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January, 22, 2018

Hexaware Technologia Do Brasil LTDA,
Brazil.

Dear Sirs,

We have reviewed the attached accounts and notes of Hexaware Technologia Do Brasil LTDA, for the

the year ended at 31° December 2017 which have been prepared by the company for the purpose of attachment
to the accounts of its Holding company.

We confirm the attached accounts have been prepared from by the company taking as a reference the

information from the books and records of the same and are in accordance with the statutory accounts of
Hexaware Technologia Do Brasil LTDA., Brazil as audited by us in accordance with Brazilian GAAP.

For Chartered Accountants

Aria‘%@

Partner

Rua Emiliano Perneta, 680 Conj 401 Tel +55 41 3232.1494 Curitiba Parana Brasil 80420-080
Rua Vergueirg, 1353 Conj 706 Tel + 55 11 3185-6771 Sao Paulo SP Brasil 04101-000



HEXAWARE TECHNOLOGIA DO BRASIL LTDA
CONDENSED BALANCE SHEET AS AT December 31, 2017

e e e e e

Note

Assets

Non-current assots
Property, plant and equipment 3
Total non-current assets

Current assets

Financial Assets

- Trade receivables

- Cash and cash equivalents
- Other financial assets
Current Tax Assets (net)
Total current assets

& oo

Total assets
Equity and liabilities

Equity

Equity Share capital 9
Other Equity

Total equity

Non-current liabilities
Financial Liabilities

- Borrowings

Total non-current liabilities

Current liabilities
Financial Liabilities

- Trade payables

- Other financial liabilitizs T
Other current liabilities 8
Provisions

- Employee benefit obligations

Current Tax Liabilities

Total current liabilities

Total liabilities

Total equity and liabilities

December 31, 2017

December 31, 2016

Currency : BRL

January 1, 2016

566 1,002 1,472
566 1,002 1,472
350,970 666,47C 477,761
93,335 169,91€ 221,783
23,316 7,808 13,646
- 5,216
467,621 844,191 718,406
468,187 845,193 719,878
17,600 17,600 1,800
179,218 152,984 68,674
196,818 170,584 70,474
44,493 40,364 57,856
44 493 40,364 57,856
178,316 200,672 225,017
4,161 205,802 139,538
44,399 82,697 82,942
- 140,335 144,051

- 4,738
226,876 634,245 591,548
271,369 674,608 €49,404
468,187 845,193 719,878

The notes 1 to 18 form an integral part of the condensed financial statements

For AE Company
Chartered Accountants

Arﬁﬁl

Partrier

Place :

pate :Brazil, January 22 2018

For and on behalf of the Board

a0

Ramesh Visganathan
Authorized Signatory

Flace : | ondon, UK
Date :



HEXAWARE TECHNOLOGIA DO BRASIL LTDA Currency : BRL

Eor Yearended

Notes  December 31, 2017 December 31, 2016
INCOME
Kevenue trom intormation technology and consultancy servicas 1,203,482 2,158,128
Total Income 1,203,482 2,156,728
EXPENSES
Softwarz and Development Expenses - 1,271
Employee bensfits expense 10 973,198 1,821,186
Operation and Other Expenses 1 193,212 250,126
Exchange Rate differance (net) 6,655 (59,317)
Interest - Others 3.747 5,645
Cepreciation and amortization expense 436 470
Total Expenses 1,177,248 2,019,381
Profit Before Tax 26,234 137,347
Tax Expense 12
- Current - 53,037

- 53,037
Profit for the year 26,234 84,310
Total Comprehensive income for the year 26i234 84i310
Easic Earnings per share (In BRL)
Basic 14 149 27.05
Ciluted 149 27.05
B

The notas 1 to 18 form an integral part of the candensed financial statements
For AE Company For and on behalf of the Board

Chartered Accountants

Arﬂdﬁ Ramesh Visyanathan

Partner Authorized Signatory
Place: Brazil, January 22 2018 Place : | ondon , UK
Cate : Date :



CONDENSED STATEMENT OF CHANGES IN EQUITY

Curency : BRL

A. Equity Share Capital
As at Changes during the As at
January 1, 2017 Year December 31, 2017
17,600 17.600
As at Changes during the As at
January 1, 2016 Year December 31, 2016
1,800 15,800 17,600
B. Other Equity
Reserves and Surplus
Retained Earnings Tolal
Balances as at January 1, 2017 152,984 162,984
Profit for the Year 25,234 26,234
Other comprehensive income - -
Total comprehensive income for the year 28,234 26,234
As at December 31, 2017 179,218 179,218
Balances as at January 1, 2016 63,674 €8,674
Profit for the Year 84,310 84,310
Other comprehensive income - -
Total comprehensive income for the year 84,310 84,310
As at December 31, 2016 152,984 152,984
The notes 1 to 18 form an integral part of the condensed financial statements
For AE Company For and on behalf of the Board
Chartered Accountants
Ariﬁﬁ Ramesh Visyanathan
Partrer Authorized Signatory
Place : Place: London, UK

Brazil, January 22 2018

Date :

Date :



HEXAWARE TECHNOLOGIA DO BRASIL LTDA
CONDENSED CASHFLOWS FOR THE PERIOD ENDED December 31, 2017

Currency : BRL

Cash Flow from operating activities

For Year ended

December 31, 2017

December 31, 2016

Net Profit befare tax 25,234 137,347
Adjustments for:

Depreciation and amortization expense 436 470
Exchange Rate Difference (net) - unrezlised 4,542 (17.,492)
Interest Experse 3,747 5,645
Operating profit before working capital changes 34,959 125,970
Adjustments for:

Trade and other receivables 299,989 (182,868)
Trade and other payables (402,019) 34,494
Cash generated from operations (67,070) (22,404)
Direct Taxes Paid (net) (4,739) (43,082)
Net cash from operating activities (71,809) (65,4886)
Cash flow from financing activities

Proceeds from issue of share capital 15,800
Interest paid 4,772 (2,181)
Net cash (used in) financing activities 4,772 13,619
Net Increase in cash and cash equivalents 76,581 51,867
Cash and cash equivalents at the beginning of the year 169,916 221,783
Cash and cash equivalents at the end of the year 93,335 169,916

The notes 1 ta 18 form an integral part of the condensed financial statements

For AE Company
Chartered Accountants

Ariana{!ﬁﬂ/
Partner

Place : Brazil, January 22 2018 Place: London, UK
Date : Date :

For and on behalf of the Board

e

Ramesh Viswanathan
Authorized Signatory



HEXAWARE TECHNOLOGIA DO BRASIL LTDA
NOTES TO THE CONDENSED FINANCIAL STATEMENTS

1 Corporate Information

Hexaware Technologia Do Brasil LTDA (the Company), incorperated in Brazil, is a ultimate wholly owned subsidiary of Hexaware
Technologies Limited a foreign corporation inccrporated in India. These accounts have been prepared and audited for the purpose of
consolidation with holding company.

Hexaware Technologia Do Brasil LTDA is in the business of providing scftware services. The Company was incorporated on 14th May 2010.

2 Significant Accounting Policies
2.1 Basis of Preparation
The condensed financial statements have been prepared in zccordance with Intemnational Financial Reporting Standards and its
interpretations (“IFRS"), as issued by the Intarnational Accounting Standards Board (“IASB").
These financial statements are prepared on historical cost basis except for certain financial instruments which are measured at fair values
as explained in the accounting policies below.

2.2 Critical accounting judgements and key source of estimation uncertainty
The preparation of the financial statements requires management to make estimates and assumptions that affect the reported amounts of
revenue, expense, assets and liabilties and disclosures relating to contingent liakilities on the date of the financial statements. Actual results
could differ from those estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates is recognised in the period in
which the estimate is revised and in any future period affected.
Key source of estimation uncertainty which may cause material adjustments:

2.3 Revenue Recognition
Revenue is measured at fair value of consideration received or receivable.
Revenues from software solutions and consulting services are recognized on specified terms of contract.

In case of contract on time and material basis, revenue is recognised when the related services are performed.

In case of fixed price contracts, revenue is recognized using perceniage of completion method. The Company uses the efforts expended to
date as a proportion to the total efforts to be expended as a basis to measure the degree of completion. The cumulative impact of any
revision in estimates of the percentage of work completed is reflected in the year in which the change becomes known. Provisions for
estimated losses on such engagements are made during the year in which a loss becomes probable and can be reasonably estimated.
Amount received or billed in advance of services performed are recorded as unearned revenue.

Unbilled services represents revenue recognized based on services performed in advance of billing in accordance with contract terms.
Revenue from business process management arises from unit-priced contracts, time based contracts and cost based projects. Such
revenue is recognised on completion of the related services. It is billad in accordance with the specific terms of the contract with the client.
Revenue is reported net of discount and indirect taxes.

Dividend income is recognised when the shareholders right to receive payment has been established.

Interest Income is recognised on time proportion basis taking into account the amount outstanding and the rate applicable.



HEXAWARE TECHNOLOGIA DO BRASIL L TDA
NOTES TO THE CONDENSED FINANCIAL STATEMENTS

2.4 Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownsrship to the
lzssee. All other leases are classified as operating leases.
a) Finance Lease
Assels taken on finance lease are capitalised at lower of present value of the minimum lease payments and the fair value and liability is
recognised for an equivalent amount. Lease payments are appcrtionsd between finance charge and reduction in outstanding liability so as to
achieve a constant rate of interest on the remaining balance of liability.
b) Operating Leases
Assels taken on lease under which all risks and rewards of ownership are effectively retained by the lessor are classified as operating lease.
Lease payments under operating leases are recognised as expensas on straight line basis over the lease term unless the payment to the
lessor are structured to increase in line with expcied genral inflation
2.5 (a) Functional and presentation currency
The Local accounts are maintained in local and functional currency, which is the Brazilian Real (BRL')
(b) Foreign currency
Transactions in foreign currency are recorded at the original rate of exchange in force at the time transactions are effected. Monetary items
denominated in foreign currency are restated using the exchange rate prevailing on the date of the reporting. The resulting exchange
difference on such restatement and setilement is recognized in the profit or loss except exchange differences on transactions entered into in
order to hedge certain foreign currency risk.

Non-menetary items carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing at the date when
the fair value was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated.

2.6 Borrowing Cost
Borrowing cost directly attributable to the acquisition or construction of qualifying assets is capitalised as part of the cost of such assets. A
qualifying asset is one that necessarily takes a substantial perind of time to get ready for its intended use or sale. All other borrowing costs
are recognised in the profit or loss.

2.7 Employee Benefits

a) Post-employment benefits and other long term benefit plan

Entity's eontribution to defined contribution retirement schemes viz. contribution to the Social Security is charged to Profit and Loss account.
b) Short term employee benefit

The undiscounted amount of short term employee benefits expectad to be paid in exchange for the services rendered by employees is
recognized as an expense during the period when the employee randers those services. These benefits include compensated absences
such as leave expected to be availed / encashed within a year and short term medical insurance contribution plans,

2.8 Taxes on Income
Income tax expense comprises of current tax and deferred tax. Current and deferred tax are recognised in net income, except when they
relate to items that are recognised In other comprehensive income or directly in equity, in which case, the current and deferred tax are also
recognised in other comprehensive income or directly in equity, respectively.
Current tax is measured at the amount expected to be paid or recovered from the tax authorities using enacted or substantively enacted tax
rates.



HEXAWARE TECHNOLOGIA DO BRASIL LTDA
NOTES TO THE CONDENSED FINANCIAL STATEMENTS

2.9 Property, plant and equipment (PPE)

2.10

21

PFE are stated at cost of acquisition less accumulated depreciation (other than freehold land) and impairment loss, if any.

Depreciation

Depreciation is provided on straight-line method based on the estimated useful lives of the assets as follows:

Asset Class |Estimated useful Life
Computer Systems (ircludec in Plant and Machinery) 3 years

Software 3 years

Office Equipment 5 years

Vehicles 4 ycars

Depreciation methods, estimated useful lives and residual vaues are reviewed at the end of each year and adjusted prospectively where appropriate.

Anitem of PPE is derecognised upon disposal or when no fulure economic benefits are expected to arise from the continued use of the assets. Any gain or loss
arising on derecognition is determined as the difference betw=en the sales proceeds and the carrying amount of the assets and is recognised in profit or loss.

Impairment
a) Financial assets (other than al fair value)

Thz Company assessas at each balance sheet date, whether a financial asset or a Company of financial assets is impaired. Ind AS 109 requires expected credit
Insses to be measured through a less allowance. The Company recognises lifetime expected losses for all contract assets and / or all trade receivables that do not
constitute a financing Iransaction. For all other financia assets, expected credit losses are measured at an amount equal to the 12-month expected credit losses or at
an amount equal o the life time expected credit losses if the credit risk on the financial asset has increased significantly since initial recognition

b) Non-financial assets

Tangible and assets

At the end of each reporting period, the Compary assesses whether there is an indication tha! an asset may be impaired. An asse! is treated as impaired when the
carrying cost of asset exceeds its racoverable value. When it is not possitle to estimate the recoverable amount of an individual asset, the Company estimates the
recoverable amount of the cash-generating unit to which the asset belongs or allocated. Imparment loss is charged to the profit or loss in the year in which an asset is
identified as impaired. The impairment loss recognized in prior accounting period is revarsed if there has been a change in the estimate of recoverable amount.
Provisions

Provisions are recognised when the Company has present obligation (legal or constructive) as a result of a past event for which reiable estimate car be made of the
arrount of obligation and it is probable that the Company will be required to settle the abligaticn. When a provision is measured using cash flows estimated to setile
the present obligation its carrying amount is the present value of those cash flows; unless the effect of time value of money is immaterial,

Non derivative financial instruments

Firancial assets and liabilities are recognised when the Company becomes a party to the conractual provisions of the instrument. Financial assets and liakilities are
iniially measured at fair value. Transaction costs that are directly atributable to the accuisition or issue of financial assets and financial liabilities (other than finanzial
assets and financial liabilities at fair value through profi: or loss) are added to or deductad from the fair value measured on initial recogniton of financal asset or
financial iability.

Financial assets and financial liabilities — Subsequent & ment

(i) Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business whose objzactive is to hold these assets in order to
collect centractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

(i} Financial assets at fair value through cther comprehensive income

Financial assets are measured at fair value through other comprehensive ncome if these financial assets are held within a business whose objective is achieved by
both collecting contractual cash flows and selling financial assets and the contractual terms of the financia assetf give rise on specified dates tc cash flows that are
solely payments of principal and intzrest cn the principal amount oulstanding.

liii) Financial assets at fair value through profit or loss

Firancial assets are measured at fair value through profit or lass unless it is measured at amortised cost or at fair value through other comprehensive income on initial
recognition. The transaction cosis directly attributable 1o the acquisiion of linancial assets and liabililies at fair value through profit and loss are immediately
recognised in statement of profit ard loss.

Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that are subject to an insignifcant risk of
change in value and having original maturities of three months or less from the date of purchase, to he cash equivalents. Cash and cash equivalents eonsist of
balances with banks which are unrestricted for withdrawal and usage.

Financial liabilities

Subsequent to initial recognition, thase liabilities are measured at amortised cost using the effective interest method.

Share capital

Equity shares

Incremental costs directly attributable to the issue or re purckase of equity shares, net of any tax effects, are recognised as a deduction from equity.

213 Earnings per share (‘EPS')

2.14(a)

2.14(b)

Basic EPS are computed by dividing profit or loss attributable to equity shareholders of the Company by the weighted average number of equity shares outstanding
during the period. Dilu:ed EPS is computed by dividing the net profit attributable to the equity holders of the company by the weighted average number of equity
shares considered for deriving basic EPS and also the weighied average number of equity shares that could have been issuad upon conversion of all dilutive potential
equity shares.

Revenue recognition

Tha Company uses the percentage-of-completion method in accounting fer its fixed-price contracts. Use of the percentage-of completion method requires the
Company to estimate the efforts expended to date as a proportion cf the total efforts to be expended. Efforts expended have been used to measure progress towards
completion as there is a direct relationship between input and productivity. Provisions for estimated losses, if any, on uncompleted contracts ars recorded in the period
in which such losses become probable based on the expected contract estimates at the reporting date and can be reasonable estimated.

Others
Others areas involving estimates relates to provision for the doubtful debts and useful lives of Porperty, plant & equipment.




HEXAWARE TECHNOLOGIA DO BRASIL LTDA

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

3

Note:

i) Plant and machinery includes computer systems

Property, Plant and Equipment (PPE)

PPE consist of the following:

COST

At January 1, 2017

Additions

Dispcsals

Translation exchange difference
At December 31, 2017

ACCUMULATED DEPRECIATICN

At January 1, 2017

Charge for the year

Dispasals

Translation exchange difference
At December 31, 2017

NET CARRYING AMOUNT
At December 31, 2017

COST

At January 1, 2016

Additions

Dispcsals

Translation exchange difference
At Decempber 31, 2016

ACCUMULATED DEPRECIATICON

At January 1, 2016

Charge for the Year

Disposals

Translation exchange difference
At Decempber 31, 2016

NET CARRYING AMOUNT
At Decembper 31, 2016

At January 1, 2016

Plant and

Currency : BRL

Machinery Total
2,350 2,350
2.350 2.3:50
1,348 1,348

436 436
1,784 1,'}84
566 566
2,350 2,350
2,350 2,3-50
878 878
470 470
1,348 1 ,3-48
1,002 1,002
1,472 1,472




HEXAWARE TECHNOLOGIA DO BRASIL LTDA
NOTES TO THE CONDENSED FINANCIAL STATEMENTS

4 Other financial assets (unsecured) (considered good)
Current

Employee advances

5 Trade Receivables (unsecured)

Considered good
Considered doubtful

December 31, 2017

23,316

December 31, 2016

7,805

Currency : BRL

January 1, 2016

13,646

23.316

7,805

13,646

December 31. 2017

350.970

December 31, 2016

666,470

January 1, 2016

477.761

350,970

£686.470

477 761

The Company’s credit period generally ranges from 30-60 days. Allowance for the doubtful debis is made for the debts outstanding for over 180 days
unless confirmed by the customer and/ or recoverability is considered reasonable. The age wise breakup of trade receivables, net of allowances is

given below:

Not due
Due less than 180 days
Due greater than 180 days

6 Cash and cash equivalents

In current accounts with banks

7 Other financial liabilities
Current

Employee liakilities Payable
Accrued expenses

8 Other current liabilities

Statutory liabilities

December 31, 2017

December 31, 2018

January1, 2016

- 286640 196042
22,137 215380 281719
328,833 164450 -
350,970 666,470 477 781

December 31, 2017

December 31, 2016

January 1, 2016

93.335 169.916 221.783
93.335_ 169.916 221,783

-December 31,2017 ~ _December 31,2016 ~ January1, 2016
. 201,030 138,230

4,161 4,772 1,308

4,161 205,802 139,538

December 31, 2017

44,399

December 31, 2016

82,697

January 1, 2016

82,942

44,399

82,697

S

82,942



HEXAWARE TECHNOLOGIA DO BRASIL LTDA
NOTES TO THE CONDENSED FINANCIAL STATEMENTS

12 Income taxes

Profit before income-tax
Expected tax expense at the enacted tax rate of 37.00% in Brazil

Tax effect of adjusiments to reconcile expected income tax
expense te reported

income tax expense:

Income exempt from tax

Tax effect of non-deductible expenses

Short provision of taxes of earlier years

Others

Total

BRL
For year ended For year ended

December 31, 2017 December 31, 2016

26,234 137,347
9,707 50,819
25,890 221844

(35,597)
’ 53,037



HEXAWARE TECHNOLOGIA DO BRASIL LTDA
NOTES TO THE CONDENSED FINANCIAL STATEMENTS

9 Equity Share Capital

9.1

9.2

9.3

94

9.5

Authorised capital

17,600 SHARES OF BRL 1 EACH

Issued, subscribed and paid-up capital

17,600 SHARES OF BRL 1 EACH

Reconciliation of number of shares

Shares outstanding at the beginning of the year
Shares issued during the Yzar
Shares outstanding at the end of the Year

Rights, preferences and restrictions attached to equity shares

The Company has one Class of equity Shares having a par value of BRL | each having a right to one vote for each share

December 31, 2017

December 31, 2016

Currency: BRL

17,600

January 1, 2016

Amount

17,600

Amount

17,600

Amount

1,800

December 31, 2017

December 31, 2016

January 1, 2016

17,600 1,800 1,800
15,800 -
17,600 17,600 1,800

Details of shares held by shareholders holding more than 5% shares

Name of Shareholder

Hexaware Technologies UK Limited No. of shares held

% of holding

December 31, 2017

December 31, 2016

January 1, 2016

17 424

99.00%

17,424

99.00%

1,800
100.00%



HEXAWARE TECHNCLOGIA DO BRASIL LTDA
NOTES TO THE CONDENSED STATEMENT OF PROFIT AND LOSS

10

1"

Employee benefits expense

Salary and allowances
Confribution to pravident and other funds
Staff welfare expenses

Operation and Other Expenses

Rent

Rates and taxes

Travelling and corveyance
Communication expenses
Printing and stationery
Legal and polessional lees
Bark and other charges
Miscellancous expenscs

Eamings per share
The components of basic and diluted camnings per share (EPE) werc as
follows:

Met profit after tax (ERL )

Weighted average outstanding equity shares considered for basic EFS
(Mos.)

Basic eamings per share (In BRL)

‘Weighted average outstanding ejuity shares considered for basic EFS
(Nos.)
Add : Effect of dilulive issue of stack optons (Nos.)

‘Weighted average outstanding equity shares considered for diuted EPS
(Mos.)

Diluted earnings par share (In ERL)

December 31, 2017

Currency : BRL

December 31, 2016

670,142 1,357 822
284,287 428,087
18,769 35277
973,198 1,821,186
For Year ended
December31, 2017 December 31, 2016
8,700 4,662
60,407 109,779
15,765 6,040
1,178 658
205
103,520 124,035
3,296 4,952
141
193,212 250,126
Eor Yearended
December 31, 2017 _December 31, 2016
26,234 84,310
17,600 3117
149 2705
17,600 3,117
17,600 37
148 2705




HEXAWARE TECHNOLOGIA DO BRASIL LTDA

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

Currency : BRL

14  Related party disclosures
(A) Names of related parties
Ultimate Holding Company and it's subsidiaries
Baring Private Equity Asia GP V. LP, Cayman Island (Ultimate hclding company) (control exists)
The Baring Asia Private Equity Fund V, LP, Cayman Island
Baring Private Equity Asia V Mauritius Holding (4) Limited, Maurifius
HT Global IT solutions Holding Limitec
Holding Company
Hexaware Technologies UK Limited
Fellow Subsidiaries
Hexaware Technologies, Inc., USA
(B) Related party Transactions :
. . For Year ended |For Year ended December|
51.Nu Nalure Of Transaclivn Nature ul relalivnslip December 31, 2017 31,2016
1{Software Consulting Income Fellow Subsidiaries
Hexaware Technologies, Inc 1,203,482 2,156,728
2|Interest Expenses Holding Company 3,901 4,437
(C) Closing Balance :
5r.No Particulars Nature of relationship AS at
315t December 2017 31st December 2016 1st January 2016
1{Trade Receivables Fellow Subsidiaries
Hexaware Technologies, Inc 350,970 666,470 477,761
2|Trade Payables Fellow Subsidiaries
Hexaware Technologies, Inc 172,115 169,571 203,135
3 i '
Interest Payable Holding Company
Hexaware Technologies UK LTD 4,161 4772 1,308
4 Holding Company Hexaware
Unsecured Loans Taken * Technologies UK LTD
Opening Balance 40,364 57,856 41,390
[xchange rate difference 4,129 (17,492) 16,466
Closing balance 44,493 40,364 57,856

. The principal loan is in GBP 10.000 orginally repayable after 721 days fom the date of receipt, which is further extended to 48 months bearing interest at the rate

of 3 months Libor plus 200 basis points.




HEXAWARE TECHNOLOGIA DO BRASIL LTDA
NOTES TO THE CONDENSED FINANCIAL STATEMENTS

15.

Financial Instruments

15.1 FInanclal Instruments by category

The carrying value / fair value of financial instruments by categories is as follows:

December 31, 2017

Cash and cash equivalents
Trade receivables
Othcer financial asscts

Trade payables
Other financials liabilities

December 31, 2016

Cash and cash equivalents
Trade receivables
Other financial assets

Trade payables
Other financials liabilities

January 1, 2016

Cash and cash equivalents
Trade receivables
Other financial assets

Trade payables
Other financials liabilities

Currency : BRL

Fair value
through other Fair value Total
Amortised comprehensive through carrying /
Cost income P&L fair value
93,335 - - 93,338
350,970 - - 350,970
23,316 23,316
467,621 - - 467,621
178,316 - - 178,316
48,654 - - 48,654
226,970 - - 226,970
Fair value
through other Fair value Total
Amortised comprehensive through carrying /
Cost income P&L fair value
169,916 - - 169,916
666,470 - - 666,470
7,805 - - 7,805
844,191 - - 844,191
200,672 - - 200,672
246,166 - - 246,166
446,838 - - 446,838
Fair value
through other Fair value Total
Amortised comprehensive through carrying /
Cost income P&L fair value
221,783 - - 221,783
477,761 - - 477,761
13,646 - - 13,646
713,190 - - 713,190
225,017 - - 225,017
197,394 - - 197,394
422,411 - - 422 411




HEXAWARE TECHNOLOGIA DO BRASIL LTDA

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

15 Financial Instruments (Cont'd)

15.2

15.3

Financial risk management

The Company has identified the risks under verticals like client concentration risk, credit risk, foreign currency fluctuation risk and
liquidity risk. The Company has formulated policies, procedures and strategies for managing risks which is affirmed by management.

Client concentration risk

100% of the revenue of 2017 is generated from Hexaware Techologies Inc., fellow subsidiaries. Any loss or majcr downsizing of
subsidiary may impact Company's profitability. Further, excessive exposure to one customer will limit Company's negctiating capacity
and expose us to higher credit risk.

Credit risk

Since most of our transactions are done on credit, we are exposed to credit risk on accounts receivable. Any delay, default or inability
on the par: of the client to pay on time will expose us tc credit risk and can impact our profitability. Our maximum credit exposure is in
respect of trade receivables of BRL 350,970, BRL 666470 and BRL 477,761 as at Decemker 31, 2017, 2016 and January 1, 2016

respectively .

Refer Note No.5 for the age wise analysis of trade receivables that are not due as well as past due.

Hexaware Technologies Inc contribute 100% of the total outstandng as at Decerrber 31, 2017.

Cash and cash squivalents include balance in current accounts.

Foreign Currency fluctuations Risk

Foreign exchange fluctuations are one of the key risks impacting our business. The offshore part of the revenue remains exposed to
the risk of BRL appreciation which is functiocnal currency of the Company vs. the US Dollar, as largely, the costs incurred are in Braziln
BRLs and the Revenue/ Inflows are in foreign currencies. The contracts we enter into with our customers tend to run across several
years and most of these centracts are at fixed rates, any appreciation in the Braziln BRL vis-a-vis foreign currencies will affect our
margins.

The following table analyses foreign currency risk from financial instruments

Currency : BRL

December 31, 2017 December 31, 2016
SD GBP Usb GBP
Financial liabilities 172,328 44,493 16€,264 40,364
Total 172,328 44,493 169,264 40,364

10% depreciation/appreciation of the respective foreign currancies with respect ta functional currency of the Company and its
subsidiaries would result in the decrease/ inercase in Company's profit before tax approximately by BRL 21,682 and BRL 20,963 for
the year ended December 31, 2017 and December 31, 201€ respzctively.

Sensitivity analysis is computed based on the changes in the income and expenses in foreign currency upon conversion into
functional currency, due to exchange rate fluctuations between the previous reporting period and the current reporting period.

Liquidity risk

The Company needs continuous access to ‘unds to meet short ard long term strategic investment requirements. The Companys
inability to meet such requirements in stipulated period may hamper growth plan and even ongoing operations. Further, the
Company's inakility to quickly convert assets into cash without incurring any appreciable loss will expose it to liquidity risks.

As at December 31, 2017, the Company had total cash / bank balance of BRL. 93,335 which constitutes approximately 20% of total
assets.
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The tables below provide details of the contractual maturities of significant financial liabilities as at:

BRL
As at December 31, 2017 Less than 1 year 1-2 years Total
Trade payables 178,316 - 178,316
Others 4161 - 4,161
Total 182,477 - 182,477
As at December 31, 2016 Less than 1 year 1-2 years Total
Trade payables 200,672 = 200,672
Others 205,802 - 205,802
Total 406,474 - 406,474
As at January 1, 2016 Less than 1 year 1-2 years Total
Trade payables 225,017 - 225,017
Others 139,538 - 139,538
Total 364,555 - 364,555

Interest rate risk

I pan inchide lnan fram Havawara Technolngies LIK | imited, parent campany, for the purpose of businass operation The principal
lozan is in GEP 10,000 orginally repayable after 721 days fom the date of receipt, which is further extended to 48 months bearing
interest at the rate of 3 months Libor plus 200 basis points. As of Decmber 31, 2017 the outstanding payable is BRL 44 ,493. If the
interest rate or the exchange rate appreciates/ depreciates by 10% with all other variables held constant; the company’s profit
before tax will increase/ decrease by BRL 387 and BRL 401 for the year ended December 31, 2017 and December 31, 2016
respectively.

Employee benefit plans

During the year, the Company has recognized expenses towards contributions to with Social Expense Fund BRL 174,125 for 31st
December 2017 & respectively BRL 106,423 for 31st December 2016

Segment

There is only one repertable business segment viz software consultancy, the results of which are disclosed in the financial
statements

The company operates mainly in local markets; Brazil and in the opinion of management has only one reportable geographical
segment, the results of which are disclosed in the financial statements.

Material events after Balance Sheet date

There is no significant event after reporting date which requires amendments or disclosure to the condensed financial statements.



