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Independent Auditor's Report

To the Board of Directors of
Hexaware Technologies Inc.

Report on the Audit of the special purpose Ind AS Financial Statements

We have audited the accompanying special purpose Ind AS financial statements of Hexaware
Technologies Tnc. (“the Company”), which comprise the Balance Sheet as at 31 December
2018, the Statement of Profit and Loss, the Statement of Changes in Equity and the Statement of Cash
Flows for the year then ended, and summary of the significant accounting policies and other
explanatory information. These special purpose financial statements have been prepared by the
Company’s management for the purpose of consolidation of financial statements of the Company
with the Holding Company, Hexaware Technologies Limited, and to comply with the provisions of
Section 129 read with Section 136 of the Companies Act, 2013 (‘the Act’).

Management's Responsibility for the special purpose Ind AS Financial Statements

The Company's Board of Directors is responsible for the preparation of these special purpose Ind
AS financial statements that give a true and fair view of the state of affairs, profit/loss (including other
comprehensive income), changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) prescribed under Section 133 of the Act, to the extent considered relevant by it for the purpose
for which these special purpose Ind AS financial statements have been prepared.

This responsibility also includes maintenance of adequate accounting records for safeguarding
the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the special purpose Ind AS
financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these special purpose Ind AS financial statements
based on our audit.

We conducted our audit of the special purpose Ind AS financial statements in accordance with the

Standards on Auditing issued by the Institute of Chartered Accountants of India (“ICAI"). Those

Standards require that we comply with ethical requirements and plan and perform the audit to obtain

reasonable assurance about whether the special purpose Ind AS financial statements are free from
‘;{xmatcrial misstatement.
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B SR &Co. LLP

Independent Auditor's Report (Continued)

Hexaware Technologies Inc.

Auditor's Responsibility (Continued)

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the special purpose Ind AS financial statements, The procedures selected depend on
the auditor's judgment, including the assessment of the risks of material misstatement of the special
purpose Ind AS financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the Company's preparation of the special
purpose Ind AS financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company's Directors, as well as evaluating the overall presentation of the special
purpose Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the special purpose Ind AS financial statements,

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid special purpose Ind AS financial statements give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of affairs of the Company as at 31
December 2018, its profit (including other comprehensive income), its changes in equity and its cash
flows for the year ended on that date.

Other Matters

The comparative financial information of the Company for the year ended 31 December 2017
prepared in accordance with Ind AS included in these special purpose Ind AS financial statements
have been audited by the predecessor auditor who had audited the financial statements for the
relevant period. The report of the predecessor auditor on the comparative financial information
dated 7 February 2018 expressed an unmodified opinion.

Our opinion is not modified in respect of this matter.

Restriction on Use

This report is issued only for the purpose of consolidation of financial statement of the Company
with the Holding Company, Hexaware Technologies Limited, and to comply with the provisions of
Section 129 read with Section 136 of the Companies Act, 2013 and should not be used for any other
purposes.

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No: 1?1248W/W— 00022

D EY AN W

Akeel Master
Mumbai Partner

30 January 2019 Membership No: 046768




HEXAWARE TECHNOLOQGIES INC

BALANCE SHEET

Assots

Non-current assets

Properly, Plant and Equipment (PPE)

Intangible assets

Financial assets

- Investments

- Other financial assels
Deferred tax assels (net)
Olher non-current assels
Total non-current assets

Current assets

Financial assels

- Trade receivables

- Cash and cash equivalents
- Unbilled revenue

- Other financial assets
Current Tax Assels (net)
Other current assels
Total current assets

Total assets
Equity and liabilities

Equity

Equily Share capital
Other Equity

Total equity

Current liabilities
Financial Liabilities

- Trade and other payables
- Other financial liabililies
Other current liabilities
Provisions

- Employee benefil obligations - compensated absences

- Others
Current tax liabilities (net)
“otal current liabilities

Total equity and liabilities

Amount in USD

As at As at

Nofes December 31, 2018 December 31, 2017
4 1,187,770 1,554,914
5 163,641 272,140
6 274 274
A 40,013 66,048
23 5,511,000 4,512,000
8A 1,761,223 3,418,323
8,653,921 9,823,699
9 73,760,584 56,025,705
10 77,112,126 54,869,330
26,851,410 27,846,377
78 358,764 289,964
376,443 549,286
8B 3,669,876 3,566,696
182,019,203 143,127,368
190,673,124 152,951,067
9 8,031,657 8,031,657
57,213,882 43,985,900
65,245,639 52,017,557
12 103,030,082 77,918,065
13 13,186,112 12,875,768
14 4,097,388 3,942,915
4,988,064 6,167,758
15 - 29,004
125,939 -
125,427,585 100,933,510
190,673,124 152,951,067

The accompanying notes 1 to 31 form an integral part of the financial statement

As per our reporl of even date

For BSR &Co. LLP

Firm registration number : 101248W/W-100022

Charlered Accpuntants

Akeel Master

Pariner

Membership number: 046768
Date : January 30, 2019
Place : Mumbai

For and on behalf of the Board of Directors

// L *i
R. S\r' rishna
Director

Date : January 30, 2019
Place : Mumbai
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HEXAWARE TECHNOLOGIES INC
STATEMENT OF PROFIT AND LOSS

INCOME
Revenue from operations
Other Income

Total income

EXPENSES

Software and developmenl expenses
Employee benefils expense

Operation and other expenses
Exchange Rate difference (net)
Interest - others

Depreciation and amortisalion expense

Total expenses
Profit hefore tax
Tax expense

- Current

- Deferred (Credit)

Profit for the year

Other comprehensive Income (OCI)

Total Comprehensive income for the year

Earnings per share (In USD)
Basic and Diluted

16

17
18
19

4,8

22

24

The accompanying notes 1 to 31 form an inlegral part of the financial statement

As per our report of even date

ForBS R & Co. LLP

Firm registration number : 101248W/wW-100022

Charlered Accountants

Akeel Master

Pariner

Membership number: 046768
Date : January 30, 2019
Place : Mumbai

Amount in USD

For year ended For year ended

December 31, 2018 December 31, 2017
483,727,325 444,612,361
701,136 42,980
484,428,461 444,655,341
262,616,156 227,857,525
182,986,749 180,086,453
20,277,066 19,975,107
316,410 114,658
1,776 8,954
833,177 946,464
467,031,334 428,989,161
17,397,127 15,666,180
5,168,145 5,600,760
(735,000) 1,558,000
4,433,145 7,159,760
12,963,982 8,506,420
12,963,982 8,506,420
431,74 283.29

For and on behalf of the Board of Direclors

Director

Date : January 30, 2019
Place : Mumbai
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HEXAWARE TECHNOLOGIES INC
STATEMENT OF CHANGES IN EQUITY

A, Equily Share Capital

B. Other Equity

Bz' “ces as at January 1, 2018

i

Profil for the year

Other comprehensive income

Total comprehensive income for the year
Employee stock option compensation cost
Repayment fo Holding Company

Tax benefit on share based compensation

As at December 31, 2018

Balances as at January 1, 2017

Profit for the year
Other comprehensive income

/
To. .omprehensive income for the year
Emplayee slock option compensaltion cosl
Repayment to Helding Company

Tax benefit on share basad compensalian

As at December 31, 2017

As at

Changes during the

Amount In USD
As at

January 1, 2018 year December 31, 2018
8,031,657 - 8,031,667
As at Changes during the As at

January 1, 2017

8,031,657

year

December 31, 2017

8.031.657

Amount in USD

eserves and Surplus

Additional Paid in

Contributed capital on

Reserve on Merger account of share Retained Earnings Total
Capltal
based payment

98,411 142,951 - 43,744,538 43,965,900

" - 12,963,982 12,963,962

- e 12,963,982 12,963,982

- - 2,428,733 ~ 2,428,733

- (2,428,733) « (2,428,733)

= - - 264,000 264,000
08,411 142,951 - 56,972,620 5?,213,8B_g=

Amount in USD

Reserves and Surplus

Additional Paid In

Contributed capital on

Reserve on Merger % account of share Retained Earnings Total
Capital
based payment
98,411 142,951 34,900,118 35,141,480
- - 8,506,420 8,506,420
- - 8,606,420 8,506,420
- 2,006,638 - 2,006,638
- - (2,008,638) - (2,006,638)
- - 338,000 338,000
98,411 142,951 - 43,744,538 43,985,900

The accompanying notes 1 1o 31 form an integral part of the financial statement

As per our report of even dale

ForB SR & Co. LLP

Fifn registralion number ; 101248W/W-100022

Chi
N

Akeel Master

Partner

Membership number; 046768
Date : January 30, 2019
Place : Mumbai

. Direclor

Date : January 30, 2019

Place : Mumbai




HEXAWARE TECHNOLOGIES INC
CASH FLOW STATEMENT

Amount In USD

For year ended

For year ended

Particulars

Decembor 31, 2018

— e e e

December 31, 2017

Cash Flow from operating activities

Net Profil before {ax

Membership number: 046768
Dalte : January 30, 2019
Place | Mumbai

Dale : January 30, 2019
Place : Mumbai

17,397,127 15,666,180
Adjustments for:
Depreciation and amorlisation expense 833,177 946,464
Interest income (657,244) (612)
Provision for doubtful debls (nel of wrile back) 438,353 (35,000)
Debis and advances written off = 153,843
Loss on sale of PPE (nel) 28,523 -
Exchange rate difference (nel) - unrealised 70,612 (10,003)
Interest expense 1,776 8,954
Operating profit before working capital changes 18,112,324 16,729,826
Adjustments for:
Trade receivable and olher assels {15,567,110) (3,714,396)
T,  payable and other liabilities 24,368,135 26,368,129
Cash generated from operations 26,913,349 39,383,559
Diracl laxes paid (net) (4,869,353) (7,021,898)
Net cash generated from operating activities 22,043,996 32,361,661
Cash flow from Investing activities
Purchase of PPE and intangible assets (376,567) (334,791)
Interest received 657,244 612
Proceeds from sale of fixed assets 511
Net cash from / (used in) investing activitles 281,188 (334,179)
Cash flow from financing activities
Interesl paid (1,776) (8,954)
Net cash used in financing activities (1,776) (8,954)
Net increse in cash and cash equivalents 22,323,408 32,018,527
Cash and cash equivalents at the beginning of the year 54,859,330 22,830,800
ch "Inrealised (gain} / loss on forelgn currency cash and cash equivalents 70,612 (10,003)
Ca....and cash equivalents at the end of the year {Refer Note 10) 77,112,126 54,859,330
The accompanying notes 1 to 31 form an integral part of the financial stalement
As per our report of even date
ForBSR & Co, LLP £
Firm registration number : 101248W/W-100022
Chartered Accountant

=% "fﬁk\g\ ) A /’)/:;_/,

Akeel Master . Slikishna *
Pariner Director




HEXAWARE TECHNOLOGIES INC

NOTES TO THE FINANCIAL STATEMENTS

2.1

2.2

2.3

2.3.1

t
200

2.3.3

Corporate Information

Hexaware Technologies Limited ("Hexaware” or “The Company”) is a public limited company incorporated in India. The
Company Is engaged in information technology consulling, software development and business process management.
Hexaware provides multiple service offerings to ils clients across various industries comprising travel, transportation,
hospitality, logistics, banking, financial services, insurance, healthcare, manufacluring, consumer and services. The
various service offerings comprise application development and management, enterprise package solutions, infrastructure
management, business intelligence and analytics, business process, digital assurance and testing.

Significant Accounting Policies
Statement of compliance

The financial statements comply in all material aspects with Indian Accounting standards (referred to as "Ind AS") notified
under Section 133 of the Companies Act, 2013 (the "Act") [Companies (Indian Accounting Standards) Rules, 2015] and
other relevant provisions of the Act.

Basis of Preparation
These financial statements are prepared on historical cost basis, except for certain financial instruments which are
measured at fair values as explained in the accounting policies below.

Critical accounting judgements and key source of estimation uncertainty

The preparation of the financial statements requires management to make estimates and assumptions that affect the
reported amounts of revenue, expense, assets and liabilities and disclosures relating to contingent liabilities on the date of
the financial statements. Actual results could differ from those estimates,

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates is recognised
in the period in which the estimate is revised and in any future period affected.

Key source of estimation uncertainty which may cause malterial adjustments:

Revenue recognition

The Company uses the percentage-of-completion method in accounting for its fixed-price contracts. Use of the percentage-
of completion method requires the Company to estimate the efforts expended to date as a proportion of the total efforts to
be expended. Efforts expended have been used to measure progress towards completion as there is a direct relationship
between input and productivity. Provisions for astimated losses, if any, on uncompleted contracts are recorded in the
period in which such losses become probable based on the expected contract estimates at the reporting date and can be
reasonhable estimated.

Income-tax

The major tax jurisdictions for the Company is USA though the Company also files tax returns in overseas jurisdiction.
Significant judgments are involved in determining the provision for income taxes including judgment on whether tax
positions are probable of being sustained in tax assessments. A tax assessment can involve complex Issues, which can
only be resolved over extended time periods. )

Others

Others areas invalving estimates relates to actuarial assumptions used to determine the carrying amount of defined benefit
obligation, estimation of fair value of share based payment transactions and useful lives of Property Plant and Equipment.




HEXAWARE TECHNOLOGIES INC

NOTES TO THE FINANCIAL STATEMENTS

2.4

b)

2.6
@

W)

27

Revenue Recognition
Revenue is measured at fair value of consideration received or receivable.

Revenues from software solutions and consulting services are recognized based on specified terms of contract.
In case of contract on time and material basis, revenue is recognised when the related services are performed.

In case of fixed price contracts, revenue is recognized using percentage of completion method. The company uses the efforts
expended to date as a proportion to the total efforts to be expended as a basis to measure the degree of completion. The
cumulative impact of any revision in estimates of the percentage of work completed is reflected in the year in which the
change becomes known. Provisions for estimated losses on such engagements are made during the year in which a loss
becomes probalile and can be reasonably estimated.

Amount received or billed in advance of services performed are recorded as unearned revenue.

Unbilled services represents revenue recognized based on services performed in advance of billing in accordance with
contract terms.

Revenue from business process management arises from unit-priced contracts, time based contracts and cost based projecis,
Such revenue is recognised as services are performed. It is billed in accordance with the speacific terms of the contract with the
client,

Revenue is reported net of discount and indirect taxes.

Dividend income is recognised when the sharehelders right to receive payment has been established.

Interest Income is recognised using effective interest rate methad.

Leases
Finance Lease

Assets taken on finance lease are capitalised at lower of present value of the minimum lease payments and the fair value and
liability is recognised for an equivalent amount. Lease payments are apportioned between finance charge and reduction in
outstanding liability so as to achieve a constant rate of interest on the remaining balance of liability.

Operating Leases

Assets taken on lease under which all risks and rewards of ownership are effectively retained by the lessor are classified as
operating lease. Lease payments under operating leases are recognised as expenses on straight line basis over the lease
term unless the payments to the lessor are structured to increase in line with expected general inflation.

Functional and presentation currency

Functional currency of the company is US - Dollar (USD), the currency of primary economic environment in which it operates.
These financial statements are presented in functional currency i.e. USD.
Foreign currency

Transactions in foreign currency are recorded at the original rate of exchange in force at the time transactions are effected.
Monetary itermns denominated in foreign currency are restated using the exchange rate prevailing on the date of Balance
Sheet. The resulting exchange difference on such restatement and settlement is recognized in the profit or lass, except
exchange differences on transactions entered into in order to hedge certain foreign currency risk.

Non-monetary items carried at fair value that are denaminated in foreign currencies are retranslated at the rates prevailing at

the Balance Sheet date. Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated.

Borrowing Cost

Borrowing cost directly attributable to the acquisition or construction of qualifying assets is capitalised as part of the cost of
such assets. A qualifying asset is one that necessarily takes a substantial period of time to get ready for its intended use or
sale. All other borrowing costs are recognised in the profit or loss.




HEXAWARE TECHNOLOGIES INC
NOTES TO THE FINANCIAL STATEMENTS

2.8

a)

2.9

2.10
a)

©)

d)

Employee Benefits

Post-employment benefits and other [ong term benefit plan
Company's contribution to defined contribution retirement schemes viz, contribution fo the Stale and Federal pension plans is
charged to Statement of Profit and Loss as incurred.

Short term employee benefit

The undiscounted amount of short term employee benefits expected to be paid in exchange for the services rendered by employees
is recognized as an expense during the period when the erployee renders those services. These benefits include compensated
absences such as leave expected to be availed / encashed within a year and short term medical insurance plan.

Share based compensation

Equity settled share based payments to employees and directors are measured at the fair value of the equity instruments at the grant
date which is recognised over the vesting period based on periodic estimale of the equity instruments that will eventually vest, with
the corresponding increase in equity. At the end of each reporting peried, the Company revises its estimate of the number of equity
instruments expected to vest with the impact of revision recognised in the profit or loss such that the cumulative expense reflects the
revised estimates, with a corresponding adjustment to the share option outstanding account,

Taxes on Income

Income tax expense comprises of current tax and deferred tax. Current and deferred tax are recognised in net income, except when
they relate to items that are recognised in other comprehensive income or directly in equity, in which case, the current and deferred
tax are also recognised in other comprehensive income or directly in equity, respactively.

Gurrent tax is measured at the amount expected to be paid or recovered from the domestic and overseas tax authorities using
enacted or substantively enacted tax rates.

Deferred taxes are recognised on temporary differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax base used in the computation of taxable profits, except when the deferred income tax liability
arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and affects
neither the accounting nor taxable profit at the time of the transaction.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused lax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the asset to be utilised,

Deferred tax assets and liabilities are measurad using enacted or substantively enacted tax rates expecied to apply lo taxable income
in the years in which the temporary differences are expected to be received or settled.

Advance taxes and provisions for current income taxes as well as deferred tax assets and liabilifies are presented in the Balance
sheet after off-setting advance tax paid and income tax provision arising in the same tax jurisdiction and where the entity intends to
settle the asset and liability on a net basis,




HEXAWARE TECHNOLOGIES INC
NOTES TO THE FINANCIAL STATEMENTS

2711

212

213
a)

b)

Property, plant and equipment (PPE)

PPE are slated al cost of acquisition less accumulated depreciation (other than freehold land) and impairment loss, if
any.

Depreciation

Depreciation is provided on straight-line method based on the estimaled useful lives of the assels as determined by the
managemenl based on the expert lechnical advice/ stipulations of schedule 11 Lo the Act. )

Asset Class Estimated useful Life
Buildings . |60 years

Computer Systems (included in Plant and Machinery) 3 years

Office Eguipment 5 years

Eleclrical Fillings (included in Plant and Machinery) 8 years

Furniture and Fixiures 8 years

Vehicles 4 years

Improvement to Leasehold Premises are amortised over the lease period or useful life of an asset whichever is lesser.

Deprecialion methods, estimated useful lives and residual values are reviewed at the end of each year and adjusted
prospectively where appropriate,

An item of PPE is derecognised upon disposal or when no future economic benefits are expected o arise from the
continued use of the assels. Any gain or loss arising on derecognition Is determined as the difference belween the sales
proceeds and the carrying amount of the assets and is recognised in profit or loss,

Intangible assets

intangible assets with finite useful lives thal are acquired are initially recognised at cost in case of separalely acquired
assels and at fair value in case of acquisition in business combination. Subsequent to initial recognition, intapgible
assets are reported at cost less accumulated amorfisation and impairment loss, if any. Amartisation is recognised on a
straight-line basis over their estimated useful lives. Software licenses are amorlised over three years,

Amortisalion method, estimated useful lives and residual values are reviewed al the end of each year and adjusted
prospeclively where appropriale. ‘

An inlangible assel is derecognised on dispasal or when no fulure economic benefits are expected fo arise from the
continued use of the assets. Any galn or loss arising on derecognition is determined as the difference belween the sales
proceeds and the carrying amounl of the assets and is recognised in profit or loss.

lmpairment

Financlal assets (other than at fair valus)

The company assesses al each balance sheet date, whether a financial asset or a group of financial assels is impaired.
Ind AS 109, "Financial Instrumenls" requires expected credil losses to he measured through a loss allowance. The
company recognizes lifelime expacled losses for all contract assets and / or all trade receivables. For all other finangial
assels except for inveslments, expecled credit losses are measured at an amount equal fo the 12-month expecled credil
losses or at an amount equal to the life time expected credit losses if the credit risk on the financial asset has increased
significantly since inilial recognition. In case of Investments, the Company periodically reviews its cartying value of
investments for indication for impairment. If the recoverable amount is less than its carrying amount, the impairment loss
is accounted for.

Non-financial assets

Tangible and Intangible assets

At the end of each reporiing period, the company assesses whether there is an indication that an asset may be
impaired. An asset is treated as impaired when the carrying cost of asset exceeds ils recoverable value. When il Is not
possible to estimate the recoverable amount of an individual asset, the company estimales the recoverable amount of
the cash-generating unil to which the asset belongs or allocated. Impairment loss is charged to the profit or loss in the
year in which an asset is identified as impaired. The impairment loss recognized in prior accounling period is reversed if
lhere has been a change in the eslimale of recoverable amount,

Provisions

... Provisions are recognised when the company has present obligation (legal or construclive) as a result of a past event for
»which reliable estimale can be made of the amount of obligation and it is probable that the company will be required to
“sellle the obligalion. When a provision is measured using cash flows eslimated to sellle the present obligation ifs

<cafrylingjia‘mounl is the present value of thase cash flows; unless the effect of time value of money is immaterial,
. ¥ -\'-_7




HEXAWARE TECHNOLOGIES INC

NOTES TO THE FINANCIAL STATEMENTS

2.15

(i)

(i)

(iv)

Mon derivative financial instruments

Financial assets and liabilities are recognised when the company becomes a party to the contractual provisions of the
instrument. Financial assets and liabilities are initially measured at fair value. Transaction costs that are directly attributable to
the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted from the fair value measured on initial recognition of financial asset or financial
liability.

Financial assets and financial llabilities ~ subsequent measurement

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held with a business model whose
objective is to hold these assets in order to collect contractual cash flows and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

Financial assels are measured at fair value through other comprehensive income if these financial assels are held with a
business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and the
contraciual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest an the principal amount outstanding.

Investments in mutual fund units are initially recorded at fair value. Subsequent to initial recognition these are measured at fair
value and changes therein, other than impairment losses and foreign exchange gains and losses on available-for-sale monetary
iterns are recognized directly in other comprehensive income. When an investment is derecognized, the cumulative gain or loss
in other comprehensive income is transferred to net profit in the statement of comprehensive income.

Financial assets at fair value through profit or loss

Financial assets are measured at fair value through profit or loss unless it is measured at amortised cost or at fair value through
other comprehensive income. The transaction costs directly attributable to the acquisition of financial assets and liabilities at fair
value through profit and loss are immediately recognised in statement of profit and loss.

Cash and cash equivalents

The company considers all highly liguid financial instruments, which are readily convertible into known amounts of cash that are
subject to an insignificant risk of change in value and having original maturities of three months or less from the date of
purchase, to be cash equivalents. Cash and cash equivalents consist of balances with banks which are unrestricted for
withdrawal and usage.

Financial liabilities

Subsequent to initial recognition, these liabilities are measured at amortised cost using the effective interest methad.
Share capital

Equity shares

Incremental costs directly attiibutable to the issue or re-purchase of equity shares, net of any tax effects, are recognised as a
deduction from equity.

3 Recent accounting pronouncements

Ind AS 115 Revenue from the contracts with customers replaces the current revenue recognition standard, Ind AS 18 Revenue
and Ind AS 11 Construction Contracts. This standard provides a single principle based five step model to be applied to all
confracts with customers, Guidance is provided on topics such as the point at which revenue is recognised, accounting for
variable consideration, cost to fulfill a contract and obtaining a contract and various other related matters.

The standard is applicable to the Company with effect from January 1, 2019, to be applied retrospectively in accardance with the
transition guidance. The Company is evaluating the impact of its adoption on its financial statements.




HEXAWARE TECHNOLOGIES INC
NOTES TO THE FINANCIAL STATEMENTS

4 Property, Plant and Equipment (PPE) Amount in USD

PPE consist of the following:
Plant and Furniture and : Office Leasehold
e ehicles e~ s Total
Machinery Fixtures el S Equipment Improvements
COST
Al January 1,2018 2,063,461 1,000,309 27,912 197 546 1,418,390 4,707,618
Additions 200,931 6,928 z - 100,660 308,619
Disposals (1,136) (374,854) 4 (81,860) (79,465) (637,315)
At December 31,2018 2,263,256 632,383 27,912 115,686 1,439,585 4,478,822
ACCUMULATED DEPRECIATION
Al January 1, 2018 1,694,690 543,323 27,912 134,431 762,348 3,152,704
Charge for the year 267,185 88,506 - 30,358 260,490 646,629
Disposals (1,104) (347,949) - (79,763) (79,465) (508,281)
At December 31, 2018 1,960,771 283,970 27,912 85,026 933,373 3,291,052
NET CARRYING AMOUNT
Al December 31, 2018 302,485 348,413 - 30,660 506,212 1,187,770
{ COST

At January 1, 2017 1,869,334 996,952 27,912 197,546 1,418,390 4,510,134
Additions 194,127 3,357 - - - 197,484
Disposals = - - - - -
At December 31, 2017 2,063,461 1,000,309 27,912 197,546 1,418,390 4,707,618
ACCUMULATED DEPRECIATION
At January 1, 2017 1,364,186 451,485 27,912 98,537 477,167 2,419,277
Charge for the year 330,504 91,838 - 35,894 275,191 733,427
Disposals z s £ " - =
Al December 31, 2017 1,694,690 543,323 27,912 134,431 762,348 3,152,704
NET CARRYING AMOUNT
Al December 31, 2017 368,771 456,986 - 63,115 666,042 1,554,914

Note:
Plant and machinery includes compuler systems
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Intangible assets
Intangible assets consist of the following:

COST

At January 1, 2018
Additions

Disposals

At December 31, 2018

ACCUMULATED AMORTISATION
At January 1, 2018

Armortisation for the year

Disposals

At December 31, 2018

NET CARRYING AMOUNT
At December 31, 2018

COST

At January 1, 2017
Additions

Disposals

At December 31, 2017

ACCUMULATED AMORTISATION

At January 1, 2017
Amortisation for the year
Disposals

At December 31, 2017

NET CARRYING AMOUNT
At December 31, 2017

Amortisation is included in the Statement of Profit or Loss under the line item “Depreciation and Amortisation expenses”.

Amount in USD
Software

licenses

1,187,353
68,048

1,255,401

915,212
186,548

1,101,760

153,641

1,050,045
137,307

1,187,362

702,175
213,037

915,212

272,140
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Amount [n USD

6 Investments As at As at
A Non Current Investments In Equity shares (unquoted) Decembaor 31, 2018 December 31, 2017
nvestmenls in equity instruments of fellow subsidiaries - Al fair,
value through Other Comprehensive Income
1 Parlicipation share in Hexaware Technologies, Mexico §
De.RL.De.C.V. at par 274 274
274 274
7 Other financial assets (unsecured) (considered good) . Amount in USD
A Non-current As at As at
Dacember 31, 2018 December 31, 2017
Securily deposils 40,013 66,048
40,013 66,048
Amount in USD
B Current As at As at
December 31, 2018 December 31, 2017
Securlly deposits 57,188 17,233
Loans and advances lo related parlies (Refer Nole 25) - 161,384
Other recejvable from vendor 138,180 -
¢ Employee advances 163,396 91,347
3
358,764 289.964
8  Other assets (unsecured) Amount in USD
A Non-current As at As at
December 31, 2018 December 31, 2017
Prepaid Expenses 1,761,223 3,418,323
1,761,223 3.418,323
B Current Amount In USD
As at As at
December 31, 2018 December 31, 2017
Prepaid Expenses 3,506,834 3,460,672
Olhers 53,039.47 96,024
3,659,074 3,556,696
9 Trade Recelvables (unsecured) Amount in USD
As at As at
Decamber 31, 2018 December 31, 2017
Considered good 73,760,584 56,025,705
Considered doubiful 743,353 305,000
/ Less: Allowance for doublful recelvables basis the expected credit (743,353) (305,000)
i loss model
3 73,760,584 56,025,705
The age wise breakup of trade receivables, net of allowances is given below;
As at As at
Docember 31, 2018 December 31, 2017
Not due 44,807,712 36,707,221
Due less than 180 days 27,474,399 16,204,697
Due grealer than 180 days* 2,121,826 3,418,787
74,503,937 66,330,705
*Net of allowance for doubtlul receivables USD 743,353 (Previous year USD 305,000)
Movement In allowance for doubtful recelvables
Balance al the beginning of the year 305,000 340,000
Expense for the year 500,585 665,242
Amounts recovared during the year - (546,399)
Wirilten-back during the year (62,232) (153,843)
Balance al the end of the year 743,353 305,000
10 Cash and cash equivalents Amount In USD
As at As at
December 31, 2018 December 31, 2017
In current accounts with banks 77,112,126 54,859,330
77112126 54,859,330
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Amount in USD

As at As at
11 Equity Share Capital December 31, 2018 December 31, 2017
11.1  Authorised capital
100,000 shares in common stock of no par value - -
11.2 lssued, subscribed and paid-up capital
As at As at
December 31, 2018 December 31, 2017
30,027 shares in common stock of no par value 8,031,657 8,031,657

11.3 There is no moverrient in share capital during year ended Decemnber 31, 2018 and December 31, 2017,

114 Righis, preferences and restrictions attached to equity shares
E The Company has one class of common stock having no par value. Each shareholder is eligible for one vote per share held.
\ Inthe event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company
after distribution of all liabilities, in propartion to their shareholding.

11.5 All shares are held by Hexaware Technologies Limited, the holding company, since incorporation of the Company.




HEXAWARE TECHNOLOGIES INC
NOTES TO THE FINANCIAL STATEMENTS

12 Trade and other payables

Trade payable
Accrued expenses

13 Other financial liabilities

Current

Capital creditors
{ Employee liabilities payahle

14 Other current liabilities

Unearned revenues
Statutory liabilities

15 Provisions « Others

Payment made during the year
Adjusted during the year
Provision at the end of the year

As at
December 31, 2018

Amount in USD

As at
December 31, 2017

81,711,120 609,409,605
21,318,062 8,508,460
103,030,082 77,918,065
Amount in USD
As at As at

December 31, 2018

December 31, 2017

- 29,960
13,186,112 12,845,808
13,186,112 12,875,768

Amount in USD

As at As at

December 31, 2018

December 31, 2017

Provision at the beginning of the year

2,831,106 2,637,912
1,266,282 1,305,003
4,097,388 3,942,915
Amount in USD
As at As at

December 31, 2018

December 31, 2017

29,004 1,255,120
. (867,780)
(29,004) (358,336)
= 29,004

Above represents provisions towards expenditure relating to employee benefit obligations on contract acquisition, the outflow for

which is expected in the next year.
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16 Other income For year ended For year ended

19

{nterest income
Profit on Sale of Fixed Assets (Net)
Miscellangous income

Software and Development Expenses

Consultant fravel and related expenses
Software expenses *

*includes sub-contracting charges

Employee benefits expense

Salary and allowances
Contribution to other funds and benefits
Staff welfare expenses

Employee stock option compensation cost (Refer Note 29)

Operation and Other Expenses

Rent

nates and taxes

rravelling and conveyance

Electricity charges

Communication expenses

Repairs and maintenance

Printing and stationery

Auditors remuneration

Legal and professional fees
Advertisement and business promotion
Seminar and conference expenses
Bank and other charges

Membership and Subscriplion ¢charges
Insurance charges

Loss on sale of PPE (net)

Debts and advances writlen off

Provision for doubtful accounts (net of write back)*

Staff recruitment expenses
Miscellaneous expenses

* net of write backs

December 31, 2018

December 31, 2017

657,244 612
479 -

43,413 42,368

701,136 42,980

For year ended
December 31, 2018

Amount in USD

For year ended
December 31, 2017

15,677,055 17,044,339
247,039,101 210,813,186
262,616,156 227,857,525
245,137,472 210,206,073

For year ended
December 31, 2018

Amount in USD

For year ended
December 31, 2017

155,006,630 154,336,885
23,824,024 22,093,223
1,727,362 1,649,707
2,428,733 2,006,638
182,986,749 180,086,453
Amount in USD
For year ended For year ended

December 31, 2018

December 31, 2017

1,568,513 1,741,693
74,785 54,454
6,163,663 5,303,660
28,193 30,158
1,205,701 1,206,294
1,974,851 1,861,720
85,776 79,685
64,935 269,647
468,696 1,353,920

5 3,861
2,312,955 2,664,378
74,073 38,946
51,700 215,947
408,685 418,631
29,002 .

. 153,843
438,353 (35,000)
805,562 1,282,076
4,521,803 3,341,195
20,277,066 19,975,107
62,232 92,732
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21

22

23

Estimated amount of contracts remalning to be executed on capital account not provided for (Net of Advances) US § Nil (Previous year US §

102,134).

Employee Benefits:

The Company recognized USD 8,780,035 (Previous Year USD 8,638,683) for pension fund contributions in Statement of Profil and Loss, The
contributions payable to these plans by the company are al rates specified in the rules of the schemes and the company has no further obligations

under such schemes.

The reconciliation of estimated income tax expense at he US statutory income (ax rate {o the income lax expenses reported in statement of profit

and loss is as follows:

Profit before income-tax

Expected tax expense al the enacted tax rate in United States of America 26.53% for December

31, 2018 and 39.28% for December 31, 2017

Tax effect of adjustments lo reconcile expected income tax expense to reporled

income tax expense:
Income exempl from lax

Tax effect of non-deductible expenses

Tax benefit items

Excess provision reversed
Taxes of earlier years

Impacl of changes in rate of tax
Others

Deferred taxes

Components of deferred taxes :
Particulars

Deferred tax assets

Provision far doubtful debts
Provision for employee benefits
Share based paymenls

Olher provisions

Depreciation and amortisation
Interest on subsidiary loans

Net Deferred tax asset

Components of deferred laxes :
Particulars

Deferred tax assets

Provision for doubtful debts
Provision for employee benefils
Share based payments

Other provisions

Depreciation and amortisation
Interest on subsidiary loans

Net Doferred tax asset

Deferred tax assets and def
against current tax lia
authority. f

For year ended

December 31, 2018

Amount in USD

For year ended
Dacember 31, 2017

17,307,127 15,666,180
4,615,458 6,153,676
145,883 186,048
(379,710) (413,558)
(302,207) =

231,400 (474,753)
1,745,921
122,321 (36,574)
4,433,145 7,159,760

Amount in USD

Recognised Recognised in
January 1, 2018 in profit or loss equity December 31, 2018
83,000 114,000 - 197,000
2,872,000 475,000 - 3,347,000
887,000 627,000 264,000 1,778,000
656,000 (543,000) - 113,000
14,000 62,000 - 76,000
4,512,000 735,000 264,000 5,611,000

Recognised

Recognised in

Amount in USD

January 1, 2017 in profit or loss equity December 31, 2017
133,000 (50,000) - 83,000

4,890,000 (2,018,000) - 2,872,000

- 549,000 338,000 887,000

663,000 (7,000) - 656,000

47,000 (33,000) 14,000

5,733,000 (1,659,000) 338,000 4,612,000

r'r'éd:.ta.k-liapilities have been offset wherever the Company has a legally enforceable righl to set off current tax assets
@whiere the deferred tax assels and deferred tax liabilities relate lo income taxes levied by the same taxation
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24  Eamlngs por share Amaunt In USD
‘Tha components of basie and diited earnings per share (EFS)were as folows:
For year ended

] ber3i, 2018, D ber 31, 2017
Mal prokt alter tax (Ameunt in USD) 12,083,082 8,505,420
Weighled average outstanding equity shares considered for basks EPS (Nos.} 30,027 30,027
Bask and dilvted eamings per share (USD) 43174 28334
26 Related parly disclosures
25.1 Hame o! Rolaled Parties and description ef relationship:
Uftimete Holding Gompany and It's subaldlaries
Baiing Prrcate Equiy Asla GP V. LP, Caymen fsiand {Utimale hotding company) (controt eists)
The Baring Asia Private Equly Fund V, LP, Gayman [stand
Baring Privale Equily Asia V Maurkivs Helding {41) Unmited, Maurifius
HT Global T Solufions HoMing Limied, Mauiiius (canral wxisls)
Halding Company {conlrol exlsts)
Hexaware Technologles Limded, India
subsidlary
Hexaware Teehnolegy and Businpss Solutians, Ine, (Fermad on March 23, 2017 and elosed on Augusl 17, 2017)
Fellow Subsidiatles
Hexaweare Techaotagles Canaca Limited
Hesawate Technolagles Ast Pacific Ple Lid,, Slagapore
Hoyavero Tochnologies Gmbh, Germany
Hexawate Technologlzs UK Uimited., UK
Hexavare Technologiss, Mexica §. De R.L De C.V, Mewico
Hoxawvata Technologia Do Brasil Lida, Brazd
Guangzhou Hexaware Information Technotogias Company Limited, China
Koy Managemant Parsonnel
:,"‘ R Sikiishapa, Chisf Execultve Glficer of Holding Company
) R: Ghardrasekar, Direclor
Y RawiVaidyanathen, Disclor
25.2 Transacllons duting fhe year Amounl In USD
1ationshi For Yoor anded
Partlulars Hame of Refaled Party And Naiure ol r p Decermbar 31,2010 Docembar IL 91T
Holding Company (rihadng thace based proments $2,428733I0 2010 & §
2,005,638 in 2017) 7,671,510 7.039418
Feliow Subsldiarles
Hexmiave Teehnologles Messeo 5. DE RL DECV 5,310,920 5,504,242
Hexsnava Techrdoges Genadalid 118,155 63,470
1 |Relmbursement of Coslta Haxaware Teehodtogies Asla pacdis Pte Lid 168,031 202,621
Hesmivare Technalegies UK Limied., UK 1425618 2,744,508
Hoxawan Techndlogies Limbed -Hulharlands Branch 2218
Hemwtde Technatogies Lid Hongkong 2,356
on Technstogles {Shanghdl) co. Lid 37s
Guwgehou Herzware nformtion Technokogas Company Limited, China 1,46%
Hexawaza lechnoogins Gmth 26,603 a8
2 |Employea advances relmbursed fo Holdlog Company 507,071 770,088
Holding Company 134,910,635 124,753,409
Fellow Subsldiares
Heranwe Teghsdog'es Marko 808 RL DEGV 10,127,649 9,425,405
Hemnar Techwdoges Ganada Lid 3,000,521 1,759,455
Haranare Technalog'a Do Brasd Lida, Brard - 375,803
3 |Recehing of services Hezanare Techneloges Lid Hangkong 225,521 53,481
Heanara Techsioyes Romenia SHL ! 113,743
Hexrrae Information Techaiogles (Shanghal) ¢s LId 6,243
Guagulie Heervaie lnfomstion Technsloges Company Linted, Chna 43,466 10,683
Khip
Ve, R Sadsishna 5,424,762 1,059,135
We. Revi Valdyanathan 6RO, GRS 637,372
4 |Revenua from operalions Holdlag Company 1,057,706 2,350,802
i
& Helding Company 402,552 240,420
Fellow Subsidlades
5 |Recovery of Cost fiom Hexswara Technclogies UK Linfted., LK 387,709 401.6286
Hexawae Technolegies Canada LI 105,046 73,106
Hexawara Tochrdlog'es Asia pasits PreLid 98,147 31,941
Hexawara 1echnsiogizs Gmbh 110,072 48,640
Heawae Techneloges Medco S.0E RL DECV 15,770 14.802
25,3 Glosing balances : Amount InUSD
Particulars Halure of relatlonshi; Clostngbylascas vt ]
- l December 31, 2018 ] December 31, 2017
1| Tradn Rocelvable lotdlag Company 245,800 4,201,653
Hotding Company 59,030 07,420
Feilow Subsidiaries
2| Other Recelvable Hewsiraro Techredzgies UK mizd., UK 142,607 21,003
Heawee Technologia Do Brasi Uda, Brazt = 52,030
Hemwars Technalogies Movico S.02 RL DEGV 22,655 4,840
Hedding Company 54,621,674 47,035,014
Fellow Subsidiaries
Heawae Techriog'es Mexko $.DE AL DE GV 4,252,607 4,085 5681
| Hoaamo Technologies UK Limted., UK 1,285,281 1,120723
a Heawue Techslg'es Canada Lid 1,403,159 1,200,700
Trado Payable Hemame Techioyes Asla pacifis Ple Lid 41830 28 562
Hexswate Techraiogia Do Brasd Ltdy, Bracd - 105,958
Gusrgzhou Heaeare feemslion Technobgies Cormpany Linted, Clina 6,604 10,653
Heranae Technciogies Romaria SRL 113,743
Henware Information Technologies (Stsnghs) co. Ld 5,616
HexHemuare Techndogles Lid Hongkong 90,005 17,241
4lother Payable Helding Company 10,932 446 s
Payabictlof Provision for €MP1 {1
4 1. R Sidiishas 470,213 299,167
director Mr. RadVadyanathan 214,456 173,60
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26.1

A

26.2

Financial instruments

Category of financials instrument

T Al financial instruments (except investiment in fellow subsidiary) are measured at amortised cost, Carrying amount of cash and
cash equivalents, trade receivables, unbilled revenue, trade and other payables, other financial assets and liabiiities approximate
the fair value because of their short term nature. Difference between carrying amounts and fair values of, unbilled revenue and
other financial assets subsequently measured at amortised cost is not significant in each of the years presented.

2 Investment in fellow subsidiary is measured at fair value through other comprehensive income.

Fair Value hierarchy

Fair Value measurements are categorised into Level 1, 2 or 3 based on the degree to which the inpuls to the fair value

measurements are observed and the significance of the inputs to the fair value measurements in its entirely, which are described
as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the
measurement dale;

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either
directly or indirectly; and
Level 3 inputs are unobservable inputs for the asset or liability.

Fair value of Investments in fellow subsidiary is categorised into Level 3

Valuation technigue

Cost of investment in fellow subsidiary is considered fo be representative of fair value.
Financial risk management

The Company has identified the risks under verticals like client concentration risk, credit risk and liquidity risk. The Company has

formulated policies, procedures and strategies for managing risks which is affirmed by glabal CEO and CFO, after consultation with
all business units, functions and department heads.

Client concentration risk

Approximately 67% of the revenue of 2018 is generated from top 10 clients (year 2017 - 69%). Any loss or major downsizing by
these clients may impact Company's profitability. Further, excessive exposure to particular clients will limit groups negotiating
capacily and expose us to higher credit risk.

The Company is able to maintain a diversified high quality client roster that can be accessad through the depth of relationships with
existing clients.

The Company's growth strategy involves a mix of new client addition and mining the accounts of existing clients. As we add more
clients and grow our revenues from the existing clients, we naturally reduce our dependence on the large clients. Moreover, large
clients allow quick scaling up of revenues and they come with much higher margins due to lower associated cost and higher cost
predictabllity.
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26.2

Financial Instruments {(Cont'd)
Financial risk management (Cont'd)
Credit risk

Since most of our transactions are done on credit, we are exposed to credit risk on accounts receivable. Any delay,
default or inability on the part of the client tc pay on time will expose us to credit risk and can impact our profitability.
Our maximum credit exposure is in respect of trade receivables of USD 73,760,584 and USD 56,025,705 as at
December 31, 2018 and December 31, 2017 respectively and unbilled revenue of USD 26,851,410 and 27,846,378
as at December 31, 2018 and December 31, 2017 respectively,

We have adopted an offective receivable management system to control the Days' Sales Outstanding (DSQ). Our
DSO including unbilled revenue is 76 days and 68 days as on December 31, 2018 and December 31, 2017
respectively. Refer Note No.9 for the age wise analysis of trade receivables that are not due as well as past due and
allowance for the doubtful receivables.

Top 10 customer dues contribute 67% of the total outstanding as at December 31, 2018 (61% as at December 31,
2017).

Cash and cash equivalents are neither past due nor impaired. Cash and cash equivalents include deposits with
banks and financial institution with high credit-ratings assigned by credit-rating agencies.

Foreign Currency fluctuations risk

The company's transaclions are predominantly in USD and incurs foreign currency risk on transactions that are
denominated by currency other than USD such as CAD, GBP etc. The company does not hedge any currency
exposures since the net foreign exchange exposure is insignificant.

Liguidity risk

The Company needs continuous access to funds to meet short and long term strategic investment reguirements.
The Company's inability to meet such requirements in stipulated period may hamper growth plan and even ongoing
operations. Further, the Company's inability to quickly convert assets inlo cash without incurring any appreciable
loss will expose it to liquidity risks.

Over the years,' the Company has increased its liquidity position by improving its DSO and maintaining high cash /
bank balance.

As at December 31, 2018, the Company had cash and cash equivalebts of USD 77,112,126 (as at December 31,
2017 USD 54,859,330) which constitutes approximately 39% of our total assels (2017 - 36%). The Company does
not have any debt.

All financial liabiliies will materialise within a period of one year.

Interest rate risk

The Company does not have any debt. The balances with banks are in the form of current accounts. The Company
is not exposed to any significant interest rate risk.

Capital management
The company's objectives when managing capital is to maintain optimal capital structure to continue to provide for

==—adequate capital in the business, returns for shareholders and benefits for other stakeholders in the form of
5 f“.,{%;@iﬁiﬁe‘q\ds, return of capital or issue of new shares.
o

B
.
Wk
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27 Segment disclosures

The reportable business segments have been identified takin

different industry segments based on management approach.

performance and allocates resources based on analysis of va
Company's organization structure reflects the industry segmenlalion

(i)  Travel and Transportation (T & T)

(i) Banking and financial services (BFS)

(iify Healthcare and Insurance (H & 1)

(iv) Manufacluring, Consumer and Others (M&C)
(v} Professional services (PS)

g inlo account the services offered to customers globally operating in
The Chief Operating Decision Maker evaluates the Company's
rious performance indicalors by below business segments, The
. Following are the business segments;

Effective from January 1, 2018, the Group changed its internal organisation siruclure resulling in PS being a reportable segment which
was earlier included in M & C. Corresponding information for earlier period is restated to give effect to lHe above change.

Assets and liabilities contracted have not been identified to an
interchangeably between segments and it is nol practlicable to reasonabl

disclosure refaling to segment assets and segment liabilities are made.

The Company operates mainly in local markets (United States of America),

Year ended December 31, 2018

y of the reportable business segments as the assels are used
y allocate the liabilities to individual segments. Accordingly, no

Amount in USD

T&aT BES H&l mac ] Total
Revenue 42,837,561 257,281,473 64,202,540 56,632,637 62,773,214 483,727,325
Expenses (41,257,048) (247,788,949)  (61,833,756) (64,543,052) (60,457,166) (465,879,971)
Segment Profit 1,680,513 9,492,524 2,368,784 2,089,485 2,316,048 17,847,354
Less: Deprecialion and amortisation expenses 833,177
Less: Exchange rate differences 316,410
Add: Other income 701,136
Less! Interest 1,776
Profit Before Tax 17,397,127
Tax expense 4,433,145
Profit after tax 12,963,982
Year ended December 31, 2017 Amount in USD
I&T BES H&| Mac i) Total
Revenue 43,002,324 237,791 _9l64 53,000,131 47,685,203 63,132,738 444,612,360
Expenses (41,387,772)  (228,863,901)  (51,010,205) (45,894,830) (60,762,376) (427,919,084)
Segment Profit 1,614,552 8,928,062 1,989,926 1,790,374 2,370,362 16,693,276
Less: Depreciation and amortisation expenses 946,464
Less: Exchange rate differences 114,658
Add: Other income 42,980
Less: Inlerest 8,954
Profit Before Tax 15,666,180

Tax expense

Profit after tax

7,159,760

‘ 8,506,420
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28

29

s,

30

31

Segment disclosures (Gont'd)

Customer information
Customer accounting for the revenue in excess of 10% of the Group revenue:

Amount in USD
For year ended
Customer Segment December 31, 2018 December 31, 2017
Customer A BFS 89,259,209 82,373,042
Customer B BFS 72,255,997 61,706,309
Customer C M&C 53,508,584 60,359,302

Lease

Operating Lease:

The Company takes on lease offices space and accommaodation for its employees under various operating leases. The lease
term ranges between 1 year to 5 years with option to renew. The lease rentals towards operating lease agreements recognised
in the Statement of Profit and Loss for the year are USD 1,568,513 (Previous Year USD 1,741,693).

The future minimum lease payments and payment profile of non-cancellable operating leases are as follows:

Amount in USD

Total Minimum Lease Total Minimum Lease
Payments Outstanding as on | Payments Outstanding as on

Particulars December 31, 2018 December 31, 2017
Not later than one year 1,281,091 1,355,916
Later than one year but not later than five years 4,358,051 2,670,685

Later than b years 2,241,761 -

7,880,903 4,026,501

Employee share based compensation

The Company's employees participate in stock option plans administered by the Parent Company, which entitles key employees
one equity share of Parent Company of INR 2 or approximately USD .03 each for each options/ Restricted stock options (RSU)
granted. The options/ RSU's vest over the period of 1 to 5 years from the date of grant on the basis of service period and/ or
achivement of performance conditions.

Material events after Balance Sheet date

There is no significant event after reporting date which requires adjustments or disclosure to the financial statements.
Approval of the Financial statement

The financial statements were approved for issue by the Board of Directors on January 30th, 2019.







