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INDEPENDENT AUDITORS' REPORT
TO THE BOARD OF DIRECTORS OF
HEXAWARE TECTINOLOGIES INC.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the Standards on Auditing issued by the lnstitute of
Chartered Accountants of India. Those Standards require that we comply with ethical requirements

and plan and perform the audit to obtain reasonable assurance about whether the furancial statements

are free from material misstatement.

An audit involves performing procedwes to obtain audit evidence about the amounts and the

disclosures in the financial statements. The procedures selected depend on the auditors' judgrnent,

including the assessment of the risks of material misstatement of the financial statements, whether

due to fraud or error. ln making those risk assessments, the auditor considers intemal financial control

relevant to the Company's preparation of the fmancial statements that give a tnre and fair view in
order to desigr audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial controls

over financial reporting and the operating effectiveness of such controls

Regd. Offi(e:12. Dr Annie Besant Road, Opp shiv sagar Estate, Wor|, Mumbar 400018, lndia (LLP ldentifi(atron No. A,qB-8737)

Report on the Financial Statements

We have audited the accompanying financial statements of IfEXAWARE TECIINOLOGIES INC.
("the Company''), which comprise the Balance Sheet as at December 31,2015, the Statement ofProfit
and Loss and the Cash Flow Statement for the year then ended and a summary of the sigrificant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the preparation of these financial statements

that give a true and fair view of the financial position, financial performance and cash flows of the

Company in accordance with the accounting principles generally accepted in India. This

resporsibility includes the design, implementation and maintenance of adequate internal financial

controls relevant to the preparation and presentation ofthe financial statements that give a true and

fair view and are free from material misstaternent, whether due to fraud or error.
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An audit also includes evaluating the appropriateness of the accounting policies used and the

reasonableness of the accounting estimates made by the Company's Directors, as well as evaluating

the overall presentation of the financial stalements.

We believe that the audit evidence we have obtained is su{ficient and appropriate to provide a basis

for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the

aforesaid financial statements give a tme and fair view in conformity with the accounting principles

generally accepted in India, of the state of affairs of the Company as at

December 31, 2015, its profit and its cash flows for the year ended on that date.

Other Reporting Requirements

(a) We have sought and obtained all the information and explanations which to the best ofour
knowledge and belief were necessary for the purposes ofour audit.

(b) In our opinion, proper books of accounts have been kept by the Company so lar as it appears

from our examination of those books.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

(Firm's Registration No 117366 W / W-100018)

Abhijit A. Damle
(Partner)

(Membership No. 102912)

Hml

MUMBAI, February 3,2016

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with

by this Report are in agreement with the books of account.

Other Matter

This report is issued for the sole purpose ofconsolidation of financial statement ofthe Company with

the holding Company, Hexaware Technologies Limited, and to comply with the provisions of
Section 129 ofthe Companies Act, 2013 and should not be used for any other purposes.

)6*,^t



HEXAWARE TECHNOLOGIES INC.
BALANCE SHEET AS AT 31ST DECEMBER 2015

Padiculars ,1,r".

I. EQUIIYATIDLIABIITIES
Share holdels'funds:
a. Share capital

b. Reseryes and suelus

Curent liabilities :

a. Trade payables

b. Other dnent liabilities
c. Sho( tem p.ovisions

Total

[. ASSETS

llon-cu enl assets :

a. Fled asseb
i. Tangible asseb
ii. lntarEible assets

b. Non-curentinveslrnenls

c. oefefied tar asset (net)

d. LorE-term loans and advances

e. Oher non{urent ass€b

Cunent assets :

a. TGde receivables

b. Cash and cash equivalenb

c. Shorl-term loans and advances
d. Other @rent asseb

Total

59,854,215

19,901,711

7,089,588

46,878,282

14,274,667

5,292,944

As at
3lst thcember,a)l5ust us$

As at
3lst Dec€mb€r, 20i4ust us$

8,031,657

19,815,821

'3'
,4,

'5'
'6'

8,031,657

26,864,405

34,896,062

86,845,544

121,711,606

2,088,766

271

5,035,000

185,903

600,000

1't3.831,663

121,741,606

27,847.478

66,445,893

$,a3,371

'8'

'22'

'9'

'10'

1,883,399

20s,367
879,685

243,688

1,123,373

19,714

1,35s,000

27,637

1,517,992

''t1'
,12.

'11'

54,983,090

35,082,119

3,132,262

20,6U,192

48,975,506

23,560,160

3,410,131

11,293,858

87,239,655

94,293,371

III. NOTES FOR IT{G PART OF FIIIAI{CIAL STATE ETITS

ln lenr6 of our rcport athded

'1 to31'

For and on behalt ol the boardFor Deloitte Haskins & Sells LLP
Chadered Accountanh

Abhijit A. Damle
Parher

naR,
Mt lt8At

KI

t
Phce : Mumbai
Oab : 3d February, m16

{Direclor)
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HEXAWARE TECHNOLOGIES INC.
STATEMENT OF PROFITAND LOSS FOR THE YEAR ENDED 31ST DECEMBER 2015

Note For the year end€d
3lsl Decemb€r, ml5us$ ust

Palticulars
For t|e year ended

3lst December, Z)i{us$ ust

INCO E

a. Revenue lrom operalioos

b. other income

. EXPEilSES
a. Softxae and development expenses

b. Employee benefiB expense

c. opention and o$er expenses

d. Finance msb
e. oepecialiJn and arnonisalibn expense

Piofit befor€ ercepdonal ltenls and t r

Exceplional item (Refer note no. 28)

Profit belore tax

Tar erp€nss
a. Curent Taxes

b. Delered Taxes

Profit for the yea,

Eamings per share
Easic and Diluted

Belorc erceptional item

After exceptonal item

Abhijit A. Damle

Parher

Place : Mumbai

Date : 3rd February, 2016

III. NOTES FOR*IING PART OF FINAT{CIAL STATEMETITS

ln terms ol our repod atlached

For oeloitte Haskins & Sells LLP

Charlered Accounlants

&,*

If,

'16'
'1r
'18'
'19'

'1 to31'

For and on behalf ofthe board

327,989,404

133,389

255,800,332

1,553,414

163,398,184

137,581,287

14,669,890

10,333

646,066

121,715,587

109,469,591

14,199,501

1,298

474,937

328,122,793

316,305,760

257,353,746

245,860,914

5,438,449
(670,000)

11,817,033

11,817,033

4,768,449

11,492,832

't,056,063

4,888,938
(998,000)

10,436,769

3,890,938

7,048,s84 6,545 831

2U.74
2U.74

253.'t7

2't8.00

R.
MUMBAI

'24'

(DircdoO



lleEMre Tah.6laoia h..
dr FrN St €mrt 6. ti. v6r ai.d 3lst D@pt r 2015

ust
A 6rh Fow tlllr ops*i.e .dfirc

D.p.€d.ttn, .nrtt! ir ad Impd.nEn

R €ign €chaqe ftf,tEtid'
9r4rlL6 dl cbir! of sbidary

Pro/iio b dol,tu errs (na)

Mre Foit !.fr.EEE.e c.dd d..|g.3

Trad. a.'d dtE l!(lr!6bl€s

Trd&arid dtE p4ables / trol/itErs

Br !:r.id |.!.n .Frdio.E

I'l€t dr eEfi.r.t d t6 o!.rd.lg .d!itie6

E d! ior tm anitdtrg .dlrltt 3

h,the oflted as6.E

ftleeds f!.n dc.rE of $bddary

i&. c.$ (rd ln) / gs!€r&d ltro lntd4 drltlc.

C Crdr ltor t!.r filt ir .dMtl6

|l..dr rd ln 6n-d!!s..tr!r5..

€a iE E ln dr aid @6h.qoh.lsrli
c.cr .nd acr .q!ty.l6ts .t ttr. b.ain.ing of rhc F.r
Hr .rd 6t ccuiEt*ts at ttr. .rld ot tn€ y€.r

1r,8r7,033

616,066

(139,274)

(49,342J

(1r,000)

(E83)

1033f

!0,436,769

474,937

53,699

(53,000)

(1,$r,a8l)

(1,0!s)

! 294

12,125t933

(14316.127)

19.6a5,8!a

9,3r\ta7

(6,996,962)

t7,496,643 20,*+351

45.066 0051

(r,699,849)

47,525

8Al

$ila,!:19

(504,406)

r,$1,481

r 015

(1,59r,45r)

(10,333)

1,028,110

o,298)

(10,333)

11r!42,(€5

23,6rr,9r4

35.OOO.559

(6,0011294)

10,:t4t151

13!2123La

G$' and 86.[ BnLfte (rcftr ncte m, 12)

- u.rEa,6ed ga'n 6 fdeEn orsry.ash End @sh eq0,clsrs

Toa.l 6r.id Ost €q.rilaldB

us$ usl
3s.042,119 23,550,150

35,000.5s9

lKo'.1-.
lfJltEAI

KI

t

DBte : 3nt F.brEry, 2016

h tBrE c, c, €pat attaded

For D.loau! tEd.E a S€Is ll,



Hexaware Technologies lnc.

Notes forming part of Financial Statements

NorE "1" - Company Overview

Hexaware Technologies lnc. ('HTl" or'the Company"), incorporated in March 1994 under the laws of the

State of New Jersey, is a wholly owned subsidiary of Hexaware Technologies Limited, a foreign

corporation incorporated in lndia ("Hexaware' or "the Holding Company'). These accounts have been

prepared and audited for the purpose of consolidation with holding company and for the purpose of
compliance with section 129 of the Companies Act, 2013.

Hexaware Technologies, lnc. provides information technology ("lT') services and solutions to its clientele,
primarily in the form of professional lT consulting services. lts technological and managerial

infrastructure also provides other lT services, including clienUserver systems consultation and

development, systems migration, re+ngineering, E-commerce services.

The Company has various regional sales offices in the United States of America and also has operations

in Canada.

NoTE '2" - Significant accounting policies

2.1 Basis of preparation:

These financial statements are prepared in accordance with generally accepted accounting principles

applicable in lndia under the historical cost mnvention and are, to the extent possible, in the same format

as that adopted by the holding company for its separate financial statements.

2.2 Use of Estimates

The preparation of the financial stalements, in mnformity with the generally accepted accounting
principles, requires estimates and assumptions to be made that affect the reported amounts of assets

and liabilities and disclosures relating to mntingent liabilities on the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Differences between actual

results and estimates are recognised in the period in which the results are known/materialise. Example of
such estimates include provision for doubtful debts, employee benefils, provision for income taxes,

accounting for contract costs expected to be incuned to complete software development, the useful lives

of depreciable fixed assets and provisions for impairment.

2.3 RevenueRecognition

a) Revenues from software solutions and consulting services are recognised on specified terms of
contract. ln case of contract on time and material basis revenue is recognised when the related
services are performed and in case of fixed price contracts revenue is recognised using the
percentage of completion method of accounting. The cumulative impact of any revision in estimates
of percentage of work completed is reflected in lhe year in which the change becomes known.
Provisions for estimated losses on such engagements are made during the year in which a loss
becomes probable and can be reasonably estimated. Amount received or billed in advance of
services performed are recorded as uneamed revenue. Unbilled services included in other assets,

represents amount recognised based on services performed in advance of billing in acmrdance with
mntract terms. Revenue is reported net of discount / incentive.

b) Dividend income is recognised when right to receive is established.
c) lnterest inmme is recognised on time proportion basis.



Hexaware Technologies lnc,

Notes forming part of Financial Statements

2.4 Fixed Assets

Fixed assets are slaled at cost of acquisition less accumulated depreciation / amortisation and
impairment loss, if any. Cost includes all expenses incuned tor acquisition of assets to bring these to
working conditions for intended use.

2.5 Depreciation and Amortisation

Depreciation and amortisation on fixed assets is provided on straight-line method on pro rata basis,
based on the estimated useful lives of the assets, as follows.

Asset Class Estimated useful Life

Computer Systems (included in Plant and
Machinery)

3 years

Software 3 years

Office Equipments 5 years

Furniture and Fixtures 8 years

Vehicles 4 Years

lnvestments

Long term investmenls are stated at cost. Provision is made for diminution in the value of long term
investments, if such diminution is other than temporary. Cunent investments are canied at cost or fair
value, whichever is lower.

2.7 Foreign Currency Transaction

Transactions in foreign currency are recorded at the original rate of exchange in force at the time
transactions are effected. Exchange differences arising on settlement of foreign currency transactions are
recognized in the Statement of Profit and Loss.

Monetary items denominated in foreign currency are restated using the exchange rate prevailing at the
date of the Balance Sheet and the resulting nel exchange difference is recognized in the Statement of
Profit and Loss.

2.6

P

Leasehold lmprovements Over the period of
lease



Hexaware Technologies lnc.

Notes forming part of Financial Statements

2.8 Employee Benefits

a) Post employment benefits and other long term benefit plans:

b) Short term employee benefits:

The undismunted amount of short term employee benefits expected to be paid in exchange for the

services rendered by employees is recognized as an expense during the period when the employee

renders those services. These benefils include compensated absences such as leave expected to be

availed / encashed within a year and short term medical insurance contribution plans.

2.9 Borrowing Costs

Bonowing costs attributable to the acquisition or construction of qualifying assets is capitalised as part of
the cost of such assets. A qualifying asset is one that necessarily takes a substantial period of time to get

ready for its intended use or sale. All other bonowing costs are charged to revenue.

210 Leases

Operating Leases

2.11 Taxes on lncome

lncome Taxes are accounted for in accordance with Accounting Standard 22 (AS 22) on'Accounting for
Taxes on lncome'. Tax expense comprises of cunent lax and defened tax. Cunent tax is measured at

the amount expected to be paid or recovered from the tax authorities using lhe applicable tax rates,

Defened taxes are recognised for future tax consequence attributable to timing difference between
taxable income and accounting income measured at relevant enacted / substantively enacted tax rates.

ln the event of unabsorbed depreciation and carry fonvard losses, defened tax assets are recognised
only to the extent that there is virtual certainty supported by convincing evidence that sufficient future
taxable income will be available to realise such assets. ln other situations, defened tax assets are

remgnised only to the extent that there is reasonable cetuinty that sufficient future taxable income will
be available to realise these assets.

Advance taxes and provisions for current income taxes are presented in the balance sheet afler off-
setting advance tax paid and income lax provision arising in the same tax jurisdiction and when the entity
intends to settle the asset and liability on a net basis.

Company's contribution to defined contribution retirement schemes viz, contribution to the Slate and

Federal pension plans is charged to Statement of Profit and Loss.

Assets taken on lease under which all risks and rewards of ownership are effectively retained by the

lessor are classified as operating lease. Lease payments under operating leases are recognised as

expenses on straight line basis over the lease term.



Hexaware Technologies lnc.

Notes forming part of Financial Statements

2.12 lmpairment of assets

An asset is treated as impaired when the carrying cost of asset exceeds its recoverable value. An
impairment loss is charged to the Statement of Profit and Loss in the year in which an asset is identified

as impaired. The impairment loss recognized in prior accounting period is reversed if there has been a
change in the estimate of recoverable amount.

2.13 Provisions, Contingent Liabilities and Contingent assets

Provisions involving substantial degree of estimation in measurement are recognised when as a resull of
past events there is a present obligation that can be estimated reliably and it is probable that there will be

an outflow of resources. Contingent liabilities are not recognised, but are disclosed in the notes.

Contingent assets are neither recognised nor disclosed in the Iinancial statements.

Prrticulats
Ai at

,l.t oecember, 2015ust ust

Ld
ll.t 0.c.i5.r, Al4

u83 USI

}IOTE "3" . SHARE CAPITAL

a tulhod..d
100,000 000,000) SHARES ll'l COti,lMO.l STOCK OF N0 PAR VA|UE

b. lt.ud, .ub..rib.d .nd lull, p.id.up c.pit l

30.027 (30.027) S8,ARES rN COiHOT S]oCK 0F N0 pAR VALUE

Totd

8 031657 8,031,657

8,031 657

c. Al siares are heU by Hexarare TednobgEs Liyibd, te hoidng cooDany, *rce i@rporaloo of ac aonpany

d. Righta, pnlaltncaa .rd n trirrion. .tLdred to colillbn alocl
Th€ Coipany has o0o abs6 ofcodtrgl sb* havi{ no ps vdl€. Ead dtddio6.. b €tbb b on€ vob per *are heH. ln lE evenl of huiiabn, h6 $ardoldds an olgbie b
r€€ive ne rdBhiE 66b dfa aofipdry.



Hexaware Technologies lnc.

Notes forming part of Financial Statements

3trt
ustUS ust

"." . RESERVES AIIO SURPLUS

As Por Lan aabnc€ Shesl 98,411 96.411

Sdnion.l hld ln C.plt.l
{s.orihs Prentum A..oun0
As psl hstAabnce Sheel 142.951 142,951

8.hc.ln SlrLlBi of Ploft.rd Lo!3
Op€nbo balaoce

Add: ftofib. no yoa.

LesB i ApFoprbbn!
Dieir..d - squa,

r9.574,459
7,048,584

19.028.62E

6,5,15.831

6,000,00t)

26.623.0r13

26.E64.405 19.815.821

t{otE '5- - otHER CURREIT UlatLtn ES

Uneam€d rcv€nues

Ol'e. payables

- Erpbya€ rebH
- Sbljb.y rat{es
- Payabb br purcnaso or Led 6sb
, Oh€l lablbs

2.802 291) 1.797.471

9,907.929

995.52
21,5f0

6,174,345

E.206.856
1,052,371

3.217 966

19,901,711 14,274,661

tirotE .6. - s t{oRT IERI PROVIS |OllS
Provdoo bl Enpbye B6nolb
' Cqrp.ns.Ed .bs€ftas

Provisbn h. bxaron (netoladvane bt)
Provision 'Ohers' (ReE nob 27)

692,242
1,357.142 917.565

7.089,588 5 292.944

loIa'r' . FUE a55as

&,eq

491,U5

7r,10

a],955

77t,lQ

35l,606

ala

z2&6

t26,6rl

196,6lX

2t,61

r4,079

25J,64r

t9.&

l,!5,511

1r8,95

r,J12

l,B8,Er7

314097

1,027,86

91,9$

21,9t2

11096t

EIE'
255,Sa

4,115

tla 20q

251,t(

19,28?

{ isl

1,03r,095

11685
21,9D

1ll5,892

rrEt!lssEr$
RFfnf,EAtOEnF6
B.A[rrD lAonEY (t{tll6
COnJIB SYSIB6)

MqEB{IS
VBQS
IEASSoDratovaa]ts

!60 2-r9

l,lEl,tr

161,7lZ

2t)tz
33,0C)

i19.65,2926 1668,8r7 451545 21i915 1,785,418 l881l9?,474,t4 1,467,219

i1l,r8ilt-r,2.! 755,551 167,t5 l5l,56l 55i i!.
itTl,tcE Elss€ni:

6lt,ltl

6:1113

::i.9
1,962,45.r 6,16,066 l1L9t6 l3l5,60l 2188,766 r,12tJ73I\,|I}II P€F@TOTAL I,085jt7 1111,459 271926 a,r2a.3r0

fllln YIAF totAl 1,487,t7 474 9'

t€t E oc(Gn6S E-oC( Efi tllltot Atolr(FltsAT]ol{

AS li J1.12.201ras AT t1.!12015 as lT 01,fi.e013 FGNEYEAR
DOETIOTG /

rd,[BrElls ASATlr.ll!)15 lslT3l.iz2015as lT 01.d "a,15 acorplc cguTto6J
lNL6{aTS



Hexaware Technologies lnc.

Notes forming part of Financial Statements

3r.t OEG b.( 2Ot5
ust us3

3l.t Oe.n5.r, 2O1a
ual uss

NOTE "A- " TOII CURRENT INVESTMENTS
Trado hvesrEnE (u.quobd)

(i) rnv*trEnt t. Subdrir,b! (arc!
Na (1600) ordhary Ehar63 ot 1 0 Euro! ea.h trly pai,
up h F@sFrad Europ€ BV
(Sub6irury cl@6d)

19.440

1 (1) parLpalon.harc h Heiawarc l€chnologbt,
M€xao S 06 R.L. D€ C.V. ar par, 6 ![ow ebsiiiary 274

274 19.714

ilolE "9'- LoNc TERM LOAXS Al{O ADV r{CES (UNSECUREO, COt{StOEREO G@)
Sadly O.podE
Cadbl Advane

75 903
110,OOO

27,637

145,903 27 637

NOTE'10-. OTHER NON CURRENTASSEIS
Unbitbd srvices 600,o0o 1 517,992

1,517,992

NOTE '1t'- TRTAOE RECETVAALES (UNSECURED)

ov.. sn lM$3 fom tE du€ dab otpaymnt

C@sir6Ed doubtrl
15,S23,761

313,O27
18,611,516

399,i44

Consirored dcubtul
39,059,329

16,973
30,363,990

aT 452

Les : Provisim !r doubtitroeivabbs
55,3r3,090

330,0@
49,462,fi

54.943 090 4a 975 506

Particulars
Aa at

3tai t)€c.r5ar, 2015

ust ust

tu.t
3lrt D.ceflb.r, 2014

us3 uss

IIOIE 12" CASH AflD CASH EQUIVALETITS

Ealances wit banks

ln c!nent accounb 35,082,119 23,560,1

Total 35,082,119 23,560,1

tiolE 13' - SHORT TER LOAIS A],l0IDVAXCES (Ut{S ECURED, CoNSTDERED GOOD)

Seordv doposib

Advancsr b relabd parbs (Reftr nob 23)

Advancs lnaoBE Tar (n€l ofp.ovi*rn br hr)
Olers

35,948

1,653,&9
237,500

1,m5,605

34,591

1,621,627

510,305

1,210,605

Total 3,132,262

20,634,192 rl 293,858

NOIE'I''. OTI{ ER CU RREXI ASS ETS

Ljnblbd servbes

Total 20,634,192 11,2S3,8s8

3,1't0,131



Hexaware Technologies lnc.

Notes forming part of Financial Statements

Particulars
Forthe y..r 6ndcd

31st December,20!5

USt US'

Forthe yaar andad
3lBt Dccen$.r,2014

UST USI

xorE -r5'.oTHER llacorE
Dividend iom subsiiiaries

lnbrcslinconD - oiers
Surpluson cbsure of Subsiary (R€Gr nob 8)

Miscelhneous inconE

883

49,342

83,164

1 531,481

1,035

20.898

Tolal 133.389 1,553,414

NOIE'I6". S OFTIVARE At{D DEVELOPI!EIIT EXPEI{SES

Consullanllavel and relabd erpen66s

Solare erp€nses'
13,935,366

119,162,818

11,10',100
110,511,187

Total 163,398,184 121,715,581

' lncludes subconlecling charges 148,538,371

XOIE'.I7-. EIPIOYEE BEI'EFIIS EXPEIISE

Sab,bs and alorances
Conlaulon b tunds

Sbtwel6re erpenses

118,998,r12

17,373,911

1,209,261

Total 137,581,287 109,469,591

Particul.rs
For tlr a yarr etrdad

3'lst oecemb.r,20l5us$ ust

Forthe ye,r andad
3'lst Decor$cr,20llus3 ust

XOIE-tI-. OPERAIIOXS AI{D OTHER EXPEI{SES

R€nl(Rebl nob 26)

Rabs and bres
Travelng and conveyance erpenses

Ebctii! charoes

Conmnbalon expenses

Repals and fiBhbnance
Pdnlng and sbbnery
AUdTGes

Legal and prcbssbfld fres
Adverb6rDnland pubbU

S€ninar and @nbrcnce expenses
gankand otor charces

Erchanog rab dibrences {n6!
Men$ershD and Subscriplon drarges

Insllanca charces

Bad debb / adYances wrln of
Provisbn br doubftl a.counB '
Sd rec,ulrEitexpenses
Misaalbneous €xpenses

1.369,493

28,8S6

5,337,908

19,927

983 329

569,140

59 319

165,427

139.701

126,970

1,059,151

,7,163

508.55i

516,863

439,279

118,798

0 s7,000)

1,181,717

1,548,622

1,252,310

31,032

3,534,652

28,588

915,023

160,073

58,671

132,070

2,183,501

329,046

802,312

22,167

226,049

592,874

{63 000)

1.i|1

1,882,237

Total 14,663,890 14,199,501

77.550

NOTE "19" - FNAICE C0STS

10.333lnbr€stohers

Total 10,333

108,367,S63

91,117,101

11,193,096

859,391



Hexaware Technologies lnc.

Notes forming part of Financial Statements

NoTE "20" - Estimated amount of contracts remaining to be executed on capital account not provided for (Net

ofAdvances) US $ 102,13,4 (Previous year US $ 103,023).

NOTE '21" - Employee Benefits:

The Company recognized US $ 6,630,123 (Previous Year US $ 5,217,383) for pension fund contributions
in Statement of Prolit and Loss. The contributions payable to these plans by the company are at rates
specilied in the rules of the schemes and the mmpany has no further obligations under such schemes

NOTE "22" - Deferred taxes

Breakup of defened tax asset (net) is as under:

NOTE "23" - Related Parties Disclosures

1. Name of Related parties and description of relationship:

Ultimate Holding Company and its Subsidiaries

- Baring Private Equity Asia GP V. LP, Cayman lsland (ultimate holding

company) (control exists)

- The Baring Asia Private Equity Fund V, LP, Cayman lsland

- Baring Private Equity Asia V Mauritius Holding (4) Limited, Mauritius

- HT Global lT Solutions Holding Limited, Mauritius (control exists)
Holding Company - Hexaware Technologies Limited, lndia (control exists)
Subsidiary - FocusFrame Europe B.V, Netherlands (upto 31stMarch,2015)
Fellow Subsidiaries - Hexaware Technologies Canada Limited, Canada

Hexaware Technologies Asia Pacific Pte Ltd., Singapore
Caliber Point Business Solution Limited, lndia merged with the Holding
Company.
Hexaware Technologies Gmbh, Germany
Hexaware Technologies UK Limited., UK
Hexaware Technologies, Mexim S. De R-1. De C.V., Mexico
Hexaware Technologia Do Brasil Ltda, Brazil

- Mr. R. Srikrishna (Chief Executive Officer of Holding Company w.e.f
28th July 2014).

Particulars
As at

3'lst December 2015
As at

31st December 2014

us$ us$
Deferred tax assets
Provision for doubtful debts
Provision for employee benefits
Other provisions
Depreciation and amortisation

129,000
4,245,000

617,000
44,000

195,000
3,674,000

473,000
23.000

Deferred tax assets 5,035,000 4,365,000

Key Management Personnel- Mr. P. R. Chandrasekar, Director (upto 31st December, 2014)
and relatives - Mr. Rajiv Pant, Director (upto 30tr August, 2015)



Hexaware Technologies !nc.

Notes forming part of Financial Statements

2. Related Party Transactions:

Transactions during the year:

For lhe yeat
endod

313t Oec6m bor,
2011

For tho yoar
endod

3lBt Cbcember,
20r5

Sr tlo Particulars ilamo Of tulatod Party And Nature of
r.lationahip

Amt ln l.rSD Amt ln IJSD

1 ReinbursenEnt of Cost to

lblding Company

Fellow Sub3idiarieB

l-bxaw are Technologies i,bxico S.DERL. EC.V
lbxaw are Tochnologies LX LTD

Others

5.744.579

504.377

1,375.238

972,4l5

5,651,620

753,103

225.O91

849,263

2 Brpbyee advances reinbursed to llolding Company 989.209 1.136 524

3 Receiving of servbes

lbldln0 Comp.ntr

F.llow Sub.HhrL.

Hexaw are Technologbs trExbo S.[ER-. IEG.V

Olrlsrs

lcP

86.929.684

9.463.397

2,194,099

1.865.742

u,297,227

8.475,176

2A29,590

3,815,629

Software and Consultancy hcorYE
(Rendering of Services) llolding Company 1.876.554 2.478.479

5 Recovery of Cost / Advances from lbxaw a.e Technologbs (X LTD

llexaw are Technologies Canada tTD

Fbraw are Technologbs Asia pacific Re LTD

l"bxaw are technologbs G.rth

Others

llolding Company

Fellow SubBidi.ri.s

,141.365

143,453

124,442

90.233

12 262

89.036

156.551

60.976

191,243

195.353

1.203.445

337.172

lblding Company 6,000,000

7 tlvllend Received F6llow SubBldlarlea

Focus FranP l,letherhnd BV 49.U2 1.531,481

N
Prrchase of fixed assets

Fhxaw are Technologbs Asja Pacific Re LTD

Fellow Subsidiaries

17,600

tlvide.d l%ii



Hexaware Technologies lnc.

Notes forming part of Financial Statements

Closing Balances

NOTE "24" - Earnings Per Share (EPS)

The components of basic and diluted eamings per share are as follows

Eaminqs pea share is calculat€d as follows

For the year ended
31"r December 20'15

For the year ended
31"' December 2014

USS US$

Net prolit afrer tar and beforc erceplional item

L$s: Exceptional ltem

Net proft afier excepuonal item

Weighted average outstanding shares in common stock
(Nos.)

NominalValue of shares in common stock

Basic and diluted earnings per share

Betoc exceptional item

After exceptional ilem

7,048,584

7,048,584

30.027

No Par

2U.14

234.74

7,601.894

,,056.063

6,545,831

30.027

No Par

253.17

21E.00

Parlicular Nature of relationship

As at
31st December,

2015

As at
3lst December,

2014
Amt ln USD Amt ln USD

Trade Recei\able
tblding Com pany 16,920,308 19,7 82,626

Ad\ances tblding Com pany

Fellow Subsidiaries

127,281

1 .525,928

368,902

1,255,725

Trade Payable lblding Company

Fellow Subsidiaries

33.972.327

4,885,390

Employee Related Liability /
Pro\,is ion

I(IiT P 526,173 893,242

43,611,691

4,698,6'11



Hexaware Technologies lnc.

Notes forming part of Financial Statements

NOTE '25" - Segments

Primary Segment: Business Segments

Notes:

For the ar ended 31st December, 2015 USD

1. The Company has identified business segments as the primary segment. Business segments have
been identified taking into account the services offered to customers globally operating in different
industry segments, differing risks and retums, the organizational and the intemal reporting systems.
Consequent to internal reorganization, effective from 1st January, 2015, the Company has realigned
the segment disclosure to reflect such reorganization. The previous period / year's figures are also
restated to conform to the current period's classification.

2. Revenues and expenses directly attributable to segments are reported under each reportable
business segment, Common expenses which are not directly identifiable to each reporting segment
have been allocated to each reporting segment on the basis of associated revenues of the segment.
All other expenses which are not attributable or allocable to segments have been disclosed as
unallocable expenses.

Particulars
Banking and

Financial
Services

Healthcare &
lnsurance

Manufacturing
& Consumer

Total

Segment
result -
Profit / -Loss

Less :

Unallocable
expenses

Add : Other
lncome

Less : lnterest
expenSe

Less : Tax

expenSe

Profit after
tax

154,297,376
(114,6s4,136)

339,702
(6,007,046)

46,999,555
(37,112,Os3)

I,r72,660
14,s94,744)

42,997,858
(32,9t4,788].

3,526,191,
(-7,7 76,4831

83,700,675
(71,119,3ss)

810,041
(1,7s6,396)

327 ,989,404
(2ss,800,332)

12,848,594
(70,647,702].

7,754,6t7

lt,ls7,o4sl

133,389
(L,5s3,4L4)

11,817,033
(to,436,769)

4,768,449
(3,890,938)

7,048,584
(6,s4s,837)

10,333
(1,298)

KlA,

-F

t

F
Assets and liabilities contracted have not been identified to any of the reportable segments as the
assets are used interchangeably between segments and it is not practicable to reasonably allocate
the liabilities to individual segments. Accordingly, no disclosure relating to segment assets and
segment liabilities are made.

GlobalTravel
and

Transportation

Revenue

Profit before
tax



Hexaware Technologies lnc.

Notes forming part of Financial Statements

4, The Company operates mainly in local markets (United States of America) and in the opinion of the
management has only one reportable geographical segment, the results of which are disclosed in the

financial statemenls.

5. Previous year figures are given in brackets

NOTE "26" - Lease

Ooeratino Lease:

The Company takes on lease ofiices space and accommodation for its employees under various

operating leases. The lease rentals towards operating lease agreements recognised in the Statement of

Profit and Loss for the year are US $ 'l ,369,493 (Previous Year US $ 1,252,310).

The future minimum lease payments and payment profile of non+ancellable operating leases are as

follows:

Particulars
Total Minimum Lease

Payments Outstanding as on
3lst December 2015

Total Minimum Lease
Payments Outstanding as on

3lst December 2014

Not later than one year
Later than one year bul not later than fve
yeafs

US$
1,609,933

4,661,438

US$
901,555

1,827,659

6,271,371 2,729,214

NOTE'27"

'Provision Others' represents provisions towards expenditure relating to employee benefit obligations on

contract acquisition (also in respect of travel expense and provision for loss on contract execution in

previous year), the outflow for which is expected in the next year.

Particulars

For the year Ended

3lst December, 2015

For the year Ended

31st December, 2014

uss uss

977,565 300,000

Add; Provision added during the year L,272,467 9L7,565

Less: Provision adjusted during the year 832,890 300,000

closing Provision L,357,142 9r7,565

TE "28" ln the previous year, the Company had entered into a large lT Service contract spread over a period

of five years, which included absorbing certain identilled employees of the customer, along with related

ployee obligations. Exceptional items in the previous year represent value of such employee

igations based on the crystallised restructuring plans in respect of said employees.

"29" - During the year, the holding company incuned USD 2,050,979 with respect to Restricted Stock

Units granted to employees of the Company

Beginning Provision


