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Independent Auditor's Report

To the Board of Director of
Hexaware Technologies Canada Limited

Report on the Audit of the Special Purpose Financial Statements

Opinion

We have audited the accompanying special purpose financial statements of I lexaware Technologies
Canada Limited (“the Company™), which comprise the Balance Sheet as at 31 December 2019, the
Statement of Profit and Loss (including other comprehensive income), Statement of Changes in
Equity and Statement of Cash Flows for the year then ended, and notes to special purpose financial
statements, including a summary of the significant accounting policies and other explanatory
information (hereinafter referred (o as the “special purpose financial statements™). These special
purpose financial statements have been prepared by the Company’s management as described in Note
2.1 to the special purpose financial statements.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid special purpose financial statements give a true and fair view in conformity with the
accounting principles generally accepted in India, of the statc of affairs of the Company as at
31 December 2019 and | its profit (including other comprehensive income), its changes in equity
and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the Institute
of Chartered Accountants of India (*ICAT"). Our vesponsibilities under those SAs are further
described in the Awditor’s Responsibilities for the Audit of the special purpose financial statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the ICAI together with the ethical requircments that are relevant to our audit under the
provisions of the Act and we have fulfilled our other ethical responsibilities in accordance with these
tequirements and the-Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Management's Responsibility for the special purpose Financial Statements

The Company's Management and Board of Dircctors are responsible for the preparation of these
special purpose financial statements that give a true and fair view of the state of affairs, profit/ioss
(including other comprehensive income), changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards notified by the Ministry of Corporate Affairs, as described in Note 2.1 to the
special purpose financial statements,

This responsibility also includes maintenance ofadequate accounting records for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policics; making judgments and estimates that are reasonable
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relevant to the preparation and presentation of the special purpose financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

in pre iicial statements, management and Board of Directors arc
responsible for assessing the (‘ompany’ ability to commuc as a going concern, disclosing, as
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Board of Directors is also responsible for overseeing the Company’s financial reporting process,

Auditor's Responsibility for the audit of special purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the special purpose f{inancial

statements as a whole are free from mater
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an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
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As part of an audil in accordance with SAs, we cxercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ ldentify and assess the risks of material misstatement of the special purpose financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit cvidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the internal controls,

e [valuate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management
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¢ Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncerlainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we arc
required to draw attention in our auditor's report to the related disclosurcs in the special
purpose financial statements or, if such disclosures are inadcquate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

¢ ovaluate the overall presentation, structure and content of the special purpose financial
statements, including the disclosures, and whether the special purpose financial statements
represent the underlying transactions and events in a manner that achieves fair preseutation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

Wealso provide those charged with governance with a statement that we have complied with relevant
ethical rcquirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Restriction on Use

This report is issued only for the purpose of consolidation of financial statement of the Company
with the Holding Company, Hexaware Tcchnologies Limited, and to comply with the provisions of
Section 129 read with Section 136 of the Companies Act, 2013 and should not be used for any other
purposes. These special purpose financial statements are not the statutory financial statements of the
Company. Our report must not be copied, disclosed, quoted or circulated, or referred to, in
correspondence or discussion, in whole or in part or distributed to anyone other than the purpose for
which it has been issued without our prior written consent.

For BS R & Co. LLP
Chartered Accountants
Firm's Registration No: 101248 W/W--100022

Rajesh Mehra

Mumbai Partner
11 February 2020 Membership No: 103145
UDIN: 20103145AAAAAKS190



BALANCE SHEET AS AT DEGEMBER 31, 2018

(Amounl in CAD)

As at ;

Note Pecomber 31, 2
ASSETS
Nen-current asseots
Property, plant and equipment (PRE) A4 3,487 2,440
Intanglble assets 5 - -
Total non-current assets 3,467 2,440
Current assets
Financial assels
- Trade receivables 3 2,488,728 1,909,783
- Gash and cash equivalents 7 1,047,150 423,046
- Loans - security daposit 8 - 2,430
- Other financial assels 9 239,871 102,016
Other curcent assels 10 1,196
Total current assets 3,775,749 2,438,370
Totat assets 3,779,216 2,440,810
Equity and labliities
Equity
Equily share capilal i 23,385 23,386
Other squily 2,467,637 1,852,831
Tofal equity 2,491,022 1,878,216
Current liabilitles
Financlal liabifities
- Trade and other payables 12 138,326 66,749
- Other financial liabilities 13 602,081 281,125
Other current liabllities 14 208,347 89,276
Provisions
Employse banefit abligations in respect of compensated
absences 193,460 84,144
Currenl tax liabilities (net) 146,000 43,300 -
Total current liabilities 1,288,194 564,594
Total Habllities 1,288,194 . 584 594
Tatal equity and llabilities 3,779,216 2,440,816
The accompanying notes 1 1o 28 form an integral pant of the financial staternent
As per our report of evon date altached
ForBSR& Co.LLP For and on behalf of the Board of Directors

Flrm Registration Number : 101248W/W-100022
Chartered Accountants

Ropesh

Rajesh Mehea R. &r rigjy)sﬁg"; .
Partner Digpotie™

Membership Number : 103145 N

Place : Mumbai Place : Mumbal

Date : February 11, 2020 Date : February 11, 2020




INCOME
Revenue from aperatlons
Olher Income

Total income

EXPENBES

Software and dovelopmenl expanses
Employes benefite axpensa

Operation arxd alher expenses
Depreclation and amorfisation expenss
Tolal expoitase

Frofit before iax

Tax expsnss - cuntant

Frotit {os ihe yoar

Gihar comprahansive Incoma

Toial comprehansive income for the year

Earnings per shave (Basic and dliuted)

{Amount tn CAD}

For yaar ended

HNoles  Dapamber 3%, 2018 Boecember 81, 2034
16 10,180,490 4,017,968
3 .
10,180,493 4,617,866
18 130,137 126,822
7 8,126,836 3,626876
18 72,118 27,449
ab 1,58 854
9,328,648 3,880,761
850,246 37,187
236,139 89 963

814,800 247224
614,808 247,224
13 14,806 247204

The accormpanyling notas 1 to 28 form anintegral par of the financlal stalement

As pur our (epoit of oveo dals attachad
ForBSR & Co, LLP

Firm Reglstration Number : 101248WAW- 100022
Chartered Accountants

R

Rajesh Msiira

Parines

Mambaishly Number : 103145
Place : Mumbal

Date : February 11, 2020

A = B
For and aikbahali of the Board of Direciors

-
R Selkrlstnid

Diractor

Place : Mumbal
Dale : February 11, 2020



HEXAWARE TECHNOLOGIES CANADA LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 3187 DECEMBER 2019

A, Equity share capilal

Qutstanding at the beglnning of the year
Issued during the year
Qutstanding at the end of the year

B. Other equity

Balances as at January 1, 2019
Profit for the year

As at December 31, 2019
Balances as at January 1, 2018
Profit for the year

As at Dacember 31, 2018

Description of component of other equity

As at
Decembear 31, 2019

Amount In CAD
As at
December 31, 2018

23,386

23,385

23,386

23,385

Retalned earninas
1,862,831

614,806

2,467,637
1,806,807

247,224

1,862,831

a) Retained sarnings comprise of the accumulated undistributed earnings.

The accompanying notes 1 to 28 form an integral part of the financial statement

As per our report of even date attached
ForBSR&Co. LLP

Firm Registration Number : 101248W/W-100022

Chartersd Accountants

Rajesh Mehra

Partner

Membershlp Number : 103145
Place : Mumbai

Date : February 11, 2020

For and on behalf of the Board of Directors

R. Sfikrishna
Diractor

Place : Mumbai

Date : February 11, 2020



HEXAWARE TECHNOLOGIES CANADA LIMITED (Amount in CAD}
STATEMENT OF CASH FLOW

Cash Flow from operating activities

Net Profit before tax 850,945 337,187
Adjustiments for

Depraciation and amortisation expense 6534
interest Income

Operating neokit 237 821

WHSIauiny v

(506,817)

nayvables [ provisions and cther liabilit 242,118
Cash generated from operations 769,923 73,122
Direct Taxss Pald / refund (net) {(133,438) (44,783}
Net cash from operating activities 626,484 28,359
Cash flow from invesiing activities
Purchase of fixed assals (2,383) (3,075)
Interaslt recsived 3
Net cash used in investing activities (2,380) {3,075)
Net increase/ (dacrease) in cash and cash equivalents 624,104 25,284
Cash and cash equivalents at the beginning of the year 423,046 397,762
Cash and cash equivaients at the end of the vear {Refer Note 7) 1,047,150 423,046

cial statement

As per our report of even date attached
ForBSR & Co, LLP For and on behalf of the Board of Directors

Firm Registration Number : 101248W/W-100022
Chartered Accountants

& )
< $

Rajesh Mehra R. Srikrishna

Partner Director

Membership Number 1 103148

Place : Mumbai ‘ Place | Mumbai

Date : February 11, 2020 Date : February 11, 2020
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1 Cotporate Infomation
Hexavaro Technoloyles Cunada {Pufled (tho Cempany’} s a wholly awaed lHngy of H 19 7 Llmted, a forelgn coiporation
incorparated In ladio {The Holding Camgany’).
The Company was ncorparated 11 Ocloner 2001, 7w Corpany provil
primasity in tho form of professional iT nad conseling services

Informsating techustogy CIT') seivices and solulions Lo its clients

2 slgnllicant Acsaupting Poileles
2.1 Statement of Complianco
Ine hoancil stalamanls camyly tn all matedal aspacts with Indien Accounting standards (telerred Ly us “ind AS”) nolifted under Secllon £33 of
tha Cempantos Ad, 2013 (the "Acl™ {Companles (tndlnn Accounling Slandasds) Ru'es. 2015] and aliter selevanl provisions of the Act. Thasn
special puipuse [nd AS fnaccial statements (g afler rafered to as "the financlal slatemenis®) have been prepased for tho pugese al
cansofilalion with the helding company These tinancial has bean propared to n5sist e Heldlng Campany (Hexavars Tockmtogles Linilled) {e
Gopyply viish the requiremenls of sectton 123(3) of the Gompanles Acl, 2013

2.2 Pasia of Mreparation
These financial stetemenls sta prepoced on hislorleal cost basts, excepl for cotlaln financial Instruments witlch are measused al {alr va'ues as
explnlnad In lha accouding polcies below,
Theso Anancial slatements hive boen prepared in Ganadian Doliars (CAD $) vhieh s o funclional curieney of the Compaiy
All gssals nnd fabiitios have been classified as cuneal and nonaurfead i pi tho Campeny's sonnai operating cycle, Based an lha nailura of
suviens readered lo customeds and time clapsed hetyzeen deployment of resources and he recllsatien in cash and cash equivalsals ni the
conslieimlion (o sucht services rendered, the Company has copsidered an operaling oycle of 12 inunths.

2.3 Critlcal sccounting judymnents and key sourca of estimatlon uncenainty

The peparalion of the finsnclal slatements equites managament (o make estimates and assiantions thet alfest Ihe repctled simomls of
1evonue, expense, assels and llsbilles and disclostres relating o conlingonl liablilas on the dafe of e finandlal slatemenls. Acli wsuls
coufd ¢iffor from thase ¢stimal “simgbss ant aidailying assumplons aro revieveed on an ongolg basls. Reviston to accounllng estimales ts
tecegnised in the perod ‘'t wiel o astunate {3 revise § and in any fulure portod nifacied,

n

Koy source of vsthnalion uncerteinly whitch may cause materdal adfustmen(s:

Ravanus racogiltion

Thee Company uses the percenlage-of-camplatian mathad In aceaurtng for its fixed-prise conlratls. Use of Uia perzenlage-of comptelion 1nmitiod
roquires the Company (o esllimale the efforls axgonded (o datn o5 a proporlion af The tolal elfars lo he oxpended. EHoIS ¢xpuiyfed have hean
used to s progeess lowands camplolion as ther ia o direcl relaltonshlp behween inpul and ivity, Pt lans fur ast fosses,
any, oa uncomplelsd roplracts ara reconded in the porad 1 vehich such losses becone probntle Laserd on the aapected cenliac! eslimalos at fie
1eposting dale and can be religbly estimaled

The Company uses fudg to &n appropriate sellling prico lor @ potformance obligalion. Tho Company allecales the
1, flon girice to cach p v ion on Ihe basls of ts reladive andalone sefling price of each distincd product or servce promised
in Abe cortrant, Whers standalone sulling price |s nol vbservable, The Gapany uses the expected cosl plus mangin approach lo alocale the
trunsastion prics 1o 2ach distinel porlorassece o'igating

Judgement |5 also requlred lo detenming the transaclion pace for the conlract. Tho transaction price coukd bo efther a fixed armuunl or varlable
considetstion wilh elements such s volame discounts, servics lavel cradds, g benuses, piice i and ives. The
fransaclion pico 15 alse adjusted for Ihe effects of ftha tma vatug of money il he contracl focludes a signiicant (nanclng cdmpansnl. Any
coastivration payablu to e customer is acjusled lo ihe fransaciion price, unioss I 13 a payment for a distined product ¢f servico from the
customer, The eslimales amnynt of vananle consideratlon is adjusted la the jransacllan picoe only to tho extem that It s highty probable lhal &
sigalficant roversal in the amuount of cumulative revenuo recogrised vill nol occur and Is reassessed at the earl of eacdi rogerting periad

Confract lulbdeent costsicontract 25815 are genaraly sxpopsad as Incurred excepl fof conaln costs yahich meel the criteda for eapgilatisation. The
assassmonk of this oriteria requites tho ppplicallon of Judganwent, in padicadar, whea consitoring if costs ganarats o enhance reaclicss to be
used 1o sulisfy (luro performance chi‘gattans any whelher cosls are oxpecled 1o pe recovared,
(1) fnceme tax

Tha naler (ax judsdiclians for 1o Cunpany Is Canada thaugh the Compony a'so fles tax sluens b olher pvasrseas judsdiction, hedgmenls ara
iavalver In delermin'ng the provision for Incoma laxes ingluding Judgment an whatlwr 1ax prsitinns are probable of Lelng sustalired o tex
assessmenis and dofemed 18X assel a9 unmsognlsed lox bonefds, A fax assessinent can involve complex Issues, which can only be resotve:t
wyer exdended e periods

{iiiy O1hars
Ottiers araos nvolving estimat

refates o prevision for tho doubliul debls wrd useful kves of propedy, pliat eid wquipmiant

Ravanie 1ecogiiltont

Elfscilve January 1, 2019, to Cempany has applied fnd AS 115 which establishos a commpreliensive framewni’ for dstermmining vhether, haw
much and whait revonin 18 fa ba recegnised. ind AS 115 roplaces ind AS 13 Revenua and {ird AS 11 Cansliuciion Contracls. The Company has
sapted A AN 119 waieg e sxsaiative cslohhup fasdon smhod, he carpuralives have st bean retapyclively agivsled and i conianis 1o
b ppustod ander bl AR $8 a6 tad 45 T Rofor pota 2.4 - Sigidfizant accounling polisies « Revavs (ecagadiion in ihe Granclal stainatents of
s {opany s I year onded Soeomabor 31, 2008, far rivente wecoguthn pelicy as per bal AR 19 and i A3 1) Tha impagl of aaspan af
the standard on the Eapaelol slalaments of the Compaay is nol smatsnal.

Revemie (s reeagalsed upaa timester of Lanlral of promisad praducts or servlcos 1o cusiomns In an amount el redlecds the cunslderalon vhich
the Gompany oxpects o receive n axchange for hose prodinds of SENICRS,

i casa af contract aa Hmo aad malerial aasis, ransaclivn based o1 volutie based cantracts Tevanue Is jueogn’sed when the relaled sevices
are porfonned

y case of Mxed prcn coaliatls, venug is 1 lzedf wslag pereenliago of pletton inelbud. The Copany nses (he stors sxpended Lo dsle
as o praporlan 1o the tobal efforls 16 bo expended as o basls to measure e degioo of cerapleton. The cumulativo Impact of any reviston In
estimeles of the purcestage of viork comploled Is reflectzd In the year {n which lhe chenge becomas known, Provisians (or estimaled fas5es on
sueh engagoments ire mode dur'ng e year ki which & foss becomes piubabls and van be reasonanly eslimaled Amouat received or hilled in
advaace of sorvices pesfemied are recorded as Unvarned revenue {Conliact ablily), Unhilied receivabiles (Contracl assets) reprasenls rovenuse
fecognizes based an servives puaifenmued b advance ef by 'n accorda ice with contraclierms

Aaovenues @laey o fixed-price msintenance, losing and bas'ness process services are fecognlzed tased on our dight Lo 'nvaice for services
prifoimed for cntrasts invwhicly 1he tivoleing is reprasentallvs of Mie valoe helng dallvored. i oul lavolcing Is not consistenl swith value delvered,
cignized as the seivice I perfanned using the percenlaye of completian mathnd,

rovenues ves

Revunue Is ioasured based op tho Wansuciion price, wihleh s the conslde-alion, adjusled for volume discounts, sorvice fevel crails,
pedsmancs bonusas, pricn 2o ans nud icisllvas, of any, as speciffed ' dha contrast with the cuslomor, Rovenue alsa exchnies iaxes
collocled frons custamars,

Corlracls qre subjecl fo modiftcation {3 azcount for ciangas In comect spavifieation and egulriments, Tha Company (ovives cwdifualion to
contigst in conjuastion with the original conlract, basis which the hansaciiva fidce cogd Go afiozoled 1o & naw porformante alligetbn,
trunsucton pdcs of on exisiing obllgation could untesyn 8 changiy wvisud for oxluting olSgatlon, a cwnptsliva
adjusimont bs eeceunted for %
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2.5 Leases

| pasos aro classifiod as finance leases whanever the terms of he lease tansfer substantatly all the risks and rewards of owner ship lo the
fessee, Al olher leases are classilied as aperating feases.

a) Finance loase
Assels taken on f
{{’l’()ul'l'sli(l for s Ul{\lller’nl Afitouint. L

ve & constanl rale of inlernst on the remalning balanee of Kabill

we lease ate capilallwd al lawer of present value of ihe

annort
356 payiaants are apport

mum leass payments and thoe fali value and labilily is
s aend raduclion in outstanding liability so a5 o

i hobase

Y.

aor
) Opsraiing ivases

ABSEIE LR On Teast Giniei Wi b ke and o

Lease payenls under operaling leases wre (umg'd cd as exponse an stralght line hasts over (ho {enso tean vple

are structured to increase in line wilh expecled general Inflation.

Insnar acn. nlansified an anr

3 thie paymen( lo lhe ieswr

Fumlshed and equipped p(unt\m.. toased owl under operaling lease are capitafised in 1he books of the Company. Lease income is recognised
over he fease et on & siaight The bosis

2.6 Forelgn currency

are e

Transaclions In forelgn curvel
denmninaicd o forgign Clien

sonded ol the vriginal rate of BM,HdH\jb in foice at the fime wansaclions are effected. Monotary items
aled using the & 5

of th e Sheat The rasuiting exchang
Peofit andd Loss sxcepl exchange differences on lransaclions

o the da

oh rosisloment o
on such rosistement and sel

s recognizad in (hr .;h,tr‘n\m\\ af
enlered into in order to hedge cerlain foreign currency rsk.

o monetary ftems carried at fair value hal aro denominated in forelgn x'ur(’nri

e Taerms af g

fait vatue was deiermined . Non-mangiary Rens il oo messured In 18ims o1 his

i (Nm.m eugy
tn 2 foreign cunency

s e nod e

2.7 Employse benefits

a) Post-employment henafits and other Jong term benelii plan
Company's canlribution fo defioed canlibulion elicement sehemes vie. contribntion to the State and Faduid po
Slalerment of Profit and Loss A8 incuned.
) Short tarm omployes denetit
The undiscounted amount of shoil lerm emiployee benefls expucted o be paid in exchange for the services rendered by employees Is
recogrized as an expense during e peiiud when he enployse renders lhose seivices. Thess banefils Includo compensied sbsences such
s leave expecied 1o be availed within a year and shori term medlcal instrance contribulion plans.

2.8 Taxes on Income

2

income lax oxpense comprses of cuttant lax and defarred {ax. Current and defetred tax are recognised in netincnme, axoe -
to ftams Ihal are recogrised in olher comprehensive Incoma or direetly in equity, in which case, the cutrent and detcrred lax are glso
recognised in ofher camprehensive inuosne of ditectly in equily, rospectively

Corront 1ax 15 measured al the amount oxpected lo bo pald of recovered from the domostic and overseas tax authonting using orasted v
substantively enacled tax rates,

Delorrad laxes are recognised on lemporacy differcnces belween the canying amounls of pssels and fiaviiifies in o Gnanial statements and
the coesponding lax base used !n the compulation of laxabla profils, oxcepl when the dalerred income tax kablity arises from the Inilial
fecognition of goadwill or an assel or fiability in a ransacton thal is nol a business combisation and aflects aeilher the accounling nur toxable

protit al he lime o° e ansaction.

Deferred tax assols are recognised (o e oxtent that it is probabie (ial laxable profil vl avatlablie ajgaiisl wdich he doduct

differences, and the carry fonward of unused tox eredils and unusad fax fosses can be dilised.

vinwed al esch reporling dale an

The canying amaunt of defered lax assels {5 1
sufficlent taxablo prolit will be avaitable to aflow all or pact of he assel (o be uized

Defemed lox assels and liabilities are measured using subslanlively enacled tax ralas expeclad to apply 0 laxable incame in tha yaars in wiich

the temgerary differences are expoctad (0 ba recoived or seltled,

Advarcs taxas and provisions for current Income laxes ns well as defered tax assets and fiabitities ore prasenled in ihe Balance sheet after off-

lling advanve tax paid and lacame tax provislon arising in [he same lax jirisdiclion and wdiers the enlity imtends Lo salde the asset und labiity

on a net basls

2.9 Property, plant and equipment (PPE}

Pk are slated al cost of acquisition less accumulated depreclalien and mpaimment loss, if any.

Deproclation

Depredistion 15 provided on straight-ine methed based on the estinaterd useful fves of the assels s delermined based on the expert lechnical
advice { stimiution of Schedule 1 of the Act:

Ansel Glas

Estigtated ysofut Lito
Systems (ncludad jis Flard ond Machinery) Ay
} '.\w‘ml tingy (included o Plast awd Machinuy} f yirass

Bepreclation methods, sstimaled usefu lives and residusl valuss o roviewed at the end of each yest and adjusted prospechively where
appropriate.

Anitem of PPE Is derecognised upon disposal or whon 0o fulu cnoenie benefils are expected (o arise from the continuad nse of Ihe assels
Any gain or loss arising on derecagnilion is delennined as the ditforoncs between the sales proceeds and {he carrying amount of the assels
apd Is secognised in Statemerit of Profil and Loss.

-
>

Intangile assets

Intangible assels vith finite usafui lives that are acquired are initially recognised al costhy case of separately acquiiod assels and at fair value in
case of acquisliion in business combinalion. Subsequent to inttial recagaition, intangibls assets are teported at cost less accumulaled
amorlisalion and impalment toss, If any. Amotlisalion Is recognised on a stralght-line basis avor (heir estimated usefut lives Softwaca licensss
afe amortised over Hrep yeurs.

Amoptisation melhed, estinated uscful fives and residual vakles are reviowsd at the end of each year anc adjusted prospectively whare
appropriate,

An Inlangible assel is darccognised on disposal of when no future economic banatits are expected fo arse front the conlinued use of the
assels. Any galn or Y086 anising on derecognition fs deteainnd as the dlfferenca betwosi the salus proceeds and the camying amount of the
g
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2,11 impalrmont of assels

a)  Flnanclal assets [othar than at falr value)
The Cempany assesses al each balance sheel date, whelier a fnanclel asset o7 a group of inancia’ asssts {s impatred. Ind AS 108 *Financiat
Inshtumant® fequlies expactail credil fosses to be measwurad through a loss atowance. The Company recogntses lotime expeclad losses for atf
canlracl assels and / of all yade receivablos that do nol constitule 8 financing ransaction. For alt other financial assals, sxpecled cradit losses are
measured at an amount equal to the 12-month axpacted freditlossos of at an amount oqual (o 1ha file lime expected cedil iosses It e cradit risk oa
tha financiat assel has increasod stgr Ly since inibnl reconoition

b} Non-Financiat assels
Tangible and intangible assels
At tho end of wach repurhng perod, the Company assasses whalher there (s an Indicatlon that an assel may be impa‘ivd An assol is toaled as
impaired when the Carrying cost of asset oxepads its resuverable valua. When iLis nol possiole (o estimate the recoverable amounl of an Incividual
assel, lhe Company estimairs he ueoverable amount of tho cash generating usit lo vdilch Yie assel belongs o1 allocated. lnpainnent loss is
charged ta the profil of Joss in tha yoar In whicl an asset is idenlified as impaired The !mpalrment loss recognized In prior accounbng penod is
roversad if there has been a ¢hange in ihe eslimale of recoverabin smoanl

212 Provisions
Provistons are recagnised vhan the Company has prasent obligalion (legal or constiuctive) as a resull of a past evenl for which reffable esimate can
ha mado of the amount of obilgaticn and it is probable hal he Company vl be requlred (@ seltle the obillgalion When a provision Is measured using
cash flows astitnalad (o setlla the prasenl obligaticn its canying amount Is he prasent valas of those cash nws; unless e affect of time value of
money Is 'mmalarial

2,13 Non dorlvatlve finencial Instruments
flnancial assels and liabitlies aro recognlsed when the Company becoatas a party lo lhe conlraciual provisions of the insktiment Financla! assets
and fiabilifies are iniidally measuied at fair value. Tiansackion ensls that are directly atribulable lo he acquisition or (ssue of financisl wssels and
financlal linbililes {other tian financlal assols and Enancial labililies al (& value through prafil of inss) are added to or daducied (rom e fair velus
maasued on inllial recogrition of Ananclal assel of finenclal liadifty.

(A} Floancial assais and linancial liabilities -~ Suhsequent measurement

0} Finaoctal snsols at amoilised sosd
Financial asssls ara suhsequenly measuced at amonised cost if these financlal assats are hiekd vithin a buslness modei vhose objectve Is o hald
these assets in oider (o collec! cantraclual cash Nows and the conlrasluat terms of thn fnanclal assel give fise un specltied datas to cash flows tal
aro golely paymants of princlpel and interes! an the principal amounl vulslaading.,

(i} Flnanclal assels at fair value thyeugh other comprehansive income
Financlal assels are measwed al fair value through other comprchensive incoma if hese finarclal assels are held vdhin a businnss model Whose
abjuclive |s achiavad by bath collecling cortaciial cash flaws and seling financial assets and the conlraclual tatnis of B Sanclal assel give fise on
specified dales to cash fows that are salaly paymenls of principal gnd inlerest on the principal a nount outstanding

Uiy Financial assets al fair value through prafit or loss

Financial assols are measured ot falr vakie thraugh profit or toss unless ilis moasured at amedised cost or at fas vafue hrough olhar comprehiensive
intoma. The lrunsaction cosis direclly atliibutable lo e acguisition of financial assels and Hlablflos al fair volue Yrough profit and loss ara
immedialely racognised in statentent of proht and loss

(iv) Cash and cash equivalonts

The Company considers ali fighly l'quid finaneil nstcinanls, whileh are eadily converlidle Into Knowmn amounls of cash thal are subject 1o a1
insignificant dsk of changs in value and haviny wdginal maturties of hree morths or fess from lhe dote of purchase, to be cash aquivatents. Gash
and cash equivalanis consist of bilances valh banks which are unsesiricted for withdraval and usage.

(v) Flnanclal llabliities
Subsaquent ko lnfilal recagnitun, these fiabiliies are maasured at aorlised cosl using the effective ‘nlerost method.
(3} Share capltal -

Equity shares
Inctemantal casts diraclly atlibutable ta the issue ¢l equily shares, oot of any tax efiects, am recogised as a deduclion fion equity

2.

EN

Eacnlngs puc share 'ERPSY

Basle EP8 §s computad by dividing profit of luss alldbuiabie lo eqirty sharehiolders of tha Gompaay by the weighted average nuinhine of aquity elaras
owstanding duriing th year, Diluled FES 13 computed by dwiding div nat profil agfbutabis to the equily holdars of the Company by the welghled
aysrugy number of equity shares considered for deriving bastc EPS and a'se the weighled averago number of nqu ly shares thal could have bean
Issuad upon conversion of all dikuive poiential equily shares

3 Revent aceounting prenouncements
Cerlain new standaids, amendiments lo slandards are not yel affeciive for annual prriods beginalag afler Januay 1, 2019, and have nol been
appliad in preparng fMitanclal sialemants. New standards, amendments lo standerds ane intpretations thal could have poleslal impacl on tho
financial statemants of the Campany are:

a)Ind AS 116 - Leases

Ind AS 116 replases Do evisting loases Standard, I AS 17 (eases, and related Inleprolations, The standard sels not tha princlplas for the
racognition, measursmen), prosenlaton snd discloswie of leases. Tha standard inlraducas a Saglo [2ssee accounting modal and reauires a lesses o
recognlze assels and liabiilios {or alt leases vith a lzon of more than 12 moaths, unless {he undedying asset s of low value. The Standard also
conddins anlianzed diselosure requirements for lessens. The effective dale for adoption of Ind AS 118 Is annual perods beginning January 1, 2020.

b} Ind AS 12 - Income taxes funaendments rolating to income tax consequences of dividend and uncertainty over Income tax treatmonts)

The anwdiment relaling to [ncome tax consaquences of divicend cladty that an entity shalf recoynise the tncome lax cansequences of oividends in
profit or loss, olher comprahoensiva Income or equily accerding lo where the entily originaily recognised those past transaciions or svenls,

The amendment 0 Appendix G of ind AS 12 speclios hat the anwndient Is b be appiad to the delermination of taxable profit {lax {oss), tax bases,
unusud (ax fasses, unused tax credits and 13X rates, vhen there [s uncedalnty over lncome tax freatmenls undor Ind AS 12, It oulines e followdng:
{1) he ontity has lo use judgemunt o dultimine viethor each ax treatment shou'd be consldered separaleiy or whelhar soma can be censiderad
logeiher, The dacislon shauld ba tisad on the approach which provides beiler prediclons of tha resolulion of the uncerainty (%) Ui entily is lo
gssume al the {axaticn authority vall have full knavdedge of all retovant information whils examining any amount (3) eality has lo constder the
provadlily of the relsyan! laxation autharity accepling Ihe fax leatmanl and Ihe delesminalon of laxabie prolil (fax loss). lux bases, unused lax
losses, unused lax cradils and tax rales would depend upon Lhe probabiity,

fho above amendmanls are offaclive from tho annual parleds hegip
. - )
adopllng the amendinents on il linanclal %Inhmmn

@b Co




HEXAWARE TECHNOLOGIES CANADA LIMITED {Amourt In CAL)
NOTES TO FINANCIAL STATEMENTS

4 Property, Plant and Equipment (PPE)
PPE consist of the following:

Machinery

6,621
2,383

Disposals
At December 31, 2019

AMSSTIAREIT AT i i
ACCUMULATED BEPRECIATIO

At January 1, 2019 4,181
Charge for the yaar 1,356
‘Disposals

At December 31, 2019 537

NET CARRYING AMOUNT

At December 31, 2018 3467
CO8Y

At January 1, 2018 3,547
Additions 3,074
Disposals -

At December 31, 2018 6,621
ACCUMULATED DEPRECIATION

At January 1, 2018 3,647
Charge for the year 634
Disposals .

At December 31, 2018 4,181 ’
NET CARRYING AMOQUNT

At December 31, 2018 2,440

Note:
Plant and machinery includes computer systems.

" Loths Bxesius,
Apotis Mids Compourt .

MM Josh Marg,
3 Wahadwon

3




HEXAWARE TECHNOL OGIES CANADA LIMITED (Amount in CAD)
NOTES TO FINANCIAL STATEMENTS

5 Intangible assets
Intangible assets consist of the following: Software
___Heenses

COST

At January 1, 2019 657
Additions -
Disposals -

At December 31, 2019 657
ACCUMULATED AMORTISATION

At January 1, 2019 667
Amortisation for the year -
Disposals .

At December 31, 2019 657

NET CARRYING AMOUNT
At December 31, 2019

COST

At January 1, 2018 657
Additions B
Disposals .

At December 31, 2018 o 657

ACCUMULATED AMORTISATION

At January 1, 2018 657
Amortisation for the year .
Disposals “

At Decomber 31, 2018 657
NET CARRYING AMOUNT

At December 31, 2018 -

Amortisation is included in Statement of Profit and Loss under the line item “Depreciation and
Amoriisation Expense”,

fApoito Mifis Compound,

N M. Josh Marg,
Mahalaxm),
Mumbal-£00011.




AL LIBRTEN
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L,

& Ymde recolvables (Uasecurod}

i

December 31,3018,

Cansideled gosd 2,488,726

(Amounl In CAD)

3]
Decernher 31, 2018

1,908,783

Convldeted daubiful

)

Tre age wisa breakup of fade tecolvables, pet of impnlemeal s given hatiwr,

ot dua 1,204,000
Duo iess thon 180 days 1249708
Oua grenter then 180 duys

Asnl
Decamborli 2018,

499,629
1,410,454

i eutiont wecounls Wit bagke

Y

Loans

Syt

Socurlty deposils for prem'ses and others

ceured) feongtderod gaod)

=24
s N2k 41,2018
Advance lo tefated pastles { Mefer ~of¢ ho.22} 166,163 84,799
Employee advances 73,710 3247
238,871 i
16 Quing eusrent assels {unsacurad)
As Bl
Resember 312018
Prapaid expenaes
11 Eqully share capiial
161 Authelicsd gapital
Asal
Aasemier 31,2015, $e 3088,
Untlmbted Share Caplist Gopststing of 8 Classes af shares (Serivs AY
ez
Aual Asal
frasinbar 3, 2019 Net 28, 2048,
t Shisa In common slock vl no por value of Class "A” shares 23,305 20,285
{13 Therelano movementin Uie share coapltal dattng the pedad aaded Decenber 31, 3048 and December 341, 2048
104 Rtdds gneliiantes wns sk ¢ 2 b peadiy shagne
The Company has issusil one chiss of common stock having no par valug . Each sharehelder s ollgible for ore vole per shata liskd
1n the everd of lquidation the shozafietders are elipivila to recalve the ramatning asscls of the Company.
115 A shaes are heald by Hexawee Techastogles Lid, the holding Company, slnce Incorpmalion of Ihe Cormpany
12 Yrads payables
Asat 2 9l
Cuaten Decembur 31,2019, hae 302010,
Teade paystde 0,762 0,202
Acepusd exprnses 57,863 8,847
138,226 56,749
13 Qther financlel lisbilities
Asal Asal
Curent fgseiatiny 31, 2090, IV 2018
Employeo fabil'lies payabty £92.061 281195
802,061 281,125

14 Other current ifablilllas

Stantory lisblliles 208,347

208,347

MM Josh Masg,
" Mehakmd,
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15 Rovunug N oparations {Amount In CAD)

15.1

15

~

16.3

15.4

Tha disaggregatod rovenus with the customora by ronlracl type:

Eordie year epdad

Daseitlor AL 2819 Docamber 31, 2018
Onsite 100% 100%

Offshare
Tolal revenue from opoyallons

Tha revenue from contracts as par gangraphy Is as under:

“og e year anted

52013 A% 2018
North Amarica 10,168,548 895,201
Rest ol the vorkd 21942 22,767
Tolal revenue from nperations 190,100,490 4,017,088

Reconcillation of raveaue recagnised with the conlracled price Is aa {ollows!

For jho year anded
0 bo 3000 Busenho 0L 2018
Cenliaclad price 10,180,490 4,017,068
Reduations towards viniable cansidaration companenis
{discounts, 73balo alo )

Revenus revognlsed o 10,160,480 4,017.90

Ghanars In uneasrra pivenne ara s fallows:

¢ e wnsdad
[

Dasember Docomber 31, 2018

Balance as at | Japuary 2018

Rovenue recognised during lie year -

Addillon during the yoar . N
Balance &8 at 31 Decembey 2019 - -

o4 40, s rzmalniig puteranes obliastiony

cfion prl
Partfeulars As al Jlb?gcembor

Wilhin | Year
Mure than 1 Year

The Coinpany has apylled praclical expadient and has not disclosed i ion about ining p
abligalions I conitacts vAicrs the original conlract durallon is ane yaar or less or whate he enlity has Ihe right to
consldaration thal correspands ditectly vilh the value of enlity's pedormarice completed Lo dale. The sbove ravanoe
Is subjact lo change I ransaclion price.




(Amount in CAD)

Forvear ended

16 Software and development oxponses 0 Duvgmbor 31, 2018
Oer oxpenses § 130,137 128,022
130,137 126,822

17 Employoa bonefits oxpense For year ended

Salary and allowances 8,110,441 3,153,782
Contribugon lo olhor funds 1,009,496 372,094
9,125,936 3525876
18 Operalion and other axpensos Foryearonded
Dacember 31, 2013

Ront 1,279 14,850
Rates and taxes 37,284 1,643
Paymsii to Auditors 1,133 {3, bty
Legat and professional foes 8,870
fank and otlier chargas 3,275
Insurance charges 2,103
Miscoltanaous exponses 286
74,148 EER ]

18 Earnlngs por shars
Tha issued, subscrbied and paid up capital of he Company consists of one share in conmon stock of no par valie and he
esnlngs per sharg is computed on the basis of such one sha'e Accordingly the entie profit atter i8x ts tho eamings poer
share,

20 Tho recongitialion of oslimated lax axpensus In Staternent of Frafil and Loss is as foliows

Eeryaarondsd

Racember 31, 2010 fPacumber 3, 2018 X
Profit bafora lncome lax 150,045 337,187
Expecied lax oxpsiise sl the enacled tax rals of 38% (i rewious 323,854 128,187
year 36%)

Iseptng tay on
.0

impact of tax ahutonment and ganeral adjustment (195,695) {77,574)
Provinclal taxus 98,314 39,204
Shor provigion ol laxes of entlior years a9 163
Gthers 10,122 38
ncomn {ax axpense: 2883




HEXAWARE TECHNOILOGIES CANADA LIMITED
NOTES TO FINANCIAL STATEMENTS

21

2141

21.2

Financial Instruments

Categary of financial instriments
Al Financial instrutisnls are measured at amoriised cost., Amortised cost- Carrying amount of cash and cash equivalenls. (rade receivables, trade anif other
payabies, other financinl assels and liabililios approximale ihe {air value because of their shorl term nature.

Fair vaiue hierarchy

Fair Value measuraments are calegorised into Level 1, 2 or 3 based on the degree to which the inpuls to lhe fair value measuremenls are observed and the
significance of the inputs to the fair valie measurements in its entirely, which sre described as lallows:

Level 1inputs are quoled prices (unadjusted) in active markets for identical assets or liabilities (hat e enlily can access at he measurement date;

Level 2 inputs are inputs, other than quoted prices inctuded within Lovel 4, that are observable for the asset or fiability, either directly or indirectly; and

Leval 3 inpuds are unobservalile inputs for the asset or liability.

The Company has identificd the risks under verticals Jike client concentration risk, cradil sk, liquidity risk and interest rate risk. The Company has formulated
poficies, procedures and slrategies for mannging risks which is also affirinad by global management

Client concentration risk

99.78% of the revenus of 2019 is generated from Hexaware Technclogies Inc USA, fellow subsidiary (99,.43% as at December 31, 2018). Any loss or major
downsizing by |he fellow subsidiary may impact Gompany's profitability. Furlher, excessive exposure to parieutar client will fimit Company's negoliating capacity
and expose us o nne customer

Credit risk

Since most of our transactions are done on credit, we aro exposed to cradil Ask on accounts receivable. Any delay, default or inability on the parl of the client o
pay on lime will expose us o credit isk and can impact our profitabliity. Qur maximum credit exposure is in respect of trade receivables of CAD 2,488,728 and
GAD 1,909,783 as at December 31, 2019 and Decembor 31, 2018, raspectively. Refer Note No. & for the age wise analysis of frade racoivables thal are not duc
as well as past due.

Hexaware Technologies Inc USA, feflow subsidiary contribute 100% of the tatal outstanding trade receivablo as at December 31, 2019 and as at Dacember 3,
2018,

Foreign currecncy fluctuations risk
The company's transaclion are pradominately in CAD and incurs foregin currency isk on fransaclions that are dominaled by currecny othar than CAD such as

USD. The company does nol hedgo any currenay expasure since the net foreign exchange oxposurs is Insignilicant,

Liguldity risk
>ash and cash equivalents includes current account balances with banks

the Company needs continuous access lo funds (0 meet shorl and long term siralegic invesiment requiremsnts, The Companys inability {0 meet such
tequiremenls in stipulated poried may hamper growih plan and even ongoing operations. Further, the Company's inabilily {0 quickly convert assets Into cash
wiloutincurring any appraciable foss will expose it to liquidity risks.

As at Decernber 31, 2019, the Company had total cash / bank balance CAD 1,047,150 which constitules approximately 28% of lotal assets {17% as at
Oecember 31, 2018). The Company does not have any debt

The lables below pravide delails of the cantractual malusities of significant financiul tiabilities as at;
{Amount In CAD}

As at Bosember 31, 2019 Less than 1 year 1-2 years Total

Trade payablos 138,326 . 138,326
Others (Refer note 13) 602,081 - 602,001
Total 740,387 . 740,387

A mbar 31, 2018 Less than 1 vear 12 years Totai

Trade payables 66,749 - 66,749
Others (Refar note 13) 281,125 281,125
Tolal 347,074 o 347,874

Interost rate risk

The Company dees nol have any debt. The balances with banks and financial institution is in the form of fixed Inlorost rate deposils. Hence, the Company is nol
exposed lo significant Intorest rate risk

Capital managemant .
e Gompany's objectives when manig)
shareholdars and benefils for other el

ailaln optinsl capltal steucture to conlinne 1o provide for adequale capilal in the business, mtuns for
g of dividends, return of capital or issue of new shares.

o Mils Compound,
Mﬁd. M. Jushi Barg, *




HEXAWARE TECHNOLOGIES CANADA LIITED
NOYES TO FINANCIAL STATEWENTS

22 Relaled parly disclosures

Hame of Refated Partles and descriptien of ralationshlm

Ultimate Holdlng Company and il's subsldlarins

Badng Privale Equity Asla GP V. LP, CZayman laland {Uibmats holding Compnny) {eontrol oxists)
The Baring Asia Privats Equity Fund V, LF, Cayman island

Baying Frivate Equity Asia V Muudiivs Hoidng (85 {bniled, idadisiivs

HY Global IT Soluttans Halding Umlied, Masiduz ontd sxlsts}

Hotding ¢

any {sontral oulsis)

Fellow Subsldlny
Hexavare Technolngies, e, USA
Haxawate Technulogies UK Lhsdled , UK

Mr. R, Srikdshing, Dlteclor nnd Chilaf Exactliva Ofticar of Holding Company
(2048

Alr. LR Chandmsekar, Bisciar
Michaok Bargman, Direclor,

Vingd Ghndian, ODiaci

fratred un Z0lh Becombo

Yransacilons during tha year!

Antant in CAD)

for year ended

‘Docanin 31, 2040

December 31, 2013

Fetlow Subskilaty

1iEapandilace Relmbigs ament of cosls erawte Technsidge hn 4455043 136,445
2§t mployes and olhar advanced relhussed lo Hafdlng Company 104,313 100 440
Holdlng Company 042 22,167

31 tneuins fam oparstiony Fetios? Substdlary
Harawratn Tachnologes fno 3,095,201

4lRecavary of cost £ advancas from Fellow Subsidialy
Hesavnre Technloges Ins #8574 11,187
Oulstanding tralavices: (Amtount in CAD}

A at

Paliculass Ktk o 1t atiiy

81 o

Degombor 31, 2018

Decombor 31, 20106

Holding Campany 2,167
] Trado incolvable Feilow Subsldiaty

Hexawarn Teehndoges Ing 2498728 1,857,0%
2]Advrnces Fellow Subsidlary

Aeravate Techrdugis b 135,161 54765
3} irade payahin Hatding Company 40,107 6,110

2 Employnn beaalits
The Company has moagnised CAD 303,895 (Pravious Yeas CAL 118,978} for ponsion fund contibution i Ststenant of Pwfd and Loss. The
canbitutions payabla lo lhwso pluns by the Cempany are al rates spaciflad In lho rwles of the schiomes
24 The Contpany lakes an lanae office spacs and accommadation for s smployzes wnder vedous opersling loasos. The lease rastals lovards
uparatig leasa intho of Profit und Loss for Bre year s CAD 1229 (Decembai 3§, 2018 - CAD 14,850}
‘e ultee minimum Joase payinents and payment prolilo of the non carcaifable opazaling lensas ure 96 ‘olleys:
Pariivitaty Betatyien 31, 2019 Cysaaaber 11, 3310
ot Ly tharn eno yeat 1,185
L otee Bt ofve your arad fod Infaf thsn fve veert
L
28 Segivent disclusuias
Thein is only ane iapodalily oporating segeient vl sofiveate consullaney snd govgtaphle segmant viz Crnada, the reaulls of véhilsh are
disclosed ln the finzacial slalomonis. Tie Company has venue only flom 2 axieraat cuslomer (Holding Gompany & Feliow sibsiduliy)
28 Thars s sio coptigent fiadlilles and cominitments 8 an 3111 Docembar 2019 sid 3st Oecernbor 2018
27 Katestal svaits altar Batanes Shnat date
Thara Is no sfyrificent syenl afler repuriing dalo which requlres nt 1o the Dnancial
28 Appraval of financeial statemients -

hn fnsaciel stulemenls ware appraved for Isstia by the Bowsd of Dliectors an Fabruary 10, 2019

As por awr toport of evon date sHached

Finn Reglstiation Numbor : 101248WAN- 100022
Chaosred Accountais

5]

Rajush Mehra

Padier

Murborship Nuinlier : 103145
Pace : Musnbai

Oale : Febguary 11,2020

Place : Mummbal
Dale :Fobiuy §1, 2020
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