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Independent Auditor’s Report
To the Board of Directors of Hexawaré Technologies Nordic AB
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Hexaware
Technologies Nordic AB (“the Company”), which comprise the balance sheet as at
31* December, 2017 and the statement of changes in equity for the period ended
on that date and a summary of the significant accounting policies and other
explanatory information.

Management'’s Responsibility for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the preparation and
presentation of these Ind AS financial statements that give a true and fair view of
the financial position and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, ‘including the Indian Accounting
Standards (Ind AS) Financial Reporting as specified under section 133 of the
Companies Act, 2013 (‘the Act’) read with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial control, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the Ind AS financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.,

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements
based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made thereunder.
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We conducted our audit of the Ind AS financial statements in accordance with the
Standards on Auditing issued by the Institute of Chartered Accountants of India.
Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the Ind AS
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the Ind AS financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of
material. misstatement of the Ind AS financial statements, whether due to fraud or
error, In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the Ind AS financial statements
that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Ind AS financial statements give the information required
by the Act in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India including the Ind AS, of
the financial position of the Company as at 31* December, 2017 and the changes in
equity for the year ended on that date.

for K. S. Bhatia & Co.
Chartered Accountants
FErm 's Registratiol Number 114520W

\« A A

Kaushlk Bhatia
Partner

Membership Number 046998
Mumbai, O3y~ 2 ~ 20 @




HEXAWARE TECHNOLOGIES NORDIC AB
BALANCE SHEET AS AT DECEMBER 31, 2017
{SEK)
Note _December 31, 2017
Assets

Current assets
Financiai Assets
- Cash and cash equivalents 50,000

Total assets 50,000

Equity and liabilities

Equity
Equity Share capital 3 50,000
Total equity and liabilities 50,000

Notes 1 to 7 form an integral part of the financial stataments

As per our report of even date

For K.S. Bhatia & Co. _
Chartered Accountants -
FRN No. 1145200/

For and on behalf of the Board

Kaushik Bhatia Ny i ﬁ

Partner e L .

M. No. 046908 4 Mﬂ“&a
Place : Mumbai T Amrinder Singh
Date : Oy-og s 1 i Director



HEXAWARE TECHNOLOGIES NORDIC AB

STATEMENT OF CHANGES IN EQUITY

Equity Share Capital

Notes 1 to 7 form an integral part of the financial statements

As per our report of even dafe

For K.S. Bhatia & Co.
Chartered Accountants
FRN No. 114520W

Kaushik Bhatia

Pariner

M. No. 046908

Place : Mumbai

Date

G102 78

1%

January 1, 2017

Amount in SEK

As at Changes during the As at
year December 31, 2017
- 50,000 50,000

For and on behalf of the Board

ﬁ%@%agé{

Amrinder Singh
Director



HEXAWARE TECHNOLOGIES NORDIC AB
NOTES TO THE FINANCEAL STATEMENTS

1 Corporate Information

Hexaware Technologies Nordic AB, incorporated on 7th September 2017 under the laws of Sweden, is a subsidiary of Hexaware
Technologies Limited, India.These Financial Statement have been prepared & audited for purpose of consolidation with the holding
compary.

The Company is engaged in infermation technology consulting, software development and business process management. Hexaware
provides mulliple service offerings to its clients acress various industries comprising travel, transporlation, hospitatity, logistics, banking,
financial services, insurance, healthcare, manufacluring, consumer and services. The various service offerings comprise application
development and management, enterprise package solutions, infrastrucizre management, business intelligence and analytics, business
process, digital assurance and independent testing.

2 Significant Accounting Policies
2.1 Statement of compliance

In accordance willh the netificalion issued by the Ministry of Corporate Affairs, the Company has adopled Indian Accounting Standards
(refered o as “Ind AS") actified under the Companies (Indian Accounting Standardsy Rules, 2015 wilh effect from its date of
incomaration.

2,2 Basis of Preparation

These financiat stalements are prepared on historical cost basis, except for certain financial inslruments which are measured at fair
value and to the extent possible are, In sama format as thal adopted by the holding company for its separate financials.

2.3 Critical accounting judgements and key source of estimation uncerainty

The preparation of the financial statements reguires management to make estimales and assumplions that affect the reported amounts
of revenue, expense, assets and liabifilies and disclosures relating to contingent iiabililies on the date of the financial statements. Actual
results could differ from those estimates.

Estimales and undertying assumpticns are reviewed on an ongoing basis. Revisior: to accounling eslimales is recognised in the period
in which the eslimale is revised and in any future period affected,
Kay source of estimation uncertalnty which may cause material adjustments:

2.3.1 Revenue receghition

The company uses the parceniage-of-completion method in accounling for ils fixed-price contracts. Use of the percentags-of completion
method requires he company lo eslimate {he efferts expended lo date as a proporlion of the total efforts to be expended. Efforis
expended have been used fo measure progress towards completion as there is a direct relationship between input and productivily.
Provislons for estimaled losses, il any, on uncompleted conlracts are recorded in the peried in which such losses become probable
based on the expecied contract estimales al lhe reporling date and can be reasonable estimated.

2.3.2 Others
Qtlhers areas involving eslimales relales o provision for the doubtful debls, and useful lives of Property Plant & Equipment.
2.4 Revenue Recognifion
Revenue is measured at fair value of consideration received or receivable.
Revenues from scftware solutions and consulting services are recognized on specified terms of coniract.

In case of contract on time and material basis, revenue is recognised when the related services are performed.

In case of fixed price conlracts, revenue is recognized using percenlage of complelion method. The Company uses the efforts expended
to date as a proportion to the total efforts to be expended as a basis to measure the degree of complelion. The cumulative impact of any
revision in estimates of the percentage of work compieted is reflecled in the year in which the change becomes known, Provisions for
estimated losses on such engagements are made during the year in which a loss becemes probable and can be reascnably estimated.

Amourt received or biffed in advance of services performed are recorded as uneamed revenue.
Unbilled services represents revenue recognized based on services performed in advance of billing in accordance with contract terms.

Revenue from business process management arises from unit-priced contracts, time based contracls and cost based projects, Such
revenue is recognised on completion of the relaled services. It is billed in accordance with the specific terms of the contracl with the
client.
Revenue is reported net of discount and indirect taxes.
2.5 | eases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to
the lessee. Alf other leases are classified as operafing feases.

@) Finance Lease
Assets 1aken on finance lease are capitalised al lower of present value of the minimum lease paymenis and the fair value and lisbility is
recognised for an equivalent amount. Lease paymenis are apportioned belween finance charge and reduction in oulstanding Yiability so
as to achieve a conslant rate of interest on the remaining balance of ilability,

b} Operating Leases
Assels taken on lease under which all risks and rewards of ownership are effectively relained by the fessor are classified as operating
lease. Lease paymenis under operaling leases are recognised as expenses on straight line basis over the lease term unless the
payment io the lessor are structured to increase in line wilh expected general inflation.

2.8 (a) Functional and presentation currency
The local accounis are maintained in local and functional currency, which is Swedish Kroner (SEK)
(b) Foreign currency
Transactions in foreign curency are recorded at lhe criginal rate of exchange in force at the time lransaclions are effecled. Monetary
items denominated in foreign currency are resiated using the exchange rale prevailing on the dale of the Balance Sheet, The resulling
exchange difference on such restatement and settlement is recognized in the profii or loss except exchange differences op fransactions
enlered into in order to hadge certain foreign currency risk.

Non-monetary ilems camied at fair value that are denominated in foreign curencies are refransiated at the rales prevailing at the of
Balance Sheel. Nen-monetary items that are measured i lerms of historical cosl in a foreign currency are not retranslated. |

2.7 Berrowing Cost
Bormrowing cost directly atiribitable to the acquisition or construction of qualifying assets is capitalised as part of the cost of such assets.
A qualilying asset is one that necessarily takes a substantial period of time lo gel ready for ils intended use or sale. Al other borrowing
costs are recegnised in the profit or loss.




HEXAWARE TECHNOLOGIES NORDIC AB
NOTES TO THE FINANCIAL STATEMENTS

2.8
a)

b)

29

210

212

Employee Benefits

Post-employment benefits and other long terim benefit plan
Payments to defined contribution retiremant schemes viz. contribution to the Federal pension plans are expensed as incurred.
Short term employee benefit

The undiscounted amount of short tarm employee benefits expected 1o be paid in exchange for the services rendered by employees is
recognized as an expense during the period when the employee renders those services. These benefils include cempensated absences such as
leave expected to be availad within a year, slatutory employee profit sharing and bonus payable.

Taxes on Income

Income tax expense comprises of current tax and deferred fax, Current and deferred tax are recognised in nel income, except when they relate
to items that are recognised in other comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised
in other comprehensive income ar direcily in equity, respectively.

Current tax is measured at the amount expected to be paid or racovered from the domestic and overseas tax authorities using enacted or
substantively enacted tax rates.

Deferred taxes are recognised on temporary differences between the carrying amounts of assels and liabilities in the consolidated financial
statements and the cerresponding tax base used in the computation of faxable profit. Beferred tax assets and liabilities are not recoghised when
the deferred income tax arises from the initial recognition: of goodwill or an asset or liability in a transaction that is not a business combination
and affects neither the accounting nor taxable profit at the time of the transaction,

Advance taxes and provisions for current income taxes as well as deferred tax assets and liabilities are presented in the statement of financial
position afler off-setling advance tax paid and income tax provision arising in the same tax jurisdiction and where tha entity intends to settie the
asset and liability on a net basis.

Property, plant and equipment (PPE)

PPE are stated at cost of acquisition less accumulated depreciation (other than freehold fand) and impairment loss, if any.
Depreciation

Depreciation is provided on straight-line method based on the estimated useful lives of the assets as foliows:

Asset Class Estimated useful Life
Computer Systems (included in Plant and Machinery) 3 years
Office Equipment § years
Furniture and Fixiures 8 years

Depreciation methods, estimated useful lives and residual values are reviewed at the end of each year and adjusted prospectively where
appropriate,

An item of PPE is derecognised upon disposal or when no future econemic benefits are expected fo arise from the continued use of the assets.
Any gain or loss arising on derecognition is determined as the difference between the sales proceeds and the carrying amount of the assets and
is recognised in profit or ioss.

Impairment

a) Financial assets (other than at fair value)

The Company assesses at each balance sheet date, whether a financial asset or a Company of financial assets is impaired. Ind AS 109 requires
expected credit losses to be measured through a loss allowance. The Company recognises lifetime expected losses for all contract assets and /
or ali trade receivables that do not constitute a financing transaction. For ail other financial assets, expected credit losses are measured at an
amount aqual to the 12-month expected credit losses or at an amount equal to the life time expected credit losses if the credit risk on the
financial asset has increased significanily since initial recognition.

b} Non-financial assets- Tangible assets

At the end of each reporting period, the Company assesses whether there is an indication that an asset may be impaired. An asset is treated as
impaired when the carrying cost of assel exceeds ifs recoverable value. When it is not possible to estimate the recoverable amount of an
individual asset, the Company estimates the recoverable amount of the cash-generating unit lo which the asset belongs or allocated. Impairment
loss is charged to the profit or foss in the year in which an assel is identified as impaired. The impairment foss recognized in prior accounting
period is reversed if there has been a change in the estimate of recoverabie amount.

Provisions

Provisions are recognised when the Company has present obligation (legal or constructive) as a result of a past event for which reliable estimate
can be made of the amount of obiigation and it is probable that the Company will be required to setlle the obligation. When a provision Is
measured using cash flows estimated to setfle the present obligation its carrying amount is the present value of those cash flows; unless the
effect of ime value of money is immaterial.




HEXAWARE TECHNOLOGIES NORDIC AB
NOTES TO THE FINANCIAL STATEMENTS

213 Non derivative financial instruments
Financial assets and liabilities are recognised when the Company becomes a parly to the contractual provisions of the instrument. Financial
assets and liabiiities are initially measured at fair value. Transaction costs that are directly attsibutable to the acquisition or issue of financial
assets and financial liabilities {ofther than financial assets and financiai liabilities at fair value through profit or loss) are added to or deducted from
the fair value measured on initial recognition of financial asset or financial liability.

Financial assets and financial liabilities — subsequent measurement

(iy Financial assets at amortised cost
Financial assets are subsequenily measured at amortised cosi if these financial assets are held within a business whose objective is to hold
these assets in order io collect contractual cash fiows and the contractual terms of the financial assel give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount cutstanding.

{iil Financial assets at fair value through other comprehensive income

Financial assets are measured ai fair value through other comprehensive income if these financial assets are held within a business whose
objective is achieved by both collecting contraciual cash flows and sefling financial assets and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

{ii) Financial assets at fair value through profit or loss
Financial assels are measured at fair value through profit or loss unless it is measured at amortised cost or at fair vaiue through other
comprehensive income on initial recognition. The transaction costs directly attributable to the acquisition of financial assets and liabilities at fair
value through profit and joss are immediately recognised in sfatement of profit and loss.
GCash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that are subject 1o an
insignificant risk of change in value and having original maturities of three months or less from the date of purchase, to be cash equivalents.
Cash and cash equivalents consist of balances with banks which are unrestricted for withdrawal and usage.

Financial liabilities

Subsequent fo initial recognition, these liabilities are measured at amortised cost using the effective interest method.

Share capital :

Equity shares

Incremental costs directly attributable to the issue of equity shares, net of any tax effects, are recognised as a deduction from equity.




HEXAWARE TECHNOLOGIES NORDIC AB
NOTES TQ THE FINANCIAL STATEMENTS

3 Equity Share Capital
3.1 Authorised capital

2000 Equity shares of SEK 100/- each

2.2  lssued, subscribed and paid-up capital

500 EQUITY SHARES OF SEK 100/~ EACH FULLY PAID ISSUED DURING THE YEAR

3.3 Reconciliation of number of shares:

Shares outstanding at the beginning of the year
Shares issued during the year

Shares outstanding at the end of the year

3.4 Rights, preferences and restrictions attached ic equity shares

The Company has one class of equity shares having a par value of SEK 100 each. Each shareholder is eligible for
one vote per share held.

3.5 Details of shareé heid by shareholders heiding more than 5% shares

Name of Shareholder

Hexaware Technologies Limited, India. (Holding Company) Na, of shares held
% of holding

Curr: SEK

200,000

December 31, 2017

Amount in SEK

50,000

December 31, 2017

500

500

Gurr: SEK
December 31, 2017

500
160 %




HEXAWARE TECHNOLQGIES NORDIC AE
NOTES TO THE FINANCIAL STATEMENTS

4 Related party disclosures
{a) Names of related parties and description of refationship:

Ultimate Holding Company and it's subsidiaries

Baring Private Equity Asia GP V. LLP, Cayman Island (Ultimate holding company) {(confrol exists)
The Baring Asia Private Equity FundV, LP, Cayman Island

Baring Private Equity Asia V Mauritius Holding (4) Limited, Mauritius

HT Global IT Solutions Holdings Limited, India

Holding Company
Hexaware Technologies Limiied, [ndia

Key Management Personnel
Mr Amrinder Singh

(b) Related Party Transactions:

For Year ended

Sr No Particulars Nature of relationship 34st December 2017

SEK

1 |Share Capital:

Issue of Shares Holding Company 50,000

{c} Related Party Balances:

Curr: SEK
As at
December 31, 2017

Particulars Nature of relationship

Share Application money Received Holding Company 50,000




HEXAWARE TECHNOLOGIES NORDIC AB
NOTES TQ THE FINANCIAL STATEMENTS

5 Financial Instruments

The carrying value / fair value of financial instruments by categories is as follows:

Curr: SEK
Fair value Fair value
December 31, 2017 Amortised {hrough othfar through Profit & Toial‘ caryying /
Cost comprehensive fair value
! Loss
income
Cash and cash equivalents 50,000 - - 50,000
50,000 50,000

The company was incorporated on 7th September 2017 and hence only Balance Sheet has been prepared as
applicable, as on 31st December 2017.

7 Approval of the financial statements
The financial statements were approved for issue by the Board of Directors on 31st January 2018




