and Other Allowances 953,739,917953,739,917953,739,917953,739,917953,739,917 21,095,45021,095,45021,095,45021,095,45021,095,450 668,836,142 14,411,725

Contribution to other Funds 118,995,152118,995,152118,995,152118,995,152118,995,152 2,635,2642,635,2642,635,2642,635,2642,635,264 80,319,529 1,728,252

Staff Welfare Expenses 6,647,7356,647,7356,647,7356,647,7356,647,735 146,601146,601146,601146,601146,601 4,125,279 88,700

TTTTTotalotalotalotalotal 1,079,382,8041,079,382,8041,079,382,8041,079,382,8041,079,382,804 23,877,31523,877,31523,877,31523,877,31523,877,315 753,280,950 16,228,677

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “10”“10”“10”“10”“10” - ADMINISTR - ADMINISTR - ADMINISTR - ADMINISTR - ADMINISTRAAAAATION ANDTION ANDTION ANDTION ANDTION AND
OTHER EXPENSESOTHER EXPENSESOTHER EXPENSESOTHER EXPENSESOTHER EXPENSES

Lease Rent 32,406,31132,406,31132,406,31132,406,31132,406,311 717,515717,515717,515717,515717,515 31,644,754 679,231

Travelling and Conveyance Expenses 53,093,88653,093,88653,093,88653,093,88653,093,886 1,164,8041,164,8041,164,8041,164,8041,164,804 21,454,372 462,539

Communication Expenses 19,452,91919,452,91919,452,91919,452,91919,452,919 430,825430,825430,825430,825430,825 20,363,375 438,628

Repairs and Maintenance - Others 1,965,7191,965,7191,965,7191,965,7191,965,719 43,36943,36943,36943,36943,369 2,251,137 48,794

Audit Fees 489,445489,445489,445489,445489,445 11,00011,00011,00011,00011,000 452,715 10,000

Legal and Professional Fees 19,208,73219,208,73219,208,73219,208,73219,208,732 427,853427,853427,853427,853427,853 41,777,682 903,268

Advertisement and Publicity 14,622,52714,622,52714,622,52714,622,52714,622,527 324,166324,166324,166324,166324,166 9,202,614 197,899

Insurance Premium 13,743,29913,743,29913,743,29913,743,29913,743,299 304,002304,002304,002304,002304,002 11,671,936 250,635

Loss on Sale of Assets and
Surrender of Assets (Net) ————— ————— 4,409,652 96,408

Provision for Bad Debts 8,750,8688,750,8688,750,8688,750,8688,750,868 191,956191,956191,956191,956191,956 25,313,627 543,174

Membership and Subscription 9,448,1489,448,1489,448,1489,448,1489,448,148 208,599208,599208,599208,599208,599 2,896,839 62,655

Exchange Differences (Net) 302,649302,649302,649302,649302,649 7,2687,2687,2687,2687,268 — —

Miscellaneous Expenses 28,673,81528,673,81528,673,81528,673,81528,673,815 639,813639,813639,813639,813639,813 11,688,898 251,059

Note : Miscellaneous Expenses
includes Printing and Stationery,

Seminar and Conference, Bank Charges,
Staff Recruitment Expenses etc.

TTTTTotalotalotalotalotal 202,158,318202,158,318202,158,318202,158,318202,158,318 4,471,1704,471,1704,471,1704,471,1704,471,170 183,127,601 3,944,290
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1 .1 .1 .1 .1 . Significant Accounting PoliciesSignificant Accounting PoliciesSignificant Accounting PoliciesSignificant Accounting PoliciesSignificant Accounting Policies

1.11.11.11.11.1 Basis of preparationBasis of preparationBasis of preparationBasis of preparationBasis of preparation

i. The accompanying financial statements have been
prepared under the historical cost convention in
accordance with generally accepted accounting
principles and the applicable accounting standards
issued by the Institute of Chartered Accountants of
India.

ii. The local accounts are maintained in local and
functional currency, which is US dollar ('US $'). The
accounts are translated to Indian Rupees as follows -

a. All income and expenses are translated at the
average rate of exchange prevailing during the year.

b. Assets and Liabilities are translated at the closing
rate on the Balance Sheet date.

c. Share Capital is translated at historical rates.

d. The resulting exchange difference are accumulated
in 'Currency Translation Reserve'

1.21.21.21.21.2 Use of EstimatesUse of EstimatesUse of EstimatesUse of EstimatesUse of Estimates

The preparation of the financial statements, in conformity
with the generally accepted accounting principles, requires
estimates and assumptions to be made that affect the
reported amounts of assets and liabilities on the date of
the financial statements and the reported amounts of
revenues and expenses during the reporting period.
Differences between actual results and estimates are
recognized in the period in which the results are known/
materialize.

1.31.31.31.31.3 Revenue RecognitionRevenue RecognitionRevenue RecognitionRevenue RecognitionRevenue Recognition

Revenue from software development and maintenance
contracts priced on a time and material basis is recognized
on the basis of billable time spent by employees working
on the project, priced at the contracted rate. For fixed fee
engagements or projects, revenues and profits are recorded
under the percentage-of-completion method based on
labour inputs. Accordingly, the Company records unbilled
receivables and defers revenues as indicated by the status
of each fixed fee project. Estimated losses are recorded
when identified.

1.41.41.41.41.4 Fixed Assets and DepreciationFixed Assets and DepreciationFixed Assets and DepreciationFixed Assets and DepreciationFixed Assets and Depreciation

Fixed assets are valued at cost less accumulated
depreciation, amortization and impairment, if any. Cost
includes all expenses incurred for acquisition of assets.

SCHEDULE "11"SCHEDULE "11"SCHEDULE "11"SCHEDULE "11"SCHEDULE "11"

SIGNIFICSIGNIFICSIGNIFICSIGNIFICSIGNIFICANT AANT AANT AANT AANT ACCCCCCCCCCOUNTING POLICIES AND NOOUNTING POLICIES AND NOOUNTING POLICIES AND NOOUNTING POLICIES AND NOOUNTING POLICIES AND NOTES FORMING PTES FORMING PTES FORMING PTES FORMING PTES FORMING PARARARARART OF AT OF AT OF AT OF AT OF ACCCCCCCCCCOUNTOUNTOUNTOUNTOUNTSSSSS

Depreciation on fixed assets is provided on Straight-Line
method on a pro rata basis and the fixed assets are
depreciated over their estimated useful lives as stated
below (Refer note 2.9 of schedule 11): -

AssetsAssetsAssetsAssetsAssets Estimated Useful LivesEstimated Useful LivesEstimated Useful LivesEstimated Useful LivesEstimated Useful Lives

FromFromFromFromFrom TillTillTillTillTill
April 2004April 2004April 2004April 2004April 2004 March, 2004March, 2004March, 2004March, 2004March, 2004

Furniture and Fixtures 8 years 15 years15 years15 years15 years15 years

(Own and Leased)

Plant and Machinery

- Computers and Software 3 years 3 years3 years3 years3 years3 years

- Office Equipments 5 years 20 years20 years20 years20 years20 years

Leasehold Improvement 5 years 5 years5 years5 years5 years5 years

1.51.51.51.51.5 FFFFForororororeign Ceign Ceign Ceign Ceign Curururururrrrrrencencencencency y y y y TTTTTrrrrransacansacansacansacansactionstionstionstionstions

i) Transactions in foreign currency are recorded at the
original rates of the exchange in force at the time
transactions are effected. Exchange differences arising
on repayment of liabilities incurred for the purpose of
acquiring fixed assets are adjusted in the carrying
amount of the respective fixed asset. Exchange
differences arising on settlement of other transactions
are recognized in the Profit and Loss Account.

ii) Monetary items (other than those related to acquisition
of fixed assets) denominated in foreign currency are
restated using the exchange rates prevailing at the date
of Balance Sheet and the resulting net exchange
difference is recognized in the Profit and Loss Account.
The exchange gain/loss arising on restatement of
foreign currency liability relating to fixed assets is
adjusted in the value of the related fixed assets.

1.61.61.61.61.6 Retirement BenefitsRetirement BenefitsRetirement BenefitsRetirement BenefitsRetirement Benefits

Company's contribution to The State and Federal pension
plans is charged to Profit and Loss Account. Provision is
made towards liability for leave encashment on actual basis
in accordance with the policy followed by the Company.

1.71.71.71.71.7 Borrowing costsBorrowing costsBorrowing costsBorrowing costsBorrowing costs

Borrowing costs that are attributable to the acquisition or
construction of qualifying assets are capitalized as part of
the cost of such assets. A qualifying asset is one that
necessarily takes a substantial period of time to get ready
for its intended use or sale. All other borrowing costs are
charged to revenue.
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1.81.81.81.81.8 LeaseLeaseLeaseLeaseLease
Finance Lease:

The lower of fair value of assets and present value of the
minimum lease rentals is capitalised as fixed assets and the
corresponding amount is shown as lease liability in
accordance with Accounting Standard on "Leases", (AS 19)
issued by The Institute of Chartered Accountants of India.
Lease payments are apportioned between finance charge
and reduction in outstanding liability.

Operating Lease:

Assets taken on lease under which all risk and rewards of
ownership are effectively retained by the lessor and classified
as operating lease. Lease payments under operating leases
are recognized as expenses on accrual basis in accordance
with the respective lease agreements.

1.91.91.91.91.9 IncIncIncIncIncome ome ome ome ome TTTTTaxaxaxaxaxeseseseses
Income Taxes are accounted for in accordance with
Accounting Standard 22 on "Accounting for Taxes on
Income", (AS 22) issued by The Institute of Chartered
Accountants of India. Tax expense comprises both current
tax and deferred tax. Current tax is measured at the amount
expected to be paid or recovered from the tax authorities
using the applicable tax rates. Deferred tax assets and
liabilities are recognized for future tax consequence
attributable to timing difference between taxable income
and accounting income that are measured at relevant
enacted tax rates. At each balance sheet date the company
reassesses unrealized deferred tax assets, to the extent they
become reasonably certain or virtually certain of realization,
as the case may be.

1.10 C1.10 C1.10 C1.10 C1.10 Cononononontingentingentingentingentingent Liabilitiest Liabilitiest Liabilitiest Liabilitiest Liabilities

These are disclosed by way of notes on the Balance Sheet.
Provision is made in the accounts in respect of those liabilities

which are likely to materialize after year end, till the
finalization of accounts and have material effect on the
position stated in the Balance Sheet.

1.11 Impair1.11 Impair1.11 Impair1.11 Impair1.11 Impairmenmenmenmenment of Ft of Ft of Ft of Ft of Fixixixixixed Aed Aed Aed Aed Assetsssetsssetsssetsssets

At the end of each year, the Company determines whether a
provision should be made for impairment loss on fixed assets
by considering the indications that an impairment loss may
have occurred in accordance with Accounting standard (AS
28 "Impairment of assets") issued by The Institute of
Chartered Accountants of India where the recoverable
amount of any fixed asset is lower than its carrying amount,
a provision for impairment loss on fixed assets is made for
the difference.

2 .2 .2 .2 .2 . NNNNNotototototes tes tes tes tes to Ao Ao Ao Ao Accccccccccounounounounountststststs

2.12.12.12.12.1 CCCCCompanompanompanompanompany Oy Oy Oy Oy Ovvvvverererererviewviewviewviewview

Hexaware Technologies, Inc. (HTI or the Company),
incorporated in March 1994 under the laws of the State of
New Jersey, is a wholly owned subsidiary of Hexaware
Technologies Limited, a foreign corporation incorporated in
India. (Hexaware or the Holding Company). These accounts
have been prepared and audited for the purpose of
consolidation and to comply with the provisions of the Indian
Companies Act, 1956.

Hexaware Technologies, Inc. provides information
technology ("IT") services and solutions to its clientele,
primarily in the form of professional IT consulting services.
Its technological and managerial infrastructure also provides
other IT services, including client/server systems consultation
and development, systems migration, re-engineering, E-
commerce and maintenance services.

The Company has various regional sales offices in the United
States and operations in Canada.

2.22.22.22.22.2 Deferred tax assetsDeferred tax assetsDeferred tax assetsDeferred tax assetsDeferred tax assets
Breakup of deferred tax asset is as under:

SSSSSrrrrr..... ParticularsParticularsParticularsParticularsParticulars 20042004200420042004 20032003200320032003

No.No.No.No.No. RupeesRupeesRupeesRupeesRupees US $US $US $US $US $ RupeesRupeesRupeesRupeesRupees US $US $US $US $US $

1 Provision for doubtful debts 10,171,98010,171,98010,171,98010,171,98010,171,980 234,000234,000234,000234,000234,000 23,985,600 526,000

2 Depreciation 6,216,2106,216,2106,216,2106,216,2106,216,210 143,000143,000143,000143,000143,000 5,882,400 129,000

3 Provision for Leave encashment 17,388,00017,388,00017,388,00017,388,00017,388,000 400,000400,000400,000400,000400,000 13,680,000 300,000

4 Alternative Minimum Tax Credit ("AMT") 1,260,6301,260,6301,260,6301,260,6301,260,630 29,00029,00029,00029,00029,000 1,778,400 39,000

5 Carry forward loss 25,429,95025,429,95025,429,95025,429,95025,429,950 585,000585,000585,000585,000585,000 56,224,800 1,233,000

6 Others 5,607,6305,607,6305,607,6305,607,6305,607,630 129,000129,000129,000129,000129,000 11,080,800 243,000

Deferred Tax Asset 66,074,40066,074,40066,074,40066,074,40066,074,400 1,520,0001,520,0001,520,0001,520,0001,520,000 112,632,000 2,470,000
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2.32.32.32.32.3 Related Parties DisclosuresRelated Parties DisclosuresRelated Parties DisclosuresRelated Parties DisclosuresRelated Parties Disclosures

1 .1 .1 .1 .1 . Name of Related parties and description of relationship:Name of Related parties and description of relationship:Name of Related parties and description of relationship:Name of Related parties and description of relationship:Name of Related parties and description of relationship:

Holding Company – Hexaware Technologies Limited, India

Fellow Subsidiaries – Hexaware Technologies Canada Limited, Canada
Specsoft Consulting Inc.
Caliber Point Business Solution Limited
Hexaware Technologies GmbH
Hexaware Technologies UK Limited.

Key Management Personnel – Mr. Rusi Brij

2 .2 .2 .2 .2 . RRRRRelaelaelaelaelattttted Ped Ped Ped Ped Parararararttttty y y y y TTTTTrrrrransacansacansacansacansactions:tions:tions:tions:tions:

K e yK e yK e yK e yK e y K e yK e yK e yK e yK e y
SSSSS rrrrr ..... D e s c r i p t i o n  a n dD e s c r i p t i o n  a n dD e s c r i p t i o n  a n dD e s c r i p t i o n  a n dD e s c r i p t i o n  a n d H o l d i n gH o l d i n gH o l d i n gH o l d i n gH o l d i n g H o l d i n gH o l d i n gH o l d i n gH o l d i n gH o l d i n g F e l l o wF e l l o wF e l l o wF e l l o wF e l l o w F e l l o wF e l l o wF e l l o wF e l l o wF e l l o w      ManagementManagementManagementManagementManagement M a n a g e m e n tM a n a g e m e n tM a n a g e m e n tM a n a g e m e n tM a n a g e m e n t
N o .N o .N o .N o .N o . NNNNN aaaaa t u rt u rt u rt u rt u re  o f  e  o f  e  o f  e  o f  e  o f  TTTTTrrrrr a n s a ca n s a ca n s a ca n s a ca n s a ct i o nt i o nt i o nt i o nt i o n C o m p a n yC o m p a n yC o m p a n yC o m p a n yC o m p a n y C o m p a n yC o m p a n yC o m p a n yC o m p a n yC o m p a n y S u b s i d i a r yS u b s i d i a r yS u b s i d i a r yS u b s i d i a r yS u b s i d i a r y S u b s i d i a r yS u b s i d i a r yS u b s i d i a r yS u b s i d i a r yS u b s i d i a r y P e r s o n n e lP e r s o n n e lP e r s o n n e lP e r s o n n e lP e r s o n n e l P e r s o n n e lP e r s o n n e lP e r s o n n e lP e r s o n n e lP e r s o n n e l TTTTTo t a lo t a lo t a lo t a lo t a l TTTTTo t a lo t a lo t a lo t a lo t a l

( R u p e e s )( R u p e e s )( R u p e e s )( R u p e e s )( R u p e e s ) ( U S  $ )( U S  $ )( U S  $ )( U S  $ )( U S  $ ) ( R u p e e s )( R u p e e s )( R u p e e s )( R u p e e s )( R u p e e s ) ( U S  $ )( U S  $ )( U S  $ )( U S  $ )( U S  $ ) ( R u p e e s )( R u p e e s )( R u p e e s )( R u p e e s )( R u p e e s ) ( U S  $ )( U S  $ )( U S  $ )( U S  $ )( U S  $ ) ( R u p e e s )( R u p e e s )( R u p e e s )( R u p e e s )( R u p e e s ) ( U S  $ )( U S  $ )( U S  $ )( U S  $ )( U S  $ )

11111 Fixed AssetFixed AssetFixed AssetFixed AssetFixed Asset

Assets transferred/sold 72,891 1,677 — — — — 72,891 1,677
during the year — — — — — — — —

22222 ExpenditureExpenditureExpenditureExpenditureExpenditure

Reimbursement of Costs 97,407,337 2,188,929 3,120,077 70,114 25,614,733 575,677 126,142,147 2,834,720
(46,464,933) (1,019,154) (5,598,064) (122,787) (16,265,834) (356,772) (68,328,831) (1,498,713)

Receiving of services 677,051,802 15,214,647 82,905,580 1,863,047 — — 759,957,382 17,077,694
(391,484,637) (8,586,758) (78,826,402) (1,728,965) — — (470,311,039) (10,315,723)

33333 TTTTTurururururnononononovvvvvererererer

Sales of services — — 19,139,500 423,002 — — 19,139,500 423,002
— — (3,715,626) (79,819) — — (3,715,626) (79,819)

44444 Other Income/RecoveryOther Income/RecoveryOther Income/RecoveryOther Income/RecoveryOther Income/Recovery
of Cof Cof Cof Cof Costostostostost

Interest Received — — 431,226 9,160 — — 431,226 9,160
— — (1,735,500) (37,340) — — (1,735,500) (37,340)

Recovery of Cost 261,234,860 5,870,446 29,369,408 659,987 — — 290,604,268 6,530,433
(187,124,216) (4,104,351) (5,225,945) (114,625) — — (192,350,161) (4,218,976)

55555 SundrSundrSundrSundrSundry Dy Dy Dy Dy Debtebtebtebtebtorsorsorsorsors

Balance as at 60,104,824 1,382,674 10,931,107 251,463 — — 71,035,931 1,634,137
31st December (30,343,243) (665,422) (18,566,678) (407,164) — — (48,909,921) (1,072,586)

66666 SundrSundrSundrSundrSundry Cy Cy Cy Cy Crrrrreditediteditediteditorsorsorsorsors

Balance as at 436,849,372 10,049,445 11,135,969 256,176 — — 447,985,341 10,305,621
31st December (222,799,822) (4,885,961) (18,317,429) (401,698) — — (241,117,251) (5,287,659)

77777 LLLLLoans givoans givoans givoans givoans givenenenenen

Balance as at 1st January — — — — 8,713,148 200,440 8,713,148 200,440
— — — — (8,661,286) (189,940) (8,661,286) (189,940)

Interest charged — — — — 259,210 5,750 259,210 5,750
during the year — — — — (488,355) (10,500) (488,355) (10,500)

Repaid/Adjustment — — — — 4,347,000 100,000 4,347,000 100,000
during the year — — — — (436,493) — (436,493) —

Balance as at — — — — 4,625,358 106,190 4,625,358 106,190
December 31 — — — — (8,713,148) (200,440) (8,713,148) (200,440)
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88888 Unsecured LoanUnsecured LoanUnsecured LoanUnsecured LoanUnsecured Loan

Balance as at 1st January 219,307,044 4,809,365 — — — — 219,307,044 4,809,365
(211,151,003) (4,542,520) — — — — (211,151,003) (4,542,520)

Interest charged 12,074,203 266,889 — — — — 12,074,203 266,889
during the year (12,417,084) (266,845) — — — — (12,417,084) (266,845)

Repaid during the year 131,558,782 2,779,901 — — — — 131,558,782 2,779,901
(4,261,043) — — — — — (4,261,043) —

Balance as at 99,822,465 2,296,353 — — — — 99,822,465 2,296,353
December 31 (219,307,044) (4,809,365) — — — — (219,307,044) (4,809,365)

Notes: 1. Related party relationship is as identified by the Company and relied upon by the Auditors

2. Previous year figures are given in brackets.

Out of the above items transactions with fellow subsidiary in excess of 10 % of total related party transactions are as under:

SSSSSrrrrr..... DDDDDescrescrescrescrescription and Niption and Niption and Niption and Niption and Naaaaaturturturturture of e of e of e of e of TTTTTrrrrransacansacansacansacansactiontiontiontiontion Fellow SubsidiaryFellow SubsidiaryFellow SubsidiaryFellow SubsidiaryFellow Subsidiary Fellow SubsidiaryFellow SubsidiaryFellow SubsidiaryFellow SubsidiaryFellow Subsidiary
No.No.No.No.No. Specsoft Consulting Inc.Specsoft Consulting Inc.Specsoft Consulting Inc.Specsoft Consulting Inc.Specsoft Consulting Inc. Specsoft Consulting Inc.Specsoft Consulting Inc.Specsoft Consulting Inc.Specsoft Consulting Inc.Specsoft Consulting Inc.

(Rupees)(Rupees)(Rupees)(Rupees)(Rupees) (US $)(US $)(US $)(US $)(US $)

11111 ExpenditureExpenditureExpenditureExpenditureExpenditure

Reimbursement of Costs 296,064 6,653
(1,216,021) (26,672)

Receiving of services 64,254,393 1,443,919
(78,826,402) (1,728,965)

22222 TTTTTurururururnononononovvvvvererererer

Sales of services 19,139,500 423,002
(3,715,626) (79,819)

33333 Other Income/Recovery of CostOther Income/Recovery of CostOther Income/Recovery of CostOther Income/Recovery of CostOther Income/Recovery of Cost

Interest Received 431,226 9,160
(1,735,500) (37,340)

Recovery of Cost 10,450,542 234,844
(1,877,784) (41,187)

44444 Sundry DebtorsSundry DebtorsSundry DebtorsSundry DebtorsSundry Debtors

Balance as at 31st December 8,685,479 199,804
(10,671,540) (234,025)

55555 Sundry CreditorsSundry CreditorsSundry CreditorsSundry CreditorsSundry Creditors

Balance as at 31st December 5,533,860 127,303
(14,185,750) (311,091)

2.42.42.42.42.4 Earning Per Share (EPS)Earning Per Share (EPS)Earning Per Share (EPS)Earning Per Share (EPS)Earning Per Share (EPS)

The components of earnings per share are as follows:

Earnings per share is calculated as followsEarnings per share is calculated as followsEarnings per share is calculated as followsEarnings per share is calculated as followsEarnings per share is calculated as follows 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2003 2003 2003 2003 2003

RupeesRupeesRupeesRupeesRupees US $US $US $US $US $ RupeesRupeesRupeesRupeesRupees US $US $US $US $US $

Net Profit as per Profit and Loss Account 50,945,660 1,074,322 21,362,347 460,869

Weighted average outstanding common stock (Nos.) 22,450 22,450 22,450 22,450

Nominal Value of common stock No Par No Par No Par No Par

Basic and diluted earnings per share 2,269.29 47.85 951.55 20.53

K e yK e yK e yK e yK e y K e yK e yK e yK e yK e y
SSSSS rrrrr ..... D e s c r i p t i o n  a n dD e s c r i p t i o n  a n dD e s c r i p t i o n  a n dD e s c r i p t i o n  a n dD e s c r i p t i o n  a n d H o l d i n gH o l d i n gH o l d i n gH o l d i n gH o l d i n g H o l d i n gH o l d i n gH o l d i n gH o l d i n gH o l d i n g F e l l o wF e l l o wF e l l o wF e l l o wF e l l o w F e l l o wF e l l o wF e l l o wF e l l o wF e l l o w ManagementManagementManagementManagementManagement ManagementManagementManagementManagementManagement
N o .N o .N o .N o .N o . NNNNN aaaaa t u rt u rt u rt u rt u re  o f  e  o f  e  o f  e  o f  e  o f  TTTTTrrrrr a n s a ca n s a ca n s a ca n s a ca n s a ct i o nt i o nt i o nt i o nt i o n C o m p a n yC o m p a n yC o m p a n yC o m p a n yC o m p a n y C o m p a n yC o m p a n yC o m p a n yC o m p a n yC o m p a n y S u b s i d i a r yS u b s i d i a r yS u b s i d i a r yS u b s i d i a r yS u b s i d i a r y S u b s i d i a r yS u b s i d i a r yS u b s i d i a r yS u b s i d i a r yS u b s i d i a r y P e r s o n n e lP e r s o n n e lP e r s o n n e lP e r s o n n e lP e r s o n n e l P e r s o n n e lP e r s o n n e lP e r s o n n e lP e r s o n n e lP e r s o n n e l TTTTTo t a lo t a lo t a lo t a lo t a l TTTTT o t a lo t a lo t a lo t a lo t a l

( R u p e e s )( R u p e e s )( R u p e e s )( R u p e e s )( R u p e e s ) ( U S  $ )( U S  $ )( U S  $ )( U S  $ )( U S  $ ) ( R u p e e s )( R u p e e s )( R u p e e s )( R u p e e s )( R u p e e s ) ( U S  $ )( U S  $ )( U S  $ )( U S  $ )( U S  $ ) ( R u p e e s )( R u p e e s )( R u p e e s )( R u p e e s )( R u p e e s ) ( U S  $ )( U S  $ )( U S  $ )( U S  $ )( U S  $ ) ( R u p e e s )( R u p e e s )( R u p e e s )( R u p e e s )( R u p e e s ) ( U S  $ )( U S  $ )( U S  $ )( U S  $ )( U S  $ )
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2.52.52.52.52.5 Remuneration to DirectorsRemuneration to DirectorsRemuneration to DirectorsRemuneration to DirectorsRemuneration to Directors

ParticularsParticularsParticularsParticularsParticulars FFFFFor or or or or TTTTThe he he he he YYYYYear Endedear Endedear Endedear Endedear Ended FFFFFor or or or or TTTTThe he he he he YYYYYear Endedear Endedear Endedear Endedear Ended
31st December 200431st December 200431st December 200431st December 200431st December 2004 31st December 200331st December 200331st December 200331st December 200331st December 2003

RupeesRupeesRupeesRupeesRupees US $US $US $US $US $ RupeesRupeesRupeesRupeesRupees US $US $US $US $US $

Salary 23,691,798 532,460 15,018,625 329,416

Contribution to Other Funds 820,781 18,447 564,519 12,382

Perquisites 1,102,154 24,770 682,690 14,974

Total 25,614,733 575,677 16,265,834 356,772

Note: Remuneration for the year ended 31st December 2004 is for two directors whereas in the previous year the same was for one director.

2 .62.62.62.62.6 SegmentsSegmentsSegmentsSegmentsSegments

Primary Segment: Business Segment:Primary Segment: Business Segment:Primary Segment: Business Segment:Primary Segment: Business Segment:Primary Segment: Business Segment:

YYYYYear Ended Dear Ended Dear Ended Dear Ended Dear Ended Decececececembembembembember 31,er 31,er 31,er 31,er 31, 2004 (R 2004 (R 2004 (R 2004 (R 2004 (Rupupupupupees)ees)ees)ees)ees)
ConsolidatedConsolidatedConsolidatedConsolidatedConsolidated Airlines andAirlines andAirlines andAirlines andAirlines and BankingBankingBankingBankingBanking EnterpriseEnterpriseEnterpriseEnterpriseEnterprise

TTTTTrrrrranspanspanspanspanspororororortatatatatationtiontiontiontion and Fand Fand Fand Fand Financialinancialinancialinancialinancial SSSSSererererervicvicvicvicvices andes andes andes andes and OOOOOthersthersthersthersthers TTTTTotalotalotalotalotal
SSSSSererererervicvicvicvicviceseseseses CCCCConsultanconsultanconsultanconsultanconsultancyyyyy

Revenue 529,357,334 1,119,813,605 542,160,170 390,587,750 2,581,918,859
351,885,048 672,547,151 222,980,191 474,269,884 1,721,682,274

Segment result-Profit/(Loss) 21,594,832 50,037,809 35,099,100 9,319,983 116,051,724
8,380,873 49,166,515 8,546,764 (7,010,518) 59,083,634

Less: Unallocable expenses 4,429,114
19,184,808

Add: Miscellaneous Income 921,508
6,051,869

Less: Interest (Net) 11,079,425
9,919,212

Profit from Ordinary Activities 101,464,693
36,031,483

Aggregate Profit 101,464,693
36,031,483

Other information:

Segment Debtors 121,456,790 325,015,513 148,745,964 112,770,504 707,988,771
93,947,587 230,326,858 79,624,011 94,368,874 498,267,330

YYYYYear Ended Dear Ended Dear Ended Dear Ended Dear Ended Decececececembembembembember 31,er 31,er 31,er 31,er 31, 2004 (US $) 2004 (US $) 2004 (US $) 2004 (US $) 2004 (US $)
CCCCConsolidaonsolidaonsolidaonsolidaonsolidatttttededededed AAAAAiririririrlines andlines andlines andlines andlines and BBBBBankankankankankinginginginging EnEnEnEnEnttttterererererprprprprpriseiseiseiseise

TTTTTrrrrranspanspanspanspanspororororortatatatatationtiontiontiontion and Fand Fand Fand Fand Financialinancialinancialinancialinancial SSSSSererererervicvicvicvicvices andes andes andes andes and OOOOOthersthersthersthersthers TTTTTotalotalotalotalotal
SSSSSererererervicvicvicvicviceseseseses CCCCConsultanconsultanconsultanconsultanconsultancyyyyy

Revenue 11,700,608 24,751,712 11,983,594 8,633,325 57,069,239
7,580,829 14,489,007 4,803,770 10,217,424 37,091,030

Segment result-Profit/(Loss) 463,992 1,075,125 754,153 200,246 2,493,516
180,663 1,059,862 184,239 (151,123) 1,273,641

Less: Unallocable expenses 97,974
412,166

Add: Miscellaneous Income 20,690
131,690

Less: Interest (Net) 245,310
213,296

Profit from Ordinary Activities 2,170,922
779,869

Aggregate Profit 2,170,922
779,869

Other Information:

Segment Debtors 2,794,037 7,476,777 3,421,807 2,594,215 16,286,836
2,060,253 5,051,028 1,746,141 2,069,493 10,926,915
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Notes:

1. The Company has identified business segment as the primary segment. Segments have been identified taking into account
the nature of services, differing risks and returns, the organizational structure and the internal reporting system.

2. Assets (except debtors) and liabilities contracted have not been identified to any of the reportable segments as the assets are
used interchangeably between segments and it is not practicable to reasonably allocate the liabilities to individual segments.
Accordingly, no disclosure relating to segment assets, except debtors, and segment liabilities are made.

3. The Company operates mainly in local markets (United States of America) and in the opinion of the management has only one
reportable geographical segment, the results of which are disclosed in the financial statements.

4. Previous year figures are given in italics.

2.72.72.72.72.7 LLLLLeaseeaseeaseeaseease

Operating Lease:

The Company takes on lease office space, accommodation for its employees and vehicles under various operating leases ranging from
one month to five years.

The future minimum lease payments and payment profile of operating leases are as follows:

TTTTTotal Motal Motal Motal Motal Minimum Linimum Linimum Linimum Linimum Leaseeaseeaseeaseease TTTTTotal Motal Motal Motal Motal Minimum Linimum Linimum Linimum Linimum Leaseeaseeaseeaseease
PPPPPaaaaaymenymenymenymenyments Outstanding asts Outstanding asts Outstanding asts Outstanding asts Outstanding as PPPPPaaaaaymenymenymenymenyments Outstanding asts Outstanding asts Outstanding asts Outstanding asts Outstanding as

on 31st Don 31st Don 31st Don 31st Don 31st Decececececembembembembember 2004er 2004er 2004er 2004er 2004 on 31st Don 31st Don 31st Don 31st Don 31st Decececececembembembembember 2003er 2003er 2003er 2003er 2003

RRRRRupupupupupeeseeseeseesees US $US $US $US $US $ RRRRRupupupupupeeseeseeseesees US $US $US $US $US $

Not later than one year 23,092,784 531,235 18,915,735 414,866

Later than one year but not later than five years 24,979,015 574,627 17,717,896 388,627

Later than five years Nil Nil Nil NIl

48,071,799 1,105,862 36,633,631 803,493

Finance Lease:

The Company has taken furniture and fixtures on finance lease, which expires in August 2007. The lease rentals are charged on the basis
of agreed terms. The said furniture is capitalized using interest rates determined at the inception of the lease.

The aggregate maturities under these capital leases are as follows:

TTTTTotal Motal Motal Motal Motal Minimum Linimum Linimum Linimum Linimum Leaseeaseeaseeaseease PPPPPrrrrresenesenesenesenesent t t t t VVVVValue ofalue ofalue ofalue ofalue of
 P P P P Paaaaaymenymenymenymenyments Outstanding asts Outstanding asts Outstanding asts Outstanding asts Outstanding as FFFFFuturuturuturuturuture Ine Ine Ine Ine Inttttterererererestestestestest MMMMMinimuminimuminimuminimuminimum

on 31st Don 31st Don 31st Don 31st Don 31st Decececececembembembembembererererer OutstandingOutstandingOutstandingOutstandingOutstanding LLLLLease Pease Pease Pease Pease Paaaaaymenymenymenymenymentststststs

2004 2003 2004 2003 2004 2003

Rupees US $ Rupees US $ Rupees US $ Rupees US $ Rupees US $ Rupees US $

Not later than one year 377,103 8,675 526,863 11,554 43,992 1,012 82,262 1,804 333,111 7,663 444,600 9,750

Later than one year but
not later than five years 597,050 13,735 1,022,004 22,412 40,340 928 88,464 1,940 556,710 12,807 933,540 20,472

Later than five years Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil

974,153 22,410 1,548,867 33,966 84,332 1,940 170,726 3,744 889,821 20,470 1,378,140 30,222

2.82.82.82.82.8 CCCCCononononontingentingentingentingentingent Liabilitt Liabilitt Liabilitt Liabilitt Liabilityyyyy

The Company is contingently liable on a standby letter of credit aggregating to Rs.686,478/-, US $15,792 (Rs.720,115/-, US $ 15,792)

2.92.92.92.92.9 The Company hitherto depreciated fixed assets on straight-line method basis over the estimated useful lives given in the Note 1.4 to
Schedule 11. However, the estimated useful life is revised considering physical wear and tear and obsolescence. Consequently, unamortized
depreciation amount is charged over the revised remaining useful life resulting into additional charge on account of additional
depreciation, which is not material.

2.102.102.102.102.10 Additional information pursuant to the provisions of Paragraphs 3,4C and 4D of Part II of Schedule VI of the Companies Act, 1956 (To the
extent applicable).
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1) The Company is engaged in software development and consultancy and hence the sale and related services cannot be expressed
in any generic unit. Hence, it is not possible to give quantitative details of sales and the information as required under paragraphs
3,4C and 4D of part II of Schedule VI to the Companies Act, 1956.

2) Expenditure in Foreign Currency:

RupeesRupeesRupeesRupeesRupees US $US $US $US $US $

Software development expenses 14,222,347 314,723
(3,687,338) (79,426)

Other expenses 166,871,990 3,749,292
(119,168,777) (2,613,890)

Note: Previous year figures are given in brackets.

2.11 2.11 2.11 2.11 2.11 The information contained in these financial statements for the years ended December 31, 2004 and 2003 disclosed in US $ is
extracted from books of account locally maintained and converted into Indian Rupees as disclosed under 'Basis of preparation'
stated above. Such disclosures in US $ are only for additional information.
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2.122.122.122.122.12 Balance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business Profile

I.I.I.I.I. Registration DetailsRegistration DetailsRegistration DetailsRegistration DetailsRegistration Details
Federal ID No.: 22-330137422-330137422-330137422-330137422-3301374

State Code : Balance Sheet Date :

II.II.II.II.II. Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)

Public Issue Right Issue

Bonus Issue Private Placement

III.III.III.III.III. Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)

Total Liabilities Total Assets

Sources of FundsSources of FundsSources of FundsSources of FundsSources of Funds Subscribed & Paid-up Capital Share Application Money

Reserves & Surplus Secured Loans

Unsecured Loans

Application of FundsApplication of FundsApplication of FundsApplication of FundsApplication of Funds Net Fixed Assets Investments

Deferred Tax Asset Net Current Assets

Misc. Expenditure Accumulated Losses

IVIVIVIVIV..... Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)

Turnover Total Expenditure

Profit Before Tax Profit After Tax

Earning Per Share in Rs. - Basic & Diluted Dividend Rate %

VVVVV Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)

Item Code No. (ITC Code)

Product Description

2.132.132.132.132.13 The figures for the previous accounting year have been regrouped/rearranged wherever necessary to correspond with the figures of
current year.

3 1 1 2 0 4
Date Month Year

1 1

N I L N I L

N I L N I L

1 1 5 3 8 3 2 1 1 5 3 8 3 2

2 9 5 2 7 6 N I L

1 5 4 6 7 N I L

9 9 8 2 2

9 6 8 1 N I L

6 6 0 7 4 2 3 1 9 8 7

N I L

2 5 8 4 0 5 5 2 4 8 2 5 9 1

1 0 1 4 6 4 5 0 9 4 6

2 2 6 9 . 2 9 N I L

S O F T W A R E

D E V E L O P M E N T

8 5 2 4 9 0

1 0 2 8 2 3

Schedules 1 to 11 form an integral part of the accounts.
As per our attached Report of even date

For Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells, For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande Atul K. NisharAtul K. NisharAtul K. NisharAtul K. NisharAtul K. Nishar Rusi BrijRusi BrijRusi BrijRusi BrijRusi Brij
Partner (Director) (Director)

Place : Mumbai
Date : 25th January, 2005
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Auditors' ReportAuditors' ReportAuditors' ReportAuditors' ReportAuditors' Report

To the Shareholders of

HEXHEXHEXHEXHEXAAAAAWWWWWARE ARE ARE ARE ARE TECHNOLTECHNOLTECHNOLTECHNOLTECHNOLOGIES COGIES COGIES COGIES COGIES CANADA LIMITEDANADA LIMITEDANADA LIMITEDANADA LIMITEDANADA LIMITED

We have audited the Balance Sheet of Hexaware Technologies
Canada Limited as at 31st December, 2004 and the Profit and Loss
Account of the Company for the year ended on that date (the financial
statements) attached hereto, which have been prepared in
accordance with the Generally Accepted Accounting Principles in
India.

Respective Responsibilities of the Management and AuditorsRespective Responsibilities of the Management and AuditorsRespective Responsibilities of the Management and AuditorsRespective Responsibilities of the Management and AuditorsRespective Responsibilities of the Management and Auditors

The management of the Company is responsible for the preparation
of the financial statements. It is our responsibility to form an
independent opinion, based on our audit of the financial statements
and to express our opinion thereon.

Basis of OpinionBasis of OpinionBasis of OpinionBasis of OpinionBasis of Opinion

We conducted our audit in accordance with the auditing standards
issued by the Institute of Chartered Accountants of India. An audit
includes examination, on a test basis of evidence relevant to the
amounts and disclosures in the financial statements. It also includes
an assessment of the significant estimates and judgments made by
the management in the preparation of the financial statements and
whether the accounting policies are appropriate to the circumstances
to the Company, consistently applied and adequately disclosed. We

planned and performed audit so as to obtain all information and
explanation, which to the best of our knowledge and belief were
necessary for the purpose of our audit.

The financial statements dealt with by this report are in agreement
with books of accounts of the Company.

OpinionOpinionOpinionOpinionOpinion

In our opinion and to the best of our information and according to
the explanations given to us, the financial statements read with the
accounting policies and notes thereon give a true and fair view:

(i) in the case of the Balance Sheet, of the state of affairs of the
Company as at 31st December, 2004; and

(ii) in the case of the Profit and Loss Account, of the profit for
the year ended on that date.

For Deloitte Haskins &SellsDeloitte Haskins &SellsDeloitte Haskins &SellsDeloitte Haskins &SellsDeloitte Haskins &Sells
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande
Partner

Membership No.15291

Place: Mumbai
Dated: 25th January, 2005
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BBBBBalancalancalancalancalance Se Se Se Se Sheet as aheet as aheet as aheet as aheet as at 31st Dt 31st Dt 31st Dt 31st Dt 31st Decececececembembembembembererererer,,,,, 2004. 2004. 2004. 2004. 2004.

Schedules 1 to 7 form an integral part of the accounts.
As per our attached Report of even date

For Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells, For and behalf of the BoardFor and behalf of the BoardFor and behalf of the BoardFor and behalf of the BoardFor and behalf of the Board
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande Rusi BrijRusi BrijRusi BrijRusi BrijRusi Brij YYYYYooooogen Sgen Sgen Sgen Sgen Shahhahhahhahhah
Partner (Director) (Director)

Place : Mumbai
Date : 25th January, 2005

As  AtAs  AtAs  AtAs  AtAs  At As  AtAs  AtAs  AtAs  AtAs  At As  At As  At
ParticularsParticularsParticularsParticularsParticulars ScheduleScheduleScheduleScheduleSchedule 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st December, 2003 31st December, 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees CADCADCADCADCAD CADCADCADCADCAD Rupees Rupees CAD CAD

SOURCES OF FUNDSSOURCES OF FUNDSSOURCES OF FUNDSSOURCES OF FUNDSSOURCES OF FUNDS

Share Holders’ Funds :Share Holders’ Funds :Share Holders’ Funds :Share Holders’ Funds :Share Holders’ Funds :

Share Capital "1" 727,800727,800727,800727,800727,800 23,38523,38523,38523,38523,385 727,800 23,385

Reserves and Surplus "2" 2,989,6662,989,6662,989,6662,989,6662,989,666 79,57079,57079,57079,57079,570 252,484 4,392

TTTTTotalotalotalotalotal 3,717,4663,717,4663,717,4663,717,4663,717,466 102,955102,955102,955102,955102,955 980,284 27,777

APPLICAPPLICAPPLICAPPLICAPPLICAAAAATION OF FUNDSTION OF FUNDSTION OF FUNDSTION OF FUNDSTION OF FUNDS

Current Assets, LoansCurrent Assets, LoansCurrent Assets, LoansCurrent Assets, LoansCurrent Assets, Loans
and Advances :and Advances :and Advances :and Advances :and Advances : "3"

Sundry Debtors 6,250,4166,250,4166,250,4166,250,4166,250,416 173,105173,105173,105173,105173,105 11,952,677 338,685

Cash and Bank Balances 3,210,2283,210,2283,210,2283,210,2283,210,228 88,90788,90788,90788,90788,907 1,431,023 40,549

Loans and Advances ————— ————— 49,997 1,417

9,460,6449,460,6449,460,6449,460,6449,460,644 262,012262,012262,012262,012262,012 13,433,697 380,651

Less:

Current Liabilities andCurrent Liabilities andCurrent Liabilities andCurrent Liabilities andCurrent Liabilities and
Provisions :Provisions :Provisions :Provisions :Provisions : "4"

Current Liabilities 4,208,9974,208,9974,208,9974,208,9974,208,997 116,568116,568116,568116,568116,568 12,364,515 350,355

Provisions 1,534,1811,534,1811,534,1811,534,1811,534,181 42,48942,48942,48942,48942,489 433,046 12,271

5,743,1785,743,1785,743,1785,743,1785,743,178 159,057159,057159,057159,057159,057 12,797,561 362,626

Net Current AssetsNet Current AssetsNet Current AssetsNet Current AssetsNet Current Assets 3,717,4663,717,4663,717,4663,717,4663,717,466 102,955102,955102,955102,955102,955 636,136 18,025

Miscellaneous ExpenditureMiscellaneous ExpenditureMiscellaneous ExpenditureMiscellaneous ExpenditureMiscellaneous Expenditure
(Refer note 2.2 to Schedule 7)

(To the extent not Written
Off or Adjusted) ————— ————— 344,148 9,752

TTTTTotalotalotalotalotal 3,717,4663,717,4663,717,4663,717,4663,717,466 102,955102,955102,955102,955102,955 980,284 27,777

Significant Accounting Policies &
notes forming part of Accounts "7"
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PPPPPrrrrrofit and Lofit and Lofit and Lofit and Lofit and Loss Aoss Aoss Aoss Aoss Accccccccccounounounounount ft ft ft ft for the yor the yor the yor the yor the year ended 31st Dear ended 31st Dear ended 31st Dear ended 31st Dear ended 31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004

Schedules 1 to 7 form an integral part of the accounts.
As per our attached Report of even date

For Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells, For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande Rusi BrijRusi BrijRusi BrijRusi BrijRusi Brij YYYYYooooogen Sgen Sgen Sgen Sgen Shahhahhahhahhah
Partner (Director) (Director)

Place : Mumbai
Date : 25th January, 2005

FFFFFor or or or or TTTTThe he he he he YYYYYear Endedear Endedear Endedear Endedear Ended FFFFFor or or or or TTTTThe he he he he YYYYYear Endedear Endedear Endedear Endedear Ended For The Year Ended For The Year Ended
ParticularsParticularsParticularsParticularsParticulars ScheduleScheduleScheduleScheduleSchedule 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st December, 2003 31st December, 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees CADCADCADCADCAD CADCADCADCADCAD Rupees Rupees CAD CAD

INCOMEINCOMEINCOMEINCOMEINCOME

Software and Consultancy 36,450,71436,450,71436,450,71436,450,71436,450,714 1,044,0461,044,0461,044,0461,044,0461,044,046  6,665,874 190,495

Miscellaneous Income 46,05446,05446,05446,05446,054 1,2451,2451,2451,2451,245  —  —

36,496,76836,496,76836,496,76836,496,76836,496,768 1,045,2911,045,2911,045,2911,045,2911,045,291 6,665,874 190,495

EXPENDITUREEXPENDITUREEXPENDITUREEXPENDITUREEXPENDITURE

Software and
Development Expenses 683,173683,173683,173683,173683,173 19,17119,17119,17119,17119,171  —  —

Employment Expenses "5" 31,039,99531,039,99531,039,99531,039,99531,039,995 889,422889,422889,422889,422889,422 5,796,412 165,648

Administration and
other expenses "6" 844,941844,941844,941844,941844,941 23,52023,52023,52023,52023,520  216,346 6,233

32,568,10932,568,10932,568,10932,568,10932,568,109 932,113932,113932,113932,113932,113 6,012,758 171,881

PROFIT FOR THE YEARPROFIT FOR THE YEARPROFIT FOR THE YEARPROFIT FOR THE YEARPROFIT FOR THE YEAR 3,928,6593,928,6593,928,6593,928,6593,928,659 113,178113,178113,178113,178113,178 653,116 18,614

Less : Provision for Tax
– Current Tax 1,287,8231,287,8231,287,8231,287,8231,287,823 38,00038,00038,00038,00038,000  162,224 4,636

PROFIT AFTER TAXPROFIT AFTER TAXPROFIT AFTER TAXPROFIT AFTER TAXPROFIT AFTER TAX 2,640,8362,640,8362,640,8362,640,8362,640,836 75,17875,17875,17875,17875,178 490,892 13,978

Add : Balance brought forward
from previous year 196,594196,594196,594196,594196,594 4,3924,3924,3924,3924,392  (294,298)  (9,586)

BALANCE CARRIED TO BALANCE SHEETBALANCE CARRIED TO BALANCE SHEETBALANCE CARRIED TO BALANCE SHEETBALANCE CARRIED TO BALANCE SHEETBALANCE CARRIED TO BALANCE SHEET 2,837,4302,837,4302,837,4302,837,4302,837,430 79,57079,57079,57079,57079,570 196,594 4,392

Significant Accounting Policies &
notes forming part of Accounts "7"
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Schedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance Sheet

As  AtAs  AtAs  AtAs  AtAs  At As  AtAs  AtAs  AtAs  AtAs  At As  At As  At
ParticularsParticularsParticularsParticularsParticulars 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st December, 2003 31st December, 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees CADCADCADCADCAD CADCADCADCADCAD Rupees Rupees CAD CAD

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “1”“1”“1”“1”“1” - ST - ST - ST - ST - STOCK HOLDERSOCK HOLDERSOCK HOLDERSOCK HOLDERSOCK HOLDERS’’’’’ EQUIT EQUIT EQUIT EQUIT EQUITYYYYY

AuthorisedAuthorisedAuthorisedAuthorisedAuthorised

Unlimited share capital
consisting of 9 classes of Shares ————— ————— — —

TTTTTotalotalotalotalotal ————— ————— — —

Issued, Subscribed and Paid-up CapitalIssued, Subscribed and Paid-up CapitalIssued, Subscribed and Paid-up CapitalIssued, Subscribed and Paid-up CapitalIssued, Subscribed and Paid-up Capital

1 (1) Common stock of No Par Value 727,800727,800727,800727,800727,800 23,38523,38523,38523,38523,385 727,800 23,385
(held by the holding Company

– Hexaware Technologies Limited)

TTTTTotalotalotalotalotal 727,800727,800727,800727,800727,800 23,38523,38523,38523,38523,385 727,800 23,385

SCHEDULE "2" - RESERVES & SURPLUSSCHEDULE "2" - RESERVES & SURPLUSSCHEDULE "2" - RESERVES & SURPLUSSCHEDULE "2" - RESERVES & SURPLUSSCHEDULE "2" - RESERVES & SURPLUS

Currency Translation Reserve

As per last balance sheet 55,89055,89055,89055,89055,890 — 3,138 —

Addition during the year (Net) 96,34696,34696,34696,34696,346 ————— 52,752 —

152,236152,236152,236152,236152,236 ————— 55,890 —

Surplus in Profit and Loss Account 2,837,4302,837,4302,837,4302,837,4302,837,430 79,57079,57079,57079,57079,570 196,594 4,392

TTTTTotalotalotalotalotal 2,989,6662,989,6662,989,6662,989,6662,989,666 79,57079,57079,57079,57079,570 252,484 4,392

SCHEDULE "3" - CURRENT ASSETSSCHEDULE "3" - CURRENT ASSETSSCHEDULE "3" - CURRENT ASSETSSCHEDULE "3" - CURRENT ASSETSSCHEDULE "3" - CURRENT ASSETS

Sundry DebtorsSundry DebtorsSundry DebtorsSundry DebtorsSundry Debtors
(Unsecured - Considered Good)
Debts outstanding for a period
exceeding six months — — — —

Other Debts 6,250,4166,250,4166,250,4166,250,4166,250,416 173,105173,105173,105173,105173,105 11,952,677 338,685

6,250,4166,250,4166,250,4166,250,4166,250,416 173,105173,105173,105173,105173,105 11,952,677 338,685

Cash and Bank BalancesCash and Bank BalancesCash and Bank BalancesCash and Bank BalancesCash and Bank Balances
In Current Account with
Nova Scotia Bank 3,210,2283,210,2283,210,2283,210,2283,210,228 88,90788,90788,90788,90788,907 1,431,023 40,549

(Maximum balance outstanding
during the year Rs. 8,870,118/-,
CAD 245,658 (Previous Year
Rs. 2,246,982/-, CAD 63,669))

Loans and AdvancesLoans and AdvancesLoans and AdvancesLoans and AdvancesLoans and Advances
(Unsecured - Considered Good)

Advances recoverable in Cash or
in kind or for value to be received. ————— ————— 23,528 667

Deposits ————— ————— 26,469 750

————— ————— 49,997 1417

TTTTTotalotalotalotalotal 9,460,6449,460,6449,460,6449,460,6449,460,644 262,012262,012262,012262,012262,012 13,433,697 380,651



A n n u a l  Rep o r t  2 0 0 4104

HEXAWARE TECHNOLOGIES CANADA LIMITED, CANADA

Schedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance Sheet

As  AtAs  AtAs  AtAs  AtAs  At As  AtAs  AtAs  AtAs  AtAs  At As  At As  At
ParticularsParticularsParticularsParticularsParticulars 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st December, 2003 31st December, 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees CADCADCADCADCAD CADCADCADCADCAD Rupees Rupees CAD CAD

SCHEDULE "4" -  CURRENT LIABILITIESSCHEDULE "4" -  CURRENT LIABILITIESSCHEDULE "4" -  CURRENT LIABILITIESSCHEDULE "4" -  CURRENT LIABILITIESSCHEDULE "4" -  CURRENT LIABILITIES
 AND PROVISIONS AND PROVISIONS AND PROVISIONS AND PROVISIONS AND PROVISIONS

Current LiabilitiesCurrent LiabilitiesCurrent LiabilitiesCurrent LiabilitiesCurrent Liabilities

Sundry Creditors:

i) Total outstanding dues to Small
Scale Industrial Undertakings — — — —

ii) Total outstanding dues to Creditors
other than Small Scale Industrial
Undertakings 2,167,7772,167,7772,167,7772,167,7772,167,777 60,03660,03660,03660,03660,036 10,725,902 303,924

Other Liabilities 2,041,2202,041,2202,041,2202,041,2202,041,220 56,53256,53256,53256,53256,532 1,638,613 46,431

4,208,9974,208,9974,208,9974,208,9974,208,997 116,568116,568116,568116,568116,568 12,364,515 350,355

ProvisionsProvisionsProvisionsProvisionsProvisions

Provision for Leave Encashment 1,128,2951,128,2951,128,2951,128,2951,128,295 31,24831,24831,24831,24831,248 269,436 7,635

Provision for Taxation 405,886405,886405,886405,886405,886 11,24111,24111,24111,24111,241 163,610 4,636

1,534,1811,534,1811,534,1811,534,1811,534,181 42,48942,48942,48942,48942,489 433,046 12,271

TTTTTotalotalotalotalotal 5,743,1785,743,1785,743,1785,743,1785,743,178 159,057159,057159,057159,057159,057 12,797,561 362,626
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Schedules to Profit and Loss AccountSchedules to Profit and Loss AccountSchedules to Profit and Loss AccountSchedules to Profit and Loss AccountSchedules to Profit and Loss Account

FFFFFor or or or or TTTTThe he he he he YYYYYear Endedear Endedear Endedear Endedear Ended FFFFFor or or or or TTTTThe he he he he YYYYYear Endedear Endedear Endedear Endedear Ended For The Year Ended For The Year Ended
ParticularsParticularsParticularsParticularsParticulars 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st December, 2003 31st December, 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees CADCADCADCADCAD CADCADCADCADCAD Rupees Rupees CAD CAD

SCHEDULE "5" - EMPLOYMENT EXPENSESSCHEDULE "5" - EMPLOYMENT EXPENSESSCHEDULE "5" - EMPLOYMENT EXPENSESSCHEDULE "5" - EMPLOYMENT EXPENSESSCHEDULE "5" - EMPLOYMENT EXPENSES

Salary and Other Allowances 29,309,19729,309,19729,309,19729,309,19729,309,197 839,196839,196839,196839,196839,196 5,386,507 153,934

Contribution to Other Funds 1,730,7981,730,7981,730,7981,730,7981,730,798 50,22650,22650,22650,22650,226 409,905 11,714

TTTTTotalotalotalotalotal 31,039,99531,039,99531,039,99531,039,99531,039,995 889,422889,422889,422889,422889,422 5,796,412 165,648

SCHEDULE "6" - ADMINISTRSCHEDULE "6" - ADMINISTRSCHEDULE "6" - ADMINISTRSCHEDULE "6" - ADMINISTRSCHEDULE "6" - ADMINISTRAAAAATIONTIONTIONTIONTION
 AND OTHER EXPENSES AND OTHER EXPENSES AND OTHER EXPENSES AND OTHER EXPENSES AND OTHER EXPENSES

Audit Fees 36,98036,98036,98036,98036,980 1,0001,0001,0001,0001,000 34,992 1,000

Legal and Professional Fees 444,137444,137444,137444,137444,137 12,53412,53412,53412,53412,534 83,498 2,386

Bank and Other Charges 7,4057,4057,4057,4057,405 211211211211211 5,483 159

Miscellaneous Expenses 851851851851851 2 32 32 32 32 3 8,748 250

Preliminary Expenses Written Off 355,568355,568355,568355,568355,568 9,7529,7529,7529,7529,752 83,625 2,438

TTTTTotalotalotalotalotal 844,941844,941844,941844,941844,941 23,52023,52023,52023,52023,520 216,346 6,233
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SCHEDULE "7":SCHEDULE "7":SCHEDULE "7":SCHEDULE "7":SCHEDULE "7":

Significant Accounting Policies and Notes Forming Part of AccountsSignificant Accounting Policies and Notes Forming Part of AccountsSignificant Accounting Policies and Notes Forming Part of AccountsSignificant Accounting Policies and Notes Forming Part of AccountsSignificant Accounting Policies and Notes Forming Part of Accounts

1 .1 .1 .1 .1 . Significant Accounting Policies:Significant Accounting Policies:Significant Accounting Policies:Significant Accounting Policies:Significant Accounting Policies:

1.11.11.11.11.1 Basis of preparationBasis of preparationBasis of preparationBasis of preparationBasis of preparation

i) The accompanying financial statements have
been prepared under the historical cost
convention in accordance with generally accepted
accounting principles in India, and the applicable
accounting standards issued by the Institute of
Chartered Accountants of India.

ii) The local accounts are maintained in local and
functional currency, which is the Canadian dollars
('CAD'). The accounts are translated to Indian
Rupees as follows-

a. All income and expenses are translated at
the average rate of exchange prevailing
during the year.

b. Assets and liabilities are translated at the
closing rate on the Balance Sheet date.

c. Share capital is translated at historical rates.

d. The resulting exchange difference are
accumulated in 'Currency Translation
Reserve'

1.21.21.21.21.2 Use of EstimatesUse of EstimatesUse of EstimatesUse of EstimatesUse of Estimates

The preparation of the financial statements, in
conformity with the generally accepted accounting
principles, requires estimates and assumptions to be
made that affect the reported amounts of assets and
liabilities on the date of the financial statements and
the reported amounts of revenues and expenses
during the reporting period. Differences between actual
results and estimates are recognised in the period in
which the results are known/materialise.

1.31.31.31.31.3 Revenue RecognitionRevenue RecognitionRevenue RecognitionRevenue RecognitionRevenue Recognition

Revenue from software development and maintenance
contracts priced on a time and material basis is
recognised on the basis of billable time spent by
employees working on the project, priced at the
contracted rate.

1.41.41.41.41.4 FFFFForororororeign Ceign Ceign Ceign Ceign Curururururrrrrrencencencencency y y y y TTTTTrrrrransacansacansacansacansactionstionstionstionstions

i) Transactions in foreign currency are recorded at
the original rates of the exchange in force at the
time transactions are effected. Exchange
differences arising on settlement of transactions
are recognised in the Profit and Loss Account.

ii) Monetary items denominated in foreign currency
are restated using the exchange rates prevailing

at the date of Balance Sheet and the resulting
net exchange difference is recognised in the profit
and loss account.

1.51.51.51.51.5 Retirement BenefitsRetirement BenefitsRetirement BenefitsRetirement BenefitsRetirement Benefits

Company's contribution to The State and Federal
pension plans is charged to Profit and Loss Account.
Provision is made towards liability for leave encashment
on actual basis in accordance with the policy followed
by the Company.

1.61.61.61.61.6 Borrowing costsBorrowing costsBorrowing costsBorrowing costsBorrowing costs

Borrowing costs that are attributable to the acquisition
or construction of qualifying assets are capitalised as
part of the cost of such assets. A qualifying asset is one
that necessarily takes a substantial period of time to
get ready for its intended use or sale. All other
borrowing costs are charged to revenue.

1.71.71.71.71.7 IncIncIncIncIncome ome ome ome ome TTTTTaxaxaxaxaxeseseseses

Income Taxes are accounted for in accordance with
Accounting Standard 22 on "Accounting for Taxes on
Income", (AS 22) issued by The Institute of Chartered
Accountants of India. Tax expense comprises both
current tax and deferred tax. Current tax is measured at
the amount expected to be paid or recovered from the
tax authorities using the applicable tax rates. Deferred
tax assets and liabilities are recognised for future tax
consequence attributable to timing difference between
taxable income and accounting income that are
measured at relevant enacted tax rates. At each Balance
Sheet date the Company reassesses unrealised deferred
tax assets, to the extent they become reasonably certain
or virtually certain of realisation, as the case may be.

1.81.81.81.81.8 Contingent LiabilitiesContingent LiabilitiesContingent LiabilitiesContingent LiabilitiesContingent Liabilities

These are disclosed by way of notes on the Balance
Sheet. Provision is made in the accounts in respect of
those liabilities which are likely to materialise after year
end, till the finalization of accounts and have material
effect on the position stated in the Balance Sheet.

22222 Notes to Accounts:Notes to Accounts:Notes to Accounts:Notes to Accounts:Notes to Accounts:

2.12.12.12.12.1 Company OverviewCompany OverviewCompany OverviewCompany OverviewCompany Overview

Hexaware Technologies Canada Limited ('the
Company') is a wholly owned subsidiary of Hexaware
Technologies Limited, a foreign corporation
incorporated in India ('the Holding Company'). These
accounts have been prepared and audited for the
purpose of consolidation and to comply with the
provisions of the Indian Companies Act, 1956.

The Company was organised in October 2001. The
Company provides information technology ("IT")
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services and solutions to its clientele, primarily in the
form of professional IT staffing and consulting services.

2.22.22.22.22.2 Hitherto the Company had a policy of amortising
preliminary expenses over a period of 60 months.
During the year, in accordance with accounting standard
AS-26 'Intangible Assets' issued by the Institute of
Chartered Accountants of India, the Company has
written off the entire opening balance to the Profit &
Loss Account. Consequently, profit for the year is lower
by Rs. 270,462/-, CAD 7,314.

2.32.32.32.32.3 Additional information pursuant to the provisions of
Paragraphs 3,4C and 4D of Part II of Schedule VI of the
Companies Act, 1956 (To the extent applicable).

The Company is engaged in software development and
consultancy and hence the sale and related services
cannot be expressed in any generic unit. Hence, it is not

possible to give quantitative details of sales and the
information as required under paragraphs 3,4C and 4D
of part II of Schedule VI to the Companies Act, 1956.

Expenditure in foreign currency:

RupeesRupeesRupeesRupeesRupees CADCADCADCADCAD

Contribution to 255,262 6,903
other funds (27,469) (785)
Other expenses — —
(including travelling) (5,358,688) (153,139)

Previous years’ figures are given in brackets.

2.42.42.42.42.4 The information contained in these financial statements for
the years ended December 31, 2004 and 2003 disclosed in
CAD is extracted from books of account locally maintained
and converted into Indian Rupees as disclosed under 'Basis
of preparation' stated above. Such disclosures in CAD are
only for additional information.
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HEXAWARE TECHNOLOGIES CANADA LIMITED, CANADA

2.52.52.52.52.5 Balance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business Profile

I.I.I.I.I. Registration DetailsRegistration DetailsRegistration DetailsRegistration DetailsRegistration Details
Business No.: 862417219862417219862417219862417219862417219

State Code : Balance Sheet Date :       

II.II.II.II.II. Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)
Public Issue Right Issue

Bonus Issue Private Placement

III.III.III.III.III. Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)
Total Liabilities Total Assets

Sources of FundsSources of FundsSources of FundsSources of FundsSources of Funds Subscribed & Paid-up Capital Share Application Money

Reserves & Surplus Secured Loans

Unsecured Loans

Application of FundsApplication of FundsApplication of FundsApplication of FundsApplication of Funds Net Fixed Assets Investments

Net Current Assets Misc. Expenditure

Accumulated Losses

IVIVIVIVIV..... Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)
Turnover Total Expenditure

Profit Before Tax Profit After Tax

Earning Per Share in Rs. Dividend Rate %

VVVVV Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)

Item Code No. (ITC Code)

Product Description

2.62.62.62.62.6 Figures for the previous accounting year have been regrouped/rearranged wherever necessary to correspond with the figures of
current year.

3    1 1    2 0    4
Date Month Year

1 1

N I L N I L

N I L N I L

9 4 6 1 9 4 6 1

7 2 8 N I L

2 9 8 9 N I L

N I L

N I L N I L

3 7 1 7 N I L

N I L

3 6 4 9 7 3 2 5 6 8

3 9 2 9 2 6 4 1

N A N A

S O F T W A R E

D E V E L O P M E N T

8 5 2 4 9 0

Schedules 1 to 7 form an integral part of the accounts.
As per our attached Report of even date

For Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells, For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande Rusi BrijRusi BrijRusi BrijRusi BrijRusi Brij YYYYYooooogen Sgen Sgen Sgen Sgen Shahhahhahhahhah
Partner (Director) (Director)

Place : Mumbai
Date : 25th January, 2005
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AUDITORS' REPORTAUDITORS' REPORTAUDITORS' REPORTAUDITORS' REPORTAUDITORS' REPORT

To the Shareholders of

SPECSOFT CSPECSOFT CSPECSOFT CSPECSOFT CSPECSOFT CONSULONSULONSULONSULONSULTING,TING,TING,TING,TING, INC. INC. INC. INC. INC.

We have audited the Balance Sheet of Specsoft Consulting Inc. as at
31st December, 2004 and the Profit and Loss Account of the Company
for the year ended on that date (the financial statements) attached
hereto, which have been prepared in accordance with the Generally
Accepted Accounting Principles in India.

Respective Responsibilities of the Management and AuditorsRespective Responsibilities of the Management and AuditorsRespective Responsibilities of the Management and AuditorsRespective Responsibilities of the Management and AuditorsRespective Responsibilities of the Management and Auditors

The management of the Company is responsible for the preparation
of the financial statements. It is our responsibility to form an
independent opinion, based on our audit of the financial statements
and to express our opinion thereon.

Basis of OpinionBasis of OpinionBasis of OpinionBasis of OpinionBasis of Opinion

We conducted our audit in accordance with the auditing standards
issued by the Institute of Chartered Accountants of India. An audit
includes examination, on a test basis of evidence relevant to the
amounts and disclosures in the financial statements. It also includes
an assessment of the significant estimates and judgments made by
the management in the preparation of the financial statements and
whether the accounting policies are appropriate to the circumstances
to the Company, consistently applied and adequately disclosed. We
planned and performed audit so as to obtain all information and
explanation, which to the best of our knowledge and belief were

necessary for the purpose of our audit.

The financial statements dealt with by this report are in agreement
with books of accounts of the Company.

OpinionOpinionOpinionOpinionOpinion

We draw attention to Note No.2.6 of Schedule 13 regarding the
preparation of accounts on a going concern basis as stated in the
note.

In our opinion and to the best of our information and according to
the explanations given to us, the financial statements read with the
significant accounting policies and notes thereon give a true and
fair view:

(i) in the case of the Balance Sheet, of the state of affairs of the
Company as at 31

st
 December, 2004 and

(ii) in the case of the Profit and Loss Account, of the loss for the
year ended on that date.

For Deloitte Haskins &SellsDeloitte Haskins &SellsDeloitte Haskins &SellsDeloitte Haskins &SellsDeloitte Haskins &Sells
Chartered Accountants

PPPPP.R.B.R.B.R.B.R.B.R.Barararararpandepandepandepandepande
Partner

Membership No.15291

Place : Mumbai
Dated: 25th January, 2005
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BBBBBalancalancalancalancalance Se Se Se Se Sheet as aheet as aheet as aheet as aheet as at 31st Dt 31st Dt 31st Dt 31st Dt 31st Decececececembembembembembererererer,,,,, 2004. 2004. 2004. 2004. 2004.

ParticularsParticularsParticularsParticularsParticulars ScheduleScheduleScheduleScheduleSchedule As at 31st December 2004As at 31st December 2004As at 31st December 2004As at 31st December 2004As at 31st December 2004 As at 31st December 2003
RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees US$US$US$US$US$ US$US$US$US$US$ Rupees Rupees US$ US$`

SOURCES OF FUNDSSOURCES OF FUNDSSOURCES OF FUNDSSOURCES OF FUNDSSOURCES OF FUNDS

Share Holders’ Funds :Share Holders’ Funds :Share Holders’ Funds :Share Holders’ Funds :Share Holders’ Funds :

Share Capital “1” 3,330,9253,330,9253,330,9253,330,9253,330,925 72,02072,02072,02072,02072,020 3,330,925 72,020

Share Application Money 51,212,47851,212,47851,212,47851,212,47851,212,478 1,109,4021,109,4021,109,4021,109,4021,109,402 — —

Reserves and Surplus “2” (8,172,881)(8,172,881)(8,172,881)(8,172,881)(8,172,881) — (7,005,272) —

46,370,52246,370,52246,370,52246,370,52246,370,522 1,181,4221,181,4221,181,4221,181,4221,181,422 (3,674,347) 72,020

Loan Funds :Loan Funds :Loan Funds :Loan Funds :Loan Funds :

Unsecured Loans “3” 13,041,00013,041,00013,041,00013,041,00013,041,000 300,000300,000300,000300,000300,000 43,320,000 950,000

TTTTT o t a lo t a lo t a lo t a lo t a l 59,411,52259,411,52259,411,52259,411,52259,411,522 1,481,4221,481,4221,481,4221,481,4221,481,422 39,645,653 1,022,020

APPLICAPPLICAPPLICAPPLICAPPLICAAAAATION OF FUNDSTION OF FUNDSTION OF FUNDSTION OF FUNDSTION OF FUNDS

Fixed Assets : “4”

Gross Block 15,810,87015,810,87015,810,87015,810,87015,810,870 363,719363,719363,719363,719363,719 22,380,746 490,806

Less: Depreciation 8,078,7048,078,7048,078,7048,078,7048,078,704 185,845185,845185,845185,845185,845 7,456,238 163,514

7,732,1667,732,1667,732,1667,732,1667,732,166 177,874177,874177,874177,874177,874 14,924,508 327,292

Capital Work-in-progress 7,371,5127,371,5127,371,5127,371,5127,371,512 169,577169,577169,577169,577169,577 — —

15,103,67815,103,67815,103,67815,103,67815,103,678 347,451347,451347,451347,451347,451 14,924,508 327,292

InvestmentInvestmentInvestmentInvestmentInvestment “5” 286,902286,902286,902286,902286,902 6,6006,6006,6006,6006,600 300,960 6,600

Deferred Tax Asset  (Refer
note no 2.4 of Schedule “13”) ————— ————— 16,485,677 361,528

Current Assets,Current Assets,Current Assets,Current Assets,Current Assets,

Loans and Advances :Loans and Advances :Loans and Advances :Loans and Advances :Loans and Advances : “6”

Sundry Debtors 30,058,54630,058,54630,058,54630,058,54630,058,546 691,478691,478691,478691,478691,478 33,363,267 731,651

Cash and Bank Balances 15,959,43815,959,43815,959,43815,959,43815,959,438 367,137367,137367,137367,137367,137 — —

Loans and Advances 1,050,4501,050,4501,050,4501,050,4501,050,450 24,16524,16524,16524,16524,165 7,386,835 161,992

47,068,43447,068,43447,068,43447,068,43447,068,434 1,082,7801,082,7801,082,7801,082,7801,082,780 40,750,102 893,643

Less:

Current LiabilitiesCurrent LiabilitiesCurrent LiabilitiesCurrent LiabilitiesCurrent Liabilities
and Provisions:and Provisions:and Provisions:and Provisions:and Provisions: “7”

Current Liabilities 47,215,21847,215,21847,215,21847,215,21847,215,218 1,086,1551,086,1551,086,1551,086,1551,086,155 48,134,083 1,055,572

Provisions 380,560380,560380,560380,560380,560 8,7548,7548,7548,7548,754 273,828 6,005

47,595,77847,595,77847,595,77847,595,77847,595,778 1,094,9091,094,9091,094,9091,094,9091,094,909 48,407,911 1,061,577

Net Current AssetsNet Current AssetsNet Current AssetsNet Current AssetsNet Current Assets (527,344)(527,344)(527,344)(527,344)(527,344) (12,129)(12,129)(12,129)(12,129)(12,129) (7,657,809) (167,934)

Miscellaneous ExpenditureMiscellaneous ExpenditureMiscellaneous ExpenditureMiscellaneous ExpenditureMiscellaneous Expenditure

(To the Extent not Written Off ) ————— — 1,504,800 33,000

Profit and Loss AccountProfit and Loss AccountProfit and Loss AccountProfit and Loss AccountProfit and Loss Account 44,548,28644,548,28644,548,28644,548,28644,548,286 1,139,5001,139,5001,139,5001,139,5001,139,500 14,087,517 461,534

TTTTT o t a lo t a lo t a lo t a lo t a l 59,411,52259,411,52259,411,52259,411,52259,411,522 1,481,4221,481,4221,481,4221,481,4221,481,422 39,645,653 1,022,020

Significant Accounting
Policies and Notes forming “13”
part of accounts

Schedules 1 to 13 form an integral part of the accounts.
As per our attached Report of even date

For Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells, For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande Manab SenManab SenManab SenManab SenManab Sen Rusi BrijRusi BrijRusi BrijRusi BrijRusi Brij
Partner. (Director) (Director)

Place : Mumbai
Date : 25th January, 2005
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Profit and Loss Account for the year  ended 31st December , 2004Profit and Loss Account for the year  ended 31st December , 2004Profit and Loss Account for the year  ended 31st December , 2004Profit and Loss Account for the year  ended 31st December , 2004Profit and Loss Account for the year  ended 31st December , 2004
For the year endedFor the year endedFor the year endedFor the year endedFor the year ended For the year ended

ParticularsParticularsParticularsParticularsParticulars ScheduleScheduleScheduleScheduleSchedule 31st December 200431st December 200431st December 200431st December 200431st December 2004 31st December 2003
RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees US$US$US$US$US$ US$US$US$US$US$ Rupees Rupees US$ US$

INININININCOMECOMECOMECOMECOME

Software and Consultancy 202,440,483202,440,483202,440,483202,440,483202,440,483 4,479,1574,479,1574,479,1574,479,1574,479,157 182,574,092 3,929,696

Other Income “8” — — 3,647 80

202,440,483202,440,483202,440,483202,440,483202,440,483 4,479,1574,479,1574,479,1574,479,1574,479,157 182,577,739 3,929,776

EXPENDITUREEXPENDITUREEXPENDITUREEXPENDITUREEXPENDITURE

Software and Development
Expenses “9” 96,396,38496,396,38496,396,38496,396,38496,396,384 2,133,8432,133,8432,133,8432,133,8432,133,843 48,184,830 1,037,783

Employment Expenses “10” 97,772,24297,772,24297,772,24297,772,24297,772,242 2,161,3542,161,3542,161,3542,161,3542,161,354 120,772,530 2,591,972

Administration and
other Expenses “11” 14,879,76314,879,76314,879,76314,879,76314,879,763 329,652329,652329,652329,652329,652 22,107,446 478,128

Interest “12” 443,738443,738443,738443,738443,738 9,7199,7199,7199,7199,719 3,116,485 66,814

Depreciation 7,184,6997,184,6997,184,6997,184,6997,184,699 157,973157,973157,973157,973157,973 4,546,947 99,364

216,676,826216,676,826216,676,826216,676,826216,676,826 4,792,5414,792,5414,792,5414,792,5414,792,541 198,728,238 4,274,061

Loss for the yearLoss for the yearLoss for the yearLoss for the yearLoss for the year (14,236,343)(14,236,343)(14,236,343)(14,236,343)(14,236,343) (313,384)(313,384)(313,384)(313,384)(313,384) (16,150,499) (344,285)

Less : Provision for Tax

Current Year — — 77,103 1,672

Deferred Tax (Refer Note

No. 2.4 of Schedule “13”) 16,086,18816,086,18816,086,18816,086,18816,086,188 361,528361,528361,528361,528361,528 (2,896,347) (63,528)

Loss after taxLoss after taxLoss after taxLoss after taxLoss after tax (30,322,531)(30,322,531)(30,322,531)(30,322,531)(30,322,531) (674,912)(674,912)(674,912)(674,912)(674,912) (13,331,255) (282,429)

Less : Income Tax - Earlier Years 138,238138,238138,238138,238138,238 3,0543,0543,0543,0543,054 — —

Add : Balance brought forward

from Previous Year (14,087,517)(14,087,517)(14,087,517)(14,087,517)(14,087,517) (461,534)(461,534)(461,534)(461,534)(461,534) (756,262) (179,105)

Balance Carried To Balance Sheet (44,548,286)(44,548,286)(44,548,286)(44,548,286)(44,548,286) (1,139,500)(1,139,500)(1,139,500)(1,139,500)(1,139,500) (14,087,517) (461,534)

EARNING PER SHAREEARNING PER SHAREEARNING PER SHAREEARNING PER SHAREEARNING PER SHARE

(Refer Note 2.2 of Schedule “13”)

Basic And Diluted (203.07)(203.07)(203.07)(203.07)(203.07) (4.52)(4.52)(4.52)(4.52)(4.52) (88.88) (1.88)

Significant Accounting
Policies and Notes forming “13”
part of accounts

Schedules 1 to 13 form an integral part of the accounts.
As per our attached Report of even date

For Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells, For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande Manab SenManab SenManab SenManab SenManab Sen Rusi BrijRusi BrijRusi BrijRusi BrijRusi Brij
Partner. (Director) (Director)

Place : Mumbai
Date : 25th January, 2005



SPECSOFT CONSULTING INC., USA

A n n u a l  Rep o r t  2 0 0 4112

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “4”“4”“4”“4”“4” - FIXED ASSET - FIXED ASSET - FIXED ASSET - FIXED ASSET - FIXED ASSETSSSSS

(Amount in Rupees)

G R O S SG R O S SG R O S SG R O S SG R O S S      B L O C KB L O C KB L O C KB L O C KB L O C K D E P R E C I AD E P R E C I AD E P R E C I AD E P R E C I AD E P R E C I A T I O NT I O NT I O NT I O NT I O N N E TN E TN E TN E TN E T           B L O C KB L O C KB L O C KB L O C KB L O C K

ParticularsParticularsParticularsParticularsParticulars As AtAs AtAs AtAs AtAs At AdditionsAdditionsAdditionsAdditionsAdditions DeductionsDeductionsDeductionsDeductionsDeductions As AtAs AtAs AtAs AtAs At As AtAs AtAs AtAs AtAs At For TheFor TheFor TheFor TheFor The DeductionsDeductionsDeductionsDeductionsDeductions As AtAs AtAs AtAs AtAs At As AtAs AtAs AtAs AtAs At As AtAs AtAs AtAs AtAs At

01.01.200401.01.200401.01.200401.01.200401.01.2004 31.12.200431.12.200431.12.200431.12.200431.12.2004 01.01.200401.01.200401.01.200401.01.200401.01.2004 YYYYYearearearearear 31.12.200431.12.200431.12.200431.12.200431.12.2004 31.12.200431.12.200431.12.200431.12.200431.12.2004 31.12.200331.12.200331.12.200331.12.200331.12.2003

Computer and office

equipment

(See Note below) 10,985,040 5,994,130 13,982,911 2,996,259 5,484,759 5,581,913 8,350,464 2,716,208 280,051 5,500,281

Furniture and fixtures 926,767 — 43,290 883,477 226,636 163,703 17,823 372,516 510,961 700,131

Sub Total 11,911,807 5,994,130 14,026,201 3,879,736 5,711,395 5,745,616 8,368,287 3,088,724 791,012 6,200,412

Intangible Assets:

Software # 10,468,939 1,951,194 488,999 11,931,134 1,744,843 3,480,497 235,360 4,989,980 6,941,154 8,724,096

CCCCCurururururrrrrrenenenenent t t t t YYYYYear ear ear ear ear TTTTTotalotalotalotalotal 22,380,74622,380,74622,380,74622,380,74622,380,746 7,945,3247,945,3247,945,3247,945,3247,945,324 14,515,20014,515,20014,515,20014,515,20014,515,200 15,810,87015,810,87015,810,87015,810,87015,810,870 7,456,2387,456,2387,456,2387,456,2387,456,238 9,226,1139,226,1139,226,1139,226,1139,226,113 8,603,6478,603,6478,603,6478,603,6478,603,647 8,078,7048,078,7048,078,7048,078,7048,078,704 7,732,1667,732,1667,732,1667,732,1667,732,166 14,924,50814,924,50814,924,50814,924,50814,924,508

Previous Year Total 9,900,496 12,480,250 — 22,380,746 3,077,276 4,546,947 167,985 7,456,238 14,924,508 —

Capital Work-in-Progress 7,371,512 —

Schedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance Sheet
ParticularsParticularsParticularsParticularsParticulars As at 31st December 2004As at 31st December 2004As at 31st December 2004As at 31st December 2004As at 31st December 2004 As at 31st December 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees US$US$US$US$US$ US$US$US$US$US$ Rupees Rupees US$ US$

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “1”“1”“1”“1”“1” - ST - ST - ST - ST - STOCK HOLDERSOCK HOLDERSOCK HOLDERSOCK HOLDERSOCK HOLDERS’’’’’ EQUIT EQUIT EQUIT EQUIT EQUITYYYYY

AuthorisedAuthorisedAuthorisedAuthorisedAuthorised

1,000,000 (Previous Year

1,000,000) Common Stock of No Par Value ————— ————— — —

————— ————— — —

Issued, Subscribed And Paid-up CapitalIssued, Subscribed And Paid-up CapitalIssued, Subscribed And Paid-up CapitalIssued, Subscribed And Paid-up CapitalIssued, Subscribed And Paid-up Capital

150,000 (Previous Year 150,000) Common

Stock of No Par Value 3,330,9253,330,9253,330,9253,330,9253,330,925 72,02072,02072,02072,02072,020 3,330,925 72,020

(The whole of the Common Stock is held

by the Holding Company Hexaware

Technologies Limited)

TTTTTotalotalotalotalotal 3,330,9253,330,9253,330,9253,330,9253,330,925 72,02072,02072,02072,02072,020 3,330,925 72,020

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “2”“2”“2”“2”“2” - RESER - RESER - RESER - RESER - RESERVES AND SURPLVES AND SURPLVES AND SURPLVES AND SURPLVES AND SURPLUSUSUSUSUS

Currency Translation Reserve

As Per Last Balance Sheet (7,005,272)(7,005,272)(7,005,272)(7,005,272)(7,005,272) ————— 946,205 —

Deduction during the Year (Net) (1,167,609)(1,167,609)(1,167,609)(1,167,609)(1,167,609) ————— (7,951,477) —

TTTTTotalotalotalotalotal (8,172,881)(8,172,881)(8,172,881)(8,172,881)(8,172,881) ————— (7,005,272) —

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “3”“3”“3”“3”“3” - UNSECURED L - UNSECURED L - UNSECURED L - UNSECURED L - UNSECURED LOOOOOANSANSANSANSANS

Other Loans and Advances

From Holding Company 13,041,00013,041,00013,041,00013,041,00013,041,000 300,000300,000300,000300,000300,000 43,320,000 950,000

TTTTTotalotalotalotalotal 13,041,00013,041,00013,041,00013,041,00013,041,000 300,000300,000300,000300,000300,000 43,320,000 950,000
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(Amount in US$)

G R O S SG R O S SG R O S SG R O S SG R O S S      B L O C KB L O C KB L O C KB L O C KB L O C K D E P R E C I AD E P R E C I AD E P R E C I AD E P R E C I AD E P R E C I A T I O NT I O NT I O NT I O NT I O N N E TN E TN E TN E TN E T           B L O C KB L O C KB L O C KB L O C KB L O C K

ParticularsParticularsParticularsParticularsParticulars As AtAs AtAs AtAs AtAs At AdditionsAdditionsAdditionsAdditionsAdditions DeductionsDeductionsDeductionsDeductionsDeductions As AtAs AtAs AtAs AtAs At As AtAs AtAs AtAs AtAs At For TheFor TheFor TheFor TheFor The DeductionsDeductionsDeductionsDeductionsDeductions As AtAs AtAs AtAs AtAs At As AtAs AtAs AtAs AtAs At As AtAs AtAs AtAs AtAs At

01.01.200401.01.200401.01.200401.01.200401.01.2004 31.12.200431.12.200431.12.200431.12.200431.12.2004 01.01.200401.01.200401.01.200401.01.200401.01.2004 YYYYYearearearearear 31.12.200431.12.200431.12.200431.12.200431.12.2004 31.12.200431.12.200431.12.200431.12.200431.12.2004 31.12.200331.12.200331.12.200331.12.200331.12.2003

Computer and office

equipment

(See Note below) 240,900 137,891 309,864 68,927 120,280 122,732 180,527 62,485 6,442 120,620

Furniture and fixtures 20,324 — — 20,324 4,970 3,599 — 8,569 11,755 15,354

Sub Total 261,224 137,891 309,864 89,251 125,250 126,331 180,527 71,054 18,197 135,974

Intangible Assets:

Software # 229,582 44,886 — 274,468 38,264 76,527 — 114,791 159,677 191,318

CCCCCurururururrrrrrenenenenent t t t t YYYYYear ear ear ear ear TTTTTotalotalotalotalotal 490,806490,806490,806490,806490,806 182,777182,777182,777182,777182,777 309,864309,864309,864309,864309,864 363,719363,719363,719363,719363,719 163,514163,514163,514163,514163,514 202,858202,858202,858202,858202,858 180,527180,527180,527180,527180,527 185,845185,845185,845185,845185,845 177,874177,874177,874177,874177,874 327,292327,292327,292327,292327,292

Previous Year Total 206,389 284,417 — 490,806 64,150 99,364 — 163,514 327,292 —

Capital Work-in-Progress 169,577 —

Notes :

1. Depreciation charged Rs. 2,041,414/- (US$ 44,885) on Computer and office equipments has been capitalised during the year.

2. Exchange difference on account of translation of fixed assets into INR included under deductions is as follows:

Gross BlockGross BlockGross BlockGross BlockGross Block DepreciationDepreciationDepreciationDepreciationDepreciation

Computer and office equipment  513,107  502,937

Furniture and fixtures  43,290  17,823

Software  488,999  235,360

 1,045,396  756,120

3. Capital work-in-progress is in respect of development of new product.

# Internally generated

ParticularsParticularsParticularsParticularsParticulars As at 31st December 2004As at 31st December 2004As at 31st December 2004As at 31st December 2004As at 31st December 2004 As at 31st December 2003
RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees US$US$US$US$US$ US$US$US$US$US$ Rupees Rupees US$ US$

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “5”“5”“5”“5”“5” - INVEST - INVEST - INVEST - INVEST - INVESTMENTMENTMENTMENTMENT

LLLLLong ong ong ong ong TTTTTerererererm (Am (Am (Am (Am (At Ct Ct Ct Ct Cost)ost)ost)ost)ost)

TTTTTrrrrrade - Uade - Uade - Uade - Uade - Unquotnquotnquotnquotnquotededededed

-CNMP Networks, Inc.

15,576 Equity Shares of no par value 286,902286,902286,902286,902286,902 6,6006,6006,6006,6006,600 300,960 6,600

TTTTTotalotalotalotalotal 286,902286,902286,902286,902286,902 6,6006,6006,6006,6006,600 300,960 6,600

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “6”“6”“6”“6”“6” - CURRENT ASSET - CURRENT ASSET - CURRENT ASSET - CURRENT ASSET - CURRENT ASSETSSSSS

Sundry Debtors (Unsecured)

Debts Outstanding for a Period

Exceeding Six Months 1,258,6091,258,6091,258,6091,258,6091,258,609 28,95428,95428,95428,95428,954 — —

Other Debts 29,834,06729,834,06729,834,06729,834,06729,834,067 686,314686,314686,314686,314686,314 33,363,267 731,651

31,092,67631,092,67631,092,67631,092,67631,092,676 715,268715,268715,268715,268715,268 33,363,267 731,651

Less : Provision for doubtful debts 1,034,1301,034,1301,034,1301,034,1301,034,130 23,79023,79023,79023,79023,790 — —

30,058,54630,058,54630,058,54630,058,54630,058,546 691,478691,478691,478691,478691,478 33,363,267 731,651

Notes: Sundry Debtors Include

Considered Good 30,058,54630,058,54630,058,54630,058,54630,058,546 691,478691,478691,478691,478691,478 33,363,267 731,651

Considered Doubtful 1,034,1301,034,1301,034,1301,034,1301,034,130 23,79023,79023,79023,79023,790 — —

31,092,67631,092,67631,092,67631,092,67631,092,676 715,268715,268715,268715,268715,268 33,363,267 731,651
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Cash and Bank Balances

Balances with Scheduled Banks

In Current Accounts 11,264,67811,264,67811,264,67811,264,67811,264,678 259,137259,137259,137259,137259,137 — —

In Deposit Accounts 4,694,7604,694,7604,694,7604,694,7604,694,760 108,000108,000108,000108,000108,000 — —

15,959,43815,959,43815,959,43815,959,43815,959,438 367,137367,137367,137367,137367,137 — —

Loans and Advances (Unsecured

 - Considered Good)

Advances Recoverable in cash or

in kind or for value to be received 893,958893,958893,958893,958893,958 20,56520,56520,56520,56520,565 1,443,285 31,651

Deposits 156,492156,492156,492156,492156,492 3,6003,6003,6003,6003,600 5,907,070 129,541

Income Tax ————— ————— 36,480 800

1,050,4501,050,4501,050,4501,050,4501,050,450 24,16524,16524,16524,16524,165 7,386,835 161,992

TTTTTotalotalotalotalotal 47,068,43447,068,43447,068,43447,068,43447,068,434 1,082,7801,082,7801,082,7801,082,7801,082,780 40,750,102 893,643

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “7”“7”“7”“7”“7” - CURRENT LIABILITIES - CURRENT LIABILITIES - CURRENT LIABILITIES - CURRENT LIABILITIES - CURRENT LIABILITIES
AND PROVISIONSAND PROVISIONSAND PROVISIONSAND PROVISIONSAND PROVISIONS

Current LiabilitiesCurrent LiabilitiesCurrent LiabilitiesCurrent LiabilitiesCurrent Liabilities

Sundry Creditors:

i) Total outstanding dues to Small

Scale Industrial Undertakings ————— ————— — —

ii) Total outstanding dues to
Creditors  other than Small Scale
Industrial Undertakings 42,398,22842,398,22842,398,22842,398,22842,398,228 975,343975,343975,343975,343975,343 38,019,730 833,766

Other Liabilities 4,816,9904,816,9904,816,9904,816,9904,816,990 110,812110,812110,812110,812110,812 10,114,353 221,806

47,215,21847,215,21847,215,21847,215,21847,215,218 1,086,1551,086,1551,086,1551,086,1551,086,155 48,134,083 1,055,572

ProvisionsProvisionsProvisionsProvisionsProvisions

– For Leave Encashment 380,560380,560380,560380,560380,560 8,7548,7548,7548,7548,754 273,828 6,005

380,560380,560380,560380,560380,560 8,7548,7548,7548,7548,754 273,828 6,005

TTTTTotalotalotalotalotal 47,595,77847,595,77847,595,77847,595,77847,595,778 1,094,9091,094,9091,094,9091,094,9091,094,909 48,407,911 1,061,577

ParticularsParticularsParticularsParticularsParticulars As at 31st December 2004As at 31st December 2004As at 31st December 2004As at 31st December 2004As at 31st December 2004 As at 31st December 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees US$US$US$US$US$ US$US$US$US$US$ Rupees Rupees US$ US$

Schedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance Sheet

[Other Liabilities includes Rs. Nil US$ Nil (Rs. 419,018/-,
US$ 9,189) being temporarily overdraw bank balance as
per books of account]
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SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “8”“8”“8”“8”“8” - O - O - O - O - OTHER INCTHER INCTHER INCTHER INCTHER INCOMEOMEOMEOMEOME

Other Income ————— ————— 3,647 80

TTTTTotalotalotalotalotal ————— ————— 3,647 80

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “9”“9”“9”“9”“9” - SOFT - SOFT - SOFT - SOFT - SOFTWWWWWARE DEARE DEARE DEARE DEARE DEVELVELVELVELVELOPMENT EXPENSESOPMENT EXPENSESOPMENT EXPENSESOPMENT EXPENSESOPMENT EXPENSES

Consultant Expenses 1,254,8531,254,8531,254,8531,254,8531,254,853 22,93922,93922,93922,93922,939 45,313 994

Software Development Expenses 95,141,53195,141,53195,141,53195,141,53195,141,531 2,110,9042,110,9042,110,9042,110,9042,110,904 48,139,517 1,036,789

TTTTTotalotalotalotalotal 96,396,38496,396,38496,396,38496,396,38496,396,384 2,133,8432,133,8432,133,8432,133,8432,133,843 48,184,830 1,037,783

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “10”“10”“10”“10”“10” - EMPL - EMPL - EMPL - EMPL - EMPLOOOOOYMENT EXPENSESYMENT EXPENSESYMENT EXPENSESYMENT EXPENSESYMENT EXPENSES

Salary and other Allowances 87,842,24587,842,24587,842,24587,842,24587,842,245 1,942,1111,942,1111,942,1111,942,1111,942,111 108,758,152 2,338,898

Contribution to Other Funds 6,050,2556,050,2556,050,2556,050,2556,050,255 133,845133,845133,845133,845133,845 8,266,809 177,297

Staff Welfare Expenses 3,879,7423,879,7423,879,7423,879,7423,879,742 85,39885,39885,39885,39885,398 3,747,569 75,777

TTTTTotalotalotalotalotal 97,772,24297,772,24297,772,24297,772,24297,772,242 2,161,3542,161,3542,161,3542,161,3542,161,354 120,772,530 2,591,972

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “11”“11”“11”“11”“11” - ADMINISTR - ADMINISTR - ADMINISTR - ADMINISTR - ADMINISTRAAAAATION AND OTHER EXPENSESTION AND OTHER EXPENSESTION AND OTHER EXPENSESTION AND OTHER EXPENSESTION AND OTHER EXPENSES

Rent 3,466,6233,466,6233,466,6233,466,6233,466,623 76,61876,61876,61876,61876,618 2,922,957 63,042

Rates and Taxes 20,24520,24520,24520,24520,245 455455455455455 27,575 586

Travelling and Conveyance Expenses 3,845,9203,845,9203,845,9203,845,9203,845,920 84,82484,82484,82484,82484,824 2,192,630 47,799

Communication Expenses 1,369,4141,369,4141,369,4141,369,4141,369,414 30,20730,20730,20730,20730,207 1,376,045 29,543

Printing and Stationery 517,700517,700517,700517,700517,700 11,46311,46311,46311,46311,463 523,194 11,333

Audit Fees 226,708226,708226,708226,708226,708 5,0005,0005,0005,0005,000 484,561 10,396

Legal and Professional Fees 740,607740,607740,607740,607740,607 16,33516,33516,33516,33516,335 1,916,436 41,467

Seminar and Conference Expenses 1,571,9851,571,9851,571,9851,571,9851,571,985 35,09035,09035,09035,09035,090 7,040,214 151,287

Bank And other Charges 57,01157,01157,01157,01157,011 1,2661,2661,2661,2661,266 45,494 987

Insurance Premium 1,439,6811,439,6811,439,6811,439,6811,439,681 31,82631,82631,82631,82631,826 1,097,454 23,793

Research and Development Expenses ----- ----- 3,542,036 77,395

Debts Written Off 1,053,3671,053,3671,053,3671,053,3671,053,367 23,79023,79023,79023,79023,790 647,419 14,134

Service Charges 389,020389,020389,020389,020389,020 8,7398,7398,7398,7398,739 - -

Membership and Subscription 52,06052,06052,06052,06052,060 1,1701,1701,1701,1701,170 51,427 1,128

Miscellaneous Expenses 129,422129,422129,422129,422129,422 2,8692,8692,8692,8692,869 240,004 5,238

Note : Miscellaneous Expenses includes

Furniture and Equipment hire

charges, Donations, Repairs and

Maintenance etc.

TTTTTotalotalotalotalotal 14,879,76314,879,76314,879,76314,879,76314,879,763 329,652329,652329,652329,652329,652 22,107,446 478,128

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “12”“12”“12”“12”“12” - INTEREST - INTEREST - INTEREST - INTEREST - INTEREST

- On Unsecured Loan 443,738443,738443,738443,738443,738 9,7199,7199,7199,7199,719 3,116,485 66,814

TTTTTotalotalotalotalotal 443,738443,738443,738443,738443,738 9,7199,7199,7199,7199,719 3,116,485 66,814

For the year endedFor the year endedFor the year endedFor the year endedFor the year ended For the year ended
ParticularsParticularsParticularsParticularsParticulars 31st December 200431st December 200431st December 200431st December 200431st December 2004 As at 31st December 2003

RupeesRupeesRupeesRupeesRupees US$US$US$US$US$ Rupees US$

Schedules to Profit and Loss AccountSchedules to Profit and Loss AccountSchedules to Profit and Loss AccountSchedules to Profit and Loss AccountSchedules to Profit and Loss Account
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SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “13”“13”“13”“13”“13” : : : : :

SIGNIFICSIGNIFICSIGNIFICSIGNIFICSIGNIFICANT AANT AANT AANT AANT ACCCCCCCCCCOUNTING POLICIES AND NOOUNTING POLICIES AND NOOUNTING POLICIES AND NOOUNTING POLICIES AND NOOUNTING POLICIES AND NOTES FORMING PTES FORMING PTES FORMING PTES FORMING PTES FORMING PARARARARART OF AT OF AT OF AT OF AT OF ACCCCCCCCCCOUNTOUNTOUNTOUNTOUNTSSSSS

1 .1 .1 .1 .1 . Significant Accounting Policies:Significant Accounting Policies:Significant Accounting Policies:Significant Accounting Policies:Significant Accounting Policies:

1.11.11.11.11.1 Basis of preparationBasis of preparationBasis of preparationBasis of preparationBasis of preparation

i) The accompanying financial statements have been prepared under the historical cost convention in accordance with generally
accepted accounting principles in India and the applicable accounting standards issued by the Institute of Chartered Accountants
of India.

ii) The local accounts are maintained in local and functional currency, which is US dollar (‘US $’). The accounts are translated to
Indian Rupees as follows –

a. All income and expenses are translated at the average rate of exchange prevailing during the year.

b. Assets and liabilities are translated at the closing rate on the Balance Sheet date.

c. Share Capital and share application money are translated at historical rate.

d. The resulting exchange differences are accumulated in currency translation reserve.

1.21.21.21.21.2 Use of EstimatesUse of EstimatesUse of EstimatesUse of EstimatesUse of Estimates

The preparation of the financial statements, in conformity with the generally accepted accounting principles, requires estimates
and assumptions to be made that affect the reported amounts of assets and liabilities on the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Differences between actual results and
estimates are recognised in the period in which the results are known/materialise.

1.31.31.31.31.3 Revenue RecognitionRevenue RecognitionRevenue RecognitionRevenue RecognitionRevenue Recognition

Revenue from software development and maintenance contracts priced on a time and materials basis is recognized on the basis
of billable time spent by employees working on the project, priced at the contracted rate. Revenues on fixed-price contracts are
recognized using the percentage of completion method. Percentage of completion is determined by relating the actual cost of
work performed to date to the estimated total cost of each contract. If the estimate indicates a loss on a particular contract, a
provision is made for the entire estimated loss without reference to the percentage of completion.

1.41.41.41.41.4 Fixed Assets & DepreciationFixed Assets & DepreciationFixed Assets & DepreciationFixed Assets & DepreciationFixed Assets & Depreciation

Fixed assets are valued at cost less accumulated depreciation, amortization and impairment, if any. Cost includes all expenses
incurred for acquisition of assets.

Depreciation on Fixed Assets is provided on Straight-Line Method on a pro rata basis and are depreciated over their estimated
useful lives as stated below:-

AssetAssetAssetAssetAsset Estimated Useful LivesEstimated Useful LivesEstimated Useful LivesEstimated Useful LivesEstimated Useful Lives

RevisedRevisedRevisedRevisedRevised Till March 31, 2004Till March 31, 2004Till March 31, 2004Till March 31, 2004Till March 31, 2004
Computer and office equipments: Computer 3 Years 3 Years

Office Equipments 5 Years 21 Years

Furniture and Fixtures 8 Years 15 Years

Software 3 Years 3 Years

See Note 2.5 to Schedule “13”

1.51.51.51.51.5 FFFFForororororeign Ceign Ceign Ceign Ceign Curururururrrrrrencencencencency y y y y TTTTTrrrrransacansacansacansacansactionstionstionstionstions

i) Transactions in foreign currency are recorded at the original rates of the exchange in force at the time transactions are
effected. Exchange differences arising on repayment of liabilities incurred for the purpose of acquiring fixed assets are
adjusted in the carrying amount of the respective fixed asset. Exchange differences arising on settlement of other transactions
are recognized in the Profit and Loss Account.

ii) Monetary items (other than those related to acquisition of fixed assets) denominated in foreign currency are restated
using the exchange rates prevailing at the date of Balance Sheet and the resulting net exchange difference is recognized
in the Profit and Loss Account. The exchange gain/loss arising on restatement of foreign currency liability relating to fixed
assets is adjusted in the value of the related fixed assets.
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1.61.61.61.61.6 Retirement BenefitsRetirement BenefitsRetirement BenefitsRetirement BenefitsRetirement Benefits

Provision is made towards liability for leave encashment on actual basis in accordance with the policy followed by the Company.

1.71.71.71.71.7 Borrowing costsBorrowing costsBorrowing costsBorrowing costsBorrowing costs

Borrowing costs that are attributable to the acquisition or construction of qualifying assets are capitalised as part of the cost of
such assets. A qualifying asset is one that necessarily takes a substantial period of time to get ready for its intended use or sale.
All other borrowing costs are charged to revenue.

1.81.81.81.81.8 IncIncIncIncIncome ome ome ome ome TTTTTaxaxaxaxaxeseseseses

Income Taxes are accounted for in accordance with Accounting Standard 22 on “Accounting for Taxes on Income”, (AS 22) issued
by The Institute of Chartered Accountants of India. Tax expense comprises both current tax and deferred tax. Current tax is
measured at the amount expected to be paid or recovered from the tax authorities using the applicable tax rates. Deferred tax
assets and liabilities are recognized for future tax consequence attributable to timing difference between taxable income and
accounting income that are measured at relevant enacted tax rates. At each Balance Sheet date the Company reassesses
unrealised deferred tax assets, to the extent they become reasonably certain or virtually certain of realization, as the case may be.

1.91.91.91.91.9 Contingent LiabilitiesContingent LiabilitiesContingent LiabilitiesContingent LiabilitiesContingent Liabilities

These are disclosed by way of notes on the Balance Sheet. Provision is made in the accounts in respect of those liabilities which
are likely to materialise after year end, till the finalization of accounts and have material effect on the position stated in the
Balance Sheet.

1.101.101.101.101.10 Intangible AssetsIntangible AssetsIntangible AssetsIntangible AssetsIntangible Assets

Internally generated intangible assets arising from development activity is recognized only on demonstration of its technical
feasibility, the intention and ability of the Company to complete, use or sell it, only if it is probable that the asset would generate
future economic benefit and the expenditure attributable to the said assets during its development can be measured reliably.

1.111.111.111.111.11 Impairment of Fixed AssetsImpairment of Fixed AssetsImpairment of Fixed AssetsImpairment of Fixed AssetsImpairment of Fixed Assets

At the end of each year, the Company determines whether a provision should be made for impairment loss on fixed assets by
considering the indications that an impairment loss may have occurred in accordance with Accounting Standard (AS 28
“Impairment of assets”) issued by The Institute of Chartered Accountants of India where the recoverable amount of any fixed
asset is lower than its carrying amount, a provision for impairment loss on fixed assets is made for the difference.

1.121.121.121.121.12 InvestmentsInvestmentsInvestmentsInvestmentsInvestments

Long term investments are stated at cost of acquisition less provision for other than temporary diminution in the value of
investments.

22222 Notes to Accounts :Notes to Accounts :Notes to Accounts :Notes to Accounts :Notes to Accounts :

2 .12.12.12.12.1 Company OverviewCompany OverviewCompany OverviewCompany OverviewCompany Overview

Specsoft Consulting, Inc. (the Company) is in the business of employing highly skilled computer engineering consultants and
providing its clients with a wide range of professional services in such areas as client/server design and development, enterprise
resource planning, applications maintenance and systems and database administration. The Company was formed on March 18,
1996 in California.

The Company, in the year 2000, became a wholly owned subsidiary of Hexaware Technologies Limited, a company organized and
existing under the laws of India.

These accounts have been prepared and audited for the purpose of consolidation and to comply with the provisions of the
Indian Companies Act, 1956.

2.22.22.22.22.2 Earning Per Share (EPS)Earning Per Share (EPS)Earning Per Share (EPS)Earning Per Share (EPS)Earning Per Share (EPS)

December  31, 2004December  31, 2004December  31, 2004December  31, 2004December  31, 2004 December 31, 2003

(Rupees)(Rupees)(Rupees)(Rupees)(Rupees) (US$)(US$)(US$)(US$)(US$) (Rupees) (US$)

Loss after tax (30,322,531) (674,912) (13,331,255) (282,429)

Income Tax- earlier years (138,238) (3,054) - -

Loss attributable to common stock holders (30,460,769) (677,966) (13,331,255) (282,429)

Weighted average outstanding common stock (Nos.) 150,000 150,000 150,000 150,000

Basic and Diluted (203.07) (4.52) (88.88) (1.88)

Nominal value of common stock No Par No Par No Par No Par
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2.32.32.32.32.3 Remuneration to a Whole time DirectorRemuneration to a Whole time DirectorRemuneration to a Whole time DirectorRemuneration to a Whole time DirectorRemuneration to a Whole time Director

ParticularsParticularsParticularsParticularsParticulars December  31, 2004December  31, 2004December  31, 2004December  31, 2004December  31, 2004 December 31, 2003

(Rupees)(Rupees)(Rupees)(Rupees)(Rupees) (US$)(US$)(US$)(US$)(US$) (Rupees) (US$)

- Salaries and allowances 4,981,666 110,214 4,244,477 93,081

- Contribution to other funds 305,864 6,767 385,731 8,459

- Perquisites 267,584 5,920 303,696 6,660

Total 5,555,114 122,901 4,933,904 108,200

2.42.42.42.42.4 Deferred taxesDeferred taxesDeferred taxesDeferred taxesDeferred taxes

The Company had in the earlier year, created a deferred tax asset (DTA) and the balance carried forward as on 1
st

 January, 2004
aggregated to Rs. 16,485,677/- (US$ 361,528). During the year, considering the requirement of Accounting Standard 22 (AS –22
“Accounting for taxes on income”), on review of such said DTA and virtual certainty has written it down to Rs. Nil (US $ Nil) as at
31

st
 December, 2004. Consequently, there is a charge on account of such write down in Profit & Loss account.

2.52.52.52.52.5 The Company hitherto depreciated fixed assets on straight line method basis over the estimated useful lives given in the Note
1.4 to Schedule 13. However, the estimated useful life is revised considering physical wear and tear and obsolescence. Consequently,
unamortized depreciation amount is charged over the revised remaining useful life resulting into additional charge on account
of additional depreciation, which is not material.

2 .62.62.62.62.6 As at 31
st

 December, 2004, the net worth of the Company has been substantially eroded. The software and consultancy business
of the Company has improved during the year, which contributed to lower loss during the year as compared to the previous year.
However, consequent to charge on account of write down of deferred tax asset, the loss for the year was increased by
Rs. 16,086,188/- (US$ 361,528). The share capital of the Company was increased during the year, which resulted into positive net
worth. Considering the position of orders on hand, future plans for operations and support of the holding company, the
Company is hopeful of improved profitability, consequently leading to improvement in its net worth. Accordingly the accounts
of the Company have been prepared on going concern basis, which is dependant upon future growth in operations and
profitability.

2 .72.72.72.72.7 Additional information pursuant to the provisions of Paragraphs 3,4C and 4D of Part II of Schedule VI of the Companies Act, 1956
to the extent applicable.

i) The Company is engaged in software development and consultancy and hence the sale and related services cannot be
expressed in any generic unit. Hence, it is not possible to give quantitative details of sales and the information as required
under paragraphs 3,4C and 4D of part II of Schedule VI to the Companies Act, 1956.

ii) The Company being registered and located in the United States of America, the remittances to and from India are in US
dollars and hence there is no income or expenditure in foreign currency which needs disclosure.

2.82.82.82.82.8 The information contained in these financial statements for the years ended December 31, 2004 and 2003 disclosed in US $ is
extracted from books of account locally maintained and converted into Indian Rupees as disclosed under ‘Basis of preparation’
stated above. Such disclosures in US $ are only for additional information.
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2.92.92.92.92.9 Balance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business Profile

I.I.I.I.I. Registration DetailsRegistration DetailsRegistration DetailsRegistration DetailsRegistration Details

Registration No.: NOT APPLICABLENOT APPLICABLENOT APPLICABLENOT APPLICABLENOT APPLICABLE

State Code : Balance Sheet Date :       

II.II.II.II.II. Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)

Public Issue Right Issue

Bonus Issue Private Placement

III.III.III.III.III. Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)

Total Liabilities Total Assets

Sources of FundsSources of FundsSources of FundsSources of FundsSources of Funds Subscribed & Paid-up Capital Share Application Money

Reserves & Surplus Secured Loans

Unsecured Loans

Application of FundsApplication of FundsApplication of FundsApplication of FundsApplication of Funds Net Fixed Assets Investments

Net Current Assets Misc. Expenditure

Accumulated Losses

IVIVIVIVIV..... Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)

Turnover Total Expenditure

Profit Before Tax Profit After Tax

Earning Per Share in Rs. Basic and Diluted Dividend Rate %

VVVVV Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)

Item Code No. (ITC Code)

Product Description

2.102.102.102.102.10 Previous year’s figures have been regrouped or reclassified to correspond with the figures of current year.

3    1 1    2 0    4
Date Month Year

N I L N I L

N I L N I L

1 0 7 0 0 7 1 0 7 0 0 7

3 3 3 1 5 1 2 1 2

( 8 1 7 3 ) N I L

1 3 0 4 1

1 5 1 0 3 2 8 7

( 5 2 7 ) N I L

4 4 5 4 8

2 0 2 4 4 0 2 1 6 6 7 6

( 1 4 2 3 6 ) ( 3 0 3 2 3 )

( 2 0 3 . 0 7 ) N I L

S O F T W A R E

D E V E L O P M E N T

8 5 2 4 9 0

Signature to Schedules 1 to 13
As per our attached report of even date

For Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells, For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande Manab SenManab SenManab SenManab SenManab Sen Rusi BrijRusi BrijRusi BrijRusi BrijRusi Brij
Partner. (Director) (Director)

Place : Mumbai
Date : 25th January, 2005
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AAAAAUDITUDITUDITUDITUDITORSORSORSORSORS’’’’’  REPOR  REPOR  REPOR  REPOR  REPORTTTTT

To

The Stakeholders of Hexaware Technologies GmbH

We have audited the attached Balance Sheet of Hexaware Technologies GmbH ("the Company") as at 31st December 2004 and also the Profit
and Loss Account for the year ended on that date annexed thereto (Financial Statements). These Financial Statements are the responsibility of
the company's management. Our responsibility is to express an opinion on these financial statements based on our audit.

We have conducted our audit in accordance with auditing standards generally accepted in India. These standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on the test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

As required by the Companies (Auditor's Report) Order, 2003 (the Order) issued by the Central Government of India in terms of sub-section (4A)
of Section 227 of the Companies Act, 1956 (the 'Act'), we enclose in the Annexure a statement on the matters specified in paragraphs 4 and 5 of
the Order to the extent applicable.

Further to our comments in the Annexure referred to above, we report that:

a) We have obtained all the information and explanations, which to the best of our knowledge and belief were necessary for the purpose
of our audit.

b) In our opinion, the Company has kept proper books of accounts as required by law so far as appears from our examination of th ose
books.

c) The Balance Sheet and Profit and Loss Account dealt with by this report are in agreement with the books of account.

d) In our opinion, the Balance Sheet and the Profit and Loss Account dealt with by this Report comply with the Accounting Standards
referred to in sub-section (3C) of section 211 of the Act.

e) On the basis of written representations received from the Directors and taken on record by the Board of Directors, we report that none
of the directors is disqualified as on 31st December 2004 from being appointed as a director in terms of clause (g) of sub-section (1) of
section 274 of the Act.

f ) In our opinion and to the best of our information and according to the explanations given to us, the said accounts read with the other
notes thereon give the information required by the Act, in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India:

a) In the case of the Balance Sheet of the state of affairs of the Company as at 31st December 2004, and

b) In the case of the Profit and Loss Account, of the Profit for the year ended on that date.

For A.K.VA.K.VA.K.VA.K.VA.K.Verererererma & Ama & Ama & Ama & Ama & Assossossossossociaciaciaciaciattttteseseseses
Chartered Accountants

AAAAAshok K.Vshok K.Vshok K.Vshok K.Vshok K.Vererererermamamamama
(Membership No. 082084)

Place : Mumbai

Date :  14.01.2005
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ANNEXURE ANNEXURE ANNEXURE ANNEXURE ANNEXURE TTTTTO O O O O THE AUDITTHE AUDITTHE AUDITTHE AUDITTHE AUDITORSORSORSORSORS’’’’’ REPOR REPOR REPOR REPOR REPORTTTTT
(Referred to in our Report of even date)(Referred to in our Report of even date)(Referred to in our Report of even date)(Referred to in our Report of even date)(Referred to in our Report of even date)

MMMMMaaaaatttttttttters rers rers rers rers requirequirequirequirequired as ped as ped as ped as ped as per Per Per Per Per Parararararagragragragragraphs 4 and 5 of the Caphs 4 and 5 of the Caphs 4 and 5 of the Caphs 4 and 5 of the Caphs 4 and 5 of the Companies (Aompanies (Aompanies (Aompanies (Aompanies (Auditudituditudituditor's Ror's Ror's Ror's Ror's Repepepepepororororort) Ort) Ort) Ort) Ort) Orderderderderder,,,,, 2003 2003 2003 2003 2003

(i) The Company has maintained proper records to show full particulars including quantitative details and situation of fixed assets. The
management has verified all the fixed assets during the year. We are informed that no material discrepancies have been noticed on the
assets physically verified by the management. The Company has not disposed off any of the fixed assets during the year.

(ii) The Company is in the business of Software Development and Consultancy Services and does not have inventories, hence Clause (ii) of
Paragraph 4 of the Order is not applicable to the Company.

(iii) The Company has not granted or taken any loans, secured or unsecured to/from companies, firms or other parties covered in the register
to be maintained under Section 301 of the Act.

(iv) In our opinion and according to the information and explanations given to us, there are in general adequate internal control procedures,
commensurate with the size of the Company and the nature of its business, with regard to purchase of fixed assets and for sale of
services and we have not observed any major weaknesses in internal control.

(v) According to the information and explanations given to us, the company has entered the transactions requiring to be entered in the
register maintained in pursuance of Section 301 of the Act. The transactions so entered in the register and exceeding value of Rupees
500,000/- or more in respect of each party during the year have been made at prices which are reasonable having regard to the prevailing
market prices of such services at the relevant time.

(vi) The company has not accepted any deposits from the public during the year and hence provisions of Sections 58A and 58AA of the Act
and the rules framed there under are not applicable.

(vii) The company has an Internal Audit system which commensurate with the size of company and nature of its business.

(viii) We have been informed that the Central Government has not prescribed the maintenance of Cost Records under clause (d) of sub-
section (1) of Section 209 of the Act.

(ix) The company is regular in depositing undisputed statutory dues as per Laws with the appropriate authorities. There is no undisputed
undeposited amount due over six months since it became payable as on the last day of the financial year.

(x) The Company does not have any accumulated losses at the end of the financial year, hence Clause (x) of Paragraph 4 of the Order is not
applicable.

(xi) The company has not defaulted in respect of repayment of dues to financial institutions, banks or Debenture holders.

(xii) The Company has not granted loans and advances on the basis of security by way of pledge of shares, debentures and other securities.

(xiii) In our opinion, Clause (xiii) of Paragraph 4 of the Order is not applicable to the Company.

(xiv) The Company is not dealing or trading in shares, securities, debentures and other investments, therefore, Clause (xiv) of Paragraph 4 of
the Order is not applicable to the Company.

(xv) The company has not given any guarantee for loans taken by others from banks or financial institutions, therefore, Clause (xv) of
Paragraph 4 of the Order is not applicable to the Company.

(xvi) No term loans were obtained by the Company, therefore, Clause (xvi) of Paragraph 4 of the Order is not applicable to the Company.

(xvii) No funds were raised by the Company, therefore, Clause (xvii) of Paragraph 4 of the Order is not applicable to the Company.

(xviii) During the year, the Company has not made any preferential allotment of shares to parties and companies covered in the Register to be
maintained under Section 301 of the Act, therefore, Clause (xviii) of Paragraph 4 of the Order is not applicable to the Company.

(xix) Since the Company has not issued any debentures, the question of creation of security does not arise.

(xx) Since the Company has not come out with any Public Issue during the year, the Clause  (xx) of Paragraph 4 of the Order is not applicable
to the Company.

(xxi) No fraud on or by the Company has been noticed or reported during the year.

For A.K.VA.K.VA.K.VA.K.VA.K.Verererererma & Ama & Ama & Ama & Ama & Assossossossossociaciaciaciaciattttteseseseses
Chartered Accountants

AAAAAshok K.Vshok K.Vshok K.Vshok K.Vshok K.Vererererermamamamama
Partner
(Membership No. 082084)

Place : Mumbai

Date :  14.01.2005
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Schedule 1 to 9 form an integral part of the accounts.

This is the Balance Sheet Account referred to in our Report of even date.

For A.K.A.K.A.K.A.K.A.K.     VVVVVerererererma & Ama & Ama & Ama & Ama & Assossossossossociaciaciaciaciattttteseseseses,,,,,

Chartered Accountants For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board

AAAAAshok K.shok K.shok K.shok K.shok K.     VVVVVererererermamamamama Sunil SuryaSunil SuryaSunil SuryaSunil SuryaSunil Surya
Partner (Director)

(Membership No. 082084)

Place : Mumbai

Date :  14.01.2005

Balance Sheet as at 31st December 2004Balance Sheet as at 31st December 2004Balance Sheet as at 31st December 2004Balance Sheet as at 31st December 2004Balance Sheet as at 31st December 2004

As atAs atAs atAs atAs at As atAs atAs atAs atAs at
ParticularsParticularsParticularsParticularsParticulars ScheduleScheduleScheduleScheduleSchedule 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2003 2003 2003 2003 2003

RupeesRupeesRupeesRupeesRupees  Rupees Rupees Rupees Rupees Rupees
SOURCE OF FUNDSSOURCE OF FUNDSSOURCE OF FUNDSSOURCE OF FUNDSSOURCE OF FUNDS

1 .1 .1 .1 .1 . SHAREHOLDERS' FUNDS:SHAREHOLDERS' FUNDS:SHAREHOLDERS' FUNDS:SHAREHOLDERS' FUNDS:SHAREHOLDERS' FUNDS:

Share Capital " 1 "" 1 "" 1 "" 1 "" 1 " 7,570,241 7,570,241

Reserves and Surplus " 2 "" 2 "" 2 "" 2 "" 2 " 10,473,918 6,656,474

18,044,15918,044,15918,044,15918,044,15918,044,159 14,226,71514,226,71514,226,71514,226,71514,226,715

APPLICAPPLICAPPLICAPPLICAPPLICAAAAATION OF FUNDSTION OF FUNDSTION OF FUNDSTION OF FUNDSTION OF FUNDS

1 .1 .1 .1 .1 . FIXED ASSETS:FIXED ASSETS:FIXED ASSETS:FIXED ASSETS:FIXED ASSETS: " 3 "" 3 "" 3 "" 3 "" 3 "

A) Gross Block 4,672,097 830,639

B) Less Depreciation 1,297,642 3,374,455 351,492 479,147

2 .2 .2 .2 .2 . A)A)A)A)A) CURRENT ASSETS,CURRENT ASSETS,CURRENT ASSETS,CURRENT ASSETS,CURRENT ASSETS, " 4 "" 4 "" 4 "" 4 "" 4 "

LLLLLOOOOOANS ANS ANS ANS ANS AND AND AND AND AND ADADADADADVVVVVANCESANCESANCESANCESANCES

i) Sundry Debtors 277,162,124 163,626,381

ii) Cash and Bank Balance 21,735,108 15,640,648

iii) Loans and Advances 28,457,735 148,173

Less:Less:Less:Less:Less: 327,354,967327,354,967327,354,967327,354,967327,354,967 179,415,202179,415,202179,415,202179,415,202179,415,202

B)B)B)B)B) CURRENT LIABILITIESCURRENT LIABILITIESCURRENT LIABILITIESCURRENT LIABILITIESCURRENT LIABILITIES " 5 "" 5 "" 5 "" 5 "" 5 "

AND PROVISIONS:AND PROVISIONS:AND PROVISIONS:AND PROVISIONS:AND PROVISIONS:

i) Current Liabilities 283,607,163 155,269,500

ii) Provisions 29,078,100 10,398,134

312,685,263312,685,263312,685,263312,685,263312,685,263 165,667,634165,667,634165,667,634165,667,634165,667,634

NET CURRENT ASSETS (A-B)NET CURRENT ASSETS (A-B)NET CURRENT ASSETS (A-B)NET CURRENT ASSETS (A-B)NET CURRENT ASSETS (A-B) 14,669,704 13,747,568

18,044,15918,044,15918,044,15918,044,15918,044,159 14,226,71514,226,71514,226,71514,226,71514,226,715

Significant Accounting Policies " 8 "" 8 "" 8 "" 8 "" 8 "

Notes Forming Part of Accounts " 9 "" 9 "" 9 "" 9 "" 9 "
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PPPPPrrrrrofit and Lofit and Lofit and Lofit and Lofit and Loss Aoss Aoss Aoss Aoss Accccccccccounounounounount ft ft ft ft for the or the or the or the or the YYYYYear Ended 31st Dear Ended 31st Dear Ended 31st Dear Ended 31st Dear Ended 31st Decececececembembembembember 2004er 2004er 2004er 2004er 2004

FFFFFor the or the or the or the or the YYYYYear Endedear Endedear Endedear Endedear Ended FFFFFor the or the or the or the or the YYYYYear Endedear Endedear Endedear Endedear Ended
ParticularsParticularsParticularsParticularsParticulars ScheduleScheduleScheduleScheduleSchedule 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2003 2003 2003 2003 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees

INCINCINCINCINCOME FROME FROME FROME FROME FROM OPEROM OPEROM OPEROM OPEROM OPERAAAAATIONSTIONSTIONSTIONSTIONS 779,646,258 601,992,303

OTHER INCOMEOTHER INCOMEOTHER INCOMEOTHER INCOMEOTHER INCOME

Interest Income – 4,907

Other Income 412,985 412,985  – 4,907

780,059,243780,059,243780,059,243780,059,243780,059,243 601,997,210601,997,210601,997,210601,997,210601,997,210

EXPENDITUREEXPENDITUREEXPENDITUREEXPENDITUREEXPENDITURE
Software & Development Expenses 401,711,349 423,039,350

Employment Expenses " 6 "" 6 "" 6 "" 6 "" 6 " 325,488,484 146,669,185

Administration and Other Expenses " 7 "" 7 "" 7 "" 7 "" 7 " 43,856,285 26,840,169

Depreciation 946,150 772,002,268772,002,268772,002,268772,002,268772,002,268 243,144 596,791,848596,791,848596,791,848596,791,848596,791,848

Profit (Loss) for the yearProfit (Loss) for the yearProfit (Loss) for the yearProfit (Loss) for the yearProfit (Loss) for the year 8,056,975 5,205,362
Less: Provision for Taxes 4,713,412 1,390,228

PPPPPrrrrrofit afofit afofit afofit afofit afttttter er er er er TTTTTaxaxaxaxax 3,343,563 3,815,134

Less: Balance brought forward 3,404,614 (410,520)

BALANCE CARRIED TO BALANCE SHEETBALANCE CARRIED TO BALANCE SHEETBALANCE CARRIED TO BALANCE SHEETBALANCE CARRIED TO BALANCE SHEETBALANCE CARRIED TO BALANCE SHEET 6,748,1776,748,1776,748,1776,748,1776,748,177 3,404,6143,404,6143,404,6143,404,6143,404,614

Significant Accounting Policies " 8 "" 8 "" 8 "" 8 "" 8 "

Notes Forming Part of Accounts " 9 "" 9 "" 9 "" 9 "" 9 "

SCHEDULES 1 TO 9 FORM AN INTEGRAL PART OF THE ACCOUNTS.

This is the Profit & Loss Account referred to in our Report of even date.

For A.K.A.K.A.K.A.K.A.K.     VVVVVerererererma & Ama & Ama & Ama & Ama & Assossossossossociaciaciaciaciattttteseseseses,,,,,

Chartered Accountants For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board

AAAAAshok K.shok K.shok K.shok K.shok K.     VVVVVererererermamamamama Sunil SuryaSunil SuryaSunil SuryaSunil SuryaSunil Surya
Partner (Director)

(Membership No. 082084)

Place : Mumbai

Date :  14.01.2005
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As atAs atAs atAs atAs at As atAs atAs atAs atAs at
31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2003 2003 2003 2003 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees

Schedule "1"Schedule "1"Schedule "1"Schedule "1"Schedule "1" : AAAAAUTHORISED SHARE CUTHORISED SHARE CUTHORISED SHARE CUTHORISED SHARE CUTHORISED SHARE CAPITAPITAPITAPITAPITALALALALAL

3618 Equity Shares ( Previous Year 3618 )
of 50/- Euro each 7,570,241 7,570,241

7,570,2417,570,2417,570,2417,570,2417,570,241 7,570,2417,570,2417,570,2417,570,2417,570,241

ISSUEDISSUEDISSUEDISSUEDISSUED,,,,, SUBSCRIBED AND P SUBSCRIBED AND P SUBSCRIBED AND P SUBSCRIBED AND P SUBSCRIBED AND PAID UP CAID UP CAID UP CAID UP CAID UP CAPITAPITAPITAPITAPITALALALALAL
3618 Equity Shares ( Previous Year 3618 )
of 50/- Euro each fully paid 7,570,241 7,570,241
(Whole of the common stock is held by the Parent Company
- Hexaware Technologies Limited, India).

7,570,2417,570,2417,570,2417,570,2417,570,241 7,570,2417,570,2417,570,2417,570,2417,570,241

Schedule Schedule Schedule Schedule Schedule "2" : RESERVES AND SURPLUS"2" : RESERVES AND SURPLUS"2" : RESERVES AND SURPLUS"2" : RESERVES AND SURPLUS"2" : RESERVES AND SURPLUS

Currency Translation Reserve 3,725,741 3,251,860

Profit & Loss account 6,748,177 3,404,614

10,473,91810,473,91810,473,91810,473,91810,473,918 6,656,4746,656,4746,656,4746,656,4746,656,474

Schedule "3"Schedule "3"Schedule "3"Schedule "3"Schedule "3" : FIXED ASSETSFIXED ASSETSFIXED ASSETSFIXED ASSETSFIXED ASSETS

GROSS BLOCKGROSS BLOCKGROSS BLOCKGROSS BLOCKGROSS BLOCK DEPRECIADEPRECIADEPRECIADEPRECIADEPRECIATIONTIONTIONTIONTION NET BLOCKNET BLOCKNET BLOCKNET BLOCKNET BLOCK

ParticularsParticularsParticularsParticularsParticulars 1/1/20041/1/20041/1/20041/1/20041/1/2004 AdditionsAdditionsAdditionsAdditionsAdditions ReductionsReductionsReductionsReductionsReductions 31/12/200431/12/200431/12/200431/12/200431/12/2004 1/1/20041/1/20041/1/20041/1/20041/1/2004 ProvidedProvidedProvidedProvidedProvided ReductionsReductionsReductionsReductionsReductions 31/12/200431/12/200431/12/200431/12/200431/12/2004 31/12/200431/12/200431/12/200431/12/200431/12/2004 31/12/200331/12/200331/12/200331/12/200331/12/2003
during theduring theduring theduring theduring the

YYYYYearearearearear

Computers 830,639 216,467 – 1,047,106 351,492 308,827 – 660,319 386,787 479,147

Software – 3,077,291 – 3,077,291 – 427,360 – 427,360 2,649,931 –

Office Furniture – 547,700 – 547,700 – 209,963 – 209,963 337,737 –

Current Year 830,639 3,841,458 – 4,672,097 351,492 946,150 – 1,297,642 3,374,455 479,147

Previous Year 273,065 557,574 – 830,639 108,348 243,144 – 351,492 479,147 164,717

As atAs atAs atAs atAs at As atAs atAs atAs atAs at
31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2003 2003 2003 2003 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees

SCHEDULE "4"SCHEDULE "4"SCHEDULE "4"SCHEDULE "4"SCHEDULE "4" : CURRENT ASSETSCURRENT ASSETSCURRENT ASSETSCURRENT ASSETSCURRENT ASSETS

Sundry DebtorsSundry DebtorsSundry DebtorsSundry DebtorsSundry Debtors (Unsecured - Considered Good)

Outstanding for a period exceeding six months – –

Others 277,162,124 163,626,381

277,162,124277,162,124277,162,124277,162,124277,162,124 163,626,381163,626,381163,626,381163,626,381163,626,381

Schedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance Sheet
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SCHEDULE "4"SCHEDULE "4"SCHEDULE "4"SCHEDULE "4"SCHEDULE "4" : CURRENT ASSETS CURRENT ASSETS CURRENT ASSETS CURRENT ASSETS CURRENT ASSETS (Contd..)(Contd..)(Contd..)(Contd..)(Contd..)

Cash and Bank BalancesCash and Bank BalancesCash and Bank BalancesCash and Bank BalancesCash and Bank Balances

In Current Account in Foreign Currency:-

Dresdner Bank AG, Frankfurt

(Maximum balance at any time during the year
Rs.137,407,213/-  Previous year Rs.144,774,698/-) 21,735,108 15,640,648

21,735,10821,735,10821,735,10821,735,10821,735,108 15,640,64815,640,64815,640,64815,640,64815,640,648

Loans & Advances Loans & Advances Loans & Advances Loans & Advances Loans & Advances (Unsecured -Considered Good)

Advances recoverable in cash or in kind or for value to be received.

Unbilled Jobs 23,574,986 -

Advances to staff 3,788,888 78,082

Advance Income Tax 927,819 47,750

Others 166,042 22,341

28,457,73528,457,73528,457,73528,457,73528,457,735 148,173148,173148,173148,173148,173

SCHEDULE "5"SCHEDULE "5"SCHEDULE "5"SCHEDULE "5"SCHEDULE "5" : CURRENT LIABILITIES AND PROVISIONSCURRENT LIABILITIES AND PROVISIONSCURRENT LIABILITIES AND PROVISIONSCURRENT LIABILITIES AND PROVISIONSCURRENT LIABILITIES AND PROVISIONS

Current LiabilitiesCurrent LiabilitiesCurrent LiabilitiesCurrent LiabilitiesCurrent Liabilities

Sundry Creditors 183,954,383 96,101,325

Advance billing to Customers 59,083,169 49,776,451

Other Liabilities 40,569,611 9,391,724

283,607,163283,607,163283,607,163283,607,163283,607,163 155,269,500155,269,500155,269,500155,269,500155,269,500

ProvisionsProvisionsProvisionsProvisionsProvisions

Provision for Expenses 23,128,671 8,587,514

Provision for Taxation 5,949,429 1,810,620

29,078,10029,078,10029,078,10029,078,10029,078,100 10,398,13410,398,13410,398,13410,398,13410,398,134

As atAs atAs atAs atAs at As atAs atAs atAs atAs at
31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2003 2003 2003 2003 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees

SCHEDULES SCHEDULES SCHEDULES SCHEDULES SCHEDULES TTTTTO BALO BALO BALO BALO BALANCE SHEETANCE SHEETANCE SHEETANCE SHEETANCE SHEET
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SCHEDULE "6"SCHEDULE "6"SCHEDULE "6"SCHEDULE "6"SCHEDULE "6" : EMPLOYMENT EXPENSES:EMPLOYMENT EXPENSES:EMPLOYMENT EXPENSES:EMPLOYMENT EXPENSES:EMPLOYMENT EXPENSES:

Salary and Other Allowances 282,154,315 126,123,865

Contribution to German Social Security 43,334,169 20,545,320

325,488,484325,488,484325,488,484325,488,484325,488,484 146,669,185146,669,185146,669,185146,669,185146,669,185

SCHEDULE "7"SCHEDULE "7"SCHEDULE "7"SCHEDULE "7"SCHEDULE "7" : ADMINISTRADMINISTRADMINISTRADMINISTRADMINISTRAAAAATIVE AND OTIVE AND OTIVE AND OTIVE AND OTIVE AND OTHER EXPENSESTHER EXPENSESTHER EXPENSESTHER EXPENSESTHER EXPENSES

Rent 8,733,028 4,512,972

Advertisement 7,241,377 1,486,722

Travelling and Conveyance Expenses 8,143,751 4,774,720

Communications Expenses 2,787,175 978,533

Repairs and Maintenance 1,398,176 165,060

Auditors Remuneration

Audit Fees 176,524 165,046

Out of Pocket Expenses 58,841 —

Legal, Professional and accounting Fees 11,963,530 8,857,936

Bank and Other Charges 973,849 1,082,104

Insurance Premium 249,546 115,857

Recruitment Expenses 271,150 1,599,663

Membership and Subscription 112,730 311,027

Office Expenses 1,016,805 307,122

Miscellaneous Expenses 729,803 587,426

Difference in Exchange – 1,895,981

43,856,28543,856,28543,856,28543,856,28543,856,285 26,840,16926,840,16926,840,16926,840,16926,840,169

FFFFFor the or the or the or the or the YYYYYear Endedear Endedear Endedear Endedear Ended FFFFFor the or the or the or the or the YYYYYear Endedear Endedear Endedear Endedear Ended
31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2003 2003 2003 2003 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees

Schedules to Profit and Loss AccountSchedules to Profit and Loss AccountSchedules to Profit and Loss AccountSchedules to Profit and Loss AccountSchedules to Profit and Loss Account
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Significant Accounting PoliciesSignificant Accounting PoliciesSignificant Accounting PoliciesSignificant Accounting PoliciesSignificant Accounting Policies
SCHEDULE "8"SCHEDULE "8"SCHEDULE "8"SCHEDULE "8"SCHEDULE "8"

1 .1 .1 .1 .1 . Accounting Convention and Concepts:Accounting Convention and Concepts:Accounting Convention and Concepts:Accounting Convention and Concepts:Accounting Convention and Concepts:

The Company follows the Historical Cost Convention and the Mercantile System of Accounting where the income and expenditure are
recognized on accrual basis.

2 .2 .2 .2 .2 . Revenue Recognition:Revenue Recognition:Revenue Recognition:Revenue Recognition:Revenue Recognition:

Revenues from Software Solutions are recognised:

i) In case of contract for development of software undertaken on time basis, their billing is based on specified terms of the contract.

ii) In case of fixed price contracts, revenue is recognised using percentage completion menthod of accounting. Amounts received or
billed in advance of services performed are recorded as advance billing to customers. Unbilled services included in loans and
advances, represents amounts recognised based on services performed in advance of billing in accordance with contract terms.

3 .3 .3 .3 .3 . Fixed Assets:Fixed Assets:Fixed Assets:Fixed Assets:Fixed Assets:

Fixed assets are valued at cost less accumulated depreciation. Cost includes all expenses incurred for aquisition of assets.

4 .4 .4 .4 .4 . Depreciation:Depreciation:Depreciation:Depreciation:Depreciation:

Depreciation on Fixed Assets is provided on Straight-Line Method on a pro rata basis at the rates specified in Schedule XIV of the
Companies Act, 1956, except for following assets which are depreciated on straight line method at higher rate of depreciation than
specified in schedule XIV

Computer Software - 33.33% p.a.

Office Furniture - 12.50% p.a.

5 .5 .5 .5 .5 . FFFFForororororeign Ceign Ceign Ceign Ceign Curururururrrrrrencencencencency y y y y TTTTTrrrrransacansacansacansacansactions:tions:tions:tions:tions:

i) Value of Fixed Assets is converted at the rate prevailing on the date of remittance and acquisition.

ii) Monetary items denominated in foreign currency at the year-end are translated at the year end rates. Gain/loss on conversion is
charged to Profit and Loss account.

iii) Transactions done during the year are converted at the rate prevailing on the date of transaction.

6 .6 .6 .6 .6 . Retirement BenefitsRetirement BenefitsRetirement BenefitsRetirement BenefitsRetirement Benefits

The Provision for retirement benefits under German social Security System is made for employees from the date of their respective
appointment. Company’s contribution to German Social Security is charged to Profit and Loss Account. Provision is made towards Leave
Encashment on yearly basis.

7 .7 .7 .7 .7 . TTTTTaxaxaxaxaxes on Inces on Inces on Inces on Inces on Incomeomeomeomeome

As per AS 22 regarding accounting for taxes on income issued by the Institute of  Chartered Accountants of India , the deffered tax assets
or liability are recognised after considering the temperory timing differences between the accounting income and taxable  income for the
period. Deffered tax assets are recognised only to the extent there is reasonable  certainity that the asset can be realised in the future.

Notes forming part of AccountsNotes forming part of AccountsNotes forming part of AccountsNotes forming part of AccountsNotes forming part of Accounts
SCHEDULE "9"SCHEDULE "9"SCHEDULE "9"SCHEDULE "9"SCHEDULE "9"

1) Estimated amount of contracts remaining to be executed on capital account and not provided for: Nil (Previous year - Nil)

2) Contingent Liabilities in respect of :Contingent Liabilities in respect of :Contingent Liabilities in respect of :Contingent Liabilities in respect of :Contingent Liabilities in respect of :

Claims against the Company not acknowledged as debts: Nil (Previous year - Nil)

3) Related PartiesRelated PartiesRelated PartiesRelated PartiesRelated Parties

The Company has entered into transactions with the following related parties:

SSSSSrrrrr..... N N N N Nooooo..... Name of the CompanyName of the CompanyName of the CompanyName of the CompanyName of the Company CountryCountryCountryCountryCountry

1. Hexaware Technologies Ltd. India

2. Hexaware Technologies Inc. USA



HEXAWARE TECHNOLOGIES GmbH, GERMANY

A n n u a l  Rep o r t  2 0 0 4128

RRRRRelaelaelaelaelattttted Ped Ped Ped Ped Parararararttttty y y y y TTTTTrrrrransacansacansacansacansactiontiontiontiontion

SSSSSrrrrr..... N N N N Nooooo..... Description and NatureDescription and NatureDescription and NatureDescription and NatureDescription and Nature TTTTTrrrrransacansacansacansacansaction ftion ftion ftion ftion fororororor Closing BalanceClosing BalanceClosing BalanceClosing BalanceClosing Balance TTTTTrrrrransacansacansacansacansaction ftion ftion ftion ftion fororororor Closing BalanceClosing BalanceClosing BalanceClosing BalanceClosing Balance
of transactionof transactionof transactionof transactionof transaction the year 2004the year 2004the year 2004the year 2004the year 2004 as at 31.12.2004as at 31.12.2004as at 31.12.2004as at 31.12.2004as at 31.12.2004 the year 2003the year 2003the year 2003the year 2003the year 2003 as at 31.12.2003as at 31.12.2003as at 31.12.2003as at 31.12.2003as at 31.12.2003

(Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.)

1. Outsourcing/Expenses Payable 282,586,547282,586,547282,586,547282,586,547282,586,547 158,696,918158,696,918158,696,918158,696,918158,696,918 357,997,924 80,802,867

2. Expenses Payable 21,912,55221,912,55221,912,55221,912,55221,912,552 22,655,55022,655,55022,655,55022,655,55022,655,550 NIL NIL

3. Expenses Payables 1,670,4241,670,4241,670,4241,670,4241,670,424 1,448,7541,448,7541,448,7541,448,7541,448,754 NIL NIL

4) Remuneration to Whole Time DirectorsRemuneration to Whole Time DirectorsRemuneration to Whole Time DirectorsRemuneration to Whole Time DirectorsRemuneration to Whole Time Directors

CCCCCurururururrrrrrenenenenent t t t t YYYYYearearearearear PPPPPrrrrreeeeevious vious vious vious vious YYYYYearearearearear
(Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.)

Salaries and Allowances NILNILNILNILNIL NIL

Contribution to Provident

and Other funds NILNILNILNILNIL NIL

Perquisites NILNILNILNILNIL NIL

Total NILNILNILNILNIL NIL

5) Necessary Provision for Taxation has been made as required under German tax laws for the time being in force

6) Additional information pursuant to the provisions of Paragraphs 3, 4C and 4D of Part II of Schedule VI of the Companies Act.

The Company is engaged in providing Software solutions and consultancy services. The production procurement and sale of such software
cannot be expressed in any generic unit. Hence, it is not possible to give the quantitative details as required under paragraphs 3, 4C and 4D of
part II of Schedule VI of the Companies Act.

YYYYYear Endedear Endedear Endedear Endedear Ended Year ended
31.12.200431.12.200431.12.200431.12.200431.12.2004 31.12.2003

(Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (Rs.)

CIF value of Imports NILNILNILNILNIL NIL

Expenditure in Foreign Currency:Expenditure in Foreign Currency:Expenditure in Foreign Currency:Expenditure in Foreign Currency:Expenditure in Foreign Currency:

Software Development Expenses 378,371,310378,371,310378,371,310378,371,310378,371,310 406,584,754

7) Figures for the previous year have been regrouped/rearranged whereever necessary to make them comparable with those of the current
year.

Signature to Schedules 1 to 9

For A.K.A.K.A.K.A.K.A.K.     VVVVVerererererma & Ama & Ama & Ama & Ama & Assossossossossociaciaciaciaciattttteseseseses,,,,, For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board

Chartered Accountants

AAAAAshok K.shok K.shok K.shok K.shok K.     VVVVVererererermamamamama Sunil SuryaSunil SuryaSunil SuryaSunil SuryaSunil Surya
Partner (Director)

(Membership No. 082084)

Place : Mumbai

Date : 14.01.2005
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RRRRRepepepepepororororort frt frt frt frt from Aom Aom Aom Aom Auditudituditudituditors of Hors of Hors of Hors of Hors of Heeeeexaxaxaxaxawwwwwararararare e e e e TTTTTechnoloechnoloechnoloechnoloechnologies Limitgies Limitgies Limitgies Limitgies Limitededededed

To the Board of Directors of Hexaware Technologies Limited

1. We have performed the procedures agreed with you enumerated below with respect to translation and reformatting of the accompanying
Balance Sheet of Hexaware Technologies UK Limited as at December 31, 2004, the Profit and Loss Account and also the Cash Flow
Statement of the Company for the year ended on that date.  Our engagement was undertaken in accordance with the Auditing and
Assurance Standard on Engagements to Perform Agreed-Upon Procedures regarding Financial Information, issued by the Institute of
Chartered Accountants of India. In performing the procedures, we have relied upon the financial statements in Great Britain Pound
(‘GBP’) originally audited by the statutory auditors of the Company.

2. The financial statements in Rupee (‘INR’) currency have been prepared by the Company’s management on the basis stated below and
reformatted in accordance with the requirements of the Companies Act, 1956. The said financial statements have been approved by the
Board of Directors.

a. All income and expenses at the average rate of exchange prevailing during the year

b. Assets and Liabilities at the closing rate on the Balance Sheet date

c. Share Capital at historical rate

d. The resulting exchange difference in the Balance Sheet is accumulated in ‘Currency Translation Reserve’

3. In relation to the financial statements prepared by the management, the following procedures were performed by us:

a. Reviewing the translation of the audited financial statements from GBP into INR on the basis stated in the foregoing paragraph
and

b. Reviewing the reformatting of the audited financial statements as per the requirements of Companies Act, 1956

4. We report that the financial statements as audited in GBP by the statutory auditors, have been translated in INR on the basis stated in
paragraph 2 above and such translated financial statements are presented in accordance with the requirements of the Companies Act,
1956.

5. The above procedures do not constitute an audit and accordingly, we do not express any opinion on the financial statements.

6. This report is issued solely for the purpose of consolidation by the holding company, Hexaware Technologies Limited and to comply
with the provisions of the Companies Act, 1956.

For Deloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & Sells
Chartered Accountants

PPPPP.....  R.  R.  R.  R.  R.  B  B  B  B  Barararararpandepandepandepandepande
Partner

Membership No. 15291

Date: 25th January, 2005
Place: Mumbai
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Balance Sheet as at 31st December , 2004Balance Sheet as at 31st December , 2004Balance Sheet as at 31st December , 2004Balance Sheet as at 31st December , 2004Balance Sheet as at 31st December , 2004
As  AtAs  AtAs  AtAs  AtAs  At As  AtAs  AtAs  AtAs  AtAs  At As  At As  At

ParticularsParticularsParticularsParticularsParticulars ScheduleScheduleScheduleScheduleSchedule 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st December, 2003 31st December, 2003
RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees GBPGBPGBPGBPGBP GBPGBPGBPGBPGBP Rupees Rupees GBP GBP

SOURCES OF FUNDSSOURCES OF FUNDSSOURCES OF FUNDSSOURCES OF FUNDSSOURCES OF FUNDS

Share Holders’ Funds :Share Holders’ Funds :Share Holders’ Funds :Share Holders’ Funds :Share Holders’ Funds :

Share Capital "1" 218,870,286218,870,286218,870,286218,870,286218,870,286 3,067,0003,067,0003,067,0003,067,0003,067,000 218,870,286 3,067,000

Reserves And Surplus "2" (12,053,235)(12,053,235)(12,053,235)(12,053,235)(12,053,235) ————— (14,098,541) —

206,817,051206,817,051206,817,051206,817,051206,817,051 3,067,0003,067,0003,067,0003,067,0003,067,000 204,771,745 3,067,000

Loan Funds :Loan Funds :Loan Funds :Loan Funds :Loan Funds :

Unsecured Loans "3" — — 53,138,387 654,122

TTTTTotalotalotalotalotal 206,817,051206,817,051206,817,051206,817,051206,817,051 3,067,0003,067,0003,067,0003,067,0003,067,000 257,910,132 3,721,122

APPLICAPPLICAPPLICAPPLICAPPLICAAAAATION OF FUNDSTION OF FUNDSTION OF FUNDSTION OF FUNDSTION OF FUNDS

Fixed Assets : "4"

a) Gross Block 20,225,94620,225,94620,225,94620,225,94620,225,946 240,619240,619240,619240,619240,619 18,368,977 226,194

b) Less: Depreciation 15,604,71015,604,71015,604,71015,604,71015,604,710 185,642185,642185,642185,642185,642 16,609,071 204,523

4,621,2364,621,2364,621,2364,621,2364,621,236 54,97754,97754,97754,97754,977 1,759,906 21,671

A)A)A)A)A) Current Assets,Current Assets,Current Assets,Current Assets,Current Assets,
Loans andLoans andLoans andLoans andLoans and
Advances :Advances :Advances :Advances :Advances : "5"

Sundry Debtors 123,270,196123,270,196123,270,196123,270,196123,270,196 1,466,4911,466,4911,466,4911,466,4911,466,491 61,111,733 752,524

Cash And Bank Balances 147,288,922147,288,922147,288,922147,288,922147,288,922 1,752,2311,752,2311,752,2311,752,2311,752,231 56,608,433 697,071

Loans And Advances : 19,828,69419,828,69419,828,69419,828,69419,828,694 235,892235,892235,892235,892235,892 7,184,251 88,466

290,387,812290,387,812290,387,812290,387,812290,387,812 3,454,6143,454,6143,454,6143,454,6143,454,614 124,904,417 1,538,061

Less:

B)B)B)B)B) Current LiabilitiesCurrent LiabilitiesCurrent LiabilitiesCurrent LiabilitiesCurrent Liabilities
and Provisions :and Provisions :and Provisions :and Provisions :and Provisions : "6"

Current Liabilities 134,316,340134,316,340134,316,340134,316,340134,316,340 1,597,9021,597,9021,597,9021,597,9021,597,902 67,113,873 826,434

Provisions 276,032276,032276,032276,032276,032 3 , 2 8 43 , 2 8 43 , 2 8 43 , 2 8 43 , 2 8 4 — —

134,592,372134,592,372134,592,372134,592,372134,592,372 1,601,1861,601,1861,601,1861,601,1861,601,186 67,113,873 826,434

Net Current Assets (A-B) 155,795,440155,795,440155,795,440155,795,440155,795,440 1,853,4281,853,4281,853,4281,853,4281,853,428 57,790,544 711,627

Profit and Loss Account 46,400,37546,400,37546,400,37546,400,37546,400,375 1,158,5951,158,5951,158,5951,158,5951,158,595 198,359,682 2,987,824

TTTTTotalotalotalotalotal 206,817,051206,817,051206,817,051206,817,051206,817,051 3,067,0003,067,0003,067,0003,067,0003,067,000 257,910,132 3,721,122

Significant Accounting
Policies and Notes "11"
forming part of Accounts

Schedules 1 to 11 form an integral part of the accounts.
As per our attached Report of even date

For Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells, For and on  behalf of the BoardFor and on  behalf of the BoardFor and on  behalf of the BoardFor and on  behalf of the BoardFor and on  behalf of the Board
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande Sunil SuryaSunil SuryaSunil SuryaSunil SuryaSunil Surya
Partner (Director)

Place : Mumbai
Date : 25th January, 2005
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PPPPPrrrrrofit and Lofit and Lofit and Lofit and Lofit and Loss Aoss Aoss Aoss Aoss Accccccccccounounounounount ft ft ft ft for the or the or the or the or the YYYYYear Ended 31st Dear Ended 31st Dear Ended 31st Dear Ended 31st Dear Ended 31st Decececececembembembembember ,er ,er ,er ,er , 2004 2004 2004 2004 2004

FFFFFor or or or or TTTTThe he he he he YYYYYear Endedear Endedear Endedear Endedear Ended FFFFFor or or or or TTTTThe he he he he YYYYYear Endedear Endedear Endedear Endedear Ended For The Year Ended For The Year Ended
ParticularsParticularsParticularsParticularsParticulars ScheduleScheduleScheduleScheduleSchedule 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st December, 2003 31st December, 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees GBPGBPGBPGBPGBP GBPGBPGBPGBPGBP Rupees Rupees GBP GBP

IncomeIncomeIncomeIncomeIncome

Software and Consultancy 607,799,258607,799,258607,799,258607,799,258607,799,258 7,322,5307,322,5307,322,5307,322,5307,322,530 274,687,328 3,476,423

Other Income "7" 3,083,7983,083,7983,083,7983,083,7983,083,798 36,77436,77436,77436,77436,774 5,705,517 72,209

610,883,056610,883,056610,883,056610,883,056610,883,056 7,359,3047,359,3047,359,3047,359,3047,359,304 280,392,845 3,548,632

ExpenditureExpenditureExpenditureExpenditureExpenditure

Software and
Development Expenses "8" 228,518,709228,518,709228,518,709228,518,709228,518,709 2,753,4742,753,4742,753,4742,753,4742,753,474 74,652,224 944,793

Employment Expenses "9" 182,934,598182,934,598182,934,598182,934,598182,934,598 2,205,3072,205,3072,205,3072,205,3072,205,307 122,527,210 1,550,696

Administration and
Other Expenses "10" 46,413,36746,413,36746,413,36746,413,36746,413,367 558,609558,609558,609558,609558,609 44,222,762 559,682

Depreciation 762,120762,120762,120762,120762,120 9,1799,1799,1799,1799,179 404,256 5,117

458,628,794458,628,794458,628,794458,628,794458,628,794 5,526,5695,526,5695,526,5695,526,5695,526,569 241,806,452 3,060,288

PPPPPrrrrrofit Bofit Bofit Bofit Bofit Befefefefefororororore e e e e TTTTTaxaxaxaxax 152,254,262152,254,262152,254,262152,254,262152,254,262 1,832,7351,832,7351,832,7351,832,7351,832,735 38,586,393 488,344

Less : Provision For Tax 294,955294,955294,955294,955294,955 3,5063,5063,5063,5063,506 — —

PPPPPrrrrrofit Aofit Aofit Aofit Aofit Afffffttttter er er er er TTTTTaxaxaxaxax 151,959,307151,959,307151,959,307151,959,307151,959,307 1,829,2291,829,2291,829,2291,829,2291,829,229 38,586,393 488,344

Add : Balance brought
forward from Previous Year (198,359,682)(198,359,682)(198,359,682)(198,359,682)(198,359,682) (2,987,824)(2,987,824)(2,987,824)(2,987,824)(2,987,824) (236,946,075) (3,476,168)

Balance carried toBalance carried toBalance carried toBalance carried toBalance carried to

Balance SheetBalance SheetBalance SheetBalance SheetBalance Sheet (46,400,375)(46,400,375)(46,400,375)(46,400,375)(46,400,375) (1,158,595)(1,158,595)(1,158,595)(1,158,595)(1,158,595) (198,359,682) (2,987,824)

Earning Per Share

Basic And Diluted 49.5549.5549.5549.5549.55 0.600.600.600.600.60 14.97 0.19

(Refer Note No. 2.4 of schedule 11)

Significant Accounting
Policies and Notes "11"
forming part of Accounts

Schedules 1 to 11 form an integral part of the accounts.
As per our attached Report of even date

For Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells, For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande Sunil SuryaSunil SuryaSunil SuryaSunil SuryaSunil Surya
Partner (Director)

Place : Mumbai
Date : 25th January, 2005
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CCCCCash Fash Fash Fash Fash Flololololow Sw Sw Sw Sw Statatatatatttttemenemenemenemenement ft ft ft ft for the or the or the or the or the YYYYYear Ended 31st Dear Ended 31st Dear Ended 31st Dear Ended 31st Dear Ended 31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004

Current yearCurrent yearCurrent yearCurrent yearCurrent year Previous yearPrevious yearPrevious yearPrevious yearPrevious year
RupeesRupeesRupeesRupeesRupees GBPGBPGBPGBPGBP RupeesRupeesRupeesRupeesRupees GBPGBPGBPGBPGBP

AAAAA Cash Flow from operating activitiesCash Flow from operating activitiesCash Flow from operating activitiesCash Flow from operating activitiesCash Flow from operating activities

Net (loss) before extra-ordinary items 152,254,262 1,832,735 38,586,393 488,344

Adjustments for:

Depreciation 762,120 9,179 404,256 5,117

Loss on sale of fixed assets 443,743 5,307 — —

Operating profit before working capital changes 153,460,125 1,847,221 38,990,649 493,461

Adjustments for:

Trade and other receivables (74,802,905) (861,394) (45,747,982) (549,204)

Trade and other payables 58,266,365 665,378 (38,866,857) (543,389)

Net cash from/(used in) operating activitiesNet cash from/(used in) operating activitiesNet cash from/(used in) operating activitiesNet cash from/(used in) operating activitiesNet cash from/(used in) operating activities 136,923,584136,923,584136,923,584136,923,584136,923,584 1,651,2061,651,2061,651,2061,651,2061,651,206 (45,624,190)(45,624,190)(45,624,190)(45,624,190)(45,624,190) (599,131)(599,131)(599,131)(599,131)(599,131)

BBBBB Cash Flow from investing activitiesCash Flow from investing activitiesCash Flow from investing activitiesCash Flow from investing activitiesCash Flow from investing activities

Additions to fixed assets (4,661,590) (47,792) (133,183) (1,640)

Net cash from investing activitiesNet cash from investing activitiesNet cash from investing activitiesNet cash from investing activitiesNet cash from investing activities (4,661,590)(4,661,590)(4,661,590)(4,661,590)(4,661,590) (47,792)(47,792)(47,792)(47,792)(47,792) (133,183)(133,183)(133,183)(133,183)(133,183) (1,640)(1,640)(1,640)(1,640)(1,640)

CCCCC Cash Flow from financing activitiesCash Flow from financing activitiesCash Flow from financing activitiesCash Flow from financing activitiesCash Flow from financing activities

Proceeds from issue of share capital — — 96,836,794 1,257,000

Repayments of long term and other borrowings (53,138,387) (654,122) (9,903,017) 165,446

Net cash used in financing activitiesNet cash used in financing activitiesNet cash used in financing activitiesNet cash used in financing activitiesNet cash used in financing activities (53,138,387)(53,138,387)(53,138,387)(53,138,387)(53,138,387) (654,122)(654,122)(654,122)(654,122)(654,122) 86,933,77786,933,77786,933,77786,933,77786,933,777 1,091,5541,091,5541,091,5541,091,5541,091,554

Net Increase  in cash and cash equivalentsNet Increase  in cash and cash equivalentsNet Increase  in cash and cash equivalentsNet Increase  in cash and cash equivalentsNet Increase  in cash and cash equivalents 79,123,60779,123,60779,123,60779,123,60779,123,607 949,292949,292949,292949,292949,292 41,176,40441,176,40441,176,40441,176,40441,176,404 490,782490,782490,782490,782490,782

Cash and cash equivalents at the beginning of the yearCash and cash equivalents at the beginning of the yearCash and cash equivalents at the beginning of the yearCash and cash equivalents at the beginning of the yearCash and cash equivalents at the beginning of the year 56,608,43356,608,43356,608,43356,608,43356,608,433 697,071697,071697,071697,071697,071 15,925,45415,925,45415,925,45415,925,45415,925,454 206,288206,288206,288206,288206,288

Effect of exchange rate change on cash and cash equivalentEffect of exchange rate change on cash and cash equivalentEffect of exchange rate change on cash and cash equivalentEffect of exchange rate change on cash and cash equivalentEffect of exchange rate change on cash and cash equivalent 2,658,5482,658,5482,658,5482,658,5482,658,548 — (493,425)(493,425)(493,425)(493,425)(493,425)

Cash and cash equivalents at the end of the yearCash and cash equivalents at the end of the yearCash and cash equivalents at the end of the yearCash and cash equivalents at the end of the yearCash and cash equivalents at the end of the year 138,390,588138,390,588138,390,588138,390,588138,390,588 1,646,3641,646,3641,646,3641,646,3641,646,364 56,608,43356,608,43356,608,43356,608,43356,608,433 697,071697,071697,071697,071697,071

Notes:

1. Components of cash and cash equivalents include cash and bank balances as stated in Schedule 5 of the Balance Sheet net of book
overdraft as stated in schedule 6 of Balance Sheet.

2. Interest income on bank deposits etc. and interest expense are classified as cash flow from operating activities.

3. The Cash Flow Statement has been prepared in accordance with the requirements of Accounting Standard 3 "Cash Flow Statement"
(AS 3) issued by the Institute of Chartered Accountants of India.

Schedules 1 to 11 form an integral part of the accounts.
As per our attached Report of even date

For Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells, For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande Sunil SuryaSunil SuryaSunil SuryaSunil SuryaSunil Surya
Partner (Director)

Place : Mumbai
Date : 25th January, 2005
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Schedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance Sheet
As  AtAs  AtAs  AtAs  AtAs  At As  AtAs  AtAs  AtAs  AtAs  At As  At As  At

ParticularsParticularsParticularsParticularsParticulars 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st December, 2003 31st December, 2003
RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees GBPGBPGBPGBPGBP GBPGBPGBPGBPGBP Rupees Rupees GBP GBP

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “1”“1”“1”“1”“1” - SHARE CAPIT - SHARE CAPIT - SHARE CAPIT - SHARE CAPIT - SHARE CAPITALALALALAL

AuthorisedAuthorisedAuthorisedAuthorisedAuthorised
11,000,000 (11,000,000) Ordinary
Shares of GBP 1 each 11,000,00011,000,00011,000,00011,000,00011,000,000 11,000,000

Issued, Subscribed andIssued, Subscribed andIssued, Subscribed andIssued, Subscribed andIssued, Subscribed and
Paid-up CapitalPaid-up CapitalPaid-up CapitalPaid-up CapitalPaid-up Capital

3,067,000 (3,067,000) Ordinary
Shares of GBP 1 each 218,870,286218,870,286218,870,286218,870,286218,870,286 3,067,0003,067,0003,067,0003,067,0003,067,000 218,870,286 3,067,000

(The entire Shares are held by
the holding Company Hexaware
Technologies Limited)

TTTTTo t a lo t a lo t a lo t a lo t a l 218,870,286218,870,286218,870,286218,870,286218,870,286 3,067,0003,067,0003,067,0003,067,0003,067,000 218,870,286 3,067,000

SCHEDULE "2" - RESERVESSCHEDULE "2" - RESERVESSCHEDULE "2" - RESERVESSCHEDULE "2" - RESERVESSCHEDULE "2" - RESERVES
AND SURPLUSAND SURPLUSAND SURPLUSAND SURPLUSAND SURPLUS

CCCCCurururururrrrrrencencencencency y y y y TTTTTrrrrranslaanslaanslaanslaanslation Rtion Rtion Rtion Rtion Reseresereseresereservvvvveeeee

As per last Balance Sheet (14,098,541)(14,098,541)(14,098,541)(14,098,541)(14,098,541) ————— (13,694,727) —

Additions /(Deductions)
during the year 2,045,3062,045,3062,045,3062,045,3062,045,306 ————— (403,814) —

TTTTTo t a lo t a lo t a lo t a lo t a l (12,053,235)(12,053,235)(12,053,235)(12,053,235)(12,053,235) ————— (14,098,541) —

SCHEDULE "3" - UNSECURED LOANSSCHEDULE "3" - UNSECURED LOANSSCHEDULE "3" - UNSECURED LOANSSCHEDULE "3" - UNSECURED LOANSSCHEDULE "3" - UNSECURED LOANS

Other Loans And Advances

From Holding Company ————— ————— 52,896,000 651,137

From Others ————— ————— 242,387 2,985

TTTTTo t a lo t a lo t a lo t a lo t a l ————— ————— 53,138,387 654,122

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “4”“4”“4”“4”“4” - FIXED ASSET - FIXED ASSET - FIXED ASSET - FIXED ASSET - FIXED ASSETSSSSS
(Amount In Rupees)

G R O S SG R O S SG R O S SG R O S SG R O S S                     B L O C KB L O C KB L O C KB L O C KB L O C K D E P R E C I AD E P R E C I AD E P R E C I AD E P R E C I AD E P R E C I A T I O NT I O NT I O NT I O NT I O N N E TN E TN E TN E TN E T      B L O C KB L O C KB L O C KB L O C KB L O C K

Description ofDescription ofDescription ofDescription ofDescription of As atAs atAs atAs atAs at As atAs atAs atAs atAs at As atAs atAs atAs atAs at As atAs atAs atAs atAs at As atAs atAs atAs atAs at As atAs atAs atAs atAs at
the Assetsthe Assetsthe Assetsthe Assetsthe Assets 01.01.200401.01.200401.01.200401.01.200401.01.2004 AdditionsAdditionsAdditionsAdditionsAdditions DeductionsDeductionsDeductionsDeductionsDeductions 31.12.200431.12.200431.12.200431.12.200431.12.2004 01.01.200401.01.200401.01.200401.01.200401.01.2004 For the yearFor the yearFor the yearFor the yearFor the year DeductionsDeductionsDeductionsDeductionsDeductions 31.12.200431.12.200431.12.200431.12.200431.12.2004 31.12.200431.12.200431.12.200431.12.200431.12.2004 31.12.200331.12.200331.12.200331.12.200331.12.2003

1 Plant & Machinery 13,715,186 1,595,479 — 15,310,665 12,431,203 1,081,543 (449,519) 13,962,265 1,348,400 1,283,983
Includes Computers
& Softwares

2 Furniture & Fixtures 2,963,913 916,022 1,055,511 2,824,424 2,603,610 (639,677) 636,262 1,327,671 1,496,753 360,303

3 Improvements to
Leasehold Premises 1,689,878 2,150,089 1,749,110 2,090,857 1,574,258 320,254 1,579,738 314,774 1,776,083 115,620

CCCCCurururururrrrrrenenenenent t t t t YYYYYearearearearear 18,368,97718,368,97718,368,97718,368,97718,368,977 4,661,5904,661,5904,661,5904,661,5904,661,590 2,804,6212,804,6212,804,6212,804,6212,804,621 20,225,94620,225,94620,225,94620,225,94620,225,946 16,609,07116,609,07116,609,07116,609,07116,609,071 762,120762,120762,120762,120762,120 1,766,4811,766,4811,766,4811,766,4811,766,481 15,604,71015,604,71015,604,71015,604,71015,604,710 4,621,2364,621,2364,621,2364,621,2364,621,236 1,759,9061,759,9061,759,9061,759,9061,759,906

Previous Year 17,440,171 1,038,845 110,039 18,368,977  15,498,803 404,256 (706,012) 16,609,071 1,759,606
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(Amount In GBP)

G R O S SG R O S SG R O S SG R O S SG R O S S      B L O C KB L O C KB L O C KB L O C KB L O C K D E P R E C I AD E P R E C I AD E P R E C I AD E P R E C I AD E P R E C I A T I O NT I O NT I O NT I O NT I O N N E TN E TN E TN E TN E T      B L O C KB L O C KB L O C KB L O C KB L O C K

Description ofDescription ofDescription ofDescription ofDescription of As atAs atAs atAs atAs at As atAs atAs atAs atAs at As atAs atAs atAs atAs at As atAs atAs atAs atAs at As atAs atAs atAs atAs at As atAs atAs atAs atAs at
the Assetsthe Assetsthe Assetsthe Assetsthe Assets 01.01.200401.01.200401.01.200401.01.200401.01.2004 AdditionsAdditionsAdditionsAdditionsAdditions DeductionsDeductionsDeductionsDeductionsDeductions 31.12.200431.12.200431.12.200431.12.200431.12.2004 01.01.200401.01.200401.01.200401.01.200401.01.2004 For the yearFor the yearFor the yearFor the yearFor the year DeductionsDeductionsDeductionsDeductionsDeductions 31.12.200431.12.200431.12.200431.12.200431.12.2004 31.12.200431.12.200431.12.200431.12.200431.12.2004 31.12.200331.12.200331.12.200331.12.200331.12.2003

1 Plant & Machinery 168,887 13,257 — 182,144 153,076 13,026 — 166,102 16,042 15,811
(Includes Computers
& Softwares)

2 Furniture & Fixtures 36,497 9,661 12,557 33,601 32,061 (7,704) 8,562 15,795 17,806 4,436

3 Improvements to
Leasehold Premises 20,809 24,874 20,809 24,874 19,385 3,857 19,497 3,745 21,129 1,424

CCCCCurururururrrrrrenenenenent t t t t YYYYYearearearearear 226,193226,193226,193226,193226,193 47,79247,79247,79247,79247,792 33,36633,36633,36633,36633,366 240,619240,619240,619240,619240,619 204,522204,522204,522204,522204,522 9,1799,1799,1799,1799,179 28,05928,05928,05928,05928,059 185,642185,642185,642185,642185,642 54,97754,97754,97754,97754,977 21,67121,67121,67121,67121,671

Previous Year 225,908 1,640 1,355 226,193 200,760 5,117 1,355 204,522 21,671

Note: Exchange difference on account of translation of fixed assets into INR included under Additions/deductions is as follows:

Gross BlockGross BlockGross BlockGross BlockGross Block DepreciationDepreciationDepreciationDepreciationDepreciation

Plant and Machinery 148,151 (449,519)

Furniture and Fixtures 104,023 (83,360)
Improvements to Leasehold Premises 59,207 (59,137)

644,381 (592,017)

As  AtAs  AtAs  AtAs  AtAs  At As  AtAs  AtAs  AtAs  AtAs  At As  At As  At
ParticularsParticularsParticularsParticularsParticulars 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st December, 2003 31st December, 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees GBPGBPGBPGBPGBP GBPGBPGBPGBPGBP Rupees Rupees GBP GBP

SCHEDULE "5" - CURRENT ASSETSSCHEDULE "5" - CURRENT ASSETSSCHEDULE "5" - CURRENT ASSETSSCHEDULE "5" - CURRENT ASSETSSCHEDULE "5" - CURRENT ASSETS

Sundry DebtorsSundry DebtorsSundry DebtorsSundry DebtorsSundry Debtors

(Unsecured Considered Good)

Debts Outstanding for a period

exceeding six months ————— ————— 30,945 381

Other Debts 123,270,196123,270,196123,270,196123,270,196123,270,196 1,466,4911,466,4911,466,4911,466,4911,466,491 61,080,788 752,143

123,270,196123,270,196123,270,196123,270,196123,270,196 1,466,4911,466,4911,466,4911,466,4911,466,491 61,111,733 752,524

Cash And Bank BalancesCash And Bank BalancesCash And Bank BalancesCash And Bank BalancesCash And Bank Balances

Cash In Hand 18,28618,28618,28618,28618,286 218218218218218 30,145 371

Balances with Non

Scheduled Banks 147,270,636147,270,636147,270,636147,270,636147,270,636 1,752,0131,752,0131,752,0131,752,0131,752,013 56,578,288 696,700

147,288,922147,288,922147,288,922147,288,922147,288,922 1,752,2311,752,2311,752,2311,752,2311,752,231 56,608,433 697,071

Loans and AdvancesLoans and AdvancesLoans and AdvancesLoans and AdvancesLoans and Advances

(Unsecured - Considered Good)

Advances recoverable in cash or

in kind or for Value to be received 4,313,8474,313,8474,313,8474,313,8474,313,847 51,31951,31951,31951,31951,319 3,057,399 37,648

Deposits 345,688345,688345,688345,688345,688 4,1134,1134,1134,1134,113 197,946 2,438

Unbilled Services 15,169,15915,169,15915,169,15915,169,15915,169,159 180,460180,460180,460180,460180,460 3,928,906 48,380

19,828,69419,828,69419,828,69419,828,69419,828,694 235,892235,892235,892235,892235,892 7,184,251 88,466

TTTTTo t a lo t a lo t a lo t a lo t a l 290,387,812290,387,812290,387,812290,387,812290,387,812 3,454,6143,454,6143,454,6143,454,6143,454,614 124,904,417 1,538,061

Schedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance Sheet
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SCHEDULE "6" - CURRENT LIABILITIESSCHEDULE "6" - CURRENT LIABILITIESSCHEDULE "6" - CURRENT LIABILITIESSCHEDULE "6" - CURRENT LIABILITIESSCHEDULE "6" - CURRENT LIABILITIES
AND PROVISIONSAND PROVISIONSAND PROVISIONSAND PROVISIONSAND PROVISIONS

Current LiabilitiesCurrent LiabilitiesCurrent LiabilitiesCurrent LiabilitiesCurrent Liabilities

Sundry Creditors

i) Total outstanding dues to Small
Scale Industrial Undertakings ————— — — —

ii) Total outstanding dues to
Creditors other than Small
Scale Industrial Undertakings 61,394,90461,394,90461,394,90461,394,90461,394,904 730,388730,388730,388730,388730,388 42,531,585 523,730

Other Liabilities 72,921,43672,921,43672,921,43672,921,43672,921,436 867,514867,514867,514867,514867,514 24,582,288 302,704
(Other liabilities include
Rs. 8,898,334, GBP 105,869
(Rs. Nil, GBP Nil) being temporary
overdrawn bank balance as per
books of accounts).

134,316,340134,316,340134,316,340134,316,340134,316,340 1,597,9021,597,9021,597,9021,597,9021,597,902 67,113,873 826,434
ProvisionsProvisionsProvisionsProvisionsProvisions

Provision For Taxation 276,032276,032276,032276,032276,032 3,2843,2843,2843,2843,284 — —

276,032276,032276,032276,032276,032 3,2843,2843,2843,2843,284 — —

TTTTTo t a lo t a lo t a lo t a lo t a l 134,592,372134,592,372134,592,372134,592,372134,592,372 1,601,1861,601,1861,601,1861,601,1861,601,186 67,113,873 826,434

Schedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance Sheet
As  AtAs  AtAs  AtAs  AtAs  At As  AtAs  AtAs  AtAs  AtAs  At As  At As  At

ParticularsParticularsParticularsParticularsParticulars 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st December, 2003 31st December, 2003
RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees GBPGBPGBPGBPGBP GBPGBPGBPGBPGBP Rupees Rupees GBP GBP
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Schedules Schedules Schedules Schedules Schedules TTTTTo Po Po Po Po Prrrrrofit Aofit Aofit Aofit Aofit And Lnd Lnd Lnd Lnd Loss Aoss Aoss Aoss Aoss Accccccccccounounounounounttttt

FFFFFor or or or or TTTTThe he he he he YYYYYear Endedear Endedear Endedear Endedear Ended FFFFFor or or or or TTTTThe he he he he YYYYYear Endedear Endedear Endedear Endedear Ended For The Year Ended For The Year Ended
ParticularsParticularsParticularsParticularsParticulars 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st December, 2003 31st December, 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees GBPGBPGBPGBPGBP GBPGBPGBPGBPGBP Rupees Rupees GBP GBP

SCHEDULE "7" - OTHER INCOMESCHEDULE "7" - OTHER INCOMESCHEDULE "7" - OTHER INCOMESCHEDULE "7" - OTHER INCOMESCHEDULE "7" - OTHER INCOME
Interest 1,313,9251,313,9251,313,9251,313,9251,313,925 15,71415,71415,71415,71415,714 225,969 2,860
Exchange Differences 1,618,4251,618,4251,618,4251,618,4251,618,425 19,18619,18619,18619,18619,186 5,317,415 67,297
Others 151,448151,448151,448151,448151,448 1,8741,8741,8741,8741,874 162,133 2,052

TTTTTotalotalotalotalotal 3,083,7983,083,7983,083,7983,083,7983,083,798 36,77436,77436,77436,77436,774 5,705,517 72,209

SCHEDULE "8" - SOFTSCHEDULE "8" - SOFTSCHEDULE "8" - SOFTSCHEDULE "8" - SOFTSCHEDULE "8" - SOFTWWWWWARE ANDARE ANDARE ANDARE ANDARE AND
DEVELOPMENT EXPENSESDEVELOPMENT EXPENSESDEVELOPMENT EXPENSESDEVELOPMENT EXPENSESDEVELOPMENT EXPENSES

Consultant Expenses 48,161,59248,161,59248,161,59248,161,59248,161,592 578,750578,750578,750578,750578,750 — —
Software Development Expenses 180,357,117180,357,117180,357,117180,357,117180,357,117 2,174,7242,174,7242,174,7242,174,7242,174,724 74,652,224 944,793

TTTTTotalotalotalotalotal 228,518,709228,518,709228,518,709228,518,709228,518,709 2,753,4742,753,4742,753,4742,753,4742,753,474 74,652,224 944,793

SCHEDULE "9" - EMPLOYMENT EXPENSESSCHEDULE "9" - EMPLOYMENT EXPENSESSCHEDULE "9" - EMPLOYMENT EXPENSESSCHEDULE "9" - EMPLOYMENT EXPENSESSCHEDULE "9" - EMPLOYMENT EXPENSES
Salary and other Allowances 171,394,525171,394,525171,394,525171,394,525171,394,525 2,066,1832,066,1832,066,1832,066,1832,066,183 114,813,338 1,453,069
Contribution to Provident Fund
and other Funds 10,589,71210,589,71210,589,71210,589,71210,589,712 127,717127,717127,717127,717127,717 7,118,507 90,092
Staff Welfare Expenses 950,361950,361950,361950,361950,361 11,40711,40711,40711,40711,407 595,365 7,535

TTTTTotalotalotalotalotal 182,934,598182,934,598182,934,598182,934,598182,934,598 2,205,3072,205,3072,205,3072,205,3072,205,307 122,527,210 1,550,696

SCHEDULE "10" - ADMINISTRSCHEDULE "10" - ADMINISTRSCHEDULE "10" - ADMINISTRSCHEDULE "10" - ADMINISTRSCHEDULE "10" - ADMINISTRAAAAATION ANDTION ANDTION ANDTION ANDTION AND
OTHER EXPENSESOTHER EXPENSESOTHER EXPENSESOTHER EXPENSESOTHER EXPENSES

Rent 5,916,6485,916,6485,916,6485,916,6485,916,648 71,14871,14871,14871,14871,148 4,823,037 61,040
Rates and Taxes 2,969,4772,969,4772,969,4772,969,4772,969,477 35,79835,79835,79835,79835,798 1,325,696 16,778
Travelling and Conveyance Expenses 17,983,78917,983,78917,983,78917,983,78917,983,789 216,503216,503216,503216,503216,503 25,535,911 323,181
Electricity Charges 284,845284,845284,845284,845284,845 3,4413,4413,4413,4413,441 274,536 3,475
Communication Expenses 4,699,5394,699,5394,699,5394,699,5394,699,539 56,64456,64456,64456,64456,644 4,345,740 54,999
Repairs and Maintenance

Plant & Machinery 303,958303,958303,958303,958303,958 3,6713,6713,6713,6713,671 280,252 3,547
Others 642,003642,003642,003642,003642,003 7,8087,8087,8087,8087,808 367,975 4,657

945,961945,961945,961945,961945,961 11,47911,47911,47911,47911,479 648,227 8,204
Advertisement and Publicity 2,414,9172,414,9172,414,9172,414,9172,414,917 28,85728,85728,85728,85728,857 — —
Seminar and Conference Expenses 2,316,8732,316,8732,316,8732,316,8732,316,873 27,71327,71327,71327,71327,713 522,842 6,617
Printing and Stationery 316,811316,811316,811316,811316,811 3,8223,8223,8223,8223,822 242,437 3,068
Audit Fees 674,148674,148674,148674,148674,148 8,0008,0008,0008,0008,000 948,172 12,000
Legal and Professional Fees 5,305,8295,305,8295,305,8295,305,8295,305,829 64,05764,05764,05764,05764,057 2,909,058 36,817
Bank Interest and Other Charges 397,223397,223397,223397,223397,223 4,7784,7784,7784,7784,778 610,201 7,723
Insurance Premium 453,514453,514453,514453,514453,514 5,4885,4885,4885,4885,488 788,064 9,974
Loss on Sale of Assets (Net) 443,743443,743443,743443,743443,743 5,3075,3075,3075,3075,307 — —
Staff Recruitment Expenses 224,725224,725224,725224,725224,725 2,7412,7412,7412,7412,741 924,603 11,702
Service Charges 290,066290,066290,066290,066290,066 3,4983,4983,4983,4983,498 39,045 494
Membership and Subscription 574,157574,157574,157574,157574,157 6,9106,9106,9106,9106,910 138,018 1,747
Miscellaneous Expenses 201,102201,102201,102201,102201,102 2,4252,4252,4252,4252,425 147,175 1,863
(Miscellaneous Expenses includes

Membership and subscription

Registration and Stamp Duty etc…)

TTTTTotalotalotalotalotal 46,413,36746,413,36746,413,36746,413,36746,413,367 558,609558,609558,609558,609558,609 44,222,762 559,682
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SCHEDULE "11"SCHEDULE "11"SCHEDULE "11"SCHEDULE "11"SCHEDULE "11"

SIGNIFICSIGNIFICSIGNIFICSIGNIFICSIGNIFICANT AANT AANT AANT AANT ACCCCCCCCCCOUNTING POLICIES AND NOOUNTING POLICIES AND NOOUNTING POLICIES AND NOOUNTING POLICIES AND NOOUNTING POLICIES AND NOTES FORMING PTES FORMING PTES FORMING PTES FORMING PTES FORMING PARARARARART OF AT OF AT OF AT OF AT OF ACCCCCCCCCCOUNTOUNTOUNTOUNTOUNTSSSSS

1 .1 .1 .1 .1 . Significant Accounting PoliciesSignificant Accounting PoliciesSignificant Accounting PoliciesSignificant Accounting PoliciesSignificant Accounting Policies

1.11.11.11.11.1 Basis of preparationBasis of preparationBasis of preparationBasis of preparationBasis of preparation

i. The accompanying financial statements have been prepared under the historical cost convention in accordance with generally
accepted accounting principles and the applicable accounting standards issued by the Institute of Chartered Accountants of
India.

ii. The local accounts are maintained in local and functional currency, which is GB pound ('GBP'). The accounts are translated to
Indian Rupees as follows -

a. All income and expenses are translated at the average rate of exchange prevailing during the year.

b. Assets and Liabilities are translated at the closing rate on the Balance Sheet date.

c. Share Capital is translated at historical rates.

d. The resulting exchange difference are accumulated in 'Currency Translation Reserve'

1.21.21.21.21.2 Use of EstimatesUse of EstimatesUse of EstimatesUse of EstimatesUse of Estimates

The preparation of the financial statements, in conformity with the generally accepted accounting principles, requires estimates
and assumptions to be made that affect the reported amounts of assets and liabilities on the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Differences between actual results and estimates are
recognized in the period in which the results are known/materialize.

1.31.31.31.31.3 Revenue RecognitionRevenue RecognitionRevenue RecognitionRevenue RecognitionRevenue Recognition

Revenue from software development and maintenance contracts priced on a time and material basis is recognized on the basis of
billable time spent by employees working on the project, priced at the contracted rate. For fixed fee engagements or projects,
revenues and profits are recorded under the percentage-of-completion method based on labour inputs. Accordingly, the Company
records unbilled receivables and defers revenues as indicated by the status of each fixed fee project. Estimated losses are recorded
when identified.

1.41.41.41.41.4 Fixed Assets & DepreciationFixed Assets & DepreciationFixed Assets & DepreciationFixed Assets & DepreciationFixed Assets & Depreciation

Fixed assets are valued at cost less accumulated depreciation, amortization and impairment, if any. Cost includes all expenses
incurred for acquisition of assets.

Depreciation on Fixed Assets is provided on Straight-Line method on a pro rata basis and are depreciated over their estimated
useful lives as stated below (Refer note 2.8 of schedule 11): -

AssetAssetAssetAssetAsset Estimated Useful LivesEstimated Useful LivesEstimated Useful LivesEstimated Useful LivesEstimated Useful Lives

From April, 2004From April, 2004From April, 2004From April, 2004From April, 2004 Till March, 2004Till March, 2004Till March, 2004Till March, 2004Till March, 2004

Furniture & Fixtures 8 years 15 years

(Own & Leased)

Plant and Machinery

- Computers & Software 3 years 3 years

- Office Equipments 5 years 20 years

Leasehold Improvement 5 years 5 years

1.51.51.51.51.5 FFFFForororororeign Ceign Ceign Ceign Ceign Curururururrrrrrencencencencency y y y y TTTTTrrrrransacansacansacansacansactionstionstionstionstions

i) Transactions in foreign currency are recorded at the original rates of the exchange in force at the time transactions are effected.
Exchange differences arising on repayment of liabilities incurred for the purpose of acquiring fixed assets are adjusted in the
carrying amount of the respective fixed asset. Exchange differences arising on settlement of other transactions are recognized
in the Profit and Loss Account.

ii) Monetary items (other than those related to acquisition of fixed assets) denominated in foreign currency are restated using the
exchange rates prevailing at the date of Balance Sheet and the resulting net exchange difference is recognized in the Profit and
Loss Account. The exchange gain/loss arising on restatement of foreign currency liability relating to fixed assets is adjusted in
the value of the related fixed assets.

1.61.61.61.61.6 Retirement BenefitsRetirement BenefitsRetirement BenefitsRetirement BenefitsRetirement Benefits

Company's contribution to National Insurance towards pension is charged to Profit and Loss Account. Provision is made towards
liability for leave encashment on actual basis in accordance with the policy followed by the Company.
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1.71.71.71.71.7 Borrowing costsBorrowing costsBorrowing costsBorrowing costsBorrowing costs

Borrowing costs that are attributable to the acquisition or construction of qualifying assets are capitalized as part of the cost of
such assets. A qualifying asset is one that necessarily takes a substantial period of time to get ready for its intended use or sale. All
other borrowing costs are charged to revenue.

1.81.81.81.81.8 LeaseLeaseLeaseLeaseLease

Finance Lease:Finance Lease:Finance Lease:Finance Lease:Finance Lease:

The lower of fair value of assets and present value of the minimum lease rentals is capitalised as fixed assets and the corresponding
amount is shown as lease liability in accordance with Accounting Standard on "Leases", (AS 19) issued by The Institute of Chartered
Accountants of India. Lease payments are apportioned between finance charge and reduction in outstanding liability.

Operating Lease:Operating Lease:Operating Lease:Operating Lease:Operating Lease:

Assets taken on lease under which all risk and rewards of ownership are effectively retained by the lessor and classified as operating
lease. Lease payments under operating leases are recognized as expenses on accrual basis in accordance with the respective lease
agreements.

1.91.91.91.91.9 IncIncIncIncIncome ome ome ome ome TTTTTaxaxaxaxaxeseseseses

Income Taxes are accounted for in accordance with Accounting Standard 22 on "Accounting for Taxes on Income", (AS 22) issued by
The Institute of Chartered Accountants of India. Tax expense comprises both current tax and deferred tax. Current tax is measured
at the amount expected to be paid or recovered from the tax authorities using the applicable tax rates. Deferred tax assets and
liabilities are recognized for future tax consequence attributable to timing difference between taxable income and accounting
income that are measured at relevant enacted tax rates. At each Balance Sheet date the Company reassesses unrealized deferred tax
assets, to the extent they become reasonably certain or virtually certain of realization, as the case may be.

1.101.101.101.101.10 Contingent LiabilitiesContingent LiabilitiesContingent LiabilitiesContingent LiabilitiesContingent Liabilities

These are disclosed by way of notes on the Balance Sheet. Provision is made in the accounts in respect of those liabilities which are
likely to materialize after year end, till the finalization of accounts and have material effect on the position stated in the Balance
Sheet.

1.111.111.111.111.11 Impairment of Fixed AssetsImpairment of Fixed AssetsImpairment of Fixed AssetsImpairment of Fixed AssetsImpairment of Fixed Assets

At the end of each year, the Company determines whether a provision should be made for impairment loss on fixed assets by
considering the indications that an impairment loss may have occurred in accordance with Accounting standard  on Impairment of
assets (AS 28) issued by The Institute of Chartered Accountants of India where the recoverable amount of any fixed asset is lower
than its carrying amount, a provision for impairment loss on fixed assets is made for the difference.

2 .2 .2 .2 .2 . Notes to AccountsNotes to AccountsNotes to AccountsNotes to AccountsNotes to Accounts

2.12.12.12.12.1 Company OverviewCompany OverviewCompany OverviewCompany OverviewCompany Overview

Hexaware Technologies UK Ltd. (HTUK or the Company), incorporated in England and Wales, is a wholly owned subsidiary of
Hexaware Technologies Limited, a foreign corporation incorporated in India, (Hexaware or the Holding Company). These accounts
have been prepared and audited for the purpose of attachment to the accounts of the Holding Company to comply with the
provisions of the Companies Act, 1956.

Hexaware Technologies UK Ltd. provides information technology ("IT") services and solutions to its clientele, primarily in the form
of professional IT consulting services. Its technological and managerial infrastructure also provides other IT services, including
client/server systems consultation and development, systems migration, re-engineering, E-commerce and maintenance services.

2.22.22.22.22.2  Related Parties Disclosures Related Parties Disclosures Related Parties Disclosures Related Parties Disclosures Related Parties Disclosures

1 .1 .1 .1 .1 . Name of Related parties and description of relationship:Name of Related parties and description of relationship:Name of Related parties and description of relationship:Name of Related parties and description of relationship:Name of Related parties and description of relationship:

Holding Company - Hexaware Technologies Limited.

Fellow Subsidiaries - Hexaware Technologies Canada Limited.

Specsoft Consulting Inc.

Caliber Point Business Solutions Limited.

Hexaware Technologies GmbH

Hexaware Technologies Inc.

Hexaware Technologies Asia Pacific Pte. Ltd.

Key Management Personnel - Sunil Surya
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2.32.32.32.32.3 RRRRRelaelaelaelaelattttted Ped Ped Ped Ped Parararararttttty y y y y TTTTTrrrrransacansacansacansacansactions:tions:tions:tions:tions:

Sr. Description and Nature of Holding Holding Fellow Fellow Key Mgmt. Key Mgmt.
No. Transaction Company Company Subsidiary Subsidiary Personnel Personnel Total Total

(Rupees) (GBP) (Rupees) (GBP)  (Rupees) (GBP) (Rupees) (GBP)

1 ExpenditureExpenditureExpenditureExpenditureExpenditure

Reimbursement of Costs 35,805,561 431,489 424,533 5,116 211,105 2,544 36,441,199 439,149
(18,362,985) (238,029) (1,863,307) (24,153) (157,609) (2,043) (20,383,902) (264,225)

Receiving of services 162,982,606 1,964,086 NIL NIL 25,146,767 303,042 188,129,373 2,267,128
(74,224,635) (962,132) (558,234) (7,236) (11,865,873) (153,809) (86,648,742) (1,123,177)

22222 Recovery of CostRecovery of CostRecovery of CostRecovery of CostRecovery of Cost 275,581 3,321 2,652,003 31,959 NIL NIL 2,927,584 35,280
(277,883) (3,602) (NIL) (NIL) (NIL) (NIL) (277,883) (3,602)

33333 Sundry CreditorsSundry CreditorsSundry CreditorsSundry CreditorsSundry Creditors

Balance as at 31st December 58,830,107 699,876 NIL NIL NIL NIL 58,830,107 699,876
(32,030,535) (394,421) (8,130,583) (100,118) (NIL) (NIL) (40,161,118) (494,539)

44444 Loans givenLoans givenLoans givenLoans givenLoans given

Balance as at 1st January NIL NIL NIL NIL NIL NIL NIL NIL
(NIL) (NIL) (NIL) (NIL) (NIL) (NIL) (NIL) (NIL)

Loan advanced during the year NIL NIL 10,860,720 129,202 NIL NIL 10,860,720 129,202
(NIL) (NIL) (NIL) (NIL) (NIL) (NIL) (NIL) (NIL)

Repaid/Adjustment during the year NIL NIL 10,680,720 129,202 NIL NIL 10,860,720 129,202
(NIL) (NIL) (NIL) (NIL) (NIL) (NIL) (NIL) (NIL)

Balance as at December 31 NIL NIL NIL NIL NIL NIL NIL NIL

(NIL) (NIL) (NIL) (NIL) (NIL) (NIL) (NIL) (NIL)

55555 Unsecured LoanUnsecured LoanUnsecured LoanUnsecured LoanUnsecured Loan

Balance as at 1st January 53,138,387 654,121 NIL NIL NIL NIL 53,138,387 654,122
(58,958,135) (725,996) (7,598,901) (93,571) (NIL) (NIL) (67,457,036) (819,567)

Interest charged during the year NIL NIL NIL NIL NIL NIL NIL NIL
(NIL) (NIL) (376,083) (4,631) (NIL) (NIL) (376,083) (4,631)

Repaid/Adjustment 53,138,387 654,121 NIL NIL NIL NIL 53,138,387 654,122
during the year (5,819,748) (71,875) (7,974,984) (98,202) (NIL) (NIL) (14,694,733) (170,077)

Balance as at 31st December NIL NIL NIL NIL NIL NIL NIL NIL
(53,138,387) (654,122) (NIL) (NIL) (NIL) (NIL) (53,138,387) (654,122)

Notes : 1. Related party relationship is as identified by the Company and relied upon by the Auditors
2.  Previous year figures are given in brackets.

Out of the above items transactions with fellow subsidiary in excess of 10 % of total related party transactions are as under:

SSSSSrrrrr..... N N N N Nooooo..... DDDDDescrescrescrescrescription and Niption and Niption and Niption and Niption and Naaaaaturturturturture of e of e of e of e of TTTTTrrrrransacansacansacansacansactiontiontiontiontion Fellow Subsidiary (Rupees)Fellow Subsidiary (Rupees)Fellow Subsidiary (Rupees)Fellow Subsidiary (Rupees)Fellow Subsidiary (Rupees) Fellow Subsidiary  (GBP)Fellow Subsidiary  (GBP)Fellow Subsidiary  (GBP)Fellow Subsidiary  (GBP)Fellow Subsidiary  (GBP)

1 Recovery of Cost
Hexaware Technologies Inc. 2,652,003 31,959

2 Loans Given
Granted / Repaid during the year

Hexaware Technologies GmbH 10,860,720 129,202

3 Loans Taken
Hexaware Technologies Inc
Interest Charged during the year NIL NIL

(376,083) (4,631)

 Repaid /Adjusted during the year NIL NIL
(7,974,984) (98,202)

2.42.42.42.42.4 Earnings Per Share (EPS)Earnings Per Share (EPS)Earnings Per Share (EPS)Earnings Per Share (EPS)Earnings Per Share (EPS)

The components of basic & diluted earnings per share are as follows:

Earnings per share is calculated as followsEarnings per share is calculated as followsEarnings per share is calculated as followsEarnings per share is calculated as followsEarnings per share is calculated as follows 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2003 2003 2003 2003 2003
RupeesRupeesRupeesRupeesRupees GBPGBPGBPGBPGBP RupeesRupeesRupeesRupeesRupees GBPGBPGBPGBPGBP

Net Profit as per Profit and Loss Account 151,959,307 1,829,229 38,586,393 488,344
Weighted average number of equity shares 3,067,000 3,067,000 2,578,000 2,578,000
Nominal Value of Equity shares £ 1.00 £ 1.00 £ 1.00 £ 1.00
Earnings per share- Basic and Diluted 49.55 0.60 14.97 0.19
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2.52.52.52.52.5 Remuneration to DirectorsRemuneration to DirectorsRemuneration to DirectorsRemuneration to DirectorsRemuneration to Directors

ParticularsParticularsParticularsParticularsParticulars FFFFFor or or or or TTTTThe he he he he YYYYYear Endedear Endedear Endedear Endedear Ended FFFFFor or or or or TTTTThe he he he he YYYYYear Endedear Endedear Endedear Endedear Ended

31st December 200431st December 200431st December 200431st December 200431st December 2004 31st December 200331st December 200331st December 200331st December 200331st December 2003

RupeesRupeesRupeesRupeesRupees GBPGBPGBPGBPGBP RupeesRupeesRupeesRupeesRupees GBPGBPGBPGBPGBP

Salary 20,447,530 246,412 9,440,840 122,375

Contribution to Other Funds 2,516,826 30,330 1,139,844 14,775

Perquisites 2,182,411 26,300 1,285,189 16,659

Total 25,146,767 303,042 11,865,873 153,809

Note: Current year remuneration is for two directors on a full year basis whereas in the previous year it was for one director.

2.62.62.62.62.6 SegmentsSegmentsSegmentsSegmentsSegments

Primary Segment: Business segment Amount in GBP
Year ended December 31, 2004

Airlines andAirlines andAirlines andAirlines andAirlines and Banking andBanking andBanking andBanking andBanking and Enterprise ServicesEnterprise ServicesEnterprise ServicesEnterprise ServicesEnterprise Services OthersOthersOthersOthersOthers TTTTTotalotalotalotalotal
TTTTTrrrrranspanspanspanspanspororororortatatatatationtiontiontiontion Financial ServicesFinancial ServicesFinancial ServicesFinancial ServicesFinancial Services and Consultancyand Consultancyand Consultancyand Consultancyand Consultancy

Revenue 1,066,219 940,789 2,210,915 3,104,608 7,322,530
(711,114) (296,640) (458,905) (2,009,765) (3,476,423)

Segment result-Profit/(Loss) 154,104 273,829 643,048 730,653 1,801,634
(44,892) (34,171) (100,826) (248,354) (428,243)

Less: Unallocable expenses 9,179
(5,117)

Add: Miscellaneous Income 36,774
(70,157)

Less: Interest (Net) NIL
(4,938)

Profit from Ordinary Activities 1,829,229
(488,344)

Other information:
Segment Debtors 276,977 178,465 306,891 704,158 1,466,491

(246,611) (122,554) (124,277) (259,083) (752,524)

Amount in Rupees

Airlines andAirlines andAirlines andAirlines andAirlines and Banking andBanking andBanking andBanking andBanking and Enterprise ServicesEnterprise ServicesEnterprise ServicesEnterprise ServicesEnterprise Services OthersOthersOthersOthersOthers TTTTTotalotalotalotalotal
TTTTTrrrrranspanspanspanspanspororororortatatatatationtiontiontiontion Financial ServicesFinancial ServicesFinancial ServicesFinancial ServicesFinancial Services and Consultancyand Consultancyand Consultancyand Consultancyand Consultancy

Revenue 88,500,405 78,089,227 183,514,760 257,694,864 607,799,258
(56,188,210) (23,438,810) (36,260,044) (158,800,264) (274,687,328)

Segment result-Profit/(Loss) 12,824,557 22,788,149 53,514,682 60,805,197 149,932,584
(3,530,093) (2,687,030) (7,928,515) (19,529,666) (33,675,305)

Less: Unallocable expenses 762,120
(404,256)

Add: Miscellaneous Income 3,083,798
(5,705,517)

Less: Interest (Net) NIL
(390,173)

Profit from Ordinary Activities 152,254,262
(38,586,393)

Other information:
Segment Debtors 23,282,081 15,001,387 25,796,622 59,190,106 123,270,196

(20,026,993) (9,952,504) (10,092,396) (21,039,840) (61,111,733)
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Notes:

1. The Company has identified business segment as the primary segment. Segments have been identified taking into account
the nature of services, differing risks and returns, the organizational structure and the internal reporting system.

2. Assets (except debtors) and liabilities contracted have not been identified to any of the reportable segments as assets are
used interchangeably between segments and it is not practicable to reasonably allocate the liabilities to individual segments.
Accordingly, no disclosure relating to segment assets, except debtors, and segment liabilities are made.

3. The Company operates mainly in European markets and in the opinion of the management has only one reportable
geographical segment, the results of which are disclosed in the financial statements.

2.72.72.72.72.7 LeaseLeaseLeaseLeaseLease

Operating Lease:Operating Lease:Operating Lease:Operating Lease:Operating Lease:

The Company takes on lease office space, accommodation for its employees and vehicles under various operating leases ranging
from one month to five years.

The future minimum lease payments and payment profile of operating leases are as follows:

TTTTTotal Motal Motal Motal Motal Minimum Linimum Linimum Linimum Linimum Leaseeaseeaseeaseease TTTTTotal Motal Motal Motal Motal Minimum Linimum Linimum Linimum Linimum Leaseeaseeaseeaseease
Payments Outstanding as onPayments Outstanding as onPayments Outstanding as onPayments Outstanding as onPayments Outstanding as on Payments Outstanding as onPayments Outstanding as onPayments Outstanding as onPayments Outstanding as onPayments Outstanding as on

31st December 200431st December 200431st December 200431st December 200431st December 2004 31st December 200331st December 200331st December 200331st December 200331st December 2003

Rupees GBP Rupees GBP

Not later than one year 6,046,184 71,927 4,923,356 60,625

Later than one year but not later than five years 20,508,791 243,978 24,473,608 301,362

26,554,975 315,905 29,396,964 361,987

2.82.82.82.82.8 The Company hitherto depreciated fixed assets on straight-line method basis over the estimated useful lives given in the Note 1.4
to Schedule 11. However, the estimated useful life is revised considering physical wear and tear and obsolescence. Consequently,
unamortized depreciation amount is charged over the revised remaining useful life resulting into additional charge on account of
additional depreciation, which is not material.

2 .92.92.92.92.9 Additional information pursuant to the provisions of Paragraphs 3, 4C and 4D of Part II of Schedule VI of the Companies Act, 1956
(To the extent applicable).

1) The Company is engaged in software development and consultancy services and hence the sale and related services cannot be
expressed in any generic unit. Hence, it is not possible to give quantitative details of sales and the information as required under
paragraphs 3, 4C and 4D of part II of Schedule VI to the Companies Act, 1956.

2) Expenditure in Foreign Currency:

Rupees GBP

Software development expenses 2,995,048 36,093
(3,142,576) (40,735)

Other expenses 10,597,472 127,709
(4,017,267) (52,073)

3) Earnings in foreign currency:

Rupees GBP

Income from software solutions and consulting services 106,126,822 1,278,923
(31,076,980) (402,829)

Note: Previous year figures are given in brackets.

2.102.102.102.102.10 The information contained in these financial statements for the years ended December 31, 2004 and 2003 disclosed in Pound
Sterling extracted from books of account locally maintained and converted into Indian Rupees as disclosed under 'Basis of
preparation' stated above.

2.112.112.112.112.11 Previous year figures are given in brackets.
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2.122.122.122.122.12 Balance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business Profile

I.I.I.I.I. Registration DetailsRegistration DetailsRegistration DetailsRegistration DetailsRegistration Details

Registration No.: 

State Code : Balance Sheet Date :       

II.II.II.II.II. Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)

Public Issue Right Issue

Bonus Issue Private Placement

III.III.III.III.III. Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)

Total Liabilities Total Assets

Sources of FundsSources of FundsSources of FundsSources of FundsSources of Funds Subscribed & Paid-up Capital Share Application Money

Reserves & Surplus Secured Loans

Unsecured Loans

Application of FundsApplication of FundsApplication of FundsApplication of FundsApplication of Funds Net Fixed Assets Investments

Net Current Assets Misc. Expenditure

Accumulated Losses

IVIVIVIVIV..... Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)

Turnover Total Expenditure

Profit Before Tax Profit After Tax

Earning Per Share in Rs. Basic and Diluted Dividend Rate %

VVVVV Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)

Item Code No. (ITC Code)

Product Description

2.132.132.132.132.13 Previous year’s figures have been regrouped or reclassified to correspond with the figures of current year.

3    1 1    2 0    4
Date Month Year

N I L N I L

N I L N I L

3 4 1 4 0 9 3 4 1 4 0 9

2 1 8 8 7 0 N I L

( 1 2 0 5 3 ) N I L

N I L

4 6 2 1 N I L

1 5 5 7 9 6 N I L

4 6 4 0 0

6 1 0 8 8 3 4 5 8 6 2 9

1 5 2 2 5 4 1 5 1 9 5 9

4 9 . 5 5 N I L

D E V E L O P M E N T

8 5 2 4 9 0

3 6 4 7 0 0 7

S O F T W A R E

Schedules 1 to 11 form an integral part of the accounts.
As per our attached Report of even date

For Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells, For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande Sunil SuryaSunil SuryaSunil SuryaSunil SuryaSunil Surya
Partner (Director)

Place : Mumbai
Date : 25th January, 2005
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RRRRRepepepepepororororort  frt  frt  frt  frt  from Aom Aom Aom Aom Auditudituditudituditors of Hors of Hors of Hors of Hors of Heeeeexaxaxaxaxawwwwwararararare e e e e TTTTTechnoloechnoloechnoloechnoloechnologies Limitgies Limitgies Limitgies Limitgies Limitededededed
To the Board of Directors of Hexaware Technologies Limited

1. We have performed the procedures agreed with you enumerated below with respect to translation and reformatting of the accompanying
Balance Sheet of Hexaware Technologies Asia Pacific Pte Ltd as at October 31, 2004 and the Profit and Loss Account of the Company
for the year ended on that date. Our engagement was undertaken in accordance with the Auditing and Assurance Standard on
Engagements to Perform Agreed-Upon Procedures regarding Financial Information, issued by the Institute of Chartered Accountants
of India. In performing the procedures, we have relied upon the financial statements in Singapore Dollars (‘Sing $’) originally audited
by the statutory auditors of the Company.

2. The financial statements in Rupee (‘INR’) currency have been prepared by the Company’s management on the basis stated below and
reformatted in accordance with the requirements of the Companies Act, 1956. The said financial statements have been approved by the
Board of Directors.

a. All income and expenses at the average rate of exchange prevailing during the year

b. Assets and Liabilities at the closing rate on the Balance Sheet date

c. Share Capital at historical rate

d. The resulting exchange difference in the Balance Sheet is accumulated in ‘Currency Translation Reserve’

3. In relation to the financial statements prepared by the management, the following procedures were performed by us:

a. Reviewing the translation of the audited financial statements from Sing $ into INR on the basis stated in the foregoing
paragraph and

b. Reviewing the reformatting of the audited financial statements as per the requirements of Companies Act, 1956.

4. We report that the financial statements as audited in Sing $ by the statutory auditors, have been translated in INR on the basis stated
in paragraph 2 above and such translated financial statements are presented in accordance with the requirements of the Companies
Act, 1956.

5. The above procedures do not constitute an audit and accordingly, we do not express any opinion on the financial statements.

6. This report is issued solely for the purpose of consolidation by the holding company, Hexaware Technologies Limited and to comply
with the provisions of the Companies Act, 1956.

For Deloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & Sells
Chartered Accountants

PPPPP.....  R.  R.  R.  R.  R. B B B B Barararararpandepandepandepandepande
Partner

Membership No. 15291

Place :  Mumbai

Date :  25th January, 2005
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Significant Accounting Policies & "10"

Notes Forming Part Of Accounts

Schedules 1 to 10 form an integral part of the accounts.
As per our attached Report of even date

For Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells, For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande Arangannal S/o KathamuthuArangannal S/o KathamuthuArangannal S/o KathamuthuArangannal S/o KathamuthuArangannal S/o Kathamuthu PPPPP..... K. K. K. K. K. S S S S Srrrrridharidharidharidharidharananananan
Partner (Director) (Director)

Place : Mumbai
Date : 25th January, 2005

BBBBBalancalancalancalancalance Se Se Se Se Sheet as aheet as aheet as aheet as aheet as at 31st Ot 31st Ot 31st Ot 31st Ot 31st Occccctttttobobobobobererererer,,,,, 2004 2004 2004 2004 2004
As  AtAs  AtAs  AtAs  AtAs  At As  AtAs  AtAs  AtAs  AtAs  At As  At As  At

ParticularsParticularsParticularsParticularsParticulars ScheduleScheduleScheduleScheduleSchedule 31st O31st O31st O31st O31st Occccctttttobobobobobererererer,,,,, 2004 2004 2004 2004 2004 31st O31st O31st O31st O31st Occccctttttobobobobobererererer,,,,, 2004 2004 2004 2004 2004 31st October, 2003 31st October, 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees Sing $Sing $Sing $Sing $Sing $ Sing $Sing $Sing $Sing $Sing $ Rupees Rupees Sing $ Sing $

SOURCES OF FUNDSSOURCES OF FUNDSSOURCES OF FUNDSSOURCES OF FUNDSSOURCES OF FUNDS

Share Holders’ Funds :Share Holders’ Funds :Share Holders’ Funds :Share Holders’ Funds :Share Holders’ Funds :

Share Capital "1" 12,476,00012,476,00012,476,00012,476,00012,476,000 500,000500,000500,000500,000500,000 12,476,000 500,000

Reserves And Surplus "2" 1 ,017,5241,017,5241,017,5241,017,5241,017,524 ————— 779,302 —

13,493,52413,493,52413,493,52413,493,52413,493,524 500,000500,000500,000500,000500,000 13,255,302 500,000

Loan Funds :Loan Funds :Loan Funds :Loan Funds :Loan Funds :

Unsecured Loans "3" 4,361,3934,361,3934,361,3934,361,3934,361,393 159,780159,780159,780159,780159,780 4,193,100 159,780

TTTTTotalotalotalotalotal 17,854,91717,854,91717,854,91717,854,91717,854,917 659,780659,780659,780659,780659,780 17,448,402 659,780

APPLICAPPLICAPPLICAPPLICAPPLICAAAAATION OF FUNDSTION OF FUNDSTION OF FUNDSTION OF FUNDSTION OF FUNDS

Fixed Assets :Fixed Assets :Fixed Assets :Fixed Assets :Fixed Assets : "4"

A) Gross Block 3,458,7363,458,7363,458,7363,458,7363,458,736 126,711126,711126,711126,711126,711 3,281,328 125,996

B) Less: Depreciation 3,298,7563,298,7563,298,7563,298,7563,298,756 120,851120,851120,851120,851120,851 2,442,086 93,772

C) Net Block 159,980159,980159,980159,980159,980 5 , 8 6 05 , 8 6 05 , 8 6 05 , 8 6 05 , 8 6 0 839,242 32,224

DDDDDefefefefeferererererrrrrred ed ed ed ed TTTTTax Aax Aax Aax Aax Asset :sset :sset :sset :sset : 1 ,369,5891,369,5891,369,5891,369,5891,369,589 50,17550,17550,17550,17550,175 554,380 21,288

Current Assets, LoansCurrent Assets, LoansCurrent Assets, LoansCurrent Assets, LoansCurrent Assets, Loans
And Advances :And Advances :And Advances :And Advances :And Advances : "5"

A) Sundry Debtors 25,169,59025,169,59025,169,59025,169,59025,169,590 922,090922,090922,090922,090922,090 12,416,342 476,761

B) Cash And Bank Balances 2,541,1022,541,1022,541,1022,541,1022,541,102 93,09493,09493,09493,09493,094 4,740,425 182,022

C) Loans And Advances : 1 ,248,8711,248,8711,248,8711,248,8711,248,871 45,75145,75145,75145,75145,751 1,346,923 51,719

28,959,56328,959,56328,959,56328,959,56328,959,563 1,060,9351,060,9351,060,9351,060,9351,060,935 18,503,690 710,502

Less:

Current LiabilitiesCurrent LiabilitiesCurrent LiabilitiesCurrent LiabilitiesCurrent Liabilities
and Provisions :and Provisions :and Provisions :and Provisions :and Provisions : "6"

A) Current Liabilities 19,131,67919,131,67919,131,67919,131,67919,131,679 700,890700,890700,890700,890700,890 12,533,280 481,251

B) Provisions ————— ————— — —

19,131,67919,131,67919,131,67919,131,67919,131,679 700,890700,890700,890700,890700,890 12,533,280 481,251

Net Current AssetsNet Current AssetsNet Current AssetsNet Current AssetsNet Current Assets 9,827,8849,827,8849,827,8849,827,8849,827,884 360,045360,045360,045360,045360,045 5,970,410 229,251

Profit And Loss AccountProfit And Loss AccountProfit And Loss AccountProfit And Loss AccountProfit And Loss Account 6,497,4646,497,4646,497,4646,497,4646,497,464 243,700243,700243,700243,700243,700 10,084,370 377,017

TTTTTotalotalotalotalotal 17,854,91717,854,91717,854,91717,854,91717,854,917 659,780659,780659,780659,780659,780 17,448,402 659,780
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Profit and Loss Account for the year ended 31st October , 2004Profit and Loss Account for the year ended 31st October , 2004Profit and Loss Account for the year ended 31st October , 2004Profit and Loss Account for the year ended 31st October , 2004Profit and Loss Account for the year ended 31st October , 2004

FFFFFor or or or or TTTTThe he he he he YYYYYear Endedear Endedear Endedear Endedear Ended FFFFFor or or or or TTTTThe he he he he YYYYYear Endedear Endedear Endedear Endedear Ended For The Year Ended For The Year Ended
ParticularsParticularsParticularsParticularsParticulars ScheduleScheduleScheduleScheduleSchedule 31st O31st O31st O31st O31st Occccctttttobobobobobererererer,,,,, 2004 2004 2004 2004 2004 31st O31st O31st O31st O31st Occccctttttobobobobobererererer,,,,, 2004 2004 2004 2004 2004 31st October, 2003 31st October, 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees Sing $Sing $Sing $Sing $Sing $ Sing $Sing $Sing $Sing $Sing $ Rupees Rupees Sing $ Sing $

IncomeIncomeIncomeIncomeIncome

Software And Consultancy 68,892,36968,892,36968,892,36968,892,36968,892,369 2,576,7842,576,7842,576,7842,576,7842,576,784 51,343,191 1,925,413

Other Income "7" 7 , 3 5 17 , 3 5 17 , 3 5 17 , 3 5 17 , 3 5 1 2 7 22 7 22 7 22 7 22 7 2 47,498 1,792

68,899,72068,899,72068,899,72068,899,72068,899,720 2,577,0562,577,0562,577,0562,577,0562,577,056 51,390,689 1,927,205

ExpenditureExpenditureExpenditureExpenditureExpenditure

Software and Development Expenses 28,771,45528,771,45528,771,45528,771,45528,771,455 1,075,6881,075,6881,075,6881,075,6881,075,688 21,930,035 824,641

Employment Expenses "8" 27,003,33327,003,33327,003,33327,003,33327,003,333 1,011,0971,011,0971,011,0971,011,0971,011,097 26,240,034 982,045

Administration and
Other Expenses "9" 9,597,7459,597,7459,597,7459,597,7459,597,745 358,762358,762358,762358,762358,762 7,171,291 269,516

Depreciation 721,600721,600721,600721,600721,600 27,07927,07927,07927,07927,079 949,520 35,532

66,094,13366,094,13366,094,13366,094,13366,094,133 2,472,6262,472,6262,472,6262,472,6262,472,626 56,290,880 2,111,734

PPPPPrrrrrofit / (Lofit / (Lofit / (Lofit / (Lofit / (Loss) Boss) Boss) Boss) Boss) Befefefefefororororore e e e e TTTTTaxaxaxaxax 2,805,5872,805,5872,805,5872,805,5872,805,587 104,430104,430104,430104,430104,430 (4,900,191) (184,529)

Less : Provision For Tax

– Deferred (781,319)(781,319)(781,319)(781,319)(781,319) (28,887)(28,887)(28,887)(28,887)(28,887) (214,903) (8,110)

PPPPPrrrrrofit / (Lofit / (Lofit / (Lofit / (Lofit / (Loss) Aoss) Aoss) Aoss) Aoss) Afffffttttter er er er er TTTTTaxaxaxaxax 3,586,9063,586,9063,586,9063,586,9063,586,906 133,317133,317133,317133,317133,317 (4,685,288) (176,419)

Add : Balance brought forward
from previous year (10,084,370)(10,084,370)(10,084,370)(10,084,370)(10,084,370) (377,017)(377,017)(377,017)(377,017)(377,017) (5,399,082) (200,598)

Balance carried  to Balance SheetBalance carried  to Balance SheetBalance carried  to Balance SheetBalance carried  to Balance SheetBalance carried  to Balance Sheet  (6,497,464) (6,497,464) (6,497,464) (6,497,464) (6,497,464) (243,700)(243,700)(243,700)(243,700)(243,700) (10,084,370) (377,017)

Significant Accounting Policies & "10"

Notes Forming Part Of Accounts

Schedules 1 to 10 form an integral part of the accounts.
As per our attached Report of even date

For Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells, For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande Arangannal S/o KathamuthuArangannal S/o KathamuthuArangannal S/o KathamuthuArangannal S/o KathamuthuArangannal S/o Kathamuthu PPPPP..... K. K. K. K. K. S S S S Srrrrridharidharidharidharidharananananan
Partner (Director) (Director)

Place : Mumbai
Date : 25th January, 2005
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SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “1”“1”“1”“1”“1” - SHARE CAPIT - SHARE CAPIT - SHARE CAPIT - SHARE CAPIT - SHARE CAPITALALALALAL

AuthorisedAuthorisedAuthorisedAuthorisedAuthorised
500,000 Ordinary Shares of S$1 each 500,000500,000500,000500,000500,000 500,000

Issued, Subscribed And Paid-up CapitalIssued, Subscribed And Paid-up CapitalIssued, Subscribed And Paid-up CapitalIssued, Subscribed And Paid-up CapitalIssued, Subscribed And Paid-up Capital
500,000 Ordinary Shares of S$1 each 12,476,00012,476,00012,476,00012,476,00012,476,000 500,000500,000500,000500,000500,000 12,476,000 500,000
(The entire shares are  held by the
holding Company Hexaware
Technologies Limited)

TTTTTotalotalotalotalotal 12,476,00012,476,00012,476,00012,476,00012,476,000 500,000500,000500,000500,000500,000 12,476,000 500,000

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “2”“2”“2”“2”“2” - RESER - RESER - RESER - RESER - RESERVES AND SURPLVES AND SURPLVES AND SURPLVES AND SURPLVES AND SURPLUSUSUSUSUS

CCCCCurururururrrrrrencencencencency y y y y TTTTTrrrrranslaanslaanslaanslaanslation Rtion Rtion Rtion Rtion Reseresereseresereservvvvveeeee

As Per Last Balance Sheet 779,302779,302779,302779,302779,302 — 1,336,158 —

Addition / (Deduction) During The Year 238,222238,222238,222238,222238,222 — (556,856) —

TTTTTotalotalotalotalotal 1,017,5241,017,5241,017,5241,017,5241,017,524 — 779,302 —

SCHEDULE "3" - UNSECURED LOANSSCHEDULE "3" - UNSECURED LOANSSCHEDULE "3" - UNSECURED LOANSSCHEDULE "3" - UNSECURED LOANSSCHEDULE "3" - UNSECURED LOANS

Other Loans and AdvancesOther Loans and AdvancesOther Loans and AdvancesOther Loans and AdvancesOther Loans and Advances

From holding Company 4,361,393 159,780 4,193,100 159,780

TTTTTotalotalotalotalotal 4,361,3934,361,3934,361,3934,361,3934,361,393 159,780159,780159,780159,780159,780 4,193,100 159,780

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “4”“4”“4”“4”“4” - FIXED ASSET - FIXED ASSET - FIXED ASSET - FIXED ASSET - FIXED ASSETSSSSS (Amount In Rupees)

G R O S SG R O S SG R O S SG R O S SG R O S S                     B L O C KB L O C KB L O C KB L O C KB L O C K D E P R E C I AD E P R E C I AD E P R E C I AD E P R E C I AD E P R E C I A T I O NT I O NT I O NT I O NT I O N N E TN E TN E TN E TN E T      B L O C KB L O C KB L O C KB L O C KB L O C K

Description ofDescription ofDescription ofDescription ofDescription of As atAs atAs atAs atAs at As atAs atAs atAs atAs at As atAs atAs atAs atAs at As atAs atAs atAs atAs at As atAs atAs atAs atAs at As atAs atAs atAs atAs at
the Assetsthe Assetsthe Assetsthe Assetsthe Assets 01.11.200301.11.200301.11.200301.11.200301.11.2003 AdditionsAdditionsAdditionsAdditionsAdditions DeductionsDeductionsDeductionsDeductionsDeductions 31.10.200431.10.200431.10.200431.10.200431.10.2004 01.11.200301.11.200301.11.200301.11.200301.11.2003 For the yearFor the yearFor the yearFor the yearFor the year DeductionsDeductionsDeductionsDeductionsDeductions 31.10.200431.10.200431.10.200431.10.200431.10.2004 31.10.200431.10.200431.10.200431.10.200431.10.2004 31.10.200331.10.200331.10.200331.10.200331.10.2003

Plant and Machinery 3,067,030 167,096 — 3,234,126 2,299,889 708,340 (127,864) 3,136,093 98,033 767,141
includes Computers
& Softwares

Furniture & Fixtures 214,298 10,312 — 224,610 142,197 13,261 (7,205) 162,663 61,947 72,101

CCCCCurururururenenenenent t t t t YYYYYearearearearear 3,281,3283,281,3283,281,3283,281,3283,281,328 177,408177,408177,408177,408177,408 ————— 3,458,7363,458,7363,458,7363,458,7363,458,736 2,442,0862,442,0862,442,0862,442,0862,442,086 721,601721,601721,601721,601721,601 (135,069)(135,069)(135,069)(135,069)(135,069) 3,298,7563,298,7563,298,7563,298,7563,298,756 159,980159,980159,980159,980159,980 839,242839,242839,242839,242839,242

Previous Year 3,606,763 104,014 429,449 3,281,328 1,819,106 949,520 326,539 2,442,086 839,242

Note: Exchange difference on account of translation of fixed assets into INR included under Additions/deductions is as follows:

Gross BlockGross BlockGross BlockGross BlockGross Block DepreciationDepreciationDepreciationDepreciationDepreciation

Plant and Machinery 148,057 (127,864)
Furniture and fixtures 10,312 (7,205)

158,369 (135,069)

(Amount In Sing $)

G R O S S B L O C KG R O S S B L O C KG R O S S B L O C KG R O S S B L O C KG R O S S B L O C K D E P R E C I AD E P R E C I AD E P R E C I AD E P R E C I AD E P R E C I A T I O NT I O NT I O NT I O NT I O N N E TN E TN E TN E TN E T      B L O C KB L O C KB L O C KB L O C KB L O C K

Description ofDescription ofDescription ofDescription ofDescription of As atAs atAs atAs atAs at As atAs atAs atAs atAs at As atAs atAs atAs atAs at As atAs atAs atAs atAs at As atAs atAs atAs atAs at As atAs atAs atAs atAs at
the Assetsthe Assetsthe Assetsthe Assetsthe Assets 01.11.200301.11.200301.11.200301.11.200301.11.2003 AdditionsAdditionsAdditionsAdditionsAdditions DeductionsDeductionsDeductionsDeductionsDeductions 31.10.200431.10.200431.10.200431.10.200431.10.2004 01.11.200301.11.200301.11.200301.11.200301.11.2003 For the yearFor the yearFor the yearFor the yearFor the year DeductionsDeductionsDeductionsDeductionsDeductions 31.10.200431.10.200431.10.200431.10.200431.10.2004 31.10.200431.10.200431.10.200431.10.200431.10.2004 31.10.200331.10.200331.10.200331.10.200331.10.2003

Plant & Machinery 117,767 715 – 118,482 88,311 26,581 – 114,892 3,590 29,456
(includes Computers
and Softwares)

Furniture and Fixtures 8,229 – – 8,229 5,461 498 – 5,959 2,270 2,768

CCCCCurururururrrrrrenenenenent t t t t YYYYYearearearearear 125,996125,996125,996125,996125,996 715715715715715 ––––– 126,711126,711126,711126,711126,711 93,77293,77293,77293,77293,772 27,07927,07927,07927,07927,079 ––––– 120,851120,851120,851120,851120,851 5,8605,8605,8605,8605,860 32,22432,22432,22432,22432,224

Previous Year 132,019 3,876 9,899 125,996 66,585 35,532 8,345 93,772 32,224

Schedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance Sheet
As  AtAs  AtAs  AtAs  AtAs  At As  AtAs  AtAs  AtAs  AtAs  At As  At As  At

ParticularsParticularsParticularsParticularsParticulars 31st O31st O31st O31st O31st Occccctttttobobobobobererererer,,,,, 2004 2004 2004 2004 2004 31st O31st O31st O31st O31st Occccctttttobobobobobererererer,,,,, 2004 2004 2004 2004 2004 31st October,     2003 31st October, 2003
RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees Sing $Sing $Sing $Sing $Sing $ Sing $Sing $Sing $Sing $Sing $ Rupees Rupees Sing $ Sing $
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As  AtAs  AtAs  AtAs  AtAs  At As  AtAs  AtAs  AtAs  AtAs  At As  At As  At
ParticularsParticularsParticularsParticularsParticulars 31st O31st O31st O31st O31st Occccctttttobobobobobererererer,,,,, 2004 2004 2004 2004 2004 31st O31st O31st O31st O31st Occccctttttobobobobobererererer,,,,, 2004 2004 2004 2004 2004 31st October, 2003 31st October, 2003

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees Sing $Sing $Sing $Sing $Sing $ Sing $Sing $Sing $Sing $Sing $ Rupees Rupees Sing $ Sing $

SCHEDULE SCHEDULE SCHEDULE SCHEDULE SCHEDULE “5”“5”“5”“5”“5” - CURRENT ASSET - CURRENT ASSET - CURRENT ASSET - CURRENT ASSET - CURRENT ASSETSSSSS

Sundry DebtorsSundry DebtorsSundry DebtorsSundry DebtorsSundry Debtors

UnsecuredUnsecuredUnsecuredUnsecuredUnsecured

Debts outstanding for a

period exceeding six months 182,552182,552182,552182,552182,552  17,489 17,489 17,489 17,489 17,489  182,562  7,010

Other Debts 24,987,03824,987,03824,987,03824,987,03824,987,038  904,601 904,601 904,601 904,601 904,601  14,838,091  569,751

25,169,59025,169,59025,169,59025,169,59025,169,590 922,090922,090922,090922,090922,090 15,020,653 576,761

Less: Provision for Doubtful Debts ————— ————— 2,604,311 100,000

25,169,59025,169,59025,169,59025,169,59025,169,590 922,090922,090922,090922,090922,090 12,416,342 476,761

Sundry DebtorsSundry DebtorsSundry DebtorsSundry DebtorsSundry Debtors

Considered Good 25,169,59025,169,59025,169,59025,169,59025,169,590  922,090 922,090 922,090 922,090 922,090  12,416,342  476,761

Considered Doubtful  — — — — —  — — — — —  2,604,311  100,000

25,169,59025,169,59025,169,59025,169,59025,169,590  922,090 922,090 922,090 922,090 922,090 15,020,653  576,761

Cash And Bank BalancesCash And Bank BalancesCash And Bank BalancesCash And Bank BalancesCash And Bank Balances

Cash In Hand 12,81112,81112,81112,81112,811  469 469 469 469 469  12,891  495

Balances With Non Scheduled Banks

 In Fixed Deposit Accounts 1,050,8141,050,8141,050,8141,050,8141,050,814  38,497 38,497 38,497 38,497 38,497  995,473  38,224

 In Current Accounts 1,477,4771,477,4771,477,4771,477,4771,477,477  54,128 54,128 54,128 54,128 54,128  3,732,061  143,303

2,541,1022,541,1022,541,1022,541,1022,541,102 93,09493,09493,09493,09493,094 4,740,425 182,022
Fixed Deposits have been pledged to the

Bank as Security for Bank Guarantees.

Subsequent to the year end, the Company is

in Process of Cancelling the Bank Guarantees

Loans And AdvancesLoans And AdvancesLoans And AdvancesLoans And AdvancesLoans And Advances

(Unsecured - Considered Good)(Unsecured - Considered Good)(Unsecured - Considered Good)(Unsecured - Considered Good)(Unsecured - Considered Good)

Advances Recoverable in Cash

or in kind or for 158,796158,796158,796158,796158,796  5,816 5,816 5,816 5,816 5,816  590,267  22,665

Value To Be Received.

Deposits 1,090,0751,090,0751,090,0751,090,0751,090,075  39,935 39,935 39,935 39,935 39,935  756,656  29,054

1,248,8711,248,8711,248,8711,248,8711,248,871 45,75145,75145,75145,75145,751  1,346,923  51,719

TTTTTotalotalotalotalotal 28,959,56328,959,56328,959,56328,959,56328,959,563 1,060,9351,060,9351,060,9351,060,9351,060,935  18,503,690  710,502

SCHEDULE "6" -  CURRENT LIABILITIESSCHEDULE "6" -  CURRENT LIABILITIESSCHEDULE "6" -  CURRENT LIABILITIESSCHEDULE "6" -  CURRENT LIABILITIESSCHEDULE "6" -  CURRENT LIABILITIES
AND PROVISIONSAND PROVISIONSAND PROVISIONSAND PROVISIONSAND PROVISIONS

Current LiabilitiesCurrent LiabilitiesCurrent LiabilitiesCurrent LiabilitiesCurrent Liabilities
Sundry Creditors

Total outstanding dues to Small
Scale Industrial Undertaking ————— ————— — —
Total outstanding dues to
Creditors other than Small Scale
Industrial Undertaking 17,427,59717,427,59717,427,59717,427,59717,427,597  638,461 638,461 638,461 638,461 638,461  12,290,799  471,940

Other Liabilities 1,704,0821,704,0821,704,0821,704,0821,704,082  62,429 62,429 62,429 62,429 62,429  242,481  9,311

19,131,67919,131,67919,131,67919,131,67919,131,679 700,890700,890700,890700,890700,890 12,533,280 481,251

TTTTTotalotalotalotalotal 19,131,67919,131,67919,131,67919,131,67919,131,679  700,890 700,890 700,890 700,890 700,890  12,533,280  481,251

Schedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance Sheet
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Schedules Schedules Schedules Schedules Schedules TTTTTo Po Po Po Po Prrrrrofit Aofit Aofit Aofit Aofit And Lnd Lnd Lnd Lnd Loss Aoss Aoss Aoss Aoss Accccccccccounounounounounttttt
For the year endedFor the year endedFor the year endedFor the year endedFor the year ended For the year endedFor the year endedFor the year endedFor the year endedFor the year ended For the year ended For the year ended

P A R T I C U L A R SP A R T I C U L A R SP A R T I C U L A R SP A R T I C U L A R SP A R T I C U L A R S 31st O31st O31st O31st O31st Occccctttttobobobobobererererer,,,,, 2004 2004 2004 2004 2004 31st O31st O31st O31st O31st Occccctttttobobobobobererererer,,,,, 2004 2004 2004 2004 2004 31st October, 2003 31st October, 2003
RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees Sing $Sing $Sing $Sing $Sing $ Sing $Sing $Sing $Sing $Sing $ Rupees Rupees Sing $ Sing $

SCHEDULE "7" - OTHER INCOMESCHEDULE "7" - OTHER INCOMESCHEDULE "7" - OTHER INCOMESCHEDULE "7" - OTHER INCOMESCHEDULE "7" - OTHER INCOME

 Interest  — — — — — 272272272272272 28,122 1,061

 Exchange Rate Differences 7,3517,3517,3517,3517,351  — — — — —  19,376  731

TTTTTotalotalotalotalotal 7,3517,3517,3517,3517,351  272 272 272 272 272  47,498  1,792

SCHEDULE "8" - EMPLOYMENT EXPENSESSCHEDULE "8" - EMPLOYMENT EXPENSESSCHEDULE "8" - EMPLOYMENT EXPENSESSCHEDULE "8" - EMPLOYMENT EXPENSESSCHEDULE "8" - EMPLOYMENT EXPENSES

Salary and other Allowances 26,347,52926,347,52926,347,52926,347,52926,347,529  986,480 986,480 986,480 986,480 986,480  25,208,303  943,432

Contribution To Provident Fund
and Other Funds 655,804655,804655,804655,804655,804  24,617 24,617 24,617 24,617 24,617  1,031,731  38,613

TTTTTotalotalotalotalotal 27,003,33327,003,33327,003,33327,003,33327,003,333  1,011,097 1,011,097 1,011,097 1,011,097 1,011,097  26,240,034  982,045

SCHEDULE "9" - ADMINISTRSCHEDULE "9" - ADMINISTRSCHEDULE "9" - ADMINISTRSCHEDULE "9" - ADMINISTRSCHEDULE "9" - ADMINISTRAAAAATION ANDTION ANDTION ANDTION ANDTION AND
     OTHER EXPENSES     OTHER EXPENSES     OTHER EXPENSES     OTHER EXPENSES     OTHER EXPENSES

Rent 1,031,0971,031,0971,031,0971,031,0971,031,097  38,589 38,589 38,589 38,589 38,589  1,112,233  41,634

Rates and Taxes 5,7465,7465,7465,7465,746  216 216 216 216 216  7,663 288

Travelling and Conveyance Expenses 1,593,5321,593,5321,593,5321,593,5321,593,532  59,909 59,909 59,909 59,909 59,909  533,224  20,009

Electricity Charges 47,91147,91147,91147,91147,911  1,801 1,801 1,801 1,801 1,801  36,375  1,367

Communication Expenses 652,112652,112652,112652,112652,112  24,475 24,475 24,475 24,475 24,475  919,624  34,377

Repairs and Maintenance 4,2994,2994,2994,2994,299  161 161 161 161 161  33,774  1,252

Loss on Disposal of Asset  —  —  24,055  904

Printing and Stationery 64,07564,07564,07564,07564,075  2,402 2,402 2,402 2,402 2,402  86,694  3,242

Audit Fees 270474270474270474270474270474  10,000 10,000 10,000 10,000 10,000  198,796  7,500

Legal and Professional Fees 68,80568,80568,80568,80568,805  2,580 2,580 2,580 2,580 2,580  56,883  2,113

Seminar and Conference Expenses 151,550151,550151,550151,550151,550  5,639 5,639 5,639 5,639 5,639  517,442 19,446

Bank and Other Charges 67,64367,64367,64367,64367,643  2,520 2,520 2,520 2,520 2,520  34,789  1,311

Directors’ Sitting Fees 40,20540,20540,20540,20540,205  1,500 1,500 1,500 1,500 1,500 — —

Exchange Rate Differences 135,593135,593135,593135,593135,593  5,198 5,198 5,198 5,198 5,198 — —

Insurance Premium 204,356204,356204,356204,356204,356  7,664 7,664 7,664 7,664 7,664  400,076  14,977

Bad Debts Written Off 5,138,4965,138,4965,138,4965,138,4965,138,496  191,543 191,543 191,543 191,543 191,543  401,983  15,170

Provision for Doubtful Debts — — 2,649,858  100,000

Service Charges 48,30048,30048,30048,30048,300  1,800 1,800 1,800 1,800 1,800  39,906  1,500

Membership and Subscription 44,92544,92544,92544,92544,925  1,682 1,682 1,682 1,682 1,682  38,740  1,450

Miscellaneous Expenses 28,62628,62628,62628,62628,626  1,083 1,083 1,083 1,083 1,083  79,176  2,976

TTTTTotalotalotalotalotal 9,597,7459,597,7459,597,7459,597,7459,597,745  358,762 358,762 358,762 358,762 358,762  7,171,291  269,516
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1 .1 .1 .1 .1 . Significant Accounting PoliciesSignificant Accounting PoliciesSignificant Accounting PoliciesSignificant Accounting PoliciesSignificant Accounting Policies

1.11.11.11.11.1 Basis of preparationBasis of preparationBasis of preparationBasis of preparationBasis of preparation

i. The accompanying financial statements have been
prepared under the historical cost convention in
accordance with generally accepted accounting
principles and the applicable accounting standards
issued by the Institute of Chartered Accountants of
India.

ii. The local accounts are maintained in local and
functional currency, which is Sing Dollar ('S $'). The
accounts are translated to Indian Rupees as follows -

a. All income and expenses are translated at the
average rate of exchange prevailing during the year.

b. Assets and Liabilities are translated at the closing
rate on the Balance Sheet date.

c. Share Capital is translated at historical rates.

d. The resulting exchange difference are accumulated
in 'Currency Translation Reserve'

1.21.21.21.21.2 Use of EstimatesUse of EstimatesUse of EstimatesUse of EstimatesUse of Estimates
The preparation of the financial statements, in conformity
with the generally accepted accounting principles, requires
estimates and assumptions to be made that affect the
reported amounts of assets and liabilities on the date of
the financial statements and the reported amounts of
revenues and expenses during the reporting period.
Differences between actual results and estimates are
recognized in the period in which the results are known/
materialize.

1.31.31.31.31.3 Revenue RecognitionRevenue RecognitionRevenue RecognitionRevenue RecognitionRevenue Recognition
Revenue from software development and maintenance
contracts priced on a time and material basis is recognized
on the basis of billable time spent by employees working
on the project, priced at the contracted rate. For fixed fee
engagements or projects, revenues and profits are recorded
under the percentage-of-completion method based on
labour inputs. Accordingly, the Company records unbilled
receivables and defers revenues as indicated by the status
of each fixed fee project. Estimated losses are recorded
when identified.

1.41.41.41.41.4 Fixed Assets and DepreciationFixed Assets and DepreciationFixed Assets and DepreciationFixed Assets and DepreciationFixed Assets and Depreciation
Fixed assets are valued at cost less accumulated
depreciation, amortization and impairment, if any. Cost
includes all expenses incurred for acquisition of assets.
Depreciation on Fixed Assets is provided on Straight-Line
method on a pro rata basis and are depreciated over their
estimated useful lives as stated below (Refer note 2.6 of
schedule 10): -

AssetsAssetsAssetsAssetsAssets Estimated Useful LivesEstimated Useful LivesEstimated Useful LivesEstimated Useful LivesEstimated Useful Lives

FromFromFromFromFrom TillTillTillTillTill
April 2004April 2004April 2004April 2004April 2004 March, 2004March, 2004March, 2004March, 2004March, 2004

Furniture and Fixtures 8 years 15 years
(Own & Leased)
Plant and Machinery
– Computers and Software 3 years 3 years
– Office Equipments 5 years 20 years

1.51.51.51.51.5 FFFFForororororeign Ceign Ceign Ceign Ceign Curururururrrrrrencencencencency y y y y TTTTTrrrrransacansacansacansacansactionstionstionstionstions

i) Transactions in foreign currency are recorded at the

SCHEDULE "10"SCHEDULE "10"SCHEDULE "10"SCHEDULE "10"SCHEDULE "10"

SIGNIFICSIGNIFICSIGNIFICSIGNIFICSIGNIFICANT AANT AANT AANT AANT ACCCCCCCCCCOUNTING POLICIES AND NOOUNTING POLICIES AND NOOUNTING POLICIES AND NOOUNTING POLICIES AND NOOUNTING POLICIES AND NOTES FORMING PTES FORMING PTES FORMING PTES FORMING PTES FORMING PARARARARART OF AT OF AT OF AT OF AT OF ACCCCCCCCCCOUNTOUNTOUNTOUNTOUNTSSSSS
original rates of the exchange in force at the time
transactions are effected. Exchange differences arising
on repayment of liabilities incurred for the purpose of
acquiring fixed assets are adjusted in the carrying
amount of the respective fixed asset. Exchange
differences arising on settlement of other transactions
are recognised in the Profit and Loss Account.

ii) Monetary items (other than those related to acquisition
of fixed assets) denominated in foreign currency are
restated using the exchange rates prevailing at the date
of Balance Sheet and the resulting net exchange
difference is recognized in the Profit and Loss Account.
The exchange gain/loss arising on restatement of
foreign currency liability relating to fixed assets is
adjusted in the value of the related fixed assets.

1.61.61.61.61.6 Retirement BenefitsRetirement BenefitsRetirement BenefitsRetirement BenefitsRetirement Benefits
Company's contribution to Central Provident Fund(CPF)
is charged to Profit and Loss Account. Provision is made
towards liability for leave encashment on actual basis in
accordance with the policy followed by the Company.

1.71.71.71.71.7 Borrowing costsBorrowing costsBorrowing costsBorrowing costsBorrowing costs
Borrowing costs that are attributable to the acquisition
or construction of qualifying assets are capitalized as
part of the cost of such assets. A qualifying asset is one
that necessarily takes a substantial period of time to get
ready for its intended use or sale. All other borrowing
costs are charged to revenue.

1.81.81.81.81.8 LeaseLeaseLeaseLeaseLease
Operating Lease:
Assets taken on lease under which all risk and rewards of
ownership are effectively retained by the lessor and
classified as operating lease. Lease payments under
operating leases are recognized as expenses on accrual
basis in accordance with the respective lease agreements.

1.91.91.91.91.9 IncIncIncIncIncome ome ome ome ome TTTTTaxaxaxaxaxeseseseses
Income Taxes are accounted for in accordance with
Accounting Standard 22 on "Accounting for Taxes on
Income", (AS 22) issued by The Institute of Chartered
Accountants of India. Tax expense comprises both current
tax and deferred tax. Current tax is measured at the
amount expected to be paid or recovered from the tax
authorities using the applicable tax rates. Deferred tax
assets and liabilities are recognized for future tax
consequence attributable to timing difference between
taxable income and accounting income that are
measured at relevant enacted tax rates. At each Balance
Sheet date the company reassesses unrealized deferred
tax assets, to the extent they become reasonably certain
or virtually certain of realization, as the case may be.

1.101.101.101.101.10 Contingent LiabilitiesContingent LiabilitiesContingent LiabilitiesContingent LiabilitiesContingent Liabilities
These are disclosed by way of notes on the Balance Sheet.
Provision is made in the accounts in respect of those
liabilities which are likely to materialize after year end, till
the finalization of accounts and have material effect on
the position stated in the Balance Sheet.

1.111.111.111.111.11 Impairment of Fixed AssetsImpairment of Fixed AssetsImpairment of Fixed AssetsImpairment of Fixed AssetsImpairment of Fixed Assets
At the end of each year, the Company determines whether
a provision should be made for impairment loss on fixed
assets by considering the indications that an impairment
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loss may have occurred in accordance with Accounting
Standard (AS 28 "Impairment of assets") issued by The
Institute of Chartered Accountants of India where the
recoverable amount of any fixed asset is lower than its
carrying amount, a provision for impairment loss on fixed
assets is made for the difference.

2 .2 .2 .2 .2 . Notes to AccountsNotes to AccountsNotes to AccountsNotes to AccountsNotes to Accounts
2.12.12.12.12.1 Company OverviewCompany OverviewCompany OverviewCompany OverviewCompany Overview

Hexaware Technologies Asia Pacific Pte Ltd. (HTAPAC or
the Company), incorporated in Singapore under the laws
The Companies Act, is a wholly owned subsidiary of
Hexaware Technologies Limited, a foreign corporation
incorporated in India. (Hexaware or the Holding Company).
These accounts have been prepared and audited for the
purpose of attachment to the accounts of the Holding
Company to comply with the provisions of the Companies
Act, 1956.
Hexaware Technologies Asia Pacific Pte Ltd. provides
information technology ("IT") services and solutions to
its clientele, primarily in the form of professional IT
consulting services. Its technological and managerial
infrastructure also provides other IT services, including
client/server systems consultation and development,
systems migration, re-engineering, E-commerce and
maintenance services.

2.22.22.22.22.2 Deferred tax assetsDeferred tax assetsDeferred tax assetsDeferred tax assetsDeferred tax assets
Breakup of Deferred tax asset is as under:

SSSSSrrrrr..... ParticularsParticularsParticularsParticularsParticulars 31st O31st O31st O31st O31st Occccctttttobobobobobererererer,,,,, 2004 2004 2004 2004 2004 31st October, 2003
No.No.No.No.No. RupeesRupeesRupeesRupeesRupees Sing $Sing $Sing $Sing $Sing $ Rupees Sing $

Deferred Tax Asset

1 Depreciation 662,070662,070662,070662,070662,070 24,25524,25524,25524,25524,255 558,547 21,448

2 Losses carry
forward 707,519707,519707,519707,519707,519 25,92025,92025,92025,92025,920 — —

Deferred Tax Liability

1 Others ————— ————— (4,167) (160)

Net Deferred
Tax Asset 1,369,5891,369,5891,369,5891,369,5891,369,589 50,17550,17550,17550,17550,175 554,380 21,288

2.32.32.32.32.3 Earning Per Share (EPS)Earning Per Share (EPS)Earning Per Share (EPS)Earning Per Share (EPS)Earning Per Share (EPS)

The components of basic earnings per share were as
follows:

Earnings per share isEarnings per share isEarnings per share isEarnings per share isEarnings per share is 31st O31st O31st O31st O31st Occccctttttobobobobobererererer,,,,, 31st October,
calculated as followscalculated as followscalculated as followscalculated as followscalculated as follows 20042004200420042004 2003

RupeesRupeesRupeesRupeesRupees Sing $Sing $Sing $Sing $Sing $ Rupees Sing $

Net Profit/(Loss) as per
Profit and Loss Account 3,586,9063,586,9063,586,9063,586,9063,586,906 133,317133,317133,317133,317133,317 (4,685,288) (176,419)

Weighted average
number of equity
shares 500,000500,000500,000500,000500,000 500,000500,000500,000500,000500,000 500,000 500,000

Nominal Value of
Equity shares S $ 1/-S $ 1/-S $ 1/-S $ 1/-S $ 1/- S $ 1/-S $ 1/-S $ 1/-S $ 1/-S $ 1/- S $ 1/- S $ 1/-

Basic Earnings
per share 7.177.177.177.177.17 0.270.270.270.270.27 (9.37) (0.35)

2.42.42.42.42.4 Remuneration to DirectorsRemuneration to DirectorsRemuneration to DirectorsRemuneration to DirectorsRemuneration to Directors

ParticularsParticularsParticularsParticularsParticulars For the yearFor the yearFor the yearFor the yearFor the year For the year
ended 31stended 31stended 31stended 31stended 31st ended 31st

October 2004October 2004October 2004October 2004October 2004 October 2003

RupeesRupeesRupeesRupeesRupees Sing $Sing $Sing $Sing $Sing $ Rupees Sing $

Salary 1,724,5351,724,5351,724,5351,724,5351,724,535 64,51664,51664,51664,51664,516 3,065,467 115,000

Contribution to

Other Funds 123,280123,280123,280123,280123,280 4,6124,6124,6124,6124,612 302,282 11,340

Perquisites 356,850356,850356,850356,850356,850 13,35013,35013,35013,35013,350 653,078 24,500

Total 2,204,6652,204,6652,204,6652,204,6652,204,665 82,47882,47882,47882,47882,478 4,020,827 150,840

Note: Current year's remuneration to a director is for part year
whereas in the previous year it is for full year.

2 .52.52.52.52.5 LeaseLeaseLeaseLeaseLease

Operating Lease:

The Company takes on lease office space and
accommodation for its employees and Director under
various operating leases ranging from one month to five
years.

The future minimum lease payments and payment profile
of operating leases are as follows:

TTTTTotal Motal Motal Motal Motal Minimuminimuminimuminimuminimum Total Minimum
Lease PaymentsLease PaymentsLease PaymentsLease PaymentsLease Payments Lease Payments

OutstandingOutstandingOutstandingOutstandingOutstanding Outstanding
as on 31stas on 31stas on 31stas on 31stas on 31st as on 31st

October 2004October 2004October 2004October 2004October 2004 October 2003
20042004200420042004 2003

RupeesRupeesRupeesRupeesRupees Sing $Sing $Sing $Sing $Sing $ Rupees Sing $

Not later than one year 383,074383,074383,074383,074383,074 14,03214,03214,03214,03214,032 1,833,063 67,096

Later than one year but
not later than five years ————— ————— 880,797 32,240

383,074383,074383,074383,074383,074 14,03214,03214,03214,03214,032 2,713,860 99,536

2.62.62.62.62.6 The Company hitherto depreciated fixed assets on straight-
line method basis over the estimated useful lives given in
the Note 1.4 to Schedule 10. However, the estimated useful
life is revised considering physical wear and tear and
obsolescence. Consequently, unamortized depreciation
amount is charged over the revised remaining useful life
resulting into additional charge on account of additional
depreciation, which is not material.

2 .72.72.72.72.7 Additional information pursuant to the provisions of
Paragraphs 3, 4C and 4D of Part II of Schedule VI
of the Companies Act, 1956 (To the extent applicable).

1) The Company is engaged in software development and
consultancy services and hence the sale and related
services cannot be expressed in any generic unit. Hence,
it is not possible to give quantitative details of sales
and the information as required under paragraphs 3,4C
and 4D of part II of Schedule VI to the Companies Act,
1956.

2) Expenditure in Foreign Currency : NIL

3) Earnings in Foreign Currency:
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RupeesRupeesRupeesRupeesRupees Sing $Sing $Sing $Sing $Sing $

Income from software solution and consulting services 42,417,22142,417,22142,417,22142,417,22142,417,221 1,586,533

(11,471,928)(11,471,928)(11,471,928)(11,471,928)(11,471,928) (430,207)

Note: Previous year figures are given in brackets.

2.82.82.82.82.8 The information contained in these financial statements for the years ended October 31, 2004 and 2003 disclosed in S $ is extracted
from books of account locally maintained and converted into Indian Rupees as disclosed under 'Basis of preparation' stated above.
Such disclosures in S $ are only for additional information.

2.92.92.92.92.9 Balance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business Profile

I.I.I.I.I. Registration DetailsRegistration DetailsRegistration DetailsRegistration DetailsRegistration Details
Business No.: N/AN/AN/AN/AN/A

State Code : Balance Sheet Date :       

II.II.II.II.II. Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)
Public Issue Right Issue

Bonus Issue Private Placement

III.III.III.III.III. Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)
Total Liabilities Total Assets

Sources of FundsSources of FundsSources of FundsSources of FundsSources of Funds Subscribed & Paid-up Capital Share Application Money

Reserves & Surplus Secured Loans

Unsecured Loans

Application of FundsApplication of FundsApplication of FundsApplication of FundsApplication of Funds Net Fixed Assets Investments

Net Current Assets Deferred Tax Assets

Accumulated Losses

IVIVIVIVIV..... Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)
Turnover Total Expenditure

Profit Before Tax Profit After Tax

Earning Per Share in Rs. Dividend Rate %

VVVVV Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)
Item Code No. (ITC Code)
Product Description

2.102.102.102.102.10 Figures for previous accounting year have been regrouped/rearranged wherever necessary to correspond with the figures of
current year.

3    1 1    0 0    4
Date Month Year

1 1

S O F T W A R E D E V E L O P M E N T
8 5 2 4 9 0

N I L N I L

N I L N I L

3 6 9 8 6 3 6 9 8 6

1 2 4 7 6 N I L

1 0 1 8 N I L

4 3 6 1

1 6 0 N I L

9 8 2 8 1 3 7 0

6 4 9 7

6 8 9 9 0 6 6 0 9 4

2 8 0 6 3 5 8 7

N / A N / A

Schedules 1 to 10 form an integral part of the accounts.
As per our attached Report of even date

For Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells, For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande Arangannal s/o kathamuthuArangannal s/o kathamuthuArangannal s/o kathamuthuArangannal s/o kathamuthuArangannal s/o kathamuthu P K SridharanP K SridharanP K SridharanP K SridharanP K Sridharan
Partner (Director) (Director)

Place : Mumbai
Date : 25th January, 2005
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To,

The Members of Caliber Point Business Solutions LimitedThe Members of Caliber Point Business Solutions LimitedThe Members of Caliber Point Business Solutions LimitedThe Members of Caliber Point Business Solutions LimitedThe Members of Caliber Point Business Solutions Limited

The Directors are pleased to present their First Annual Report on the
business and operations of Caliber Point Business Solutions Limited
(hereafter referred to as ("Caliber Point") for the period 14th May,
2004 to 31st December, 2004.

Financial Highlights:Financial Highlights:Financial Highlights:Financial Highlights:Financial Highlights:

YYYYYear ended 31st Dear ended 31st Dear ended 31st Dear ended 31st Dear ended 31st Decececececembembembembember 2004er 2004er 2004er 2004er 2004

Rs. in lacsRs. in lacsRs. in lacsRs. in lacsRs. in lacs

Income from Operations 558.14

Other Income 0.34

Total Income from Operations 558.48

PPPPPrrrrrofit bofit bofit bofit bofit befefefefefororororore De De De De Depreprepreprepreciaeciaeciaeciaeciation & tion & tion & tion & tion & TTTTTaxaxaxaxax 186.64

Less: Depreciation 47.04

Profit before taxationProfit before taxationProfit before taxationProfit before taxationProfit before taxation 139.60

Less: Provision for taxation 7.08

Net Profit after taxNet Profit after taxNet Profit after taxNet Profit after taxNet Profit after tax 132.52

Appropriation :Appropriation :Appropriation :Appropriation :Appropriation :

Balance carried to Balance Sheet 132.52

RESULRESULRESULRESULRESULTTTTTS OF OPERS OF OPERS OF OPERS OF OPERS OF OPERAAAAATIONSTIONSTIONSTIONSTIONS

Your Company was incorporated on the 14th May, 2004 and began
operations from the 23rd August 2004. The Company in its first year
of operations performed exceedingly well and registered a total
income of Rs. 558.14 lacs and a Net profit of Rs. 132.52 lacs.

The Company started its operations with a new facility operating
on a 3 shift basis at Millennium Business Park, Mahape, Navi Mumbai.
This facility has a capacity of up to 700 seats and can accommodate
over 2000 employees.

The Company has purchased this facility from MIDC admeasuring
over 60,000 sq. feet from a long term perspective with primarily
funding from Banks and partly by equity funding from the parent
company.

The Company invested Rs. 1291.96 lacs in building, equipments,
computers, software, furniture and fixtures etc.

AuditorsAuditorsAuditorsAuditorsAuditors

Our statutory Auditors, M/s. Deloitte Haskins & Sells, Chartered
Accountants, Mumbai retire at the ensuing Annual General Meeting
and are eligible for re-appointment.

ProspectsProspectsProspectsProspectsProspects

Caliber Point is strongly poised to leverage its existing strengths to
emerge as a leader in the Indian BPO industry. With strong backing

Directors' ReportDirectors' ReportDirectors' ReportDirectors' ReportDirectors' Report

from its parent company - Hexaware Technologies, a clear focus on
lucrative BPO domains including Healthcare and HR, world class
processes, a robust offshore service delivery model, strong domain
expertise, state-of-the-art infrastructure and a go-to-market strategy
in place, your company has a strong chance of capturing large market
shares in our target market segments and creating value for our
Investors, customers and employees.

QualityQualityQualityQualityQuality

Your Company's quality policy is 'To be competitive and proactive in
providing BPO Solutions to customers by continuously striving to exceed their
expectations.'

An aggressive process management program and a focused
approach to process and quality management that addresses the
primary need of bridging the gap between customer expectations
and performance has helped your Company to exceed customer
expectations and continuously improve customer satisfaction rating.

Use of best industry practices through adoption of international
standards and integration of customer's best practices and processes
has enhanced the capability of our employees to meet the challenges
of a changing environment and has instilled a sense of pride in
their work.

Our journey in Quality management has just started with the
initiation of ISO 9001:2000 certification to be assessed in the next
year followed by BS7799 certification for information security.

Human Capital ManagementHuman Capital ManagementHuman Capital ManagementHuman Capital ManagementHuman Capital Management

Your Company's Human Capital Management (HCM) philosophy
can be summed in a nutshell - Attract, Retain and Develop. We
currently have an attrition rate of 9.5% one of the lowest in the BPO
industry. Some of the salient features of our HCM practices are:-

● State-of-the-art infrastructure equipped with latest training
facilities

● Teaming up with various institutes for education and
professional local courses

● Internal Job posting program to best utilize our in house
talent.

● Employee Satisfaction Surveys to manage employee
satisfaction

● Staggered working hours/shifts for HCM to cater to the 24x7
organisation

● Consistent communication through Notice Boards, Intranet
& Management meetings.
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Corporate governance and Management Discussion and AnalysisCorporate governance and Management Discussion and AnalysisCorporate governance and Management Discussion and AnalysisCorporate governance and Management Discussion and AnalysisCorporate governance and Management Discussion and Analysis

Your Company has been practicing the principles of good corporate
governance. The Board of Directors supports the broad principles of
corporate governance. In addition to the basic governance issues,
the board lays strong emphasis on transparency, accountability and
integrity.

Directors' responsibility statementDirectors' responsibility statementDirectors' responsibility statementDirectors' responsibility statementDirectors' responsibility statement

As required under Section 217(2AA) of the Companies Act, 1956, your
Directors' of the Company hereby state and confirm that:

(i) in the preparation of the annual accounts, the applicable
accounting standards have been followed along with proper
explanations relating to material departures;

(ii) the Directors have selected such accounting policies and
applied them consistently and made judgments and
estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the Company at
the end of the financial year and of the profit or loss of the
Company for that period;

(iii) the Directors have taken proper and sufficient care for the
maintenance of adequate accounting records in accordance
with the provisions of the Companies Act, 1956 for
safeguarding the assets of the Company and for preventing
and detecting fraud and other irregularities;

(iv) the Directors have prepared the annual accounts on a going
concern basis.

Fixed depositsFixed depositsFixed depositsFixed depositsFixed deposits

During the year under review, your Company did not accept or
invite any deposits from the public, and as such, no amount of
principal or interest was outstanding as on the Balance Sheet date.

Managerial remunerationManagerial remunerationManagerial remunerationManagerial remunerationManagerial remuneration

During 2004, the managerial remuneration paid to Mr. Ashok S.

Bildikar - President & Executive Director was Rs. 11,57,130 (Rupees
Eleven lacs fifty seven thousand one hundred thirty only).

InsuranceInsuranceInsuranceInsuranceInsurance

All the properties of the Company were adequately insured.

CCCCConseronseronseronseronservvvvvaaaaation of enertion of enertion of enertion of enertion of energggggyyyyy,,,,, t t t t technoloechnoloechnoloechnoloechnologggggy absory absory absory absory absorption,ption,ption,ption,ption, f f f f forororororeign eeign eeign eeign eeign exxxxxchangechangechangechangechange
earnings and outgoearnings and outgoearnings and outgoearnings and outgoearnings and outgo

The information relating to Conservation of Energy, Technology
Absorption, Foreign Exchange Earnings and Outgo required under
Section 217(1)(e) of the Companies (Disclosure of Particulars in the
Report of Board of Directors) Rules, 1988 is annexed to and forms
part of this Report.

EmployeesEmployeesEmployeesEmployeesEmployees

Information as per section 217 (2A) of the Companies Act, 1956 read
with the Companies (Particulars of Employees) Rules, 1975 is annexed
to and forms part of this Report.

AcknowledgmentAcknowledgmentAcknowledgmentAcknowledgmentAcknowledgment

Your directors thank all customers, vendors, bankers for their
continued support of your Company's growth. Your directors place
on record their appreciation of the contribution made by the
employees at all levels, who through their competence, hard work,
dedication and team work have enabled the Company to accelerate
its growth.

Your directors thank the various agencies like STPI, Customs, MIDC
and various government agencies for their support during the year,
and look forward to their continued support in the future.

For and on Behalf of the Board of Directors

Ashok S. BildikarAshok S. BildikarAshok S. BildikarAshok S. BildikarAshok S. Bildikar
President & Executive Director

Place : Navi Mumbai
Date : 25th Janaury, 2005
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Annexure to Directors' ReportAnnexure to Directors' ReportAnnexure to Directors' ReportAnnexure to Directors' ReportAnnexure to Directors' Report

INFORMAINFORMAINFORMAINFORMAINFORMATION RELTION RELTION RELTION RELTION RELAAAAATING TING TING TING TING TTTTTO CO CO CO CO CONSERONSERONSERONSERONSERVVVVVAAAAATION OF ENERTION OF ENERTION OF ENERTION OF ENERTION OF ENERGYGYGYGYGY,,,,,     TECHNOLTECHNOLTECHNOLTECHNOLTECHNOLOGY ABSORPTION,OGY ABSORPTION,OGY ABSORPTION,OGY ABSORPTION,OGY ABSORPTION, RESEAR RESEAR RESEAR RESEAR RESEARCH AND DECH AND DECH AND DECH AND DECH AND DEVELVELVELVELVELOPMENT AND FOREIGNOPMENT AND FOREIGNOPMENT AND FOREIGNOPMENT AND FOREIGNOPMENT AND FOREIGN
EXEXEXEXEXCHANGE EARNINGS AND OUTCHANGE EARNINGS AND OUTCHANGE EARNINGS AND OUTCHANGE EARNINGS AND OUTCHANGE EARNINGS AND OUTGO FORMING PGO FORMING PGO FORMING PGO FORMING PGO FORMING PARARARARART OF DIRECTT OF DIRECTT OF DIRECTT OF DIRECTT OF DIRECTORSORSORSORSORS’’’’’ REPOR REPOR REPOR REPOR REPORT IN T IN T IN T IN T IN TERMS OF SECTION 217(1)(e) OF TERMS OF SECTION 217(1)(e) OF TERMS OF SECTION 217(1)(e) OF TERMS OF SECTION 217(1)(e) OF TERMS OF SECTION 217(1)(e) OF THE CTHE CTHE CTHE CTHE COMPOMPOMPOMPOMPANIES AANIES AANIES AANIES AANIES ACTCTCTCTCT,,,,, 1956, 1956, 1956, 1956, 1956,
AND RULES MADE THEREUNDER.AND RULES MADE THEREUNDER.AND RULES MADE THEREUNDER.AND RULES MADE THEREUNDER.AND RULES MADE THEREUNDER.

CCCCCONSERONSERONSERONSERONSERVVVVVAAAAATION OF ENERTION OF ENERTION OF ENERTION OF ENERTION OF ENERGYGYGYGYGY:::::

The operations of the Company are not energy-intensive. However,
the Company makes evaluation on a continuous basis to explore
new technologies and techniques to make the infrastructure more
energy efficient.

TECHNOLOGY ABSORPTION:TECHNOLOGY ABSORPTION:TECHNOLOGY ABSORPTION:TECHNOLOGY ABSORPTION:TECHNOLOGY ABSORPTION:

Caliber Point has made substantial investments in the following
technology infrastructure:-

● Fibre optic Technology for the backbone of Local area
Network.

● Gigabit UTP Network.

● Layer 3 Network with 3 Com Products

● Dell Intel Xeon Servers

● 2 Mbps Internet from MCI and Satyam.

● Network Security using Stonegate Firewall and IDS.

● Tata Honeywell CCTV

RESEARCH & DEVELOPMENT :RESEARCH & DEVELOPMENT :RESEARCH & DEVELOPMENT :RESEARCH & DEVELOPMENT :RESEARCH & DEVELOPMENT :

Research & development is a continuous process in Caliber Point. A
number of tools are developed in house to complete the various
projects in the healthcare, finance and other segments.

The various tools currently in use are listed as follows :-

● Pro TraK which handles complete end to end tracking of
transactions

● AllocateX which handles automatic work allocation

● iClaim is a complete customizable tool for healthcare projects
with high speed and accuracy

● FeTCH is a completely automated FTP transaction tool.

● UniVIEW is online reports viewer and project status monitor
for the end client.

Caliber Point has also developed state-of-art systems to streamline
its day-to-day operations by effective use of Intranet.

FOREIGN EXFOREIGN EXFOREIGN EXFOREIGN EXFOREIGN EXCHANGE EARNINGS AND OUTCHANGE EARNINGS AND OUTCHANGE EARNINGS AND OUTCHANGE EARNINGS AND OUTCHANGE EARNINGS AND OUTGO :GO :GO :GO :GO :

The details of Foreign Exchange Earnings and Outgo are mentioned
in Para 10 of Schedule 13 of Notes to Accounts, forming part of the
Balance Sheet.

For and on Behalf of the Board of Directors

Ashok S. BildikarAshok S. BildikarAshok S. BildikarAshok S. BildikarAshok S. Bildikar
President & Executive Director

Place : Navi Mumbai
Date : 25th Janaury, 2005

Particulars of employees pursuant to Section 217 (2A) of the Companies Act, 1956 read with the Companies (Particulars of Employees) Rules,Particulars of employees pursuant to Section 217 (2A) of the Companies Act, 1956 read with the Companies (Particulars of Employees) Rules,Particulars of employees pursuant to Section 217 (2A) of the Companies Act, 1956 read with the Companies (Particulars of Employees) Rules,Particulars of employees pursuant to Section 217 (2A) of the Companies Act, 1956 read with the Companies (Particulars of Employees) Rules,Particulars of employees pursuant to Section 217 (2A) of the Companies Act, 1956 read with the Companies (Particulars of Employees) Rules,
1975 and f1975 and f1975 and f1975 and f1975 and forororororming parming parming parming parming part of the Dt of the Dt of the Dt of the Dt of the Diririririrececececectttttors Rors Rors Rors Rors Repepepepepororororort ft ft ft ft for the por the por the por the por the perererererioioioioiod ended 31st Dd ended 31st Dd ended 31st Dd ended 31st Dd ended 31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004

Name of the Age Designation Gross Qualifi- Date of Experience Last Employment Desig-
Employee Remune- cation Commencement No. of Years held & nation

ration (Rs.) of Employment Period (years)

Mr. Ashok S. 47 President & 11,57,130 B.Sc., 01-Aug-2004 27 Years Hexaware Technologies Senior Vice
Bildikar Executive MMS (PG) Limited - 3 years & President

Director 4 months

Notes :-

1. Remuneration includes Salary, Company's Contribution to Provident and Superannuation Fund and taxable value of perquisites and
allowances as per Income Tax Act, 1961 and rules made thereunder.

2. All appointments are non-contractual and terminable by notice on either side.

3. Mr. Ashok Bildikar is President and Executive Director of the Company.

For and on behalf of the Board of Directors

Ashok S. BildikarAshok S. BildikarAshok S. BildikarAshok S. BildikarAshok S. Bildikar
President & Executive Director

Place : Navi Mumbai
Date : 25th January, 2005



A n n u a l  Rep o r t  2 0 0 4 155

Auditors' ReportAuditors' ReportAuditors' ReportAuditors' ReportAuditors' Report
To the Shareholders of Caliber Point Business Solutions Limited

1. We have audited the attached Balance Sheet of Caliber Point
Business Solutions Limited, as at 31st December, 2004, the
Profit and Loss Account and also the Cash Flow Statement
for the period from 14th May, 2004 to 31st December, 2004
annexed thereto. These financial statements are the
responsibility of the Company's management. Our
responsibility is to express an opinion on these financial
statements based on our audit.

2. We conducted our audit in accordance with auditing
standards generally accepted in India. Those Standards
require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and
significant estimates made by management, as well as
evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our
opinion.

3. As required by the Companies (Auditor's Report) Order, 2003,
issued by the Central Government in terms of Section 227
(4A) of the Companies Act, 1956, we enclose in the Annexure,
a statement on the matters specified in paragraphs 4 and 5
of the said Order.

4. Further to our comments in the Annexure referred to in
paragraph 3 above, we report that:

a) We have obtained all the information and explanations
which to the best of our knowledge and belief were
necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by
law have been kept by the Company so far as appears
from our examination of the books;

c) The Balance Sheet, Profit and Loss Account and Cash
Flow Statement dealt with by this report are in
agreement with the books of account;

d) In our opinion, the Balance Sheet, Profit and Loss
Account and Cash Flow Statement comply with the
accounting standards referred to in sub-section (3C) of
Section 211 of the Companies Act, 1956;

e) On the basis of the written representations received
from the directors as on 31st December, 2004 and taken
on record by the board of directors, we report that
none of the directors is disqualified as on 31st December
2004 from being appointed as a director in terms of
clause (g) of sub-section (1) of Section 274 of the
Companies Act, 1956;

f ) In our opinion and to the best of our information and
according to the explanations given to us, the said
accounts read with the accounting policies and notes
thereon give the information required by the
Companies Act, 1956, in the manner so required and
give a true and fair view in conformity with the
accounting principles generally accepted in India:

i) in the case of the Balance Sheet, of the state of
affairs of the Company as at 31st December, 2004;

ii) in the case of the Profit and Loss Account, of the
profit for the period from 14th May, 2004 to 31st
December, 2004; and

iii) in the case of the Cash Flow Statement, of the
cash flows for the period from 14th May, 2004 to
31st December, 2004.

For Deloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & Sells
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande
Partner
Membership No. 15291

Place : Mumbai
Dated : 25th January 2005
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Annexure to the Auditors' ReportAnnexure to the Auditors' ReportAnnexure to the Auditors' ReportAnnexure to the Auditors' ReportAnnexure to the Auditors' Report
Re: Caliber Point Business Solutions Limited
Referred to in Paragraph 3 of our report of even date

i) The nature of the Company's business /activities during the
period have been such that clauses (ii), (vii), (viii), (x), (xiii) and
(xiv) of paragraph 4 of the Companies (Auditor's Report) Order,
2003 are not applicable to the Company for the period.

ii) In respect of its fixed assets:

a) The Company has maintained proper records showing
full particulars including quantitative details and
situation of fixed assets.

b) As per information and explanation given to us,
physical verification of fixed assets was carried out by
the management during the period and no material
discrepancies were noticed by the management on such
verification. In our opinion, the frequency of verification
is reasonable.

c) The Company has not disposed off a substantial part
of fixed assets during the period.

iii) The Company has not granted/taken any loans to or from
companies, firms or other parties covered in the Register
maintained under Section 301 of the Companies Act, 1956.
Accordingly, sub clause (a), (b), (c), (d), (e), (f ) and (g) are not
applicable to the Company.

iv) In our opinion, and according to the information and
explanations given to us, there is an internal control system
commensurate with the size of the Company and nature of
its business for purchase of fixed assets and sale of services.
The activities of the Company do not involve purchase of
inventory and sale of goods. During the course of our audit
we have not observed any continuing failure to correct major
weaknesses in internal controls.

v) a) According to the information and explanation given
to us, we are of the opinion that the transactions that
need to be entered into the Register maintained under
Section 301 of the Companies Act, 1956 have been so
entered.

b) According to the information and explanations given
to us, there are no transactions, which are in excess of
Rs. 5 lakhs in respect of each party covered under section
301 of the Companies Act, 1956. Hence, clause (v) (b) of
paragraph 4 of the Companies (Auditor's Report) Order,
2003 is not applicable.

vi) The Company has not accepted any deposits from the public
and hence the directives issued by the Reserve Bank of India
and the provisions of Sec 58A, 58AA or any other relevant
provisions of the Act and the Companies (Acceptance of
Deposit) Rules, 1975 with regard to the deposits accepted
from the public are not applicable to the Company.

vii) a) The Company has generally been regular in depositing
with the appropriate authorities, undisputed statutory
dues including Provident Fund, Employees' State
Insurance, Income tax, Sales tax, Wealth tax, Service tax,

Custom duty, cess and any other material statutory dues
applicable to it.

b) According to the information and explanation given
to us, no undisputed amounts payable in respect of
income tax, wealth tax, service tax, sales tax, custom
duty and cess were in arrears, as at 31st December, 2004
for a period of more than six months from the date
they became payable.

c) According to information and explanations given to
us there are no dues of sales tax, income tax, customs
duty, wealth tax and cess, which have not been
deposited with the appropriate authorities on account
of any dispute.

viii) In our opinion and according to the information and
explanations given to us, the Company has not defaulted in
the repayment of dues to banks.

ix) According to the information and explanations given to us,
the Company has not given any loans and advances on the
basis of security by way of pledge of shares, debentures and
other securities and hence clause 4(xii) is not applicable.

x) According to the information and explanations given to us,
the Company has not given any guarantee for loans taken
by others from bank or financial institutions.

xi) To the best of our knowledge and belief and according to
the information and explanations given to us, the term loan
availed by the Company was, prima facie, applied by the
Company, during the year, for the purpose for which it was
obtained.

xii) According to information and explanations given to us and
on an overall examination of the Balance Sheet of the
Company, we report that the no funds raised on short term
basis have prima-facie been used during the period for long
term investment.

xiii) The Company has not made any preferential allotment of
shares to parties and companies covered in the Register
maintained under Section 301 of the Companies Act, 1956.

xiv) The Company has not issued any debentures during the
period, hence the question of creation of security or charge
in respect of debentures issued does not arise.

xv) The Company has not raised any money by way of public
issues during the period.

xvi) To the best of our knowledge and belief and according to
the information and explanations given to us, no fraud on
or by the Company was noticed or reported during the
period.

For Deloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & Sells
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande
Partner
Membership No. 15291

Place : Mumbai
Dated : 25th January 2005
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BBBBBalancalancalancalancalance Se Se Se Se Sheet as aheet as aheet as aheet as aheet as at 31st Dt 31st Dt 31st Dt 31st Dt 31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004

As AtAs AtAs AtAs AtAs At
ParticularsParticularsParticularsParticularsParticulars ScheduleScheduleScheduleScheduleSchedule 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees

SOURCES OF FUNDSSOURCES OF FUNDSSOURCES OF FUNDSSOURCES OF FUNDSSOURCES OF FUNDS

Share Holders' Funds :Share Holders' Funds :Share Holders' Funds :Share Holders' Funds :Share Holders' Funds :
A) Share Capital "1" 69,000,00069,000,00069,000,00069,000,00069,000,000
B) Share Application Money 5,000,0005,000,0005,000,0005,000,0005,000,000
C) Reserves and Surplus "2" 13,252,35213,252,35213,252,35213,252,35213,252,352

87,252,35287,252,35287,252,35287,252,35287,252,352

Loan Funds :Loan Funds :Loan Funds :Loan Funds :Loan Funds :

Secured Loans "3" 30,000,00030,000,00030,000,00030,000,00030,000,000

DDDDDefefefefeferererererrrrrred ed ed ed ed TTTTTax Liabilitax Liabilitax Liabilitax Liabilitax Liabilityyyyy 678,009678,009678,009678,009678,009
(Refer note 2.8 to Schedule 10)

117,930,361117,930,361117,930,361117,930,361117,930,361

APPLICAPPLICAPPLICAPPLICAPPLICAAAAATION OF FUNDSTION OF FUNDSTION OF FUNDSTION OF FUNDSTION OF FUNDS

1 .1 .1 .1 .1 . Fixed Assets :Fixed Assets :Fixed Assets :Fixed Assets :Fixed Assets : "4"

A) Gross Block 129,196,645129,196,645129,196,645129,196,645129,196,645

B) Less: Depreciation 4,704,1244,704,1244,704,1244,704,1244,704,124

124,492,521124,492,521124,492,521124,492,521124,492,521

Capital Work-in-Progress 8,163,5878,163,5878,163,5878,163,5878,163,587

132,656,108132,656,108132,656,108132,656,108132,656,108

2 .2 .2 .2 .2 . A)A)A)A)A) Current Assets, Loans and Advances :Current Assets, Loans and Advances :Current Assets, Loans and Advances :Current Assets, Loans and Advances :Current Assets, Loans and Advances : "5"

i) Sundry Debtors 17,267,69217,267,69217,267,69217,267,69217,267,692

ii) Cash and Bank Balances 9,090,3589,090,3589,090,3589,090,3589,090,358

iii) Loans and Advances : 3,198,7763,198,7763,198,7763,198,7763,198,776

29,556,82629,556,82629,556,82629,556,82629,556,826

Less:

B)B)B)B)B)  Current Liabilities And Provisions : Current Liabilities And Provisions : Current Liabilities And Provisions : Current Liabilities And Provisions : Current Liabilities And Provisions : "6"

i) Current Liabilities 43,258,36843,258,36843,258,36843,258,36843,258,368

ii) Provisions 1,024,2051,024,2051,024,2051,024,2051,024,205

44,282,57344,282,57344,282,57344,282,57344,282,573

Net Current Assets (A-B)Net Current Assets (A-B)Net Current Assets (A-B)Net Current Assets (A-B)Net Current Assets (A-B) (14,725,747)(14,725,747)(14,725,747)(14,725,747)(14,725,747)

117,930,361117,930,361117,930,361117,930,361117,930,361

Significant Accounting Policies and "10"
notes forming part of accounts

Schedule 1 to 10 form an integral part of the accounts.

As per our attached report of even date.

For Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells, For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande L. S. SarmaL. S. SarmaL. S. SarmaL. S. SarmaL. S. Sarma S. DoreswamyS. DoreswamyS. DoreswamyS. DoreswamyS. Doreswamy H.H.H.H.H. P P P P P..... N N N N Nag Cag Cag Cag Cag Chohohohohowwwwwdhurdhurdhurdhurdhuryyyyy
Partner (Chairman) (Director) (Director)

Place : Navi Mumbai Ashok S. BildikarAshok S. BildikarAshok S. BildikarAshok S. BildikarAshok S. Bildikar Shyam J. MansukhaniShyam J. MansukhaniShyam J. MansukhaniShyam J. MansukhaniShyam J. Mansukhani
Date : 25th January, 2005 (President & Executive Director) (GM - Finance & Company Secretary)
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PPPPPrrrrrofit and Lofit and Lofit and Lofit and Lofit and Loss Aoss Aoss Aoss Aoss Accccccccccounounounounount ft ft ft ft for the por the por the por the por the perererererioioioioiod ended 31st Dd ended 31st Dd ended 31st Dd ended 31st Dd ended 31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004

ParticularsParticularsParticularsParticularsParticulars ScheduleScheduleScheduleScheduleSchedule For the period endedFor the period endedFor the period endedFor the period endedFor the period ended
31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees

INCOMEINCOMEINCOMEINCOMEINCOME

Income from Operations 55,814,31555,814,31555,814,31555,814,31555,814,315

Other Income "7" 33,68933,68933,68933,68933,689

55,848,00455,848,00455,848,00455,848,00455,848,004

EXPENDITUREEXPENDITUREEXPENDITUREEXPENDITUREEXPENDITURE

Employment Expenses "8" 19,887,68619,887,68619,887,68619,887,68619,887,686

Administration and other Expenses "9" 17,173,57317,173,57317,173,57317,173,57317,173,573

Interest on Term Loan 122,260122,260122,260122,260122,260

Depreciation 4,704,1244,704,1244,704,1244,704,1244,704,124

41,887,64341,887,64341,887,64341,887,64341,887,643

PROFIT FOR THE PERIODPROFIT FOR THE PERIODPROFIT FOR THE PERIODPROFIT FOR THE PERIODPROFIT FOR THE PERIOD 13,960,36113,960,36113,960,36113,960,36113,960,361

Provision for Tax

– Current Income Tax 23,00023,00023,00023,00023,000

– Deferred Tax 678,009678,009678,009678,009678,009

(Refer note 2.8 to Schedule 10)

Wealth Tax 7,0007,0007,0007,0007,000

708,009708,009708,009708,009708,009

BALANCE CARRIED TO BALANCE SHEETBALANCE CARRIED TO BALANCE SHEETBALANCE CARRIED TO BALANCE SHEETBALANCE CARRIED TO BALANCE SHEETBALANCE CARRIED TO BALANCE SHEET 13,252,35213,252,35213,252,35213,252,35213,252,352

Earning per Share (refer note 2.4 of Schedule 10)

– Basic 5.355.355.355.355.35

– Diluted 4.454.454.454.454.45

Significant Accounting Policies and "10"
Notes Forming Part Of Accounts

Schedule 1 to 10 form an integral part of the accounts.

As per our attached report of even date.

For Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells,Deloitte Haskins & Sells, For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande L. S. SarmaL. S. SarmaL. S. SarmaL. S. SarmaL. S. Sarma S. DoreswamyS. DoreswamyS. DoreswamyS. DoreswamyS. Doreswamy H.H.H.H.H. P P P P P.....  N  N  N  N  Nag Cag Cag Cag Cag Chohohohohowwwwwdhurdhurdhurdhurdhuryyyyy
Partner (Chairman) (Director) (Director)

Place : Navi Mumbai Ashok S. BildikarAshok S. BildikarAshok S. BildikarAshok S. BildikarAshok S. Bildikar Shyam J. MansukhaniShyam J. MansukhaniShyam J. MansukhaniShyam J. MansukhaniShyam J. Mansukhani
Date : 25th January, 2005 (President & Executive Director) (GM - Finance & Company Secretary)
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CCCCCash Fash Fash Fash Fash Flololololow Sw Sw Sw Sw Statatatatatttttemenemenemenemenement ft ft ft ft for the Por the Por the Por the Por the Perererererioioioioiod Ended 31st Dd Ended 31st Dd Ended 31st Dd Ended 31st Dd Ended 31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004
YYYYYear Ended  31st Dear Ended  31st Dear Ended  31st Dear Ended  31st Dear Ended  31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees

A.A.A.A.A. CCCCCASH FLASH FLASH FLASH FLASH FLOOOOOW FRW FRW FRW FRW FROM OPEROM OPEROM OPEROM OPEROM OPERAAAAATING ATING ATING ATING ATING ACTIVITIESCTIVITIESCTIVITIESCTIVITIESCTIVITIES
Net Profit Before Tax 13,960,36113,960,36113,960,36113,960,36113,960,361
Adjustments forAdjustments forAdjustments forAdjustments forAdjustments for

Depreciation 4,704,1244,704,1244,704,1244,704,1244,704,124
Interest Expenses 122,260122,260122,260122,260122,260
Interest on deposit (23,089)(23,089)(23,089)(23,089)(23,089)

4,803,2954,803,2954,803,2954,803,2954,803,295

Operating profit before working capital changes 18,763,65618,763,65618,763,65618,763,65618,763,656

Adjustments forAdjustments forAdjustments forAdjustments forAdjustments for
Sundry Debtors (17,267,692)(17,267,692)(17,267,692)(17,267,692)(17,267,692)
Loans & Advances (3,198,776)(3,198,776)(3,198,776)(3,198,776)(3,198,776)
Current Liabilities & Provisions 44,252,57344,252,57344,252,57344,252,57344,252,573

23,786,10523,786,10523,786,10523,786,10523,786,105

NET CNET CNET CNET CNET CASH FRASH FRASH FRASH FRASH FROM OPEROM OPEROM OPEROM OPEROM OPERAAAAATIONSTIONSTIONSTIONSTIONS 42,549,76142,549,76142,549,76142,549,76142,549,761
Add :-

Interest on deposit 23,08923,08923,08923,08923,089

42,572,85042,572,85042,572,85042,572,85042,572,850

B.B.B.B.B. CASH FLOW FROM INVESTING ACTIVITIESCASH FLOW FROM INVESTING ACTIVITIESCASH FLOW FROM INVESTING ACTIVITIESCASH FLOW FROM INVESTING ACTIVITIESCASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets (137,360,232)(137,360,232)(137,360,232)(137,360,232)(137,360,232)

NET CASH USED IN INVESTING ACTIVITIESNET CASH USED IN INVESTING ACTIVITIESNET CASH USED IN INVESTING ACTIVITIESNET CASH USED IN INVESTING ACTIVITIESNET CASH USED IN INVESTING ACTIVITIES (137,360,232)(137,360,232)(137,360,232)(137,360,232)(137,360,232)

C.C.C.C.C. CASH FLOW FROM FINANCING ACTIVITIESCASH FLOW FROM FINANCING ACTIVITIESCASH FLOW FROM FINANCING ACTIVITIESCASH FLOW FROM FINANCING ACTIVITIESCASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of share capital 69,000,00069,000,00069,000,00069,000,00069,000,000
Proceeds from share application money 5,000,0005,000,0005,000,0005,000,0005,000,000
Proceeds from long term borrowings 30,000,00030,000,00030,000,00030,000,00030,000,000
Interest paid (122,260)(122,260)(122,260)(122,260)(122,260)

103,877,740103,877,740103,877,740103,877,740103,877,740

NET CASH FROM FINANCING ACTIVITIESNET CASH FROM FINANCING ACTIVITIESNET CASH FROM FINANCING ACTIVITIESNET CASH FROM FINANCING ACTIVITIESNET CASH FROM FINANCING ACTIVITIES 9,090,3589,090,3589,090,3589,090,3589,090,358

Cash and Cash Equivalents
as at 14th May, 2004 —————

Cash and Cash Equivalents
as on 31st December, 2004 9,090,3589,090,3589,090,3589,090,3589,090,358

9,090,3589,090,3589,090,3589,090,3589,090,358

Notes : 1 The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in the Accounting Standard-3 on
Cash Flow Statements issued by the Institute of Chartered Accountants of India.

2 Purchase of Fixed Assets includes Capital Work-in-Progress and considered as part of Investing Activities
3 Interest on Deposits is considered as Cash Flow from Operating Activities
4 Cash & Cash Equivalents include Cash & Bank balances in Current & Deposit accounts.

As per our attached report of even date.

For Deloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & Sells,,,,, For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande L. S. SarmaL. S. SarmaL. S. SarmaL. S. SarmaL. S. Sarma S. DoreswamyS. DoreswamyS. DoreswamyS. DoreswamyS. Doreswamy H.H.H.H.H. P P P P P..... N N N N Nag Cag Cag Cag Cag Chohohohohowwwwwdhurdhurdhurdhurdhuryyyyy
Partner (Chairman) (Director) (Director)

Place : Navi Mumbai Ashok S. BildikarAshok S. BildikarAshok S. BildikarAshok S. BildikarAshok S. Bildikar Shyam J. MansukhaniShyam J. MansukhaniShyam J. MansukhaniShyam J. MansukhaniShyam J. Mansukhani
Date : 25th January, 2005 (President & Executive Director) (GM - Finance & Company Secretary)
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Schedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance Sheet

As AtAs AtAs AtAs AtAs At
ParticularsParticularsParticularsParticularsParticulars 31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004

RupeesRupeesRupeesRupeesRupees

SCHEDULE "1" — SHARE CSCHEDULE "1" — SHARE CSCHEDULE "1" — SHARE CSCHEDULE "1" — SHARE CSCHEDULE "1" — SHARE CAPITAPITAPITAPITAPITALALALALAL

AUTHORISEDAUTHORISEDAUTHORISEDAUTHORISEDAUTHORISED

1,00,00,000 Equity Shares of Rs. 10/- each. 100,000,000100,000,000100,000,000100,000,000100,000,000

100,000,000100,000,000100,000,000100,000,000100,000,000

ISSUEDISSUEDISSUEDISSUEDISSUED,,,,, SUBSCRIBED AND P SUBSCRIBED AND P SUBSCRIBED AND P SUBSCRIBED AND P SUBSCRIBED AND PAID-UP CAID-UP CAID-UP CAID-UP CAID-UP CAPITAPITAPITAPITAPITALALALALAL

69,00,000 Equity Shares of Rs.10/- each Fully Paid Up 69,000,00069,000,00069,000,00069,000,00069,000,000

(The entire capital is held by the holding company
Hexaware Technologies Limited and its nominees)

69,000,00069,000,00069,000,00069,000,00069,000,000

SCHEDULE "2" - RESERVES AND SURPLUSSCHEDULE "2" - RESERVES AND SURPLUSSCHEDULE "2" - RESERVES AND SURPLUSSCHEDULE "2" - RESERVES AND SURPLUSSCHEDULE "2" - RESERVES AND SURPLUS

Surplus In Profit And Loss Account 13,252,35213,252,35213,252,35213,252,35213,252,352

13,252,35213,252,35213,252,35213,252,35213,252,352

SCHEDULE "3" - SECURED LOANSSCHEDULE "3" - SECURED LOANSSCHEDULE "3" - SECURED LOANSSCHEDULE "3" - SECURED LOANSSCHEDULE "3" - SECURED LOANS

FROM BANKSFROM BANKSFROM BANKSFROM BANKSFROM BANKS

Term Loan from a Bank 30,000,00030,000,00030,000,00030,000,00030,000,000

(To be secured by Equitable mortgage of premises of the
Company located at Navi Mumbai.  The said loan is also secured by
guarantee issued by Hexaware Technologies Limited, the holding company)

30,000,00030,000,00030,000,00030,000,00030,000,000

SCHEDULE "4" - FIXED ASSETSSCHEDULE "4" - FIXED ASSETSSCHEDULE "4" - FIXED ASSETSSCHEDULE "4" - FIXED ASSETSSCHEDULE "4" - FIXED ASSETS

(Amount in Rupees)

GROSS BLOCKGROSS BLOCKGROSS BLOCKGROSS BLOCKGROSS BLOCK DEPRECIADEPRECIADEPRECIADEPRECIADEPRECIATIONTIONTIONTIONTION NET BLOCKNET BLOCKNET BLOCKNET BLOCKNET BLOCK

ParticularsParticularsParticularsParticularsParticulars AdditionsAdditionsAdditionsAdditionsAdditions DeductionsDeductionsDeductionsDeductionsDeductions As AtAs AtAs AtAs AtAs At For TheFor TheFor TheFor TheFor The DeductionsDeductionsDeductionsDeductionsDeductions As AtAs AtAs AtAs AtAs At As AtAs AtAs AtAs AtAs At
31.12.200431.12.200431.12.200431.12.200431.12.2004 PeriodPeriodPeriodPeriodPeriod 31.12.200431.12.200431.12.200431.12.200431.12.2004 31.12.200431.12.200431.12.200431.12.200431.12.2004

Building * 74,782,500 — 74,782,500 16,698 — 16,69816,69816,69816,69816,698 74,765,80274,765,80274,765,80274,765,80274,765,802

Plant & Machinery 28,574,336 — 28,574,336 2,819,685 — 2,819,6852,819,6852,819,6852,819,6852,819,685 25,754,65125,754,65125,754,65125,754,65125,754,651

Furniture, Fixtures
& Office Equipment 23,549,764 — 23,549,764 1,680,219 — 1,680,2191,680,2191,680,2191,680,2191,680,219 21,869,54521,869,54521,869,54521,869,54521,869,545

Vehicles 2,290,045 — 2,290,045 187,522 — 187,522187,522187,522187,522187,522 2,102,5232,102,5232,102,5232,102,5232,102,523

TTTTTOOOOOTTTTTA LA LA LA LA L 129,196,645129,196,645129,196,645129,196,645129,196,645 ————— 129,196,645129,196,645129,196,645129,196,645129,196,645 4,704,1244,704,1244,704,1244,704,1244,704,124 ————— 4,704,1244,704,1244,704,1244,704,1244,704,124 124,492,521124,492,521124,492,521124,492,521124,492,521

CCCCCapital apital apital apital apital WWWWWororororork In Pk In Pk In Pk In Pk In Prrrrrooooogrgrgrgrgressessessessess 8,163,5878,163,5878,163,5878,163,5878,163,587

* The building is allotted by MIDC and total purchase cost being the premium is paid/payable in accordance with the terms agreed with MIDC.
The final agreement on payment of the full amount is being executed. (Refer Schedule 6).
Capital Work in Progress is in respect of furnishing of building and includes advances.
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ParticularsParticularsParticularsParticularsParticulars AAAAAs As As As As At 31st Dt 31st Dt 31st Dt 31st Dt 31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004
RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees

Schedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance SheetSchedules to Balance Sheet

SCHEDULE "5" - CURRENT ASSETSSCHEDULE "5" - CURRENT ASSETSSCHEDULE "5" - CURRENT ASSETSSCHEDULE "5" - CURRENT ASSETSSCHEDULE "5" - CURRENT ASSETS

Sundry Debtors (Unsecured - Considered Good)Sundry Debtors (Unsecured - Considered Good)Sundry Debtors (Unsecured - Considered Good)Sundry Debtors (Unsecured - Considered Good)Sundry Debtors (Unsecured - Considered Good)

Due over Six Months —————

OthersOthersOthersOthersOthers 17,267,69217,267,69217,267,69217,267,69217,267,692

17,267,69217,267,69217,267,69217,267,69217,267,692

Cash And Bank BalancesCash And Bank BalancesCash And Bank BalancesCash And Bank BalancesCash And Bank Balances

Cash In Hand 31,54431,54431,54431,54431,544

Balances With Scheduled Banks In Current Accounts 8,241,3538,241,3538,241,3538,241,3538,241,353
(including in Exchange Earners Foreign Currency Account Rs. 5,943,486/-)

In Fixed Deposit Accounts 817,461817,461817,461817,461817,461
(including interest accrued Rs. 23,089/-)

9,090,3589,090,3589,090,3589,090,3589,090,358

LLLLLOOOOOANS AND ADANS AND ADANS AND ADANS AND ADANS AND ADVVVVVANCES (UNSECURED - CANCES (UNSECURED - CANCES (UNSECURED - CANCES (UNSECURED - CANCES (UNSECURED - CONSIDERED GOOD)ONSIDERED GOOD)ONSIDERED GOOD)ONSIDERED GOOD)ONSIDERED GOOD)
Advances Recoverable In Cash Or In Kind Or For Value To Be Received. 2,475,5922,475,5922,475,5922,475,5922,475,592
Deposits 696,667696,667696,667696,667696,667
Advance Tax (Tax Deducted At Source) 26,51726,51726,51726,51726,517

3,198,7763,198,7763,198,7763,198,7763,198,776
Note : Loans & Advances Include Rs. Nil due from a Director of the Company (Maximum balance
outstanding during the year Rs. 368,636/-). The said loan was given by Hexaware Technologies
Limited, the holding company when he was an employee with the said company, which was
transferred to the Company on his transfer to the Company as a director)

29,556,82629,556,82629,556,82629,556,82629,556,826

SCHEDULE "6" - CURRENT LIABILITIES AND PROVISIONSSCHEDULE "6" - CURRENT LIABILITIES AND PROVISIONSSCHEDULE "6" - CURRENT LIABILITIES AND PROVISIONSSCHEDULE "6" - CURRENT LIABILITIES AND PROVISIONSSCHEDULE "6" - CURRENT LIABILITIES AND PROVISIONS
Current LiabilitiesCurrent LiabilitiesCurrent LiabilitiesCurrent LiabilitiesCurrent Liabilities

Sundry Creditors *

– Total outstanding dues to small scale undertakings —————

– Total outstanding dues to creditors other than small scale undertakings 39,990,13239,990,13239,990,13239,990,13239,990,132

39,990,13239,990,13239,990,13239,990,13239,990,132

Other Liabilities 3,268,2363,268,2363,268,2363,268,2363,268,236

43,258,36843,258,36843,258,36843,258,36843,258,368

ProvisionsProvisionsProvisionsProvisionsProvisions

– For Gratuity 500,000500,000500,000500,000500,000

– For Leave Encashment 494,205494,205494,205494,205494,205

– For Taxation 30,00030,00030,00030,00030,000

1,024,2051,024,2051,024,2051,024,2051,024,205

44,282,57344,282,57344,282,57344,282,57344,282,573

Note : Sundry Creditors include Rs. 37,391,250/- being amount payable towards
premises (refer schedule 4) which has been paid subsequently.



A n n u a l  Rep o r t  2 0 0 4162

ParticularsParticularsParticularsParticularsParticulars For the year EndedFor the year EndedFor the year EndedFor the year EndedFor the year Ended
31st D31st D31st D31st D31st Decececececembembembembembererererer,,,,, 2004 2004 2004 2004 2004

RupeesRupeesRupeesRupeesRupees RupeesRupeesRupeesRupeesRupees

Schedules to Profit and Loss AccountSchedules to Profit and Loss AccountSchedules to Profit and Loss AccountSchedules to Profit and Loss AccountSchedules to Profit and Loss Account

SCHEDULE "7" - OTHER INCOMESCHEDULE "7" - OTHER INCOMESCHEDULE "7" - OTHER INCOMESCHEDULE "7" - OTHER INCOMESCHEDULE "7" - OTHER INCOME

Interest on Deposit 23,08923,08923,08923,08923,089

(Tax Deducted at source Rs. 4,828/-)

Miscellaneous Income 10,60010,60010,60010,60010,600

33,68933,68933,68933,68933,689

SCHEDULE "8" - EMPLOYMENT EXPENSESSCHEDULE "8" - EMPLOYMENT EXPENSESSCHEDULE "8" - EMPLOYMENT EXPENSESSCHEDULE "8" - EMPLOYMENT EXPENSESSCHEDULE "8" - EMPLOYMENT EXPENSES

Salary and other Allowances * 16,171,18316,171,18316,171,18316,171,18316,171,183
(Includes reimbursed Rs. 1,522,987/-)

Contribution to Provident and other Funds 1,438,0961,438,0961,438,0961,438,0961,438,096

Staff Welfare Expenses 2,278,4072,278,4072,278,4072,278,4072,278,407

19,887,68619,887,68619,887,68619,887,68619,887,686

* (Net of Recoveries Rs. 3,823,768/-)

SCHEDULE "9" - ADMINISTRSCHEDULE "9" - ADMINISTRSCHEDULE "9" - ADMINISTRSCHEDULE "9" - ADMINISTRSCHEDULE "9" - ADMINISTRAAAAATION AND OTION AND OTION AND OTION AND OTION AND OTHER EXPENSESTHER EXPENSESTHER EXPENSESTHER EXPENSESTHER EXPENSES

Rent 3,658,9003,658,9003,658,9003,658,9003,658,900
Rates & Taxes 37,30637,30637,30637,30637,306
Travelling and Conveyance Expenses 2,428,4322,428,4322,428,4322,428,4322,428,432
Electricity Charges 1,710,9221,710,9221,710,9221,710,9221,710,922
Communication Expenses 3,643,9903,643,9903,643,9903,643,9903,643,990
Repairs and Maintenance

Plant & Machinery 33,06033,06033,06033,06033,060

Others 53,54253,54253,54253,54253,542

86,60286,60286,60286,60286,602

Printing and Stationery 333,659333,659333,659333,659333,659

Auditors’ Remuneration

Audit Fees 220,400220,400220,400220,400220,400

Certification Fees 8,2658,2658,2658,2658,265

228,665228,665228,665228,665228,665

Legal and Professional Fees 45,34845,34845,34845,34845,348
Consulting Fees - Personnel Deputation 853,221853,221853,221853,221853,221
Seminar and Conference Expenses 162,174162,174162,174162,174162,174
Bank and Other Charges 496,676496,676496,676496,676496,676
Exchange Rate Differences 999,499999,499999,499999,499999,499
Preliminary Expenses written off 42,08042,08042,08042,08042,080
Directors’ Sitting Fees 40,00040,00040,00040,00040,000
Stamp Duty and Filing Fees 973,281973,281973,281973,281973,281
Insurance 174,237174,237174,237174,237174,237
Miscellaneous Expenses 1,258,5811,258,5811,258,5811,258,5811,258,581

17,173,57317,173,57317,173,57317,173,57317,173,573

Note : Miscellaneous Expenses includes Registrar & Share Transfer Expenses, Staff Recruitment
Expenses, Service Charges, Membership & Subscription etc.
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SCHEDULE "10" :SCHEDULE "10" :SCHEDULE "10" :SCHEDULE "10" :SCHEDULE "10" : SIGNIFIC SIGNIFIC SIGNIFIC SIGNIFIC SIGNIFICANT AANT AANT AANT AANT ACCCCCCCCCCOUNTING POLICIES AND NOOUNTING POLICIES AND NOOUNTING POLICIES AND NOOUNTING POLICIES AND NOOUNTING POLICIES AND NOTES FORMING PTES FORMING PTES FORMING PTES FORMING PTES FORMING PARARARARART OF AT OF AT OF AT OF AT OF ACCCCCCCCCCOUNTOUNTOUNTOUNTOUNTSSSSS

1 .1 .1 .1 .1 . Significant Accounting Policies :-Significant Accounting Policies :-Significant Accounting Policies :-Significant Accounting Policies :-Significant Accounting Policies :-

1 .11.11.11.11.1 Basis of preparation:Basis of preparation:Basis of preparation:Basis of preparation:Basis of preparation:

The accompanying financial statements have been prepared under the historical cost convention in accordance with generally
accepted accounting principles, the provisions of the Companies Act, 1956 and the applicable accounting standards issued by
the Institute of Chartered Accountants of India.

1.2.1.2.1.2.1.2.1.2. Use of Estimates :-Use of Estimates :-Use of Estimates :-Use of Estimates :-Use of Estimates :-

The preparation of the financial statements, in conformity with the generally accepted accounting principles, requires estimates
and assumptions to be made that affect the reported amounts of assets and liabilities on the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Differences between actual results and
estimates are recognised in the period in which the results are known/materialise.

1.31.31.31.31.3 Revenue Recognition:Revenue Recognition:Revenue Recognition:Revenue Recognition:Revenue Recognition:

a) The Company's revenue arises from unit-priced contracts and engagement services. Such revenue is recognized on
completion of the related services and is billed in accordance with the specific terms of the contract with the client.

b) Revenue from per incident services is based on the performance of specific criteria at contracted rates.

1.4.1.4.1.4.1.4.1.4. Fixed Assets & Depreciation :Fixed Assets & Depreciation :Fixed Assets & Depreciation :Fixed Assets & Depreciation :Fixed Assets & Depreciation :

Fixed assets are valued at cost less accumulated depreciation and they are stated at Historical cost.

Depreciation on Fixed Assets is provided on Straight-Line Method on a pro rata basis as per the rates and in the manner
prescribed under Schedule XIV of the Companies Act, 1956 except in the following cases where the assets are depreciated over
their estimated useful lives as stated below :-

AssetAssetAssetAssetAsset Estimated Useful LivesEstimated Useful LivesEstimated Useful LivesEstimated Useful LivesEstimated Useful Lives

Plant & Machinery – Machinery 3 Years

– Electrical Equipments 8 Years

Furniture, Fixtures & Office Equipment – Furniture & Fixtures 8 Years

– Office Equipment 5 Years

Vehicles 4 Years

1.5.1.5.1.5.1.5.1.5. FFFFForororororeign Ceign Ceign Ceign Ceign Curururururrrrrrencencencencency y y y y TTTTTrrrrransacansacansacansacansactions:tions:tions:tions:tions:

i) Transactions in foreign currency are recorded at the original rates of the exchange in force at the time transactions are
effected. Exchange differences arising on repayment of liabilities incurred for the purpose of acquiring fixed assets are
adjusted in the carrying amount of the respective fixed asset. Exchange differences arising on settlement of other transactions
are recognized in the Profit and Loss Account.

ii) Monetary items (other than those related to acquisition of fixed assets) denominated in foreign currency are restated
using the exchange rates prevailing at the date of Balance Sheet and the resulting net exchange difference is recognized
in the Profit and Loss Account. The exchange gain/loss arising on restatement of foreign currency liability relating to fixed
assets is adjusted in the value of the related fixed assets.

1.6.1.6.1.6.1.6.1.6. Retirement Benefits:Retirement Benefits:Retirement Benefits:Retirement Benefits:Retirement Benefits:

i) Company's contribution to Provident Fund, Superannuation Fund and other fund is charged to Profit and Loss Account.

ii) Provision is made towards liability for leave encashment on actual basis in accordance with the policy followed by the
Company.

iii) The liability in respect of Gratuity is charged to revenue based on actuarial valuation at the year end.

1.71.71.71.71.7 Borrowing costs :Borrowing costs :Borrowing costs :Borrowing costs :Borrowing costs :

Borrowing costs that are attributable to the acquisition or construction of qualifying assets are capitalised as part of the cost of
such assets. A qualifying asset is one that necessarily takes a substantial period of time to get ready for its intended use or sale.
All other borrowing costs are charged to revenue.



A n n u a l  Rep o r t  2 0 0 4164

1.81.81.81.81.8 IncIncIncIncIncome ome ome ome ome TTTTTaxaxaxaxaxes :es :es :es :es :

Income Taxes are accounted for in accordance with Accounting Standard 22 on "Accounting for Taxes on Income", (AS 22) issued
by The Institute of Chartered Accountants of India. Tax expense comprises both current tax and deferred tax. Current tax is
measured at the amount expected to be paid or recovered from the tax authorities using the applicable tax rates. Deferred tax
assets and liabilities are recognised for future tax consequence attributable to timing difference between taxable income and
accounting income that are measured at relevant enacted tax rates. At each Balance Sheet date the Company reassesses
unrealised deferred tax assets, to the extent they become reasonably certain or virtually certain of realization, as the case may be.

1.91.91.91.91.9 Impairment of Fixed Assets:Impairment of Fixed Assets:Impairment of Fixed Assets:Impairment of Fixed Assets:Impairment of Fixed Assets:

At the end of each year, the Company determines whether a provision should be made for impairment loss on Fixed assets by
considering the indication that a impairment loss may have occurred in accordance with the requirements of Accounting
Standard 28 on "Impairment of Assets", (AS 28) issued by The Institute of Chartered Accountants of India where the recoverable
amount of any Fixed Asset is lower than its carrying amount, a provision for impairment loss of such assets is made for the
difference.

1.101.101.101.101.10 Contingent Liabilities :-Contingent Liabilities :-Contingent Liabilities :-Contingent Liabilities :-Contingent Liabilities :-

These are disclosed by way of notes on the Balance Sheet. Provision is made in the accounts in respect of those liabilities which
are likely to materialise after year end, till the finalization of accounts and have material effect on the position stated in the
Balance Sheet.

22222 Notes to Accounts :-Notes to Accounts :-Notes to Accounts :-Notes to Accounts :-Notes to Accounts :-

2 .12.12.12.12.1 Company Overview :Company Overview :Company Overview :Company Overview :Company Overview :

The Company is engaged in business process management, transitioning services and customer contact services. The Company
was incorporated on the 14th of May, 2004 and the accounts are for the period 14th May, 2004 to 31st December, 2004. Accordingly
previous year figures have not been given since this is the first period of operations of the Company.

2.22.22.22.22.2 Estimated amount of contracts remaining to be executed on capital account and not provided for (Net of advances) Rs. 15,418,886/-

2.32.32.32.32.3 Related Parties DisclosuresRelated Parties DisclosuresRelated Parties DisclosuresRelated Parties DisclosuresRelated Parties Disclosures

a)a)a)a)a) Name of Related parties and description of relationship :-Name of Related parties and description of relationship :-Name of Related parties and description of relationship :-Name of Related parties and description of relationship :-Name of Related parties and description of relationship :-

Holding Company - Hexaware Technologies Limited, India

Fellow Subsidiary - Hexaware Technologies Inc., USA

Key Management Personnel - Mr. Ashok S. Bildikar, President & Executive Director

b)b)b)b)b) RRRRRelaelaelaelaelattttted Ped Ped Ped Ped Parararararttttty y y y y TTTTTrrrrransacansacansacansacansactiontiontiontiontion

SSSSSrrrrr..... HoldingHoldingHoldingHoldingHolding FellowFellowFellowFellowFellow Key ManagementKey ManagementKey ManagementKey ManagementKey Management
No.No.No.No.No. DDDDDescrescrescrescrescription and Niption and Niption and Niption and Niption and Naaaaaturturturturture of e of e of e of e of TTTTTrrrrransacansacansacansacansactiontiontiontiontion CompanyCompanyCompanyCompanyCompany SubsidiarySubsidiarySubsidiarySubsidiarySubsidiary  Personnel Personnel Personnel Personnel Personnel

(Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.)

1 Fixed Assets Purchased 2,206,411 255,786 —

2 Net liabilities transferred during the year 2,184,430 — —

3 Reimbursement of costs — 2,029,289 —

4 Recovery of expenses 4,310,069 — —

5 Receiving of services & reimbursements of expenses — — 1,241,815

6 Sales 941,100 18,953,229 —

7 Receivable — 5,602,096 —

8 Payable 672,441 807,412 —

9 Guarantees on behalf of the Company 30,000,000 — —

10 Share Capital issued during the year 68,999,400 — —

11 Share application money received 5,000,000 — —

12 Repayment of loan — — 368,636
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2.42.42.42.42.4 Earnings Per Share (EPS):Earnings Per Share (EPS):Earnings Per Share (EPS):Earnings Per Share (EPS):Earnings Per Share (EPS):

The components of basic and diluted earnings per share were as follows:

Current Period (Rs.)Current Period (Rs.)Current Period (Rs.)Current Period (Rs.)Current Period (Rs.)

Net Profit as per Profit and Loss Account (Rupees) 13,252,352

WWWWWeigheigheigheigheighttttted Aed Aed Aed Aed Avvvvverererererage of numbage of numbage of numbage of numbage of number of Eer of Eer of Eer of Eer of Equitquitquitquitquity shary shary shary shary shares Outstanding:es Outstanding:es Outstanding:es Outstanding:es Outstanding:

Basic 2,478,664

Add : Share Application money 500,000

Diluted 2,978,664

Nominal Value of Equity shares (Rupees) 10.00

Earnings Per Share (Rupees)Earnings Per Share (Rupees)Earnings Per Share (Rupees)Earnings Per Share (Rupees)Earnings Per Share (Rupees)

Basic 5.35

Diluted 4.45

2.52.52.52.52.5 Remuneration to a Whole time Director :-Remuneration to a Whole time Director :-Remuneration to a Whole time Director :-Remuneration to a Whole time Director :-Remuneration to a Whole time Director :-

PPPPParticularsarticularsarticularsarticularsarticulars Current Period (Rs.)Current Period (Rs.)Current Period (Rs.)Current Period (Rs.)Current Period (Rs.)

– Salaries and allowances 1,050,180

– Contribution to Provident and Other funds 93,150

– Perquisites 13,800

Total 1,157,130

2.62.62.62.62.6 Additional information pursuant to the provisions of Paragraphs 3,4C and 4D of Part II of Schedule VI of the Companies Act, 1956
(To the extent applicable).

a) The Company is engaged in business process management, transitioning services and customer contact services and
hence the sale and related services cannot be expressed in any generic unit. Hence, it is not possible to give quantitative
details of sales and the information as required under paragraphs 3,4C and 4D of part II of Schedule VI to the Companies
Act, 1956.

b) CIF value of Imports : Capital Goods 24,574,289

c) Expenditure in Foreign Currency : i) Foreign Travelling Expenses 164,998

ii) Communication Expenses 859,995

iii) Administrative & Other Expenses 1,628,012
d) Earnings in Foreign Currency : Income from Business Process Outsourcing Services 37,283,670
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2.72.72.72.72.7 Balance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business ProfileBalance Sheet Abstract & Company's General Business Profile

I.I.I.I.I. Registration DetailsRegistration DetailsRegistration DetailsRegistration DetailsRegistration Details
Registration No.: U 72900 MH 2004 PLC VB 146322
State Code : Balance Sheet Date :       

II.II.II.II.II. Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)Capital Raised during the year (Amount in Rs. Thousands)
Public Issue Right Issue

Bonus Issue Private Placement*

* Equity Capital of the Company

III.III.III.III.III. Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)
Total Liabilities Total Assets

Sources of FundsSources of FundsSources of FundsSources of FundsSources of Funds Subscribed & Paid-up Capital Share Application Money

Reserves & Surplus Secured Loans

Unsecured Loans Deferred Tax Liability

Application of FundsApplication of FundsApplication of FundsApplication of FundsApplication of Funds Net Fixed Assets Investments

Net Current Assets Misc. Expenditure

Accumulated Losses

IVIVIVIVIV..... Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)Performance of Company (Amount in Rs. Thousands)
Turnover Total Expenditure

Profit Before Tax Profit After Tax

Earning Per Share in Rs. Dividend Rate %

VVVVV..... Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)Generic Names of Three Principal Products/Services of Company (as per monetary terms)
Item Code No. (ITC Code)

Product Description

* Allotment of Equity Shares to Hexaware Technologies Ltd and its nominees

2.82.82.82.82.8 Provision for current income tax is made for Minimum Alternate Tax in accordance with Section 115JB of the Income Tax Act, 1961
considering the exemptions available u/s 10 A of the said Act. Deferred tax liability of Rs. 678,009 has been provided on timing
differences related to fixed assets in accordance with AS-22 "Accounting for Taxes on Income" for the year ended on 31st
December, 2004. The provision for tax will be adjusted considering the total assessable income for the financial year ending for
income tax purposes being 31st March, 2005.

Signature to Schedules 1 To 10

For Deloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & SellsDeloitte Haskins & Sells,,,,, For and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the BoardFor and on behalf of the Board
Chartered Accountants

PPPPP..... R. R. R. R. R. B B B B Barararararpandepandepandepandepande L. S. SarmaL. S. SarmaL. S. SarmaL. S. SarmaL. S. Sarma S. DoreswamyS. DoreswamyS. DoreswamyS. DoreswamyS. Doreswamy H.H.H.H.H. P P P P P..... N N N N Nag Cag Cag Cag Cag Chohohohohowwwwwdhurdhurdhurdhurdhuryyyyy
Partner (Chairman) (Director) (Director)

Place : Navi Mumbai Ashok S. BildikarAshok S. BildikarAshok S. BildikarAshok S. BildikarAshok S. Bildikar Shyam J. MansukhaniShyam J. MansukhaniShyam J. MansukhaniShyam J. MansukhaniShyam J. Mansukhani
Date : 25th January, 2005 (President & Executive Director) (GM - Finance & Company Secretary)

3    1 1    2 0    4

Date Month Year

1 1

N I L N I L

N I L 6 9 0 0 0

1 6 2 2 1 3 1 6 2 2 1 3

6 9 0 0 0 5 0 0 0

1 3 2 5 2 3 0 0 0 0

N I L 6 7 8

1 3 2 6 5 6 N I L

- 1 4 7 2 6 N I L

N I L

5 5 8 4 8 4 1 8 8 7

1 3 9 6 0 1 3 2 5 2

B A S I C 5 . 3 5 -

D I L U T E D 4 . 4 5
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HEXAWARE TECHNOLOGIES LIMITED
Registered Office : 152, Millenium Business Park, Sector - III, ‘A’ Block, TTC Industrial Area

Mahape, Navi Mumbai - 400 710

PROXY FORM

For Dematted Shares For Physical Shares

DP ID REGD/ FOLIO NO.

CLIENT ID NO. OF SHARES HELD

I/We .........................................................................................................................................  s / o, w / o, d / o  .........................................................................................................................................................
residing   at ............................................................................................................................................................................................................................
................................................................................................................................................................................................................................................................................................. being member / member(s)
of the above named company hereby appoint Mr. / Ms. ........................................................................... ........................................................................................................................ residing
at .................................................................................................................................................................................................................................................................................................................................................................
................................................................................................................................................................................................................................................................................................ or falling him / her Mr. / Ms.
................................................................................................................................................................................................... residing  at .....................................................................................................................................
.............................................................................................................................................. as my / our proxy to vote for me / us and on my / our behalf at the Twelth Annual
General Meeting of the Company to be held on Monday, the 4th day of April, 2005 at 11.30 a.m. at M. C. Ghia Hall, 2nd floor, Bhogilal
Hargovinddas Building, 18/20, K. Dubhash Marg, Behind Prince of the Wales Museum / Kala Ghoda, Mumbai - 400 001 and at any adjournment
thereof.

Signed this .................... day of ................................................... , 2005.

Signature
(Please sign across the Stamp)

Note : This form in order to be valid should be duly stamped, completed and signed and must reach the Registered Office of the Company not
less than 48 hours before the commencement of the Meeting.

○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○

Affix Re.
1.00

Revenue
Stamp

HEXAWARE TECHNOLOGIES LIMITED
Registered Office : 152, Millenium Business Park, Sector - III, ‘A’ Block, TTC Industrial Area

Mahape, Navi Mumbai - 400 710

ATTENDANCE  FORM

For Dematted Shares For Physical Shares

DP ID REGD/ FOLIO NO.

CLIENT ID NO. OF SHARES HELD

I certify that I am a registered shareholder / proxy for the registered shareholder of the Company, I hereby record my presence at the Twelfth
Annual General Meeting of the Company held on Monday, the 4th day of April, 2005 at 11.30 a.m. at M.C. Ghia Hall, 2nd floor, Bhogilal
Hargovinddas Building, 18/20, K Dubhash Marg, Behind Prince of Wales Museum / Kala Ghoda, Mumbai - 400 001.

.................................................................................................... ..........................................................................
Member’s / proxy name in BLOCK letter Member’s / proxy’s Signature

(Shareholders attending the meeting in person or by proxy are requested to complete the attendance slip and hand over the same at the
entrance of the meeting Hall.)

✄



ECS / BANK MANDATE FORM

To
Sharepro Services (India) Private Limited

Unit  : Hexaware Technologies Limited
Satam Estate,
3rd floor,
Above Bank of Baroda,
Cardinal Gracious Road,
Chakala, Andheri (East),
Mumbai - 400 099

Re: Payment of Dividend through ECS or Incorporation of Bank Acount Details on Dividend Warrants.

I wish to participate in the Electronic Clearing Services for payment of dividend to me. Given below are the details of my Bank Account.

I do not wish to opt for Electronic Clearing Services for payment of dividend to me. Given below are the details of my Bank Account to be
printed against my name on the dividend warrant.

Name of the Sole / First Shareholder

Folio No.

Bank Name

Branch (Name, Address & Telephone No.)

Type of Account (Saving or Current)

Account No. (As appearing in Cheque Book)

Ledger folio No. (if any) of your Bank Acount

9 Digit MICR No. (as appearing on the Cheque issued by the Bank
- Please attach a photocopy of your Cheque Leaf which contains
your Bank Account No.

PAN / GIR No.

I hereby declare that the above particulars given are correct and complete. If the transaction is delayed or not effected at all for reasons of

incomplete or incorrect information for any reasons, I would not hold the Company responsible. I also undertake to advise changes, if any,

in the particulars of my account to facillitate updation of records for purposes of credit of dividend amount through ECS.

Signature of sole / first shareholder

Date :

Note :
1. Please send us ECS / Bank Mandate form duly filled and signed by March 25, 2005.
2. Please complete the form and send it to Registrar of the Company if you are holding share certificate(s) in physical form.
3.  In case you shares are in Dematerialized form, inform / update the Depository Participant (DP) with whom you are maintaining Demat

account.
4. In case of more than one Folio, please complete the details on separate sheets.
5. Shareholders are also requested to note that change directly intimated to the Registrar or its Company will not be considered in respect

of Demat accounts.
6.  In case there is a change in address / Bank A/c. / Bank Branch, inform/update the Company/DP immediately.

✄



FORM 2B
(see rules 4CCC and 5D)

NOMINATION FORM

(To be filled in by individual applying singly or jointly)

(if jointly, only upto two persons)

I/We _______________________________________________ and ______________________________ the holders of Shares/Debentures/Deposit
Receipt bearing number(s) ___________________________ of M/s. Hexaware Technologies Limited wish to make a nomination and do hereby
nominate the following person in whom all rights of transfer and/or amount payable in respect of shares / debentures /deposits shall vest in
the event of my/our death.

Name and Address of Nominee

Name :____________________________________________________________________________________________________

Address :____________________________________________________________________________________________________

 ____________________________________________________________________________________________________

_____________________________________________________________________________________________________

Date of Birth* :____________________________________________________________________________________________________

(* to be furnished in case the nominee is a minor)

** The Nominee is a minor whose guardian is_________________________________________________________________________________

Name and Address : _____________________________________________________________________________________________________

_____________________________________________________________________________________________________

(** To be deleted if not applicable)

Signature : ______________________________________________________________________

Name : ______________________________________________________________________

Address : ______________________________________________________________________

Date : ______________________________________________________________________

Signature : ________________

(in case of more than one shareholder, the remaining shareholders are requested to attach an additional sheet and sign, in order of their names, with their Name,

Address and Date.)

Signature of two witnesses

Name and Address Signature with date

1.

2.

Instructions:

1. The facility for making nomination is available to the individual shareholders in respect of the shares held by them.

2. The nominee shall be a person in whom all rights of transfer and/ or amount payable in respect of the shares shall vest in the event of
the death of the shareholder(s).

3. A minor can be a nominee provided name and address of the guardian is given in the Nomination Form.

4. The facility of nomination is not available to non - individual shareholders such as bodies corporate, kartas of Hindu undivided families,
partnership firms, societies, trust and power of attorney.

✄








