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Independent Auditor's Report

To the Board of Director of
Hexaware Technologies Inc.

Report on the Audit of the Special Purposc Finaneial Statements

Opinion

We have audited the accompanying special purpose financial statements of Hexaware Technologies
Inc. (“the Company™), which comprise the Balance Sheet as at 31 December 2019, the Statement of
Profit and Loss (including other comprehensive income), Statement of Changes in Equity and
Statement of Cash Flows for the year then ended, and notes to special purpose financial statements,
including a summary of the significant accounting policics and other explanatory information
(hereinafter referred to as the “special purpose financial statements”). These special purpose financial
statements have been prepared by the Company’s management as described in Note 2.1 to the special
purpose financial statements.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid special purpose financial statements give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
31 December 2019 and , its profit (including other comprehensive income), its changes in equity and
its cash flows for the year cnded on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the Institute
of Chartered Accountants of India (“ICAI"). Our responsibilities under those SAs are further
described in the Auditor’s Responsibilities for the Audit of the special purpose financial statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the [CAI together with the ethical requirements that are relevant to our audit under the
provisions of the Act and we have fulfilled our other ethical responsibilitics in accordance with these
requirements and the-Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate Lo provide a basis for our opinion,

Management's Responsibility for the special purpose Financial Statements

The Company's Management and Board of Dircctors are responsible for the preparation of thesc
special purpose financial statements that give a true and fair view of the state of affairs, profit/loss
(including other comprehensive income), changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards notified by the Ministry of Corporate Affairs, as described in Note 2.1 to the
special purpose financial statements.
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Independent Auditor's Report (Continued)
Hexaware Technologies Inc.

Management's Responsibility for the special purpose Financial Statements (Continued)

This responsibility also includes maintenance of adequate accounting records for safeguarding of the
dssets ofthc Company and or prevcntmé and dctuut ng frauds and othez uTcgulat itics; selection and
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controls ithat were operating effectively for ensuring aCCumgy and coi teness of the accounting
records, relevant to the preparation and presents m_.. f the special purpose i"mnm sial statements that

give a true and fair view and are free from material misstatement, whether due (o fraud or error.

In preparing the special purpose financial statements, management and Board of Directors are
responsibie for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters refated to going concern and using the going concern basis of uccounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so. Roard of Directors is also responsible for overseeing the Company’s

financial reporting process.

Auditor's Responsibility for the audit of special purpose Financial Statements

Qur objectives are to obtain reasonable assurance about whether the special purpose financial
statements as a whole are free from material misstatement, whether due 1o fraud or error, and to issue
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is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered matcrial
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these spectal purpose financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the special purpose financial statements,
whether due to fraud or crror, design and perform audit procedures responsive to those risks, and
obtain audit cvidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than [or one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

e (Obtain an understanding of internal control refevant to the audit in order to design audit
procedures that are appropriatc in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the internal controls.

o Dvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management

s Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty cxists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the special purpose financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.



BSR&Co LLP

Independent Auditor's Report (Continued)
Hexaware Technologies Inc.

Auditor's Responsibility for the audit of special purpose Financial Statements (Continued)

¢ cvaluate the overall presentation, structure and content of the special purpose financial
statements, including the disclosures, and whether the special purpose financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may rcasonably be thought to bear on our independence, and where applicable,
related safeguards,

Restriction on Use

This report is issued only for the purpose of consolidation of financial statement of the Company
with the Holding Company, Hexaware Technologies Limited, and to comply with the provisions of
Section 129 read with Section 136 of the Companies Act, 2013 and should not be used for any other
purposes. These special purpose financial statements are not the statutory financial statements of the
Company. Our report must not be copied, disclosed, quoted or circulated, or referred to, in
correspondence or discussion, in whole or in part or distributed to anyone other than the purpose for
which it has been issued without our prior written consent.

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No: 101248 W/W—100022

Rajesh Mehra

Mumbai Partner
11 February 2020 Membership No: 103145
UDIN: 20103 145AAAAAJ4912



HEAAWARE TECHNOLOQGIES ING
STANDALONE BALANCE SHEET AS AT DECENMBER 31, 2018

Assets

Non-current assets
Property, Plant and Equipment (PPE)
Intangible assets
Financial assels
- Investments
- Loans- Securily deposits
Deferred tax assets (net)
Other nen-current assels
Total non-current assets

Current assets

Financlsl asasels

- Trave recelvables

- Cash and cash equivalents
- Unblliled recalvables

- |.oans- Securily deposits

- Other financlal assels
Current tax assels (net)
Olher current assets

Total current assets

Total assets
Equity and llablitties

Equlty

Equity share capltal
Cther equity

Total equity

Non-current Habtiitles
Financlal fablitles

- Borrowings

Total non-current liabilities

Currant llabilities

Financial liabilitles

- Borrowings

- Trade and olher payables

- Other financial llabilities

Othar current Habilitles

Provisions

Employee benefit obligations - compensaled absences
Cuirent tax liabillties (net)

Total current llabilitles

Total labilitles

Total equity and liabllities

6
7A
25
9A

11

78

o8

31

Amount In USD

As at As at

Degembor 31, 2018 Becember 31, 2018
1,218,996 1,187,770
1,068,017 153,641
182,113,881 274
87,379 40,013
4,742,000 5,611,000
893,747 1,761,223
190,104,020 8,653,921
77,699,966 73,760,584
14,119,638 77,112,128
28,700,249 28,851,410
50,357 57,188
406,195 301,676
1,720,813 376,443
3,624,664 3,558,876
126,230,772 182,019,203
316,334,792 190,673,124
8,031,657 8,031,857
69,890,995 57,213,882
77,922,862 65,245,539

20,024,711 -

20,024,711 -
22,679,036 .
123,283,145 103,030,082
63,455,410 13,186,112
4,328,460 4,097,388
4,841,378 4,988,064
- 126,939
218,387,428 125,427,585

238,412,140

125,427,686

316,334,792

190,673,124

The accompanying notes 1 ta 35 form an integral pant of the financlal slatement

As per our report of even dale allached

ForBS R & Co. LLP
Flrm reglistration number : 101248W/MW-100022
Chartared Accountants

e
Kot

Rajesh Mehra

Partner

Membership number; 103146
Dale : February 11, 2020
Place : Mumbai

For and on hehalf of the Board of Directors

-

e
e
Rﬁ« shia t \

Nireclor

Date : February 11, 2020
Placo : Mumbai



HEXAWARE TECHNOLOGIES INC
STANDALONE STATEMENT OF PROFIT AND LOSS

INGOME
Ravenus o operations
Other Incoma

ctal Income

EXPENSES

Software and developmant expenses
Employee benefits expense

Operation and othoy expenses
Fxchange Rate difference (net)
Finance cost

Depreciation and amartisation expense

Total expenses
Profit before tax
Tax expense

- Current
. Deferred (credit) / charge

Profit for the year
Other comprehensive Income (OCI)
Total Comprehensive income for the year

Earnings per share {in USD)
Basic and Diluted

For year ended
becember 31, 2418

Note Decerher 31, 2019

Amount in USD

17
18
508,472,041 484,428,461
18 278,991,512 262,616,166
20 187,574,484 182,086,749
21 21,800,531 20,277 066
318,348 316,410
1,318,312 LT
4.6 1,314,821 833,177
491,316,009 487,031,334
17,156,032 17,397,127
3,709,919 5,168,145
26 462,000 (735,000
4,471,919 4,433,146
12,984,113 12,963,982
12,984,113 12,963,982
26 432.41 431.74

The accompanying notes 1 to 35 form an integral part of the financial statement

As per our report of even date attached

ForBSR & Co. LLP
Firm registration number : 101248W/W-100022

Chartered Accountants

Rajesh Mohra

Paitner

Membership number: 103145
Date : February 11, 2020
Place ; Murbai

For and on behaif of the Board of Directors

R. SRwiis
Director

Date : February 11, 2020

Place : Mumbai




HEXAWARE TECHNOLOGIES INC

STAMDALONE STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED DEGEMBER 31,2018

/ share capital

Qutstanding at the baginning of the year
Issued during the year
Quistanding at the end of the year

B, Other equlty

Balances as at January 1, 2019

Profit for the year

Other comprehensivo incoma

Tolat comprehensive income for the year
Employse stock option compensation cost
Repayment to Holding Company

‘Tax bonefit on share based compensation

As at December 31, 2019

Balances as at January 1, 2018

Profil for the year
Other comprehensive income

Total comprehensive income for the yaar
Employee slack aptlon compensation cost
Repayment to Holding Company

Tax benefit on sharo based compensation

As at December 31, 2018

As at
Decambor 31,2019

8,031,657

Amount in USD
As at
Decamber 31, 2018

8,031,667

8,031,657

8,031,657

Contrlbuted capital on

Additional paid in

f

Amount in USD

Resarve on merger ) account of share Retained carnings Total
capital
based pavment
98,411 142,851 56,972,520 57,213,882
''''''' 12,984,113 12,984,115
> B B 12,984,118 12,684,113
- - (451,535) (451,535)
- 451,635 . 451,535
- - . (307,000) {307,000}
ag411 142,951 - 69,649,833 69,800,995

Ruoserves and Surplus
Additionat paid in Gontributed capital on

Amount in USD

Reserve on merger . acsount of siiare Retalned sarnings Total
capital
“based payment

98,411 142,854 43,744,538 43,985,900

- 12,963,982 12,863,982

B - 12,963,982 12,963,962

- - 2,428,733 - 2,428,733

- (2,428,733) - (2,428,743)
- - -~ 254,000 264,000

98,411 142,941 56,972 520 52,213,802

The accompanying noles 1 to 35 form an Integral parl of the financlal stalemen!

As per our report of even dale attached

ForBSR&Co LLP

Firm registratlon number ; 101248W/W-100022

Ch§rlerad Accourtanls

xéﬁi{@ ...... . M‘h‘

Rajesh Mehra

Pariner

Membership number: 103145
Dala : February 11, 2020
Place : Mumbai

For and on behalf of the Board of Dlractars

R. SeBkhina
Direclor

Dale : Fabruary 11, 2020
Place : Mumbai



HEXAWARE TECHNOLOGIES INC
STANDALGNE STATEMENT OF GASH FLOW

Amount in USD

Particulars

For year ended For year ended
Decomber 31, 2019 Docember 34, 2018

Cash Flow from oparating actlvities

Net Frofit belore lax

Adjustments for

Depreclation and amorlisation expense
int

ast income

#rovison for doubtiut debls {net of wiite back)
Loss on sale of PPE (net)

[Fxchange rate difference (not) - unroalised

Interest exponss

Operating profit before working capitai changes

Adjustments fon
Trade recaluable and ather assels

Trade payable and olher labiliies

Cash generated from operations

Direct taxes paid {(net)
Net cash genarated from operating actlvitles

Cash fiow from investing activities

con

Purchasa of PPE and intangible assels

17,166,032

1,314,821

(835,508)

17,397,197

400,001 383
- 29,002

(29,473) 70,612
1,318,312 1,776
19,222,187 18,142,803

(65,419,679}
21,510,425

(15,567,110)
24,368,135

36,313,033 26,913,828
{6,180,228) (4,869,363)
30,132,805 22,044,475

(2,260,422)

(376,567)

interast received 9358506 657,244
investment in Mobiquity Inc (refer note 32) {133,217,285) -
Proceads from saie of fixed assets - a2
Net cash from { {used in) investing activities (134,642,201} 280,709

Cash flow from financing activities

Borrowings 42,703,747 .
Interest pald {1,316,312) (1,776)
Net cash used In {inancing activities 41,387,434 {1,778)
Net Increse in cash and cash aquivalents {63,021,961) 22,323,408

Cash and cash equivalants at {he beglnning of the year 77,112,128 54,859,330
Add: Unrealised gain / (loss) on fareign currency cash and cash equivalents 29,473 {70,612}
Cash and cash equivalents at the end of the year {Refor Note 11} 14,119,638 77,112,126

The accompanylng notes 1 to 35 form an ntegral patl of the Inancial statament

As per our reporl of even date atlached

ForB SR &Co. LLP
Firm registration number @ 101248WAV-100022
Chartered Accountants

Rajesh Mohra

Partner

Membership number: 103145
Date : February 11, 2020
Flace  Mumbal

For and on hehaif of the Board of Directors

R Erikdshna
Director

Dale : February 11, 2020
Place : Murnbai
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1 Corporate Information
Hexaware Technologles Ine {the Company) is a wholly owned subsidiary of Hexaware Technologles Limited, a foralgn

corporation lncorporaled in indla ( The Halding Company').
The Company was Incorporated In March 1994, The Company provides infornmation tachnology ("1T") services and solutions to
its clients, primarily in the farm of profosstonal IT and consuiing services.

1)

Significant Accounting Poticles

Statmnent of Compliance

The linanciol stataments camply in alf material aspects wil Indlin Accounting stindards (referrod to us "ind AGY) notitied under
Saction 133 of tha Companies Acl, 2043 (ho “Act) [Gempanies {(tndian Accounting Staadatds) Rulos, 2018} and olher mlevant
provisions of the Act. These special purposs Ind AS financlal statemants (heds aftor rmfereod ke as "he tinasclal statements”}
fhave besn propared for the purpose of connolidntion vall tha holding company. These finanatsd has been prapased to assist the
Halding Company (Hexawnre Technologles Limitéd) o comply valls the requiraments of section 129(3} of the Compantag Adt,
2013,

2.2 Basls of Preparatlon

2.

{

These financlal slatements are prapared on hislorical cost basis, sxcept for certaln financial ihslruments which are measured at
{alr valuos as explalined in the accounting policies below,
These financial stalements have been prapared in Dollars (USD $) which is the funclienal currency of the Company

Afl assels and liabilitles have been classitled as current and non-current as per the Company’s narmal aperaling cyale, Based en
ine nalure of services rondered (o cuslomers and me efapsed belweon daployment of resources and fha reafisation In cash and
cash equivalents of the consideralion for such services rendered, the Company has considercd an operating cycle of 12 montiis

Critteal nteounting Judgoments and key source of sstimation uncertainty

The preparation of the financlal statoments requives management to make estimates and assumplicns that affect the taported
nmotints of rovamie, expense, assals and Habllities and dischasures relaling lo contingont liabilities on the date of the finantal
stalements. Actual results could differ from those eslimales.

Eslimates and underlying assumptions are reviawed on an engoing basls. Revislon lo accounting estirnales Is recagnised
in the perlod in which the esthnale is ravised and in any fulure period affecled.

@

Key source of estimation uncertainty which may cause material adjustments:

(1} Rovenue recagnitian
The Cumpany uses tha percentage-of completion mellied i accaunting tor s fixed-price contrusts, Use of the peicentage-of
eompletion melhed tequites the Company lo ustinale e efforts expendted o dale as a proporiion of the tolal offods to be
axpended. Eflorts oxpendud tave baen used 1o moastes progress toveards complolion ag there Is a diceet refatlenship botvassn
Input and productivity. Provislons for estimalod lossas, If any, on uncetnpiated conliasts atg recorded In fhe purfod in which such
fosgus bocame probabls based on the oxpacted conlract estimatos al the raporting dite and can be reeubiy astimated.

The Company uses Judgement 1o delermine an appropriate standalone selling price for a performance abligallon. The Company
allucates the lransactlon price o each parformanse obligation on the basis af the rslative standalone selling price of cach distinel
product or serviee pramised In [ho contract. Where standalone selling price Is nol obisnreable, the Company uses lhe expectat
cost plus margin approach fo aliocate the transaction price to each distinet performante sbfigation,

Judgoment 13 also mgulred to datorming e ansaclion price for the sonteact. The Leansartion pice’ could bo oither a fixed
amainl o varlable considerallan willh elmnents such a3 volume discewnts, service lovel cradits, petfontance hoauses, price
concassions and Incentives. The trmsastion pice Is also adjustad for the effncts of the tme valuo of monoy I the contiad!
Inchides a signiticsnt finarcing componant, Aay conshdaration payablo lo tho customar is adjusted lo the rmasaction prico,
inless i s & payment for 1 dlstingd praduct or sevies from tie cuslemer, The timated amount of varalile constderation Is
adjustest in e ransaclion price osly to the extent that It 15 highly probably that a significont raveesal in the amound of curulative
ovenue 1ecagifsad will not occur and ts reassessed of the end of each repotting porod.

sonfrant fullitnent costel coutract asseta are gemunlly oxpansed as Incurced axcapt for cerluln costs which maet tho citerla for
capltlisati Tl Bas et of this eriterta requlres the applieation of judgoment, In particular, when considering If costs
generoty or enlance fesources 1o be used to Safisly fulure psdonmancn obigations and whether costs pra oxpeated to he
recoverad

{1} Othors
Others proas iwolving estimales relates o provision for the doublful debts and useful fives of proparty, platl and
equipment.

.

Ravonug recognition

Eifactive Januaty 1, 2018, the company has applied lnd A% 115 whicl estabishes a comprehenaive framuswark for detagenining
yheltar, how much and v myene I Lo be recoglsed. ind AS 115 raptacns Ind AS 18 Rovenue and Ind AS 11 Gonsluction
Contracts. The compiny hog adepled nd AS 116 using the cumulativo cateh-up transition mothed, tha comparatives hayvo nol
beun rotroupectively adjusted and 1 conlinues ta be toported undne ind AS 18 and Ind AS 11 Refor nolo 2.4 ~ Sigoifleant
accounting policies - Revanue recognition fn the financlal statements of the Gompany for the yane endaed Decombar 31, 2018,
for revenue roconnition pofoy as per Ind AS 18 and Ind AS 11, The impact of adoplion of the slondard on the financlal
slatements of the compariy [s not malertal.

Revenue Is recognised Upon frensfer of contral of promised producls or services to customers fn an amount that refleets lhe
conslderation which the campany oxpects to recelve in exchange for those products of sefvices. :




HEXAWARE TECHNOLOGIES ING

NOTES TO STANDALONE FINANCIAL STATEMENTS

2.4 Revenue recognition (cont'd)

™)
[923

In case of contract on time and material basis, transaction-based or volume-based contracts, revenus is recognised when the
related services are performed,

in case of fixed price contracts, revenue is recognized using percentage of compietion method. The company uses the efioris
expendad to date as a propottion to the total efforts to be expended as a basis to measure the degree of completion. The

sumulative impact of any revision in estimates of the par

arbace ~F work samslated i i ar i i
Gntage o wWoik completed is reflected in the year in which the ¢

cumulative

becomes krown. Provisions for estimated losses on such engagements are mnade during the year i which & loss be
probable and can be reasonably estimaled. Amount received or billed in advance of sorvices performed are recorded as unearmed
revenue (Contract liability). Unbifled receivables (Contract assets) represents revenue recognized hased on services performed in
advance of billing in accordance with contract lerms,

Revenuss related to fixad-price projects are recognized based on our right fo invoice for services performed for contracts in which
the invoicing is representative of the value being delivarad. If our invoicing 1 not consistent with value delivered, revenues are
recognized as the sarvice is performed using e parceniage of completion methad.

Revenus js measured based on the transaction price, which is the consideralion, adiusted for volume discounts, service level
credits, performance bonuses, price concessions and incentives, if any, as specified In the contract with the custorner. Revenue

also excludes laxes collected from customers,
iect to madification ta account for changes in contract specification and requirements. The company reviews
madification to contract in conjunction with the original contract, basis which the transaction price could be allocated to a new
performance obligation, or transaction price of an existing obligation could undergo a change. In the event transaction price is
revised for existing obligation, a cumulative adjustment is accounted for.

Leases

I

Leases are classified as ingnce ivases whenever e
ownérship to the lessee. All other leases are classified as operating leases.

i o b Leaom beorinfoare - { P i » -
terims of the leaso Wransier ntially all the risks and rewards of

a) Finance leasc

Assots taken on finance lease are capitalised at lower of present value of the minimurn lease payments and the fair valte and
fiabilily is recognised for an equivalent amount. Lease payments are apportioned between finance charge and reduction in
outstanding liability so as to achieve a constant rale of interest on the remaining balance of liability.

b} Operating leases

Assets taken on lease under which all risks and rewards of ownership are effectively retained by the lessor are classified as
operating lease, Lease payments under operating leases are recognised as expenses on straight line basis aver the lease term
untess the payment to the lessor are structured to increase in line with expected general inflation.

Lodha Excelug, % \
s {A00lo Mils Comprung)

K. 1. Jushi arg,

Mahataxmj,
 Mumbei-400011.




HEXAWARE TECHNOCLOGIES INC

NOTES TO STANDALONE FINANGIAL STATEMENTS

2.6 Foreign currency

2.7

2.8

b)

2.9

Transactions in foreign currency are recorded at the original rate of exchange in force at the time transactions are effected. Monetary
items denominated in foreign currency are restated using the exchange rate prevailing on the date of the Balance Sheel, The resulling
exchange difference on such reslatement and settlement is recagnized in the Statement of Profit and Loss except exchange differsnces
on transactions entered into in order to hedge certain foreign currency risk.

Non-monetary items carrled at fair value that are denominated in foreign currencies are retranslated at the rates prevailing at the date
when the fair value was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are not

retranslaled.

Borrowing cost
Borrowing cost directly attiibutable to the acquisition or construction of qualifying assels is capitalised as part of the cost of such assets. A
qualifying asset is one that necessailly takes a substantial period of time to get ready for its intended use or sale. Al other borrowing costs

are recognised in the profit or loss.

Employee benefits

Post-employment benefits and other long term henefit plan
Company's contribution to defined contribution retirement schemes viz. contribution to the State and Federal pension plans is

charged to Statement of Profit and Loss as incurred.

Short term employee henefit
The undiscounted amount of short term employee benefils expected to be paid in exchange for tho services rendered by employees

is recognized as an expanse during the period when the smployse renders those services, These benefits include compenaatad
absences such as leave axpected to be availed / encashed within a ysar and short term medical insurance plan.

Share based compensation
Equily settled share based payments to employees and directors are measured al the fair value of the equity instruments at the grant

date which is recognised over the vesting period based on periodic estimate of the equily instrumants that will eventually vest, with
the correspanding increase in equily. At the end of each reporting period, the Company ravises its estimate of the number of equity
instruments expesclad to vest with the impact of revision recegnised in the profit or loss such that the cumulative expense reflacts the
revised estimates, with a corresponding adjustment to the share option outstanding account.

Taxes on Income
Income tax expense comprisos of current tax and deterred tax, Current and deferred tax are recognised in net income, except when

they relate to items that are recognised in othey comprehansive income or directly in equily, in which case, the current and deferred
tax are also recognised in other comprahensive income or dirsclly in squity, respectively.

Current tax is measured at the amount expected 1o be paid or recovered from the domestic and overseas tax authorities using
enacted or substantively enacted tax rates.

Deferred taxes are recognised on tomporary differences between the carrying amounts of assets and liabilities in the financial
slaterments and the corresponding tax base used in the computation of taxable profits, except when the deferred incore lax lability
arlses from the initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and affects
neither the accounting nor taxable profit at the time of the transaction.

Deferred tax assefs are recognised to the extent that it is probable that taxable profit wilt be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assels is reviewed at each reporting date and reduced to the extent that it is no longer probable
that sufficient taxable profit will be avallable to allow all or part of the assetto be utilised.

Deferred tax assets and liabilities are measured using enacted or substantively enacted tax rates expected to apply to taxable income
in the years in which the ternporary differences are expected to be received or settled.

Advance taxes and provisions for current income taxes as well as deferred tax assets and liabilities are presented in the Balance
sheat after uff-setting advance tax paid and income tax provision arising in the same tax jurisdiction and where the entity intands to
sellle the asset and liability on a net basis.

2
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HEXAWARE TECHNOLO
NOTES TO STANDALONE

L STATEMENTS

2.1

212

2.13

b)

2.14

Property, plant and equipment (PPE)
PPE are slated at cost of acquisition less accumulated depreciation {other lhan freehold land) and impairment loss, if any.

Deprociation

management basad on the expar wnical advices ¢

Asset Class Estimated useful L lfe .
Bulldings 80 years

Computer Systems fe i and Machlnety) s

QOffice Equipment 5 yaie

Electrical Fillings (ncluded In Plant and Machinery) & yeurs

Eyrallure and Fxtures 3 yaars

Vahicles 4 yeans

to Loasehold Pramises are amorisad over the lease period or useful life of an asset whichever is lesser.

ion methods, estimated useful lives and residual values are reviewed at the end of oach year and adjustad

susshaara o
sty whare apps

i

An item of PPE is derecognised upon disposal or when no fulure economic beneflts are expected lo a ise from the
conilnuad use of e assels. Any gain or joss arising on deracoanition is dotermined as the difference belween the sales
procecds and the carrying amount of the assels and Is recognised in profit or loss.

Intangible assels

Intangtbla assels with finite ussful fives that are acquired are Inltially recognisad at cost in case of separately acquired assels
and at faly value o case of acquisiion in husiness combination. Subsequent ta initial recognition, intangible assels are
reported at cost less accumulated amortisation and impairment foss, if any. Amortisation is recognised on a slralght-dine

TN

basis over their estimated useful lives. Following table summaries the nature of inlangibles and the estimated useful fivos.

Asset Class Estlmatod useful Life ]
Softwara licenses 3 years !
Customer contiacts 7 2.7 yuars |

Amorisation moihod, sshimitsd usshd livas

prospectively where appropriate.

s arn evinwad at the end of each year and suljus!(ﬂ

An infangible asset is derecognised on disposal of when no fulure economic benefits are expecled to arise from the
continued use of e assels. Any gain or l0ss arlsing on derecogoition Is determined as the difference between (e sules
proceeds and the carrying amount of the assets and ts recognised I profit of loss,

impatrmunt

Financial assets (othar than at falr value)

the company assesses al cach balance shaet date, whether a financial asset or a group of financial assels is impaired. Ind
AS 108, “Flnancial Instruments” raquires expected cradit losses to be measured through a loss allowance. The company
recognizes Helimo axpected lasses for all conlract assots and { or alf trade receivables. For all other financisl assels oxcept
for investmants, expacted credit fosses arg measured at an amount equal o the 12-mmonth exproted credit lusses of at an
arnouni aqual o the ife g expected credit lossas 1 the cradit riek on the fnancial assel has lcreassd signiflcantly shice
initiad recagoltion, T case of lnvestmants, the Company periadinally raviows ita carrying value of investmerts for jndication
for irmpatrment. if the recoverable amaount is less Wan s cairying amount, the Impairment loss is ancoimied for,

Non-financlal assets

Tangible and Intangible assets

Al the ond of each reporiing peslod, he CoMpany Gs5E5808 whetier thare is un indication that an asset may b fmpalred. An
assel 15 freated as impaired when the sauying cost of assel ex ads s recoverable value. When it is not possibis ©
gslimata e fecovarable amount of an individual assol, the company estimates the roeoverable amount of the cash-
generatiog unit 1o which (he assel helongs or allocated. Imipaltment loss B charged to the profit or loss In the year I which
an ussed i3 identified as impafred. The impalrisnl loss pecaniized in prior accounting perled s reversed if there hus besn n
change In the eslimate of recovarable amount.

Provisions

Provisions are recognised when the company has prasent obligation (legal or constiuctive) as a resull of a past event for
which rollable estimate can be made of the amount of obligation and it Is probable thal the campany will be required to setlle
the obligation. When a provision is measured using cash flows estimated lo setlic the prasent obligation its cairying amount
is the present value of 5 costi lows; unfess (he offect of time value of money is Immaterial.

. Am?&m Excotus,
0 Milis Compound,
Hom, JosmMgfm ik

Mahataxol,
Mumbal-4000s1. /f



c
CIAL STATEMENTS.

245 Non dorivative {inancial Inatruments

(i

(®

(115)

{iv}

v

(v

216

@

Flnaectt nssels and lisbifllon 276 mecogrged whea the company RoconIvs a paity & the continciual provisions of the instment.
Pl asans o Baldition ave inithally rneasuned o folr vaito, Teansacton costs that anm dhoclly atiributallo o the asquisition o

fsuar of Mok assuls and fnanclel fablities (sthar than linancial ssgets and fnanclet linbiiges at fale vithue Whircugh profit or loss)

e addad to or dadestad form tha (ol viduo niiasurad an (niti @cogifton of firancisl ssset of Gnanci Hnbikly.

Financial assets and financiat labilitles ~ subsaquent meastiement

FInanciat assets at amorlised cost

Financial assels are subsequently measured al amortised cosl it these financha) assots are heid wilh a business madel whose
objective is 1o hold liese assely In order lo collect contractual cash flovis and lho contractual terrns of the financial asset give se
on specified dates Lo cash flows that are solely payments of princlpal and (nleres| on the principal amount autstanding.

Financial assets at fair value through ulher comprehonsive Income

Cinanel assets a00 fnedsarad al fair valuo through other vompeehensive fneen if hese tinancinl assets nie hokd withh o bushioss
o abjnctive 15 achlaved by both cullacling contmctund cash flows snd seliing fnancial o atd o comractsl Wyme
nkh assel glen e on spacified dales 1o casty flova hal are soluly payments of princlpal and interest on ihe prncipat

of the li
amount oulstandlng,

Financlal assets at fair value through profil or loss

d al amotised cost or ab fay vatie through
jon of financlal assets and Habitifes al fair

Financial ageatic e messurad al fai walug Drough prolit ar loss wass ILle easune
other cumptolnsivo lncome. Tha nsaclion osis directly stifhutable lo e &
value threugh profit and foss s inrnadiololy recopntaod I stedanent of profil and s,

invesiment in subsidiarles
tnvestment In subsidlartes Is canled al cost less tmpaiiment, i any.
Cash and cash equivalents

ity aso suaddy convortible late Knovar mgunis of cish sl we
mnturRies of e mapths of ess from the dats of prchioss,
st wAtl Banks wisel are unrestrcied for vathviiat and usage,

‘Thy aampanty considers a¥ highly Hquld sinancial instiumaents,
subjeed o a6 slgnificsnt sk of clusge in vishen and hupvifg Gy
T b ensh aquividhsts, Cash and casit equivitants constst of balane

Financlal flabilities
Subsaquant to initial recognition, these fabiliies are measured at amoitised cost using the affeclive interast mathed.

Share capilal

Equity shares

Insramental costs direclly attibutable (o the Issug or re-purchase of equity shares, net of any tax effacts, are recognised as a
deduction from equity.

Earnings per share {'EPS')

Basle EPS are vomputud by dividig profit ar losa athibtintle 1o oquily shareholilars of e Cernpany by the walghled avempe
aumber of aguly shoras oulstonding during e perfod, Ditad BPG s computed by dividing the not prol atlibutable to the wguity
hotders of the Company by the welghted svorage nunbuer of cquity shares consdarod fur dotivig Duisle EP8 and alna e veightad
wvorige number of eqully shares that caoid Bave heen fssed upon convarsion of al dhitive potentlal equiy shores. The difutive
polartisl oquity shintes are adjusted fuor w provonds meglvabla bud the sgulty shurog buen acluatly lssued o) i vilue (L, e
avorans inadket vahue of e outstanding equity sharas). Dilutive potuntit equily shurea aig deamed converled as of the: baglaring
af the pékad, urdss Jisusd a1 a fater date. Dluilve petantlal aquity shares it doleanined indapenrently far each putlod prosentad,

The number of eqully shares and potentially dlulive eyully shares are adjusted relrospeclively for all periods presented for any
share sphils and bonus shares Issues including fur chanyes affected prior o the approval of the financlal staterients by the Board of

Oirgclors,

Recont accounting pronouncontents

Cotialy now stemlirds, amendoents B standards are nol et effective for annuat pedods beginning after January 1, 2019, and
Baver nat haan appled In prepadng finsicial statemenls. New standards, amendments to slandards and inlerpretations that could
havo potential iImpact on he financial statements of the comgany are:

a} nd AS 116 - Leasos

Ind AR 116 ruplicos ihix oxisting feases Stundaid, lod A% 17 Lensos, soif febwd interpretationr. The standard suls oul ho
inciplos for tha weagrllion, mimstrement, prosehtion ad disclosure of Teasey. The standard intruduces & singly losasy
avconnling modal amd jequires a kessee (o ecogiized assols wivd Babilten for alt leasos yéll o term of more than 12 months,
crfens e underlylg assel 15 of Ay vates. Tho Slandard also eontains onfrnced disclosure rogulemnnts for lssens, The
affective dity for adoption of Ind A5 118 I8 wnnial pericds Beghwing Jominry 1, 2020,

b} Ind AS 12 ~ Income taxes {amondments refating to incoma tax consequences of dividend and uncectainty over income
lax traationls)

The gmentment refaling to Incotne iy consequoncos of dividend clarify that an entity shall recognise the Incorne lax consequences
of dividenddss fn profit or loss, olher conyuehansive income of equity according to where Lho onlity originally recognlaed those past
transactons af svimts, .

T arnandment o Appendix £ of tad AS 12 specifies that the witendinent I8 o bo appiled W the delermination of txatite profit (bix
foes), i bases, uinscd (x loyses, unused 1ok crodils atd 1ax rates, whon thare 1s unceriaialy ovar income fax Geafmonts undes
bt A% LE N oullnas tha Tollovdag: (1) tha entity hag 1o use [udgoement, fo delopning whelher ehch g eshnant should be
conshlased sepacatoly o whatber sume oan be considerod togethor, Thir ducisivn shou'f be bosad on he spproash which provides
batter pradictions of Y resolulon of e uncestafily (2) the ity nte that Hho fasall hatity w31 have fll knovdedge of
w1 selsvtot infonmation withy sxsmbaing any amount (3) entity has to constdor h probabllily of the felisvant taxation authonty
sioneplitng G 1ax lrzatment and the dulerminution of taxahle profil (Lux 103s), tox Dases, unused Wx lossen, Lised tax coedits and
Vot rattos vsontd depoid upon w piobebiity,

The amendmonis are sffeclive fram the anniat poriods buginring January 1, 2020, The tampany s cunenlly assessing the inpact
of adupling thy amendmenls on its fnancial statomenls.

Lodha Excelus,
Apalls Milis Compoung, &
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HEXAWARE TECHNOLOGIES ING

NOTES TO STANDALONE FINANCIAL STATEMENTS

4

Property, Plant and Equipment (PPE)

PPE consist of tha following:

>
IEE
g
#

i

MNinmeasie 7 adincima
VIBposas 7 agjusimen

At December 31, 20

e
15

18

AGGUMULATED DEPREGIATION

At January 1, 2019

nevaT

k)\l\'} 1

At.January 1, 2018
Additions
Disposals

Al December 31, 2018

AGCUMULATED DEPREGIATION

At January 1, 2018
Charge for the year
Disposals

At December 31, 2018

NET CARRYING AMOLINT
At Dacember 31, 2018

Nota:

Plant and

Furpiture and

Office

Leasehold

Amount in USD

Total

machingry fixtures cauipment improvements :
2,263,258 632,383 27,912 115,688 1,439,585 4,478,822
69,428 - . 313,536
701,511 7750 ioea6 . Liesaal
783,970 27812 833,373
81,081 « 227,418
365,061 27,912 1,160,791
275,272 336,760 14,634 592,330 1,218,996
2,063,461 1,000,309 27 512 197 546 1,418,390 4,707,618
200,931 6,828 - - 100,660 308,619
(1,136) (374,854) - (81,860) (79,465) {537,318
2,263,256 632 383 27,912 115,686 1,439,585 4,478,622 )
1,694,690 543,323 27,912 134,431 752,348 3,152,704
267,185 86,596 - 30,368 260,490 846,629
(1,104) (347,949) - (79,763) _ (76,405) 608,26 1)
1,966,771 283,870 27,912 85,026 Q33,373 2,201,062
302,485 348,413 30,660 508,212 1,187,710

Plant and machinery Includes compuler systems

Lodha Extelus,
& [Apolio Mills Compound,
W, M. Joshi Moy,




HEXAWARE TECHNOLQGIES INC
NOTES TO STANDALONE FINANCIAL STATEMENTS

5 Intangible assets Amount in USD

Intangible assets consist of the following: Software Customer

licenses contracts/relations Total
COST
At January 1, 2018 1,255,401 - 1,265,401
Additions - 1,718,550 1,718,650
Disposals / adjustments 222,858 - 222,858
At December 31, 2019 1,478,258 1,718,550 3,196,809
AGCUMULATED AMORTISATION
At January 1, 2019 1,101,760 - 1,101,760
Amortisation for the year 123,905 680,259 804,164
Disposals / adjustmonts 222,868 - 222 866
At Decembeor 31, 2018 . 1,448,533 680,259 2,128,792
NET CARRYING AMQUNT
At December 31, 2018 29,726 1,038,291 1,068,017
¢ost
At January 1, 2018 1,187,353 - 1,187,383
Additions 68,048 . 68,048
Disposals - . R
At December 31, 2018 1,255,401 - o 1,255,401
ACCUMULATED AMORTISATION
At January 1, 2018 915,212 - 915,212
Amortisation for the ysar 186,548 - 186,648
Disposals - . “
At December 31, 2018 1,101,760 - 1,101,760
NET CARRYING AMOUNT
At December 31, 2018 163,641 - 153,641

Amortisation is included in the Statement of Profit or Loss under the line itern "Depreciation and Amortisation expenses'.

N. M, Joshi Marg,

Mahalaxny,
Mumbal-400011




6 Inyeatments
A Nen Current fnvesiments In Eqully shares (unquoted)

frvsestints i oaudly dnstivg
Hregudy S Conioha

1 Participation share In Hexaware Technoinglos, Mexlce §
De.RL.De.C.V. at par

nobs 33)

Socurity deposils

8 Gurrent
Socurily deposils

w

Ottyer faan

Other rgeeivable from vendar
Employen AdVances

g Other assuts {unsecurad}
A Nop-gurrent

Prepald oxpenses

R Gurrent

Prepaid expenges
Othars

10 Trado recsivabies {unsscurad)

Corsidesad good
Considored doutiful

Less: Craditimpalred

‘the age wise breakup of trado recalvables, nat of impatrment bs given butuw:

Nol due
Due {ess than 180 days
Cuo graater (han 180 days®

"et of lmpalmient loss USD 1,143.354 (Provious year USD 743,353)

Movement In credil [oss
Balanca al the beginning of (ha year
txpensa for the year
Areounts recovered during (e yoar
Wittien-back during the yea

falance at the end of tha year

11 Caslt and cash equlvatenis

Lotha Excatus,
‘Agotia Mills Compouny,

M. M. Joshi Marg,
Mahataxml,
Mumbal-400011.

Ag at
tengrlinr A4 2019

274

Amotnt lo USD
As at
Degouher 31, 418

274

67,379

As at

40,013

CTR7ATH ) 40,018

As ot
December 31, 2019

59357

Amaosint In USD
Asat
1, 2018,

Amount In YSD

As at As at
inling 21, 3098, .Dogember 31, 3018,
217,044 138,180
8,152 163,346
400,195 301,578
Amount in USD
As al

Dagembier 31, 2050,

833,747

3,500,034
53040
G074
Amount In USD
Agat Asat
Ducomber 31, 2018 ecruber 31,2018
77.598,95G 73,760,584
1,143,354 743363
70,743,310 74,603,937
SRS N U k1<) R 143,453}
T 75,10

As at

_.Dacembec 31, 2018

44,711,948 44,807,712
30,043,136 27,474,299
2,544,872 1,378,473

I 7 NG
743,353 305,000
509,610 500,685

N {109,609) (62,292
1,143,354 743,353

As al
Decymber 31,204,

Amount In USD
As at
Dpeeyber 31, 2018,
SN
7741232




HEXAWARE TECHNOLOGIES ING

NOTES TO STANDALONE FINANCIAL STATEMENTS

12 Equity share capital

12.1

12.2

12.5

Amount in USD

As at As at
December 31, 2019 December 31, 2018
Muthorised capital
100,000 shares inh common stack of no par value - -
Issuad, subscribed and pald-up capital,
As at As at

December 31, 2019

December 31, 2018

30,027 shares in common stock of no par value ’ 8,031,657

8,031,657

There is no movement in share capital during year ended December 31, 2019 and December 31, 2018,

Rights, proferences and restriclions attached to equily shares

The Company has one class of common stock having no par value, Each shareholder is ellgible for one vote per share held,

in the event of liquldation, the equity sharaholders are eligible to recelve the remalning assets of the Company

after distribution of all Hiabilities, in proportion to their shareholding.

All shares are held by Hexaware Technologies Limited, the holding company, singe incorporation of the Company.

¢ [Awolio Mils Compou

N M, Jushs Marg,
Mahadaxmi,
Mumbal-400011.




HEXAWARE TECHNOLOGIES ING
NOTES TO STANDALONE FINANCIAL STATEMENTS

13 Trade payables

Trade payable
Accrued expenses

14 Other financial Habilities

Current

Capital creditors
Deforrad conmdaralioh {refer note 32)
Employae liabilities payable

tUnearned revenues
Statutory liabilities

16 Provisions « Others

Provision at the beginning of the year
Payment made during the year
Adjusted during the year

Proviglon at the end of the year

As at
Decamber 21, 2019

Amount in USD

As at

Decerber 31, 2018

As at

Docember 31, 2019

1rmes

Amount in USD

‘!l‘ o ot

Docember 31, 2018

899,201
48,896,322 -
13,659,887 13,186,112
63,455,410 13,186,112

As at
Docember 31, 2019

Amount in USD

As at

fecomber 31, 2018

2,950,308 2,831,106
i, 378,151 1,260,282
4,328 460 4,097,388
Amount In USD
As at As at

Decamber 31, 2019

December 31, 2018

29,004

(29,004)

Above provisions was towards expenditure relating to employee benefit obligations on contract acquisition

' //‘%; whCo ;
& wa;m gm \(m
15 Exeel
ﬁaz 10 Mils Compaag

M. Sosni par
Mabuhany, o
Mumbal- 400011,
India




HEXAWARE TECHNOLOGIER INC
HOYES TO STARALONE FIN/NG

47 Rovenue from operations

L STATEMENTY

17.1 Thed! $ taxeniy witlr the

{Amount In LUSD}

by, conlragl 1ne:

Far the wiar eadag

Mesepbee 0, 2018 Desambter 31,2018,
Onsite T1.41% 74.42%
Offshose 28.59% 25,685
‘falal ravenue fram operations 100%
17.2 T senun S0 Sontacs A%, e YARAMARIL I 25 i
Rl
Decomber 31,3018 2acamber b, 2000
Noilh Amarica 433,010,348 422,680,080
Eutwpy 71,185,028 59,001,368
APRG 056 2045860
Total revenue from oparations 502,620,202 A4 127,925
17.3 B 3 follovs;
[For tha year ended
mler 34,2049
Conlracled prca 526,649,003
RedugHans lownrds varubla consldoration components
{dIscounis, rebala) (18,122.800)
Ravenue recogrised
17.4 Glaanges to oneatned royenun ore a3 follows;
Forile yaay onded
13, 2018,
Butance al the beglnalng of the yoar 831, 2637912
Raverua recogatsed during thy year (2,330,764) {2,412,598)
Addlion duing the yeae i1 £
gslancs a5 al 31 Decembar 2019 5
17.5 Tiaperstion sles allasated o tha tnfng petformanss ablgaions
As at 31, Decembor
Parileulars 2013
Within 1 Year 36,757,373
More tian 1 Year 58,482,088
The Gtoup has applisd practical oxpesieat and hos not dischasad Inlamatien ahatd i

obligAltons 1n condriscls whanin the origingl conract durallon [ Covm yaar oF foss of what

ina enllly h.w. tta tight to

coasitaration thet cocraspands directly vk e vatuo of anlily's packaisnte contploted to dute. Thu aliovs wvenus

is subjact to change In transucllon price.




HEXAWARE TECHNOLOGIES ING

MOTES TO STANDALONE FINANCIAL STATEMENTS

18 Other incoms

Intarast inGome
Profit on sale of fixed assets (nef)
Miscellansous income

-
=)
o
3
E
=
w
w
3
=
Q

gvelopment expsnses

Soflware expenses ™
Other expanses

* includes sub-contracting charges

20 Employee benefits expense

Salary and allowances
Confribution to other funds and benefits
Staff welfars expenses

21 Operation and Other Expenses

Rent

Rates and taxes

Travelting and conveyance

Electricity charges

Cominunication expanses

Repairs and maintenance

Printing and stationery

Payment to auditors

Legal and professional fees
Advertisement and business promotion
Seminar and conferance expenses
Rank and other charges

Membership and Subscriplion charges
Insurance charges

l.oss on sale of PPE {net)

Provision for doubtful accounts (net of write back)”

Staff racrultment expenses
Miscellangous expenses

“ net of write backs

Amountin USD

For year ended

Decomber 31, 2018

Dacomber 31, 2018

857,244

701,136

Amount in USD

For year ended

Decomber 31, 20 18

o

Decembar 34, 2018

261,848,357
17,043,165

247,039,101
15,677,055

278,881,512

262,616,156

258,282,519

245,137 472

Amount in USD

162,035,970 155,006,630

24,340,500 23,824,024

1,648,549 1,727,362

(Refor Note 32) 1451 £35) 2,428,733
187,574,484 182,986,749

Amount in USD

For year ended

December 31, 2018

Decomber 31, 2018

1,662,631 1,668,513
66,099 74,785
5,566,710 6,163,663
25,036 28,193
1,200,348 1,206,701
2,154,801 1,974,651
115,32¢ 85,776
157,436 64,935
2,613,420 468,696
6,417 -
2,372,726 2,312,955
107,628 74,073
11,266 51,700
398,521 408,685
- 29,002
400,001 438,353
1,182,188 805,582
3,759,966 4,521,803
21,800,531 20,277,086
108,609 62,232




HEXAWARE TECHNOLOGHES [NC

NOTES TO STANDALONE FINANGIAL STATEMENTS

22

23

24

25

Estimated amount of contracts remaining to be executed on capital sccount not provided for (Net of Advances) US § Nil (Pravious year US § NIL).

Employee Boneflts:

The Company recognized USD 8,054,936 (

Previous Year USD 8,780,035) for penslon fund conlributions in Statement of Profit and Loss. The

conlitbutions payable to these plans by the company are at rates specified in the rules of the schemes and the company has no fuither abligations

under such schemes.

The reconciliation of estimated income tax expense at the US stalitory income tax vate o tha Income lax expenses repuited in statement of profit

and loss Is as follows:

Profit before income-tax

Expected tax expense al tha enacted tux rale In United States of America 26.53% for December
31, 2019 and 26.53% for Dacember 31,2018
Tax effect of adjustmants to reconclie expected Income tax exponse 0 reporled

Income {ax expense:
Incotne exempl from tax

Tax effect of non-deductible expenses

Tax benefititems

Excess provision reversed
Taxes of garlier years

Impact of changes in rate of tax
Others

Deferrad taxes

Camponents of deferred laxes
Particulars

Daforred tax assets

Provision for doubtful debts
Provision for employoe benefits
Share based payments

Other provisions

Depreciation and amortisation
Interest on subsidiary foans

Net Deferred tax asset

Componenls of deterred taxes :
Particulars

Deforred tax assels

Provision for doubtful debts
Pravision lor employee benefits
Share based payiments

Other provisions

Depreciation and amortisation
Interest on subsidiary loans

Net Deferred fax asset

For year ended
December 31, 20119

Amount in USD

For year ended
Decomber 3, 2018

17,156,032

17,397,127

4,551,495 4,615,450
150,340 145,883
(229,910 (379.710)
. (302,207)
(485,065) 231,400
185,069 122,321
4,171,919 4,433,145

Amount in USD

Recognlsed Recognised in
January 1, 2019 In profit or loss suuity December 31, 2019

197,000 106,000 303,000
3,347,000 13,000 . 3,360,000
1,778,000 (676,000) (307,000) 795,000

113,000 43,000 - 156,000

76,000 62,000 - 128,000

5,511,000 (462,000) {307,000) 4,742,000

Rocognised

Recognlsed in

Amount in USD

January 1, 2018 In profit or loss equity _December 31, 2018
3,000 114,000 - 197,000
2,872,000 475,000 - 3,347,000
847,000 627,000 264,000 1,778,000
656,000 (543,000} - 113,000
14,000 62,000 - 76,000
B 4,512,000 735,000 264,000 5,811,000

Deferred tax assets and deferred tax liabilitles bave been offsat wherever the Company has a legally enforceable right to set off current tax assets

authority.

N. M. Joghi Mar,

Mahataxi,
Mumbai-<00011,

{ lax assels and deferred tax llabililles relate lo income faxes levied by tho same taxation
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27.3 Glosing Dalances

Amount in US1)

As at As al
Pariicuiar Nature of relallonship 31st December, 2019 It Decamber, 2018
uss$ uss .
Trade Recolvablo Holding Company 1,373,692 246,890
FuMow Subsidiarlos .
Holding Company 70,571 §9,939
Failow Subisidiarles
Advances
Haoxaware Technolagles UK Uriled., UK 64,314 142,607
Hexaware technologles Gmbh 408,379
Hexawara Technolegies Mexico S.OB RL. DE CV 38,280 22,655
Diher Receivable Holding Company 9,309 -
Subsldiarles
Invesimont n ayuily (refor nole G) X
Hexawara Techiwlog'es Mexico S.DE R DECV 274 274
jMoblgudly Ine 182,113,607
Falfow Subaidlarios
Hexavrare fechnologies Gmoh 2,805,000
Hexaware Technojogles Asla pacific Ple LT0 7,516,965
. . . Hoxawaré Technologles UK LTD 5,937,300
Loans payable including accured interest
Subsldlarins
Mobiguity Inc 4,650,000
Moblquity 8V 1,542,000
Holding Company 69,332,159 84,621,874
Fallny Subshilarians
Hexaware Tachnologles Mexizo & DE Rt DE C.V 4,789,680 4,292,607
Hexaviare Technologles UK Limited , UK 855,383 1,285,281
Hexawara fachnclogles Canada Lid 2,037,802 1,403,159
Huxaware Technologies Asla pacific Ple Lid 15,608 41,630
‘frade Payabla ) ;
Guangzhou Hoxawane Infosnaliont Technotogios Company Limited, China - 8,664
Hexaware [cchnaloglns Romanis SRL - 113,743
Hoxawara tnformation Technologles  (Shanghat) co, Lid 6,541 6618
Hexaveare Tachnologlas Lid Hongkony 23,194 40,006
Hoxaware fechnologios Gmbh 96,916
Olhosr Payable Holding Company 13,237,143 10,832,448
KMpP
Payablet tof Provision for KM/ direclos Mr. R. Sakdshna 480,850 479,213
Mr. Ravi Valdyanafiian 215,897 214,458

Lodha Excalus,
% [Apolio Mifls Compoung,

N. M, Joshi Marg,
Mahalaxmi,
Mumbai-400011.
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28 Financlal instruments

28,1 The casrying vaiue / fair vaiue of financiat Instruments by catagoeries Is as follows:

Decomber $1, 2013

Gash and casit equivaienls
Loans- Seouily deposits
Trads recolyables

Unblled recefveblas

Trade payablos
dorowings .
Cther inanciats lgbifites

t.oans- Sscurity duposits
Trade roceivables
Unbificd revenus

fiado payabls

Other financials llebilitios
28 28,2 Financia
A 4 ¢ of fnanelals st

Caying amount of woshi and w

assets and labinios sppiodimuta Wbe (3% valia bac
visliens of, tbihind recalvabies and ol o

Ihe petiods presanied.

2 Invast tin (eliow

119,638
50,357
77,693,956
26,700,248
AT

Fair valuo
throtsgh othar
-

Oorivalive
{nsliument in

Amovunt tn USD

s

20800

123,283,146
42,703,747

129,263,145

63,459,410
279,442,302 o 229,442,502
Gure:-US S
Fuir valup Durivativa
through other nslumantin
Amortisod COMPIENENSHG

C

77,112,490

97,201
74,780,584
26,851,410

73,760,584
26,861,430
301576

VIBAZRBAT v - 179,122,897
162,020,087 103,030,067

13,185,132 16,186,112
116,216,194 116,216,194

o
EIETEL RN

yis

8 Fal Valug hierarehy

Fair Valuo measuramants are calogarived into Level 12 or
Ineasurements am observed and the sigallicance of the

deseribed as followe:

Leval 1 Inpuls aro quoted prices {unadjusted) In active markals ter identical as

measuroment dato;

Lavel 2 inputs aroe inguts, other Hhen quote

diractly o indirecily; and

e, Y bty GHeykn
¢ subequently masvusnd 3L amoctiznd cost is ael shyrificant In sath of

cotd at fair vaua through oflier comprohensive incoms

noteils and hisi

3 pased on We degiss lo whicls the inputs te the fair valve

Inputs to lho fair v

alue moasucements tn fls enlirely, which are

nets or fobiitles thal the enlity can access of the

d pricos Included within Lovol 1, that are observable for the assel or labiily, ailhac

283

Lovel 3 lapuls are unabsarvablo inputs for tha asset of llabiity,
Fair valua of Invostments i fatow subsldiaiy is categordsod jole Lovel 3

Vadsntion teshnluis

Cost of investment I fellove subsidlary Is conslderad to o reproseptative of faF valus.

Flnanctal risk management

Tha Gompany has idertifind e deis wodsr vasticals tike diient concentiation Ask, credil sk and liquldity isk, The Company has
fornblated poleiny, procsdures wind sleatagies for managing rsks whick [s affirmed by global CEO and GFO, after constiltatlon
wilh 21 bust anits, funcions ani deputivent eads.

Cllant concentration risk

Agipcodimalely 65% of tha favenus of 2048 is generated o top 10 Clionts (year 2010 - G7%). Any loss o major downsizing by
s clivnls may impact Company's profitabilily. Further, excessive exposure lo parlicular clienls wil Himll groups nagotialng
capaciy and oxpose ug to highor credil dsx

The Gompany is able to malnlain 4 diversified high quaily cllent roster that can be accassed Ihratigh he deplh of relallonships
with exsting cllents.

The Campany's growih slratagy Invalves a mix of new cllent addition and mining lhe accounts of axsting clenls. As weo add
more cffants and grow our tuvenuos fom the existing dients, wo nalurally reduce our dependance on the laga clients,
Moreover, largn cllents allow quick scaling v of feyaros and thoy come with much higher margins due 1o lower assoctated
cosl and higher cost pradiclability. - -
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Flnanelal Inslruments {cont'd)

28,3 Flnanclal risk raanagement (cont'd)

Cradit risk

Since mast of aur transuclians are done an cradif, vie are axposed to credll fisk on accounis raceivable. Aay dulay, dofaull or Inabiity an the part of
tho clizi o pay wi limo will expose s lo credit dsk and can impact o profilablity. Our maxbaum credil axposure I3 In respect of rade recoivablos of
USD 7,520,950 and USD 73,760,504 as ot Darambuer 31, 2019 and December 31, 2014 cespeclively and unbiliad roceivablos of USL 28,700,249
and 26,851,410 s at Deceinber 34, 2019 and Docanber 31, 2018 respaclivaly,

We have adoptad an affeciive racalvabiv managemont syslam lo cenlral the Days® Sales Qutstanding (LIKO). Reler Note No.8 for lhe ays wise
analysls of lrade receivables that ara nol dus aa woll as past due and credit impalred.

Tap 10 custamer dues contribule 59% of the Ll autstunding as ai December 31, 2019 (7% as al Dacember 31, 2018).

Gash and cash equivalents are nelther past dua nor impaired. Cash “and cash eauivalents Include daposils vith banks and financlal Insfilulion vith
high eredit-ratings assigned by crodit-rallng agancles.

Forelan Cusnoy Hngluatiys do

tioaiga dxchingd fustuations is onn of the by ke impneling oy busitess, Thi cffsbote part of i fovenus fonsig oxgased b iy dak of LS
Holiar appeaciation vhivhy b functiial cutivnsy ol the Gompiny viv-nds the GAD, the Bure and olfier Torelys cavgncles, ws luigely, ihe consts
icunsd mro f US Oolfag ond the ravanued fafovy mio B lockgn corcendles. Tha conliitels v wnifRe Inba walli owr costotnis tend o jun Aies
rovaenl yours aad meny of hoge sentmcts e ol Sxed sulon, thetofers any chinngos it B US Baline viebols forelgn cumrencfos Wil alfoct oix

marglns. ‘

Aniount in USD
The follovdng labla analyses forelyn currency risk from financtal instrumenls 35 ul Dacember 31, 2019

a0 R Othory!
Nnl financial sssels 263,765 - 1,077,276 116,785
Net financial liablites 2,086,442 A054,164 6,792,674 15,598
tel assataf{liablilios) 3212013 {3,604,169) (5,716,397) 104,187

Amount in USD
s fellowing table analyses farelgn currency risk rom financiol instrumenls as al December 31, 2018:

CAD EUR GBp Others!
Net financlul assols 3,976,460 1,117,345
Nal financiatllabililes 1438040 1,205,281 113,805
et assats/(liatiiles) 2,538,429 __(45,603) {157,938) (113,685)
10% dap ppreciation of the yaspechive foraign curtencies vis a-vis functional currancy af Lhe Company and its subsidiaries vould resutt le

the incieasef dacrease in Company's prolil bsfore tax spproximately by 115D 846,139 und USD) 221,144 or the year ended Decomber 31, 2019 and
Dacembar a1, 2018, respeclivaly.
‘Gthors Include currencies such as Singapore Doltars, Ausiratian Dollars ete.

Liquidity dsk
‘fhe Company niteds condinduus #c6o55 10 fads lo mant short aud jung lenn siratagle Invesiment 1aquirements, The Cepany's inability 1o maet

such reguinsnents In atigssiated pariod prsy hamger groeals pfan aad even angolny operaltons. Fudher, the Company’s inabliily lo quickly convart
assals Into corh vithout Ineuniog sy appecisbly ss vill exposs o liquidily raks,

Oyar tha years, the Company has increasod its Yiquidily posltion by lmproving its PSO and mainlalnlag high cash fbank batanca.

As ul Dacember 31, 2018, lho Corpany had casl and cash squivalabls of USDH 14,119,838 (as at Docembar 31, 2018 USO 77,112,128) which
constifutes approximately 4.46% of our tolal assols (2076 - 40.44%).
Tho tablas below provide dolails of tha 2l raturilles of signi financlal tablites as al:

{Amount In USL}

Aa.at Hevombse 33, 2019 Lesa than 1 year 1-2 years To
Borovags 22,670,036 20,024,711 42,703,147

‘Trada and olher payables 123,443,145 - 123,203,144
cial s 63455410 : 63,455,410

Total . 209,417 594 LURELNAD] 229

Azt tieaombar 3%, 20106 than 1 vear 1:2 years Tala)
Horrowdngs . - -
Tradle and ofher payablea 103,030,082 . 103,030,082
Othor finanaial lisblliies 13,106,112 . 13,188,112

116,218,194

Toial

[pterust rale risk

Intetiest rarle risk I Do pisk thal U fale valun of kture eash Gowa of o financlel Inslrument wi fuctuato bacause of changes in mathal Interest ralos,
P Compary's sxpoesiirn 1o o sk of ehiangas in markat bstorort rirdes relates primardy Lo lhs Company's debt obligations with fluating Intenest rates.
Thts bistenat vl fianks I in The form of frod o106t 1ato deposits.

1% Increasal decraasa n LIEOR rate would result in the daurease / Inerease in Company's pralil before lax sgproxtmaloly by USD 326,736 and Nit
for the year onded December 31, 2018 and Decembar 31, 2018 respeclively

Caplia| management

The company's objeclives when managing capil arerm mae, ) capitad structure 1o canlinua ta provide for sdequate capifal in The business,
ceturns fur shareholdars and benefits far oflies ajake %

Lodiha Excetus,
#& [Apollo Milis Compound
M. M. Jostu Matg, *
#ahataurn,
Mumbal-400011.
Indig
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29 Scament disclosures

The reportable business segrments have been identified taking Into account the services offared to customers glohally operating in
different industry segments based un manaqenent approach, The Chief Operaling Decision Maker evaluales the Company's
of vmiws nPrfor wance indicators by below business segiments. The Company's
business ssgmenis;

08 rRAMMNRS h'u.pri an anal

{i

Banklng ond fir

@
(if)y Healthcare and Insurance {(H & 1)

(v) Manufaciuring, Consumer and Others (M&C)

(v} Professional services (P8)

ced M

A irsnbe
ANEBESG O

jad have not haen idaniified ta any of the seporiable husiness segments as the assets are used

intarchangeably between segments and it is not practicable to redsondb!y allocate the liabilities to individual segments. Accordingly, no

disclosure relating o segment assels and segment ltabllities are made.

For geographical wise revenue refer note 17.2

Amount in USD

T&T BES H&! Mac Ps Total
Reveniie 43,636,372 245 621,479 77,898,377 64,471,401 75,898 874 507,826,202
Expenaes (41,989,051}  (236,348,096)  (74,957,627)  (62.037,534)  (73,033,319) (488,366,527)
Segment Profit 1,647,321 9,272,482 2,940,750 2,433,867 2,865,255 18,159,676
Less: Depreciation and amortisation expanses (1,314,827}
| ese: Fxchanne rata r‘ﬂiferences (net) (318,349)
Add: Other income 045,839
less: Finance cost (1.316,312)
Profit Before Tax 17,156,032
Tax expense @AAT1.019)
Profit after tax 12,984,113
Year onded Docamber 31, 2018 Amount In USD

T&T BFS Hal M3 Ps Total
Revenue 42,837,561 57,281,473 64,202,540 56,632,537 62,773,214 483,727,325
Expenses (41.267,048)  (247,788,949)  (61,833,766)  (64,543,052) (60,457 ,166) (465,879,971)
Segment Profit 1,680,613 9,492,524 2,368,784 2,088,485 2,316,048 17,847,354

Loss: Depreciation and amortlsation expenses
Less: Exchange rate differences (net)

Add: Other income

Less: Finance cost

Profit Before Tax

Tax expensc

Profit after tax

(833,177)
(316,410) |

701,136

17,397,127
4433145

— 12,963,982



HEXAWARE TECHNOLOGIES INC

NOTES TO STANDALONE FINANCIAL STATEMENTS

29

29.1

30

31

32

Segment disclosures {Cont'd)

Customer information
Customer accaunting for the revenue in excess of 10% of the company revenue:

Amount in USD

For year ended
Customer Sagment December 31, 2019 December 31, 2018
Customer A BFS 75,349,791 89,259,209
Customer B~ BFS 73,495,883 72,255,997
Customer C PSs 85,130,327 53,508,584

l.ease
Operating Lease;
The Company takes on lease offices space and accommodation for its amployees under various operating leases. The lease

term ranges between 1 year to 5 years with option lo renew. The |sase rentals towards operating lease agreements recognised
in the Statement of Profit and Loss for the year are USD 1,662,631 (Previous Year USD 1,568,513).

The future minimum lease payments and payment profile of non-cancellable operating feases are as follows:

Amount in USD

Total Minimum Lease Total Minimum Lease
Payments Outstanding as on | Payments Outstanding as on
Particulars Deacember 31, 2019 December 31, 2018 -
Not fater than one year 1,647,718 1,281,091
|ater than one year but not later than five years 4,856,976 4,358,061
Later than & years 59,297 2,241,761
6,463,891 7,880,503

Borrowings
The non current borrowing represents LIBOR based term loan from a bank repayable at the end of 3 years. The current
borrowing represents LIBOR based working capital facifity repayable on demand. Both the above borrowing are secured by way

of charge on the current assets

Deferred Consideration
The Company on June 13, 2019 acquired 100% equity in Mobiquity Inc. and its certain subsidiaries (together referred
to as Mobiquity), for consideration of USD 182,113,881 out of which USD 48,896,322 deferred consideration payable

in future periods (year 2020).

Lodha Exceus,
Apoiks Mids Compouny,

M. M. Joshi Karg,
Mahataami,
Minbat-400011
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Share Based Compenaatlon

a) Tho Nominstlon and Remuparation Committee (‘Commillee’) of the Halaing Company admintsiess the steck aptiens plans viz,
l—.%OP 2007 ?008 and 2016 plau Undm lhe plans lho omplcyaas of lhe holdlng compuny s well as x{s subsidlanes ars granted

Uﬁ’il . 5 Vi
aver a period ol 1106 years from ms dite 01 gran\ on U\L basis of service parkxd ﬂndlm achievament of parformance condliions.
Tha maximum Ume avallable (e exercise upon vasting s 6 years,

,. . : 4] 2018 .
Partivuiars Optlons Welghtad Welghted {Oplions! RSU's
{nos.} ex. Price ex, Price {nos} Welghted ex. Pilca per
per share porshare ahare (s}
{Rs) (R
. 4718506 700 200"
Quistanding al 1he IR “ -
haegibning of 1ha year -
(102,500) (66.79) {4,683,135) (200)  {4,705635)
1,474,034 200 1,474,034 2,00
Grantod duiing yesi .
(139,986} (2.00) (135,986)
684,832 2.00
Exorcised duflng the .
yaal X
(16,500) (88.61) (2.232) {2.00) 18,732) (60.68)
954,560 200 854,560 200
Lapsed during the year
(86,000} (6644} {602,580) (2.00) (580,580} (10.05)
| 4,152,951 200 4,162,981 200
Qulstandlng at tha yoat
ond
(4,218,309) (2.00) (4,218,308} (2.00%
Fxcydsable as al the
o6t end 319,402 2,00 319,402 2.00
(102.872) (2.00) (102,877) on]

Prevics yaar iQuivs 610 (o i backal

0} Tha welghlad averags share prics of oplions exercised on the dato of exercise was Re. 348 44 per share and Rs 398.54 por
share for tha yesr sidded Desembur 31, 2019 and Dacember 31, 2018 respeclively.

d) Rango of exsrolse price and welghtet averags remalning contractuat itfe (in montiz) for lhe optlons outslending:

e

Range of axercise

As af 31 December 2019

As at 31 Pecembor 2018

ro}IO\UIng asanplions.

price Gptions/ tiie | Optionsi R8U's] Uit
RSU's (Nos) {Nos)
162,951 az 4,218,308 a0
45,162,951 4,218,509

vitue (R8)
Witdghling Average
shno price (Re.)
Dividnng Yiold (%)
Fxpacted Life {yoars)
Rigk froa interest rale

(%

ity %)

£l e
th)d Avarugo Tl

L Year2089
34591
370.32

216-231
1.39 494

35,80 -41.16

597 -6.67

o Year20%8
41810

44805

169 -2.147
2.52-4.08
7.09- /.60

33,65 - 36,91

granted.

Tad wnlitiy 15 detsmin

§th Floor,
Lodha Excelus,

N. M. Josh Bary,

Hahatanmd,

thasad on Blstor

} The fair values of the RSU'S grantad in yaar 2019 and 2018 ara determinad using Black Scholes Opllon pricing modai using

cal ynlalily duting a pedod nquividui (o tho expactod tenm of RSU
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34 WMatorlal events after Balance Sheet date .
There is no significant event after reporting date which requires adjustments or disclosure to the
financial statements.

35 Approval of the Finangial statement

The financial statements were approved for issue by the Board of Directors on February 11, 2020,

As per our report of even date attached

ForBSR & Co. LLP For and on behalf of the Board
Firm registration number : 101248W/W-~100022
Chartered Accountants

e
1€hna

Rajesh Mehra R. Sri

Partner Director

Membership number: 103145

Date : Fabsuary 11, 2020 ' Date : February 11, 2020

Place : Mumbai Place : Mumbal
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