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INDEPEI\DENT AI,JDITORS' REPORT
TO THE BOARD OF DIRECTORS OF
HEXAWARE TECHNOLOGIES CANADA LIMITED

Management's Responsibility for the Financial Statements

The Company's Boand of Directors is responsible for the preparation of these financial statements

that give a true and fair view of the financial position, finaniial performance and cash flows of the

Company in accordance with the accounting principles generally accepted in India. This

responsibility includes the design, implementation and maintenance of adequate internal financial

controls relevant to the preparation and presentation of the financial statements that give a true and

fair view and are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical requirements

and plan and perform the audit to obtain reasonable assurance about whether the financial statements

are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosures in the financial statements. The procedures selected depend on the auditors' judgrnent,

including the assessment of the risks of material misstatement of the financial statements, whether

due to fraud or error. In making those risk assessments, the auditor considers internal financial control

relevant to the Company's preparation of the financial statements that give a true and fat view in

order to desip audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in place an adequate intemal financial controls

system over financial reporting and the operating effectiveness of such controls.

t
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Report on the Financial Statements

We have audited the accompanying financial statements of HEXAWARE TECHNOLOGIES
CANADA LIMITED ('the Company''), which comprise the Balance Sheet as at

December 31, 2015, the Statement of Profit and Loss and the Cash Flow Statement for the year then
ended and a summary ofthe significant accounting policies and other explanatory information.
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An audit also includes evaluating the appropriateness of the accounting policies used and the

reasonableness ofthe accounting estimates made by the Company's Directors, as well as evaluating

the overall presentation ofthe financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the financial statements.

0pinion

In our opinion and to the best ofour information and according to the explanations given to us, the

aforesaid financial statements give a true and fair view in conformity with the accounting principles

generally accepted in India, of the state of affairs of the Company as at

December 3 l, 2015, its profit and its cash flows for the year ended on that date'

Other Reporting Requirements

(a) we have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit'

O) ln our opinion, proper books of accounts have been kept by the Company so far as it appears

from our examination of those books.

(c) The Balance sheet, the statement ofProfit and Loss, and the cash Flow Statement dealt with

by this Report are in agreement with the books of account'

Other Matter

This report is issued for the sole purpose ofconsolidation offinancial statement ofthe Company with

the holding company, Hexaware Technologies Limited, and to comply with the provisions of

Section 129 ofthe Companies Act, 2013 and should not be used for any other purposes'

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

(Firm's Registration No 117366 W / W-100018)

Abhijit A. Damle
(Partner)

(Membership No. 102912)

L
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MUMBAI, February 2, 2016



HEXAWARE TECHNOLOGIES CANADA LIMITED
BALANCE SHEETAS AT 31ST DECEMBER 2015

Shart Holda6' Fundr :

a) Share Capilal

b) Reserves and Surdus

Cunont Lhbililig3:

b) Olher Curent Liabililtes

c) Sho.l Tem Prcvrsions

"3',

'5"
'6'

23,385
1,350,361

23,385
1.194.736

"1 lo 20'

and on bshalt of the Board

1,373.746

370,374

1,744,120

1.743,997

1,7 44,120

123,514
146.278
100.582

209,168
131,032

80,257

1,214,121

420.457

1.638,578

1.638,387

1,638,578

Non'Cur.enl Alastr

i) Tangible Assels
ii) lnlangjblo Assets

Abhijit A. D.ml€

in',

a) Trade Rsceivables

b) Cash and Cash EquivalenG

c) Short Tem Loans and Mvances
d) Olhe. Cur.ent As$ls

'9'
'lf
'11'

1 ,524,769
183,591
35,637

1.494,851
78,571
56,784

8,18'l

III, NOTES FORMING PART OF FINANCIAL STATEMENTS

IN TERMS OF OUR REPORT AT-IACHEO

Fo. Deloitt HaskiB A Solb LLP
Cha.lered ,ccountanls

&il
R-

Date : 2nd February2016

NTET

3lst Oocambor, 20'15

cAo cao
31 61 o€csmb€r, 2014

CAD CAD

II. ASSETS



t-

HEXAWARE TECHNOLOGIES CANADA LIMITED
STATEMENT OF PROFITAND LOSS FOR THE YEAR ENDED 31ST DECEMBER 2O'I5

t. tNcotttE

.) Revenu€ fto.n Op€rali'rE
b) Oher lncom€ (Miscellaneo$ lnconre)

2,540,591 2,,103,515
224

II. EXPENSES

a) soflware and Develogmenl Expenses

b) Employee Benefils E4€nses
c) Opealion and Olh3r Expens€3

d) Deprecia$on and Ahoffzalion Epenses

'1t
'13',
'14'
.7.

259,177
2,004,420

64,474
295

Profir B.tors T.r

Less : Tar Exp€ms - Cun€nl Tax

Pio,ft tor the y3.,

2,540,591

2.328.766

155,625

155.625

't 38,197
1,974,456

86,520
72

2,403,739

2,199.245

211,825

56,200

2U.494

54,497

149,997

Eamings Per Share

III. NOTES FORMING PART OF FINANCIAL STATEMEIITS

IN TERMS OF OUR REPORT ATTACHED

For Dololtte Hattint & Ssll. LLP
Chartered Accounlanls

K"t't"L
Abhijit A. Damle

Oate r 2nd F€bruary 2016

'16-

'1 to 2tr

149,997

and on b€half olthe Board

ru3Al

For th€ y..r .nd.d
3'ltt D.c.mb.r, mlt

CAD CAD

Fo. lh. y.!r snd.d
313t O.c.mber, mta

CAD CAO



IIEXAI{ARE TECHNOLOGIES CAIIADA LI ITEO

CASH FLOIV STAIEIENT FOR IHE YEAR EI{OEO 31SI DECEMBER 2OI5

Particulars

Year end€d
31ST DECE aE& 2015

Ycar cided
31ST DECET{8E& 2014

CAD CAD

Caah Flow from operadng advttiea
et profit baforc tax

AdiustnenE for:

Depeciation and Amortisation

Op€rating profrt before working capital changes

Adiusunents for:

Trade and otier receivables

Trdde and other payables / provisions

iaet Cash Gcnar.ted ftom Opaduon3

Direct Taxes Paid

l{ct C.ah from / (uscd in) OpGr'Ung Actlrriti.:.

I Caih now floln inYcdng a<Uvtdas
Purd)ase of lixed asseB

t{et caih uscd io invradig acuvtfea

et lncreaie / (dccrcaae) in cash and cash equlYalents

Cash and caah equlvalents at the beglnning of the year

cash and cash €quiyalents at the €nd ot tlE yeat

211.825

295

2o4,494

72

2L2,120

(sso)
(47,085)

204,566

(290,s29)

t37,195
164,,t45

(59,198)

5r,z,2

(54,197)

10s,247 (2,955)

(221)

(227\

105,O20

78,5rr
143,591

(2"955)

81,535
7g,s?l

t{ota!
The Gsh Flow Statement has been prepar€d in acordance with the provisions of Accountinq Standard 3 'Cash Rovt Statemenf (AS 3)

For and on behalf ofthe EoardIN TERJ'IS OF OUR REPORT ATTAC}IED

f.or Dcloitt Haskin3 & Sella LLP

Chartered Accountants

K=-"u
Abhiiit A. Damle

Place: Mumbai

Date : 2nd February 2016

R.

Director

IT'MBAI



Hexaware Technologies Canada Limited

Notes forming part of financial statements

NOTE "1": - Company Overview

Hexaware Technologies Canada Limited ('the Company') is a wholly owned subsidiary of
Hexaware Technologies Limited, a foreign corporation incorporated in lndia ('The Holding
Company'). These accounts have been prepared and audited for the purpose of
consolidation with the Holding Company and for the purpose of compliance with section 129
of the Companies Act, 2013.

The Company was incorporated in October 200'1. The Company provides information
technology ("11'') services and solutions to its clientele, primarily in the form of professional
lT and consulting services.

NOTE "2" - Significant accounting policies

2.'1. Basis of preparation

These financial statements are prepared in accordance with generally accepted accounting
principles applicable in lndia under the historical cost convention and are, to the extent
possible, in the same format as that adopted by the Holding Company for its separate
financial statements.

2.2. Use of Estimates

The preparation of the financial statements, in conformity with the generally accepted
accounting principles, requires estimates and assumptions to be made that affect the
reported amounts of assets and liabilities and disclosures relating to contingent liabilities on
the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Differences between actual results and estimates are recognised
in the period in which the results are known/materialise. Example of such estimates include
provision for doubtful debts, employee benefits, provision for income taxes, accounting for
contract costs expected to be incurred to complete software development, the useful lives of
depreciable fixed assets and provisions for impairment.



Hexaware Technologies Canada Limited

Notes forming part of financial statements

2.3. RevenueRecognition

2.5. Depreciation andAmortisation

Depreciation and amortisation on Fixed Assets (computer systems and software) is provided
on straight-line method on pro rata basis, based on estimated useful lives of the assets, of
three years as determined by the management.

2.6. ForeignCurrencyTransactions

Transactions in foreign currency are recorded at the original rate of exchange in force at the
time transactions are effected. Exchange differences arising on settlement of foreign
currency transactions are recognized in the Statement of Profit and Loss.

Monetary items denominated in foreign currency are restated using the exchange rate
prevailing at the date of the Balance Sheet and the resulting net exchange difference is
recognized in the Statement of Profit and Loss.

2.7 . Employee Benefits

a) Post employment benefits and other long term benefit plans:

Company's contribution to defined contribution retirement schemes viz. contribution to the
State and Federal pension plans is charged to Statement of Profit and Loss.

The undiscounted amount of short term employee benefits expected to be paid in exchange
for the services rendered by employees is recognized as an expense during the period when
the employee renders those services. These benefits include compensated absences such
as leave expected to be availed within a year and short term medical insurance contribution
plans.

Revenues from software solutions and consulting services are recognised on specified terms
of contract. ln case of contract on time and material basis revenue is recognised when the
related services are performed and in case of fixed price contracts revenue is recognised
using the percentage of completion method of accounting. The cumulative impact of any
revision in estimates of percentage of work completed is reflected in the year in which the
change becomes known. Provisions for estimated losses on such engagements are made
during the year in which a loss becomes probable and can be reasonably estimated. Amount
received or billed in advance of services performed are recorded as unearned revenue.
Unbilled services included in other cunent assets, represents amount recognised based on
services performed in advance of billing in accordance with contract terms. Revenue is
reported net of discount / incentive.

2.4. Fixed Assets

Fixed assets are stated at cost of acquisition less accumulated depreciation / amortisation
and impairment loss if any. Cost includes all expenses incurred for acquisition of assets to
being these to working conditions for intended use.

b) Short term employee benefits:



Hexaware Technologies Canada Limited

Notes forming part of financial statements

2.8. Borrowing Costs

Borrowing costs attributable to the acquisition or construction of qualifying assets are
capitalised as part of the cost of such assets. A qualifying asset is one that necessarily takes
a substantial period of time to get ready for its intended use or sale. All other borrowing costs
are charged to revenue.

2.9. Operating Leases

Assets taken on lease under which all risks and rewards of ownership are effectively
retained by the lessor are classified as operating lease. Lease payments under operating
leases are recognised as expenses on straight line basis over the lease term.

2.10. Taxes on lncome

lncome Taxes are accounted for in accordance with Accounting Standard 22 on "Accounting

for Taxes on lncome', (AS 22). Tax expense comprises of current tax and deferred tax.

Current tax is measured at the amount expected to be paid or recovered from the tax
authorities using the applicable tax rates. Deferred taxes are recognised for future tax
consequence attributable to timing difference between taxable income and accounting
income that are measured at relevant enacted / substantively enacted tax rates.

In the event of unabsorbed depreciation and carry forward of losses, deferred tax assets are
recognised only to the extent that there is virtual certainty supported by convincing evidence
that sufficient future taxable income will be available to realise such assets. ln other
situations, defened tax assets are recognised only to the extent that there is reasonable
certainty that sufiicient future taxable income will be available to realise these assets.

Advance taxes and provisions for current income taxes are presented in the balance sheet
after off-setting advance tax paid and income tax provision arising in the same tax

iurisdiction and where the entity intends to settle the asset and liability on a net basis.

2. 1 1- lmpairment of assets

An asset is treated as impaired when the carrying cost of asset exceeds its recoverable
value. An impairment loss is charged to the Statement of Proflt and Loss in the year in which
an asset is identilied as impaired. The impairment loss recognized in prior accounting period

is reversed if there has been a change in the estimate of recoverable amount.

2.12. Provisions, Contingent Liabilities and Contingent assets

Provisions involving substantial degree of estimation in measurement are recognised when
as a result of past events there is a present obligation that can be estimated reliably and it is
probable that there will be an outflow of resources. Contingent liabilities are not recognised,
but are disclosed in the notes. Contingent assets are neither recognised nor disclosed in the
financial statements.



Hexaware Technologies Canada Limited

Notes lorming part of financial statements

11rr Dc.tl!!.r.20i5
c D cat)

ll.t t.o b..,2ola
cao cao

I€TE "3". S}iARE CAPIIAL

Lr,LMIED SltARE CAETAL COIISSTI\G OF 9 CTASSES OF

STARES ( SBCS A)

b. b.u.d. Sub. crlb.d .nd P.ld-uD C.pli.l

1 (1) StlARE N Cor/i/pr{ STOCK OF iD mRVALIE OF

CI-ASS'A" SMRES 23,385 23,385

23.38s 23.365

Al shaes are held by Hera,vare Tedlnobgi}s tiiEd, he hoHiig @fipany, shc. hcorporaton ol he dlpany

Rlght., pmt.floc.. ard nrtilctiona .tl.ch.d to .quity shilla

Th6 Corpany has issued one d6 ol€quiry shaes havi{ no par va!a. Each $Breholder b elg6{e br on€ vob per $are heH. ln $e elentof

huijalon ll€ slraroioldeB are ahk b r€c6ive $€ rcnEinhg asssB ot tle coopany.

3lrt Dc.mb.r,20l6
CAD CAO

3131 Dc.mb.r,20l4
CAD CAO

"a- - RESERlr'ES AtD SLFPLL6

B.l.nce in st.romenr ol Profitand Lo3.

1194.7361.350.361

1.194,7361.350,361

131,032fi6,274

75.457

.4.800

40.257100.582

I,If,TE "6" . SIloRI TERM PRO'ISIOiE

"5-. OTICR C(TfEMT LIAALITIE

1,02t4,739
149,997

1194.736
155.625

92,119
45,643

8,516

openilg Bdarca
Add : Proftb 

'lo 
porbd / yoar

ProvLior lor Enploy.. E n.lit
- ftovaih to. Co.rpensaled Ab6eftes

- Fovab.fo. Tararih (.6t of .dvarce tat) 1.802

98 780

85,749
38,130
7.153



llTE'7' . FqE ASSEIS

l€t a-ocxcFoss aocK oe@aTtoi ato aMoRnsATIotl

D TIOIs I

Aonsr a$ 31112015 3t,lrot5 t1.12.N110r.011fi5 AETr0rS
lElrToNn

aojtsrltElrs 31.11?015 FORTlEYAR

63.1 3.5,17

T TGELEASSETS :

Pur{r A$ MAOr,gY (@iarlB SYSIBIS) 4181 53.1 3517 4181

,1,181 3,5,t7 1,181 63rl 3.5,17

4,181 , 8r 4,1814,181

dai zt1 5& 123

0IIA|GE-EISS€IS:
13t 2r7

53,1 111 191430 221 657 295

t91,{30 167 t2 ?39

4.420 295 631 1081 123 191IOTAL 4.611 221 61.1 ,t.2M

1,424 191PB1016YARTOTAL t6t1 t.61i 4.],l8 72 I

3latO.@6b..,2015
CAD CAD

31.t O.c.mbe.,2014
cAo cao

E"8", TRAOE REEryAC-E (ttE@(IE' (COI'EIDBE GOOD)

6) Orer Sit nlllths f iofttlie due dato or payrent

1,524,769

410.116

1,084.735

1.524.769 1.494.851

tDrE "9" . CASS At{' CASH An VALBITS
Babnce6 e ih &nks

h qrient Accounts 183.591 78.571

183,591 78.571

I'OTE'10" - STERT TEF a LOAI{| AtlI) 4O/Ai€6 ( l,l'lSBLflED,
coistDEFEo G@o)

Advances io rclared pa.ii)s (Rerer nore 1s) 27,331
8,306.00

52,046
4.738

35.637 56,784

.11". OTIGR CLRFENT ASSETS

8.181

8.181

Hexaware Technologies Canada Limited

Notes forming part of financial statements
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Hexaware Technologies Canada Limited

Notes forming part of financial statements

259.177

259.177

r,97,1.4562,O04.420

64_474 86,520

I,IOTE "13" . Ei' PLOYE BEI!|EFIIS O(PENSES

I.DTE "1a" - OPERATION Al,D OTIER B(PEIBES

647

138.197

138.197

I{OIE'IT. SOFTWARE AtlO OEVELOPXEI{T PENSES

Sol 16 E4e(Ees ($b.ontadE Chrg€s)

1.770.377
2U.O79

1.790.366
211_15!

42,006
5518

11S80
2,619

2J98

Trw659 and Conveyenc. E(p€i66
Audlo.r Rdruneraliixr - Audit F.6
Lsgsl snd Folessbnal F€a
8ant CnargE

rJt8cltan ors E(F!!l6

70,675
5.056
7.780
2362

Sda.y and Ons Ab{ anc€6
cmt l)r,ih to oie. Fur6s

uaI
tl

(
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l'l.t g.c.m b. r, ar 5
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For ih. y..r€ndod
3'l.i Dc.mD.r,2014
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Hexaware Technologies Canada Limited

Notes forming part of financial statements

NOTE "15" - Related parties Disclosures:

1. Name of Related Parties and description of relationship:

Ultimate Holding Company and its Subsidiaries
- Baring Private Equity Asia GP V. LP, Cayman lsland (ultimate

holding company) (control exists)
- The Baring Asia Private Equity Fund V, LP, Cayman lsland
- Baring Private Equity Asia V Mauritius Holding (4) Limited, Mauritius
- HT Global lT Solutions Holding Limited, Mauritius (control exists)

Holding Company - Hexaware Technologies Limited, lndia (control exists)
Fellow Subsidiaries - Hexaware Technologies, lnc., USA
Key Management Personnel - Mr. P R Chandrasekar, Director (up to 31"1 Decembet,2014)

Mr. R. Srikrishna, Chief Executive Officer of Holding
Company w.e.f. 28th July 2014.

2. Related Party Transactions:

Transactions during the year:

Sr No ibtur€ of rol.tlon3hip
For the year and6d

31st IEcemhe..2O15
For ths y.ar onded

3l.t D.comber,20la
CAD cAo

1 Epanditur. - ReiabsrsenEnt of Costs !blding Compeny

Fsllow Subsidl.ry
8,965

180,944 93 808

2 EnploFe .nd othor advances reimbur!od to tlolding Gompany 34 581 54 925

3 R6c6ivino oraervlceB lblding Company 138.197

4 lncomo trom Op6rallon3 lblding Company

Fellow Sub!ldlary
9,125

2,208,978

5 Recovory ol Cost /Advancca frorr 55.361

Related party closing balances

ilature of 16laiionship 3'lst t>camber, 2015 31.1 Dacomber, 201it

CAD cao

1 Trade Recei\able tblding Comp.ny
Fsllow Sub!idlary 1.503.016

410,116

1,015,804

2 Short Term Loans and Ad\ances lblding Com p.ny
Fellow Sub!idiary 27.331

26.319

25_727

3 Trade Payable lblding Company 122 517 r86 295

Ktrv

F

259,177

2,14',1,853

48.041



Hexaware Technologies Canada Limited

Notes forming part of financial statements

NOTE "16' - Employee Benefits

The Company has recognized CAD 62,814 (Previous Year CAD 60,326) for pension fund
contributions in Statement of Profit and Loss. The contributions payable to these plans by
the Company are at rates specified in the rules of the schemes.

NOTE "17" - Earnings Per Share (EPS):

The issued, subscribed and paid up capital of the Company consists of one share in
common stock of no par value and the earnings per share is computed on the basis of such
one share. Accordingly the entire protit after tax is the earnings per share.

As per the definition of 'business segments' and 'geographical segments', contained in
Accounting Standard 17 (AS 17) "Segment Reporting", management is of the opinion that
there is one reportable business segment viz software consultancy and one reportable
geographical segment viz Canada, the results of which are disclosed in the financial
statements.

NOTE "19" - The information disclosed in these financial statements for the years ended 31st
December 2015 and 2014 is extracted from books of account locally maintained

NOTE "20'- Previous year's figures have been regrouped / reclassified wherever necessary to
Correspond with the current year's classification / disclosure.

For an n Behalf of th rd

R. Srikrish
Director

Place: Mumbai
Date : 02nd February 2016

NOTE '18" - Segments:


